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THIS MORTGAGE ("Sccurity Instrumzat) isgivenon  MARCH  21st 1997
The Mortgagor is
OSVALDO MAGANA AMD MARIA A GONZnLcSZ HUSBAND AND WIFE AND JAIME
DELATORRE A BACHELOR

("Barrower"). This Security Instrument is given to
THE FIRST MORTGAGE CORPORATICN
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which is organized and existing under e laws of TLLINOIS , ami1
whose address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, TLLINOIS 60422

("Lender"), Borrower owes Lendcr. s principal sum of
OKE HUNDRED THIRTY FOUR THOUSAND ONE HUNDRED EIGHTY EIGHT AND 00/1(0

Dollars (U.S.$134188.00 ).

This debt is evidenced by Bormoier’s note dated the same datc as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, duc and payable on  APRIL 1st 2027

. This Security Instrument sceures to Lender: (1) the repayment of the debt evidenced by the

Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the sccurity of this Sccurity Inswument; and (¢) the performance
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of Borrawer's covenanis and agreements under this Security Insirument and the Note. For this purpose, Borrower does
hercby mortgege, grant and convey to the Lender the following described property located in
C00X County, lilinais:

LOT 30 IN CHARLES S NEERDS RE-SUBDIVISION OF BLOCK 3 OF GRANT AND KEENEYS
ADDITION TO PENNOCK A SUBDIVISION OF THE EAST 1/2 QF THE WEST 1/2 OF THE
NORTHWEST 1/4 QF SECTION 35 TOWNSHIP 40 NORTH RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS P I N 13-35-109-011

' M

wiiich has the address of 2229 N SPRINGFIELD AVENUE, CHICAGO, IStrest, Cityl,
Minols 30547 1Zip Codef ("Property Address”);

TOGETHER WITH all the tuprovements now or hereafler erecled on the property, and all casements,
appurtenances and {ixtures now or fierzaiter a part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the forrgoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrow.r is lawfully scized of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and Viat the Property is unencumbered, except for encumbrances of record.
Bomower warrants and will defend generally the e to the Property against all claims and demands, subject 1o any
encutnbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with
limited variations by jurisdiction to constituie a wniform scourity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1, Puyment of Principal, Interest and Late Charge, Borrower shall pay wwhen duc the principal of, and inlerest
on, the debt evidenced by the Note and late charges duc under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha'i ficlade in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, o'sum for (a) xes and special
assessments levied or to be levied against the Property, (b) lcasehold payments or groung renson the Property, and {c)
premiums for insurance required under paragraph 4, In any year in which the Lender must nay a-morigage insurance
premium 1o the Seeretary of Housing and Urban Development ("Secretary™), or in any year in waich such premium
would have been required if Lender still held the Security [nstrument, cach monthly payment shall aise inclede cithes: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a month)y charge instcad
of a mongage insurance premium if this Sccurily Instrument is heid by the Sceretary, in & reasonable amount to be
determined by the Secretary. Except [or the monthly charge by the Sceretary, these items are called "Escrow Jiems” and
the sums phid 1o Lender arc called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not 10 exceed the
maximurm amount thit may be required for Borrower's escrow account under the Real Estate Seitlement Procedares Act
of 1974, 12 US.C. Scction 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), exvept that the cushion or reserve permitted by RESPA for unanticipaied disburscinents
or disbursements before the Bosrower™s payments arc available in the account may not be based on amounis due for the
MOrIgage insurance premium.
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If the amounts held by Lender for Escrow [tems exceed the amounts permitied 1o be held by RESPA, Lender shall
account to Borrower for the excess funds ns reguired by RESPA. If the amounts of funds beld by Lender at any time is
not sulficient 10 pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortnge as permiticd by RESPA.

The Escrow Funds are pledged as additional security for ali sums secured by this Security Instrumemt. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balanee remaining for
atl installment items (&), (b}, and (¢} and any morigage insurance premivm installment that Lender has not become
obligaled to pay o the Secreiary, and Lender shatl promptly refund any excess funds 1o Borrower, Immediately prior to
a foreclosure saie of the Properly or ifs acquisilion by Lender, Borrower's account shall be credited with any balance
remaining for all insialiments for items (a), {b), and (c).

'3, Applicetion of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

EiLs}, 17 the morigage insurance premium to be paid by Lender to the Seeretary or to the monthly charge by the
Secreuiry insicar of the monthly morigage insurance premium;

Sccond, to any ixes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiumg, asaguired;

Third, to interest dus vrider the Note;

Fayrth, to amortization 41 tac principal of the Note; nand

Fifth, to late charges dus-under the Note.

4. Fire, Flood and Other Hizo.e® Insurance, Borrower shall insure all improvements on the Property, whether
now in exisionce or subsequently crected. cgainst any hazards, casualtics, and contingencies, including {ire, for which
Lender reguires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements On the Property, whethicr now in existence or subsequenlly crected, against
toss by floods to the extem required by the Scercear . All insurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shall be keit by Lender and shall include loss payable clauses in favor of, and
in a form accepiable to, Lender.

In the cvent of loss, Borrower shall give Lender immedioic notice by mail, Lender may make proof of loss if not
made promplly by Borrower, Each insurance company concginsd is hereby authorized and directed 1o make payment for
such Joss dircctly 10 Lender, instead of to Borrower and 10 Lendcrjoinly, All or any part of the insurance proceeds may
be applied by Lender, at ils option, cither (3) to the reduction of the imdebtedness under the Note and this Security
Instrument, first 1 any delinquent amounts applied in the order in parigraph 3, and then w prepayment of principal, or
{t) 10 the restoration or repuir of the damaged Property, Any application of the proceeds 1o the principal shall not exiend
or postpone the duc date of the monthly payments which arc referred 10 in pazagraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amounl required to pay all outsinading indebtedness under the Note
and this Security Instrument shall be paid 10 he entity fegally entited thercto,

In the event of foreclosure of this Security Instrumert or other transfer of title o the'Froperty that extinguishes the
indebtedness, nll right, ttle and intercst of Borrower in and 1o insurance policies in forve snall raszs (o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resicerce within sixly days
after the execution of this Security Instrument {or within sixty days of a Inter sale or transfer of the Feoperty) and shall
continue lo occupy the Property as Borrower's principal residence for ot least one year after the date of occupancy,
unfess Lender determines that requirement will cpuse undue hardship for Borrower, or unless exienuating circumstances
exist which arc beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commil waste or desiroy, damage or subsiantially change the Property or allow the Property (o deleriorate,
reasonable wear anid tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property,
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Borrowar shall also be in defoull if Borrower, during the loan application process, gave materialy false or inaccurale
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited 10, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Securily Instrument is on a leaschold, Borrower shall comply with the
-provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnpation. The proceeds of any award or claim for damages, direct or consequential, in connection with
~ any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
~ pssigned and shail be paid to Lender to the exient of the full amount of the indcbiedness that remains unpaid under the
‘Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
~ and this Secusity Instrument, first o any delinguent amounis applied in the order provided in paragraph 3, and then to
prepayment of piincipal, Any application of the proceeds to the principal shall not extend or postpone the due date of the
inonthly payment.. v.bich arc referred Lo in paragraph 2, or change the amount of such payments, Any excess procceds
over an amount reguater to pay all outstanding indcbiedness under the Note and this Security Instrument shall be paid to
the entity legally entitles tticrato,

7. Charges to Borrove: and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chages, fines and impositions that are nol inclutded in paragraph 2. Borrower shall pay these
obligations on time directly to the entity-which is owed the payment If failure (o pay would adversely affect Lender's
interest in the Property, upon Lended's resuest Borrower shall promptly fumnish to Lender receipts evidencing these
paymenis.

1f Borrower fails to make these paymers or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secun'y nstrumcent, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such us & paoceeding in bankrupley, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay whatcver is necessary Lo protect the value of the Property and Lender's rights
in the Property, including payment of taxcs, hazard insuraace aad other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragrapi/shall become an additional debt of Borrower and be
sccured by this Security Instrument. These amounts shall bear et from the date of disbursement, at the Note rale,
and at the oplion of Lender, shall be immedintely due and payable.

Borrower shall promptly discharge any lien which has priority ov2i this Security Instrument unless Borrower: (g)
agrees in writing to the payment of the obligation securcd by the lien in a raanny acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal ywoscedings which in the Lender’s opinion
operale 1o prevent the enforcement of the lien; or (¢) secures from the holder £ i lien an agreement satisfuctory 1o
Lender subordinating the lien o this Sceurity Instrument, 1T Lender delermines that ‘an; zart of the Property is subject (o
a lien which may attain priority over this Security Instrument, Lender may give Borrower s, notice identifying the lien,
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 Jays £fthe giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, cxcept as limiled by regulations issucd by the Secretary, in s zace of payment
defaulis, require immediale paymen in [ull of all sums securcd by this Security Instrument if:
(i) Borrower defaults by failing 1w pay in full any monthly payment required by this Sccuriy Insirument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o pertorm any other obligations contained in
" this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law {including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial intercst in o trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{ii) The Property is nol occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee docs so occupy the Property but his or her credit his not been approved in accordance
with the requirements of the Secretary,
(c) No Waiver. If circomstances occur that would penmit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subscquent events.
(d) Regulstions of HUD Secretary. In many circumstances regnlinions issucd by the Secretary wilt limit
Lender's rights, in the case of payment defaults, {0 require immediate payment in full and foreclose if not paid.
This Securily Instrument does not authorize acceleration or forcclosure if not permitted by regulations of the
Secreiany,
(e) Mort;age Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to

" be eligiblz tor insurance under the National Housing Act within 60 days from the date hercof, Lender may, al

its option, r-quire immediate payment in full of all sums sccured by this Security Instrument. A writien
statement of any ®ithorized agent of the Secrelary dated subsequent to 60 days from the date hereof, declining
lo insure this Secari’y Instrument and the Note, shall be deemed conclusive proof of such incligibility,
Notwithstanding the forcgoing, this option may nrot be exercised by Lender when the unavailability of
insurance is solely duc to 1ader’s [ailure to remit a morigage insurance premium to the Secretary,

10. Reinstatement, Borrower iias a right to be reinstated if Lender has required immediate payment in {ul] becanse
of Borrower's failure to pay an amount sue under the Note or this Securily Instrument. This right applics even after
foreclosure proceedings are instituted, To seinsiate the Security Instrument, Borrower shall tender in a lumyp sum all
amounts required to bring Borrower's accouni-curient including, to the exient they are obligations of Borrower under
this Security Instrument, foreclosure costs and-roa<onable and customary allormneys’ fees and expenses properly
associated with the foreclosure proceeding. Upor reinsiniement by Borrower, this Sccurity Jnstrument and the
obligations that it sccures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required 10 permil reinsiatement ify (i} Lencer has accepied reinstaiement after the commencement of
foreclosure proceedings within two years immediately preceaing the commencememt of a corrent foreclosure
proceeding, (i) reinstatement will preciude foreclosure on diffcreri scounds in the futwre, or (iif) reinstatement will
adversely affect the priority of the Jien created by this Sceurity Instruineit

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Insirunient ceanted by Lender to any successor in
interest of Borrower shall not operate Lo release the fiability of the origingl Borrows or Borrower's successor in interest.
Lender shall not be required 1o commence procecdings against any successor in<nteiest or refuse 1o extend time for
payment or otherwisc modify amortization of the sums sccured by this Security Instument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by lender in exercising any right
or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assipns Bound; Joint and Several Liability; Co-Signers. The covenars and agreements of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Boriorver, subject 10 the
provisions of paragraph 9(b). Borrawer's covenanls and agreements shall be joint and several, Aay Sarrower who
co-signs this Sceurity Insurument but does not execute the Note: (2) is co-signing this Sccurity Insteiaent only to
morigage, grant and convey that Borrower's interest in the Property under the lerms of this Security Instrument; (b} is
not personally obligaled 10 pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree 1o extend, modify, {orbear or make any accommodations with regard (o the terms of this Sccurily
Instrument or the Note without that Borrower's consent,

Paposols

SO0 TZLS




'UNOFFICIAL COPY

13, Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by defivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direeied 10 the
‘Propenty Address or any other address Borrower designates by notice to Lender, Any notice 1o Lender shall be given by
first class mail to Lender's address stited herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Securily Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14, Governing Law; Severability, This Sceurity Instrument shalf be governed by Federal law and the faw of the
- jurisdiction in which the Properiy is located, In the event that any provision or clause of this Seeurity Instrument or the
Note conflicts with applicabie law, such conflict shal) not affect other provisions of this Security Instrument or the Note
*which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are dociared to be severable.

15, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazaytdras Substances, Borrower shill not cause or permit the presence, use, disposa), storage, or release of
any Huzardous Subsvicos on or in the Property, Borrower shiatl not do, nor allow anyone else 10 do, anything affecting
the Property that is 1n viciav'on of uny Environmental Law. The preceding two sentences sitall not apply to the presence,
vse, or storage on the Prrpery of small quantities of Hazardous Substances that are gencrally recognized to be
appropriate to normal residendy’ vees and to maintepance of the Property.

Borrower shell prompily give Yender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agcocy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actunl knowledge. If Borrower lcarns, or is notified by any governmental or
tegulatory authority, that any removal oc.ather remedintion of any Huzardous Substances affecting the Property is
necessary, Botrower shall promptly take all noesseary remediaf actions in sceordance with Environmental Law,

As used in this parpgruph 16, "Hazardove” Substances” are those substances defined as toxic or hazardous
substances by Envitonmentil Law and the following substances: gasoline, kerosene, other flammabie or Loxic petroleum
products, toxic pesticides and herbicides, volatile sclvenis, materials containing asbestos or formaldehyde, and
radicactive materiols. As used in this paragraph 16, “Eaviropmenial Law" means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, s7uey or covironmenial protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covesart and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns atad transfers to Lender all the rents and revenues of
the Properily. Borrower authorizes Lender or Lender’s agents to colleet the rems-and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender’s agents, However, eior 1o Lender's notice lo Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Bosvovreishall collect and receive all rents
and revenues of the Property as trusice for the benefit of Lender and Borrower, This 1ssignment ol rents constitutes an
absolute assignment and not an assignmeni for additional secdrity only.

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall b held by Borrower as
trustee for benefit of Lender only, to be applicd 10 the sums secured by the Sccurily Instrumment; (b} Lender shadl be
entitled to collect and receive all of the rents of the Property; and (¢} cach tenant of the Property shall puy all renis due
and unpaid 1o Lender or Lender's agent on Lender's written demand to the tenant,

Baorrower has not execuied any prior assignment of the rents and has not and will not perferm any aot that would
prevemt Lender from exercising its rights under this paragraph 17.

Lender shail noi be required to enter upon, tike contrel of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or 2 judicially appointed receiver may do 50 at any time there is & breach. Any
application of rents shall nol cure or waive any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shal) terminnte when the debt sceured by the Security Instrument is paid in full,
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I8, Foreclosure Procedure, IF Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shalt be entitled to coilect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
und costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary reguires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreciusure Act of 1994 ("Act") (12 U.S.C, 3751 ef seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

* avallable to  Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

‘Instrurhent without chiarge 1o Borrower, Borrower shall pay any recordation costs.

20, Waiver of Horaes.ead, Borrower waives alk right of homestesd exemption in the Property.

21, Riders to thils Security Fasirument, 1f one or more riders are ¢xeculed by Borrower and recorded together
with this Sccurily Instrument, the covenants of cach such rider shall be incorporated inle and shall amend and
supplement the covenants and agreemen’s ofl this Security [nstrument as if the rider(s) were a part of this Securily
Instrument. (Check applicable box(es)],

Condominium Rider

:: Graowing Equity Rider X oOther ispecily)
Planned Unit Development Rider St

sduated Payment Rider AODJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o Whe terms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it.
Witnesses:

b ﬁi‘{j‘: !f: L.

A58 na (Seal)
OSVALDO MAGANA 2 Aorrower

mm‘}q ﬂ é}mg;é\@? {Scal)

MARIA A GONZALEZ -Borrower

(Seal) {Seal)

-Bomower , -Borrower

(Seal) - lame “/ J 7}am. (Seal)

Porrower JAIME DE LATORRE -Borrower

- (Scal) (Scat)

Herewer -Borrower

STATE OF ILLINOIS, C2CK County ss:

1, THE UNDERSIGNED , a Nota v #ublic in and for said county and state do hereby cenify
that OSVALDO MAGANA AND MARIA A GONZALEZ HUS2LND AND WIFE AND JAIME

DELATORRE & ABCHELOR

. personally known 10 me 1o be the vame person(s) whose nama(s)
subseribed to the foregoing instrument, appeared before me this day in person, and acknowtedpsd thal  THEY
signed and delivered the said instumentas THEIR free and voluntary act, for the uses 2nd purposes therein
set forth,
Given under my hand and official seal, this 215T dayof  MARCH

My Commission Expires:

Notary Public
e A
”\;’J.' \\F \,l AL
Patd FEUZER :
Moty P e, Sl flinnis 4
' LYy Camnne i R LN N B
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FHA Case No.
131:8605738:729

ADJUSTABLE RATE RIDER

"~ THIS ADSUSTABLE RATE RIDER is madc this 21st  day ol MARCH , 1997
and is incorporacs imto and shall be deemed to amend and supplement the Montgage, Deed of Trust or Sccurity
Deed {("Security Insirenient”) of the same date given by the undersigned {"Borrower") 1o secure Borrower's Note
("Note”)to THE FIRST MORTGAGE CORPORATION,

(the "Lender”) of the same date and Covering the property described in the Security Instrument and locaied at:

2229 N SPRINGIIFLD AVENUE, CHICAGG, IL 60647
i¥roperty Address|

THE NOTE CONTAINS PROVISICAS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL'v PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORAOWER’S INTERES T BATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORMIOWER MUST PAY.

ADDITIONAL COVENANTS. in addition o the covenanls »nd agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rale may change on the first day of  JULY  1st 1945 , and on that day
of cach succeeding year, "Change Date” means each date on which the interest rate could chiange,

(B) The index
Beginning with the first Change Date, the interest rate will be based on an Index. “Index " mréans the weekly

average yield on United States Treasury Securities adjusied (o a constamt maturity of one year, as ma2¢ available
by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 daye vefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccretary, As used in this Rider, "Secrctary means the Sectelary of Housing and Urban
Development or his or her designee.” Lender will give Borrower nolice of the new Index,

FHA Multlstate ARM Rider - 10/98

@;591(«01 )
VMP MORTOAGE FORMS - (800)521-7201 ”“Hl'l n m mi“ Im Il” m‘
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(C) Calculation of Interest Rute Chanpes
Before each Change Date, Lender will calculate a new inlerest rate by adding a margin of
TWO AND THREE QUARTERS  perceniage poin(s) ( 2.750%) 1o
«the Current.Index and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stwtad in parograph (D) of this Rider, this rounded amount will be (he new inlerest rate until the neat
Chunge Date.

(D) Limitz’oninterest Rate Changes

The existing iniarces rale will never increase or decrease by more than onc percentage poirt (1.0%) on any
single Change Date. 'The iierest rate will never be more than {ive percentage potnts (5.0%) higher or lower than
the initial interest rate, as <t<icd in Paragraph 2 of the Note.

(E) Calculation of Payment Chanve

Il the interest rate changes on (& Change Date, Lender will calenline the amount of mombly payment of
principal and interest wivich would be necZssiry o repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substanbainy”cuupl payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed Carthe Chanpe Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymeias ‘o principal. The result of this calculation will be the
amaunt of the new monthly payment of principal ana interast,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the.dpicrest rate and monthly payment amount. The
notice must be given at feast 25 days before the new monthly payirenc amount is due, and must st forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rute, (iv) (he new interest rale, (v) the new monthly
payment amount, {vi) the Current Index and the date it was published, (vii} 1e method of calculating the change
in monthly payment amount, and (viii) any other information which may be reqiurad by law from time to time.

(G) Effective Date of Chunges

A new interest rate calculated in accordance with paragraphs {C) and (D) of this Rider »iY become effective
on the Change Daie. Borrower shall make 2 payment in the new monthly amount beginnirg op the first payment
date which occurs at least 25 days afier Lender has given Borrower the notice of changes requiresl vy paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly poyraomt amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 dsys after
Lender has given the required notice, I the monthly payment amount calculawed in accordance with paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with inleres] thercon
at the Note rate (a rate cqual to the interest rate which should have been stated in a timely notice), or (if) request
‘thal any cxcess payment, with interest thercon at the Note rate, be applicd as paymemt of principal, Lender's
obligation to return any excess payment with interest on demand is not assignable even if the Note is otherwise
agsigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanls comained in this
- Adjustabic Rate Rider.

(Sea) il ' (Seal)
-Rarrower OS\{ALDO MAGANA

Borrower

'J'.',‘ ’ \ " |
(Scal) R m SEREAY Q (—3 [ Ta L c,m( 2 (Seal)
-Barrower MABIA A GONZALEZ -Borrower

(Seal) l sime de A Tovea. (Seal)
Borrower  JAIME DELATORRE

-Borrower

Sea) A (Seal)

‘Borrower

-Borrower

@;591(9901) Pagoaald

SRIBIZLE




m

UNOFFICIAL COPY

923 Csls




