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THIS MORTGAGE ("Security Insttument") is givenon  OCTOBER 25, 1996

The Mortgagor is
LINDA L. COLLINS, AN UNMARRILE PERSCN

1318 SOQOUTH KOLEN, CHICAGO, ILLINOIS 0823

{"Borrower™), This Security Instrument is given to
RESQURCE BANCSHARES MORTGAGE GROUP, INC.

which is organized and existing under the laws of THE STATE OF DELAWARE , and
whose address is 7909 PARKLANE ROAD-SUITE 150

COLUMBIA, SOUTH CAROLINA 29223 (“Lender®). Borrower owes Lender tlic principal sum of
SEVENTY SEVEN THOUSAND NINE HUNDRED FOURTEEN

AND 00/100 Dollars (U.S. § 77,914 .w0 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the fulf debt, if not paid earlier, duc and payabie on NOVEMBER 1
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of ali other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Seeurity Insttument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in
CCOOK County, Minois:
LOT 18 IN BLOCK 5 IN D.S. PLACE’S ADDITION TO CHICAGO, A SUBDIVISION OF

THE EAST 3/4 DF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 15,

TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINGIS,

16-15-111-04s
which has the address or- 4445 WEST WILCOX , CHICAGO {Street, Ciyl,
Minois 60624 [Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hercafter erccted on the property, and all easements,
appurtenances and fixtures now o pzreafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument, All o1 th? foregoing is referred 10 in this Security Instrament as the “Property.”

BORROWER COVENANTS that Borrowrr is lawfully seized of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and tkat he Property is unencumbered, except for encumbrances of record.
Borrower warraats and will defend geaerally the ti'e'io the Property against all slaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforra covepants for national use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniform tecrrity instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Intercst and Late Charge, Borrower siall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower chall jnclude in each monthly
payment, together with the principal and interest as set forth in the Note and any laie chaiges, a sum for (a) taxes and
special asscssments levied or to be levied against the Property, (b) leasehold payments o ground rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in whica the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development {"Secretary™y, ‘.in any year in
which such premium would have been required if Lender siifl held the Sccurity Instrument, each.psathly payment
shall also include cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender i Mlic, Secretary,
or (i) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by tie Secretary,
in a reasonable amount to be determined by the Sccretary. Except for the monthly charge by the Secretary, these
items are called "Escrow liems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, coliect and hold amounts for Escrow ltems in an aggregale amount not to exceed the
maximum amount that may be required for Borrower's escrow account uader the Real Estate Settlememt Procedures
Act of 1974, 12 U.5.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounis due for the morigage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permilted (o be held by RESPA, Lender
shall account to Borrower for the cxcess funds as required by RESPA. If the amounts of funds held by Lender at any
lime is not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower lo
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Sccurity Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b}, and (c} snd any mertgage insurance premium instaliment that Lender has
not become obligated 10 pay (o the Sccretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foltows:

First, (¢/the mortgage insurance premtium to be paid by Lender 1o the Secretary or to the monthly charge by the
Secretary insteartof the monthly morigage insurance premivm;

Second, 1o aiy ‘axes, special assessments, feaschold paymenis or ground rents, and fire, (lood and other hazard
insurance premiums; as.-eauired;

Third, to interest duearder the Note;

Fourth, to amortization st 'he principal of the Note; and

Fifth, to late charges due-under the Note.

4, Fire, Flood and Other Huzard Zasurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, aaainst any hazards, casualtics, and comtingencies, inctuding fire, for which
Lender requires insurance. This insurarce saall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all impiovzments on the Property, whether now in existence or subsequently
erected, against loss by floods to the exient required by (he Sceretary, All insurance shall be carried with companies
approved by Lender. The insurance policies and ary renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceplable to, Lender.

in the event of loss, Borrower shail give Lender iminadiaie notice by iail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conccined is hereby authorized and directed to make payment
for such loss directly to Lender, insicad of to Borrower and <o cender jointly. Al or any part of the insurance
proceeds may be applied by Lender, at its option, either {a) to the‘rrouction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the'grder in paragraph 3, and then 1o prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Ary. application of the proceeds to the
principal shall not exiend or postpone the due date of the monthly payments which are referred (o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amouri.required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Jegally 2ntitled thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to th¢ Property that extinguishes
the indebtedness, all right, titte and intercst of Borrower in and to insurance policies in foree shall pass to the
purchaser, _

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s'Loun Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal residérce, within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of 'iie Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances ecxist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the
Property 1o deteriorate, reasonable wear and tear cxcepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statemcnts 1o Lender (or failed to provide Lender with any material
information) in connection. with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lcase, If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged uniess Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3,4nd ‘hen to prepayment of principal. Any application of the proceeds (o the principal shall not extend or
postpone the due-dite of the monthly payments, which are referred 10 in paragraph 2, or change the amount of such
paymenis. Any excess proceeds over an amoumt required to pay all outstanding indebtedness under the Note and this
Security Instrument zratl be paid to the entity legally entitled thereto.

7. Charges to Borroear and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charzes, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direc.ly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property. vpes Lender’s request Borrower shall prompily furnish to Lender receipts
evidencing these payments.

if Borrower fails to make these payracnts or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as 4 proseeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateve: 15 necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, haza'd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrzpiz shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall tcad interest {rom the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prioricy/over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by.t!ic'lien_ in a manner accepiabie to Lender; (b)
contests in good faith the lien by, or defends against cnforcement of the licn. in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) seonses {rom the holder of the lien an
agreement satisfactory to Lender subordinating the Hen to this Security Instrument. 1f Lender determines that any part
of the Property is subject to a lien which may auain pricrity over this Securi’y {nstrument, Lender may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or, 1aure of the actions set forth
above within 10 days of the giving of notice,

§. Fees. Lender may coilect fees and charges authorized by the Secretary.

9, Grounds lor Acceleration of Debt,

(a) Delault. Lender may, cxcept as limited by regulations issued by the Secrelary, in the case of payment
defaults, require immediatc payment in full of all sums securcd by this Security Instrument it
(i) Borrower defaults by failing (o pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341{d)
of the Garn-St. Germain Depository Institwtions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not accupied by the purchaser or grantee as his or her principat residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure il not permitted by regulations
of the Lecretary.
(e) Moripage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligitic for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at itsowdivn, require immediate payment in full of all sums secured by this Security Instrument, A
written stalémen: of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining 10 insure” (p's Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility, Notwitastanding the foregoing, this option may nol be exercised by lender when the
unavailability of insurance is solely due to Lender's failurc to remit a mortgage insurance premium to the
Secrelary.

10. Reinstatement. Borrower has a-right (o be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amovnt due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted~To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts requircd to bring Borrower’s/account current including, to the exient they are obligations of
Borrower under this Security [nstrument, foreclosure costeand reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon icinstatement by Borrower, this Security Instrument and
the obligations that it sccures shall remain in effect as i Dender had mot required immediate payment in fuil.
However, Lender is not required to permit reinstatement 4f:-(i) Lender has accepted reinstatement afier the
commencement of foreclosure procecdings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement witl preclude foreclosuze on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by tiis Secrrity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiter, Fxtension of the lime of payment or
modification of amortization of the sums secured by (his Sccurity Instrument-granted by Lender to any successor in
interest of Borrower shall not operate (o release the fiability of the original Barrowar or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any succeszo” ininterest or refuse to extend
time for payment or otherwise modify amontization of the sums secured by this Security ‘nstrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenar.is.and agreemens
of this Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any [icrower who
co-signs this Security Instrument but does not esecute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

51 }2
%49(&) (9604} Pags & of B ] (X -
i




UNOFFICIAL COPY




UNOFFICIAL COPY

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender hail be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To (his end the provisions of this Security
Instrument andihe Note are declared to be severable,

15. Borruwer’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrument,

16. Hazardous Substances, Borrower shali not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Suusties on or in the Propenty. Borrower shall not do, nor allow anyone else o do, anything
affecting the Property thai i3 Te-violation of any Environmentat Law. The preceding two sentences shall not apply to
the presence, use, or slorage/on the Property of small quantities of Hazardous Substances that arc generally
recognized (o be appropriate 10 normat residential uses and lo maintenance of the Property.

Borrower shall promptly give Lndzr writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency s privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acinal knowledge. Uf Borrower learns, or is nolified by any governmental
or regulatory authority, thal any removal or atber.remediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shal! promptiy take all necess<ev remedial actions in accordance wilh Environmental Law.

As used in this paragraph 16, "Hazardous Substances® arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other Aammable or toxic
petroleum products, toxic pesticides and herbicides, volainr sclvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in {his paragraph 16, "Envirsnmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safzcy ur znvironmental protection.

960L0TL6

NON-UNIFORM COVENANTS. Borrewer and Lender further coveaant and.agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and travsfers *o Leader all the renls and revenues
of the Property. Borrower authorizes Lender or Lender’s agents Lo collect the'raats and revenues and hereby directs
each tenant of the Property to pay he rents lo Lender or Lender's agents. Hewsvar, prior to Lender’s notice (o
Borrower of Borrower's breach of any covenant or agreement in the Sccwrity Instrudicii, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender ano Beriower, This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shatl he Yeld by Borrower as
trustee for benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (%) Lender shall be
entitied to coliect and receive all of the rents of the Property; and (c) each (enant of the Property skall'pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prier assignment of the sents and has not and will not perform any act thar would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required o enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed recciver may do so at any lime there is a breach.
Any application of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. 1 Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect al] expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

I the Lender’s intercst in this Security Instrument is held by the Sceretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C, 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights stherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Releasc, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumenmt  withourcharge 10 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hlurresizad, Borrower waives all right of homestead exemption in the Properiy.

21. Riders to this Security Insizument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coviaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ot this Security Instrument as if the rider(s) were a part of this Security

Instrumemt. {Check applicable box(es)). ~
Condominium Rider L2 Growing Equity Rider Other [specify]
[_] planned Unil Development Rider (] grduated Payment Rider ADJ RATE RIDER
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BY SIGNING BELOW, Borrower accepis and agrees (0 the terms contained in this Security Instrument and in

any rider(s) exccuted by Borrower and recorded with it

Witnesses:
LINDA L. COLLINS -Borrower

(Scal)

-Borrower

(Seal) (Scal)

-Bormwer -Borrower

(Seal) (Seal)

-Borrower -RDorrower

2 ASeal) {Seal)

Belimwer -Borrower

e
STATE OF ILLINOIS, (j {-. ) Connty ss:
L, ‘Jk (o vl dede B et Dy Notary Tablic in and for said county and state do hereby certify

that
LINDA L., COLLINS, AN UNMARRIED PERSCN

, personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged that % & &
signed and delivered the said instrumentas " - «” free and voluntary act, for the uzes s+ purposes therein

set forth. ) ,
Given under my hand and official seal, this -, [ - dayol , . . 4.0 N

My Commission Expires:

*“’ Notary Public

*t*a‘fﬁaﬁ’s‘f ax

ASINE JOHNSON '
TATE OF ILLINOIS
ao?anr:nﬂs?éle!s&ru Jrﬂ 17.
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870931

FHA Case No.
131:849401-0-203

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25TH day of
OCTOBER , 1996 , and is incorporated into and shall be deemed to amend and supplement
the Morgage, Deed of Trust or Security Deed (‘'Security Instrument™") of 1he same date given by the undersigned
(*'Borrower™’) (o secure Borrower's Note {(*‘Nofe'’) 1o
RESQURCE BANCSHARES MORTGAGE GROUP, INC.

(the “*Lenaar’”) of the same date and covering the property described in the Security Instrument and located ar:

4445 WEST WILCOX, CHICAGO, ILLINOIS 60624

{Property Address)

THE NOTE COMNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTELEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additien to the covenants and agrcemenls made in the Security
Instrument, Borrower and Lender further covera si-and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the Arss day of JAITTAZRY 1 , 1998 , and on that day
of each succeeding vear. "Change Date" means cach daic on which the interest rate could change.

(B) The Index

Beginning with the first Change Daic, tlic interest rate will be based or-an Index. “Index" means the weekly
average yield on United States Treasury Securities adjusted to a constant4nzierity of one year, as made available
by the Federal Reserve Board, "Current Index” means the most recent Index figore available 30 days before the
Change Date. I the Index (as defined above) is no longer available, Lender wiii use as a new Index any index
prescribed by the Sccrctary, As used in this Rider, "Sccretary means the Sccreimy of Housing and Urban
Development or his or her designee.” Lender will give Bortower notice of the new Index

{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin o}
TWO AND THREE FOURTHS percentage poist(s) {2,750 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage peint (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D} Limils on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower thas the
initial interest rate.

Page 1 of 2 FISA Multistale ARM Rkli,er -9
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(E) Calculation of Payment Change

If the interest rale changes on a Change Date, Lender will caiculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in foll at the maturity date
at the new interest rate through substantially equal payments. in making such calculation, Lender will usc the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inlerest rate and monthly payment amount, The
nolice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i} the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment «<mount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly pryment amount, and (viii) any other information which may be required by law from time to time.

(G) Effecti~ e Date of Changes

A new interest 1ar2 calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Chanpe Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at Jeast 25-days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower siall have no obligation lo pay any increasc in the monthly payment amount
catculated in accordance with parsgiaph (E) of this Rider for any paymen! date occurring less than 25 days after
Lender has given the required notice /If the monthly payment amount calcutated in accordance with paragraph (E)
of this Rider decreased, but Lender laited-to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment zipzunt which should have been stated in a timely notice, then Borrower
has the option 1o either (i) demand the returi-oZ3orrower of any excess payment, with interest thercon at the Note
tate {a rate equal (0 the interest rate which sheuld have been stated in a timely notice), or (ii) request that any
excess payment, with interest Lhereon al the Note rite, Le applied as payment of principal, Lender's obligation 1o
return any excess payment with interest on demand is £ot issignable even if the Nole is otherwisc assigned before
the demand for return is made.

QCHLOTLEG

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
J .
‘ b/l
(Seal) M _;g/» CM,@»M _(Seal)

forower ~ LINDA L, COLLINS Barrower

{Seal) {Seal)

-Borrower -Borrower

[Snare Relow This Line Reserved for Ackuowledgment)

STATE OF ILLINOIS
COUNTY OF CDOXK

1, the undersigned, a Notary Public in and for ' -

harehy cocc: gy tnal L,};uc{i - (‘G{{‘;sJOL said county and state do
personally known to me to be the same person(s) whose name(s) subscribed
to the foregoing instrument, appeared before me this day in person, and
agknowledged the he/she/they signed and delivered the said instrumént as
his/hers/their free and voluntary act, for the uses and purpeses therein

5 € Je i LY Y

‘ Eﬁ §l; i ‘his 3+ g A :

Glﬁhﬁmﬁgﬁ@J%ﬁﬁnﬁsgxhd :folcal seal, this )y#Bay of L4 , 199C’ .

Commission ExpATE&EKLINOIS ?
BT

4
Notary Public
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oo ADJUSTABLE RATE NOTE [t

;Multistate 131:849401-0-203
370931

f;bCTOBER 28, 1996

: Date}

"fl

‘74445 WEST WILCOX, CHICAGO, ILLINOIS 60624
i [Propeny Address)

"

1. PARTIES
“‘Borrower’” means each person signing at the end of this Note, and the person’s successors and assigns. *‘Lender’ means

RESOURCE BANCSHARES MORTGAGE GROUP, INC.

and its successors and dscigns.

2. BORROWER'’S PROMISE TO PAY; INTEREST
In return for a loan recelved from Lender, Borrower promises to pay the pnncxpai sum of
SEVENTY SEVEN THOUS2ND NINE HUNDRED FOURTEEN AND 00/100

Dollars (U.S.$ 77,914.00 }, plus interest, to the order of Lender. Interest will be charged on unpaid principal,
from the date of disbursement of the loan proceeds by Lender, at a rate of SEVEN AND ONE FOURTH

percent ( 7.2500 %) perynar undl the full amount of principal has been paid. The interest rate may change
in accordance with Paragraph 5(C) of this Note.

3. PROMISE TO PAY SECURED

Borrower's promise to pay is secured by a mortgase. dead of trust or similar security instrument that is dated the same date
as this Note and called the **Security Instrument.'* That Security Instrument protects the Lender from losses which might resuit
if Borrower defaults under this Note,

4, MANNER OF PAYMENT
(A) Time
Borrower shall make a payment of principal and interest 1c Lzinder on the first day of each month beginning on
DECEMBER 1 .1996 . Any principal and interest rema’ning on the first day of NOVEMBER '
2026 , will be due on that date, which is calied the "Maturity Date.”
(B) Place
Payment shalf be made & 7909 PARKLANE ROAD-SUITE 150
COLUMBIA, SQOUTH CAROLINA 29223 or & such other plzee <5 Lender may designate in writing
by notice to Borrower.
(C) Amount
Initially, each monthly payment of principal and interest will be in the amount of U.S. § 531.51
This amount will be part of a larger monthly payment required by the Security Instrument that sial? b applied to principal,
interest and other items in the order described in the Security instrument. This amount may chapge in accordance with
Paragraph S(E} of this Note.

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rale may change on the first day of JANUARY , 19398 , and on that day of each
succeeding year. "Change Date” means cach date on which the interest rate could change.
(B) The Index
, Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the weekly
average yield on United Siates Treasury Securities adjusted o a constant marity of one year, as made available by the Federal
Reserve Board. "Current Index” means the most recent Index figure available 30 days before the Change Date. If the Index (as

FHA Multistate Adjustable Rate Note « 10/95
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defined above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary (as defined in
%, Paragraph 7(B)). Lender will give Borrower notice of the new Index.
' (C) Calculation of Interest Rate Changes
e Before each Change Date, Lender will caiculate a new interest rate by adding a margin of TWO
AND THREE FQURTHS percentage poini(s) ( 2.7500 %) tothe Current Index and
7 rounding the sum to the nearest one-eighth of one percentage point (€.125%). Subject to the limits stated in Paragraph 5(D) of
. i this Note, this rounded amount will be the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
" Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of this Nate,
(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calcutate the amount of monthly payment of principal and
interest which would Uv necessary to repay the unpaid principal balance in full at the Maturity Date at the new interest rate
through substantially equs) payments. In making such caiculation, Lender will use the unpaid principal balance which would be
owed on the Change Dateif there had been no defauit in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this caicilation will be the amount of the new monthly payment of principal and interest.
(F} Notice of Changes
Lender will give notice 20 Forrower of any change in the interest rate and monthly payment amount. The notice must
be given at least 25 days before the ‘new-monthly payment amouns is due, and must set forth (i) the date of the notice, (i) the
Change Date, (iii) the old interest rate, (iv}-the new interest rate, (v) the new monthly payment amount, (vi) the Current Index
and the date it was published, (vii) the weihud of calculating the change in monthly payment amount, and (viii) any other
information which may be required by law from ‘ime to time.

(G) Effective Date of Changes
A new interest rate calculated in accordarce vith Paragraphs 5(C) and 5(D) of this Note will become effective on the

Change Date. Borrower shall make a payment in the now rionthly amount beginning on the first payment date which occurs at
Jeast 25 days afier Lender has given Borrower the notice of changes required by Paragraph 5(F) of this Note. Barrower shall
have no obligation to pay any increase in the monthly paymint amount calculated in accordance with Paragraph 5(E) of this
Note for any payment date occurring less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with Paragraph 5(E) of this Note derveased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding <ne payment amount which should have been stated in a
timely notice, then Borrower has the option to either (i) demand the retutn 1o Borrower of any excess payment, with interest
thereon at the Nete rate (a rate equal to the interest rate which should have been zinted in a timely notice), or (ii) request that
any excess payment, with interest thereon at the Note rate, be applied as payment of priacipal. Lender’s obligation to return any
excess payment with interesi on demand is not assignable even if this Note is otherwis< assigned before the demand for return is

made.

6. BORROWER'S RIGHT TO PREPAY

Borrawer has the right to pay the debt evidenced by this Note, in whole or in part, without cliargs or penalty, on the first
day of any month. Lender shall accept prepayment on other days provided that borrower pays interest-onfe amount prepaid for
the remainder of the month to the extent required by Lender and permitted by regulations of the Secretary, if Borrower makes a
partial prepayment, there will be no changes in the due date or in the amount of the monthly payment uness Iender agrees in

wriling to those changes.

7. BORROWER'S FAILURE TO PAY

(A) Late Charge for Overdue Payments
If Lender has not received the full monthly payment required by the Security Insirument, as described in Paragraph

4(C) of this Note, by the end of fifteen calendur days after the payment is due, Lender may collect a late charge in the amount
of FOUR percent ( 4 %) of the overdue amount

of each payment.

(B) Default
If Borrower defaults by failing 10 pay in full any monthly payment, then Lender may, except as limited by regulations

of the Secretary in the case of payment defaults, require immediate payment in full of the principal balance remaining due and
all accrued interest. Lender may choose not o exercise this option withowr waiving its rights in the event of any subsequent

. 1
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_default. This Note does not authorize acceleration when not permitted by HUD regulations. As used in this Note, "*Secretary’

*fmeans the Secretary of Housing and Urban Development or his or her designee.
(Cy Payment of Costs and Expenses

s [f Lender has required immediate payment in full, as deseribed above, Lender may require Borrower to pay costs and
expenscs including reasonable and customary attorneys' fees for enforcing this Note o the extent not prohibited by applicable
’law Such fees and costs shall bear interest trom the date of disbursement at the same rate as the principal of this Note,

. -_8. WAIVERS

7 Borrower and any other person who has obligations under this Nole waive the rights of presentment and notice of

“’dishonor. ‘‘Presentment’’ means the right to require Lender to demand payment of amounts due. **Notice of dishonor” means
the right to require Lender 1o give notice to other persons that amounts due have not been paid.

9. GIVING OF NOTICES

Unless applicable law requires a different method, any notice thai must be given to Borrower under this Note will be given
by delivering it or by 1:ailing it by first class mail to Borrower at the property address above or ar a different address if
Borrower has given Lenoera notice of Borrower’s different address,

Any notice that must oe given to Lender under this Note will be given by first class mail 1o Lender at the address staied in
Paragraph 4(B) or at a differe:t iddress if Borrower is given a notice of that different address.

10, OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs 115 'Note, each person is fully and personally obligated to keep all of the promises made in
this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this Note is
also obligated to do these things. Any peror viio takes over these obligations, including the obligations of a guarantor, surety
or endorser of this Note, is also obligated to keep 2ii-of the promises made in this Note. Lender may enforce its rights under this
Note against each person individually or against all signatories together. Any one person signing this Note may be required 1o
pay all of the amounts owed under this Note,

BY SIGNING BELOW, Borrower accepts and agrees 15 the lerms and covenants contained in this Note.

-Borrower LIND 4 L _COLLINS -Bormower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal} | {Seal)

-Borrower ~Borrower
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