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LOAN NO. 0912799 MORTGAGE 131:8507898729

THIS MORTGAGE ("Security Instrument”) s givercan March 19, 1997 :
The Mortgagor Is MARTLYN MERRITT, DIVORCED AND NOT SINCE REMARRIED and THERESA A

MERRITT, SINGLE NEVER MARRIED

("Borrower"). This Security Instrument is given 1o
CHICAGO BANCORP INC.

, which is

organized and existing under the laws of . and
whose aadressis 1640 N, WELLS STREET STE #105., CHICAGD, IL 60614

{"Lender"). Borrower owes Lender the principal sum of

One Hundred Twenty Thousand Eight Hundred Fifty Nine Dollars and Zero Cents
Dollars (U.S. $ 120,859.00 )
This debt is evidenced by Borrowar's nate dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, If not paid earler, due and payable on
April 1, 2027 . This Security instrument secures to Lender: (a) the repayment of the dabt
evidenced by the Note, with interest, and ail renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 0912799

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be requlred for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Sectlon 2601 et seq. and implernenting regulations, 24 CFR
Pant 3500, as they may be amended from time to time ("RESPA}, excep! thal the cushion or reserve
permitted by RESEA for unanticipated disbursements or disbursements belore the Borrowar's payments
are avallabls in the account may not be based on amounis due for the mortgage insurance premium.

If the amounts held by L.ender for Escrow Hems exceed the amounts permitted to be held by RESPA,
Lender shall-account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at an time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrowor to make up the shortage as permitted by RESPA.

The Escrow rurd: are pledged as additlonal security for all sums secured by this Security Instrument,
If Borrower tendeis ¢ 'snder the full payment of all such sums, Borrower's account shall be credited with
the balance remalning-1or-all installment items (a), (b), and (c) and any morigage insurance premium
instaliment that Lender nes hot become obligated to pay to the Secretary, and Lender shall promplly
refund ary excess funds. tr-3orrower. Immediately prior 10 a foreclosure sale of the Propearty or its
acquisition by Lendar, Borrower’s eccount shall be credited with any balance remalning for all instaliments

for hems (a), (b). and (c).

o 3. Application of Payments. Ail nayments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, ta the mortgage Insurance premiun 15 be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the mariiy mortgage Insurance premium,

Second, to any taxes, speclal assessments, lensehold payments or ground rents, and fire, flood and
other hazard Insurance premiums, as required;

Third, to interest due under the Note;

Fouyrth, to amortization of the principal of the Nots; ard

Fifth, to late charges due under the Nate.

4, Fire, Flood and Other Hazard insurance. Borrower shall %isure all improvements on the Proparty,

whether now In existence or subsequently eracted, against any hazaras, casuvalties, and contingencles,
including fire, for which Lender requires Insurance. This insurance shail b maintained In the amounts and
for the periods that Lender requires. Borrower shall also insure all Impruvamants on the Property, whether
now in existence or subsequently erected, against 10ss by finods 10 the exten® required by the Secretary. All
Insurance shall be carrled with companies approved by Lender. The insurance peilcles and any renewals
shall be held by Lender and shall Include loss payable clauses in favor of, and I a form acceptable to,
Lender.
In the event of loss, Borrower shall give Lender immediate notice by mall. Lende’ mey make proof of
loss if not made promptly by Borrower. Each Insurance company concerned is heraoy euhorized and
directed to make payment far such loss directly 10 Lender, instead of to Borrower and o Larger jointly, All
or any part of the Insurance proceeds may be applied by Lender, at its option, althar (a) to the. rertiction o
the Indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extand or postpone the due
date of the monthly payments which are referred to in paragraph 2. or change the amount of such
payments. Any excess tnsurance proceeds over an amount required to pay all outstanding Indehtedness
under the Note and this Sacurity Instrument shall be paid to the entity legally entitled thereto.

In the event of fareclosure of this Security instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and Interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FRACaseNo  131:8507898729 A /
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

Ve

8. Grounds for Acceleration of Debt.
(a) Defauit. Lender may, except as limited by regulations issued by the Secretary, in the case of
‘;:aymem defaults, require immediate payment in full of all sums secured by this Securlty Instrument
(i) Borrower defaults by falling to pay in full any monthly payment required by this Security
Insirument prior to or on the due date of the next monthly payment, or
) Earrower defaults by falling, for a period of thity days, to perform any other obligations
cortalrad in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Sectlon
341{d) of %ie faarn-St. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvel of the Secretary, require immediate payment in full of all sums secured by this
Securlty Instrumant 2i;
(iy Al or part of th; Property, or a beneficlal interest in a trust owning all or part of the Property, is
soki or otherwlse transiarred (other than by devise or descent}, and
{ll) The Property is nct zciupled by the purchaser or graniee as his or her principal residence, or
the purchaser or grantee dz2s so gecupy the Property but his or her credit has not been
approved In accordance wi h tha requirements of the Secretary.
(c} No Waiver. if circumstances ocrur that would permit Lender to require immediate paymant in
full, but Lender does not require sunn nayments, Lender does not walve its rights with respect to
subsequent events.
(d} Regulations of HUD Secretary. In ranv-circumstances regulations issued by the Secretary will
limit Lender's rights, In the case of paymant defaults, to require immediate payment in full and
foraciose if not pald. This Securlly Instrumeni 008 not authorize acceteration or forectosure if not
permitted by reguiations of the Secretary.
{e) Mortgage Not insured. Borrower agrees thai«f ii's Security Instrument and the Note are not
determined to be eligible for Insurance under the Natleisi Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate pasmant in full of all sums secured by this
Security Instrument. A written statement of any authorized agrai-of the Secretary dated subsequent
to 60 days from the date hereot, declining to insure this Sacurity t=strument and the Note, shall be
deemed conclusive proot of such Ineligibllity. Notwithstanding tha ‘Gregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely duz-tc Lender's fallure 1o remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated It Lender has requirsd immadiate payment in
full because of Borrower's fallure to pay an amount due under the Nots or this Security Instrument. This
right applies even after toreclosure proceedings are instituted. To reinstate the Cacutity Instrument,
Borrower shalil tender in a lump sum all amounts required to bring Borrower's account curert including, to
the extent they are obligations of Borrower under this Securliy Instrument, foreclosuie ‘costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the ioraclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shalt remain in effect as if Lender had not required immediate payment in full. However, Lender Is not
required to permit reinstatement t: {I) Lender has acceptad reinstatement after the commancement of
foraclosure proceedings within two years Immediately preceding the commencement of a current
foreclosure proceeding, (i} reinstatement will praclude foreclosure on different grounds in the future, or (lli)
reinstatemant will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amontization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operale to release the liability of the original Borrower or

FHA Case No. 131:8507898729 Loy
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LOAN NO. 0912799
NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agemts to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement In the Security
Instrument, Borrower shall collect and recelve afl rents and revenues of the Property as trustee for the
beneft of Leager and Borrowar. This assignment of rents constitutes an absolute assignment and not an
assignmeni toi additional security only.

if Lender gh:as notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusten for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Leitdzr shall be entitled to collect and receive all of the rents of the Property, and (¢) each
tenant of the Propert’ sl pay all rents due and unpaid to Lender or Lender's agent on Lender’s written
demand to the tenant.

Borrower has not execu=d any prior assignment of the rents and has not and will not perform any act
that would prevent Lender tfrom sxarcising its rights under this paragraph 17.

Lender shall not be requirac t< enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Fowever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any applicaticn ol rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmant of rents of the Propenty shall terminate when the debt secured

by the Security Instrument is paid in full.

18. Foreclosure Procedure. It Lender requirsa immediate payment in full under paragraph 9,
Lender may foreclose this Security instrument by judiclal proceeding. Lender shall bs entitled to
collect ail expenses incurred In pursuing the remediey provided in this paragraph 18, including, but
not limited ta, reasonable attorneys’ fees and costs ur iitl» evidence.

if the Lender's interest in thie Security Instrumer. s held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, «r¢ Secretary may invoke the nonjudicial ‘ﬁ

power of sale provided in the Single Family Mortgage Foreclusure Act of 1894 ("Act’) (12 U.S.C. 3751 T

et seq.) by requesting a foreclosure commissioner designetec under the Act to commence

foreclosure snd 1o seil the Property as provided in the Act. Nothing i the preceding sentence shall
deprive the Secretary of any rights otherwise avallable to a Leridcr under this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Securily instrument, Lander shall release this
Security Instrument without charge 1o Borrower. Borrower shall pay any recordation cocts.

20. Waiver of Homestead. Barrower waivas all right of homestead exemption in the Frogerty,

21. Riders to this Security instrument. 1t one or more riders are exacuted by Borrower and recorded
together with this Sacurity Instrument, the cavenants of each such rider shall be incorporated in'c and shall
amend and supplement the covenants and agreements of this Security Instrument as f the rider(s) were a
part of this Securlty Instrument.

[Check applicable box({es}].

[_] Condominium Rider DGmwlng Equity Rider D Other {specify)

[__JPianned Unit Development Rider |__iGraduated Payment Rider
FHA Case No. 131:8507898729 i g

1Aitinte.] L

wf)m !
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  19th day of March , 1997
and Is icorporated in'0 and shafl be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Secuwiliy Instrument’) of the same date given by the undersigned ("Borrower”) 1o
secure Borrower's Note (/drte”) to  CHICAGO BANCORP INC.

(the "Lender") of the same date and ~overing the Property described in the Security Insirument and
located at:

4348 WEST CONGRESS ,CHICAGO,IL 60624

|P.opert:-Addiess]

THE NOTE CONTAINS PROVISIONS aL_OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYPAENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE <».\N CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folowz.:

INTEREST RATE AND MONTMLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of July [99R , and on
that day of each succeeding year. “Change Date" means each date on which the intelest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate wilt be based on an Index. "Index* means
the weekly average yield on United States Treasury Securities adiusted 10 a constant maturiy. ul one
year. as made available by the Federal Reserve Board. "Current Index" means the most racent Index
figure available 3G days before the Change Date. If the Index (as defined above) Is no Iphger
available, Lender will use as a new Index any index prescribed by the Secretary. As used in thl; Ider,

"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index, -

Ak

Page Y of 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this
Adjustable Rate Rider. ,

?—Barrowar MARTLYN MERR d - ' ‘Borrower
(Seal) ,xT[“ o da (9(“ (L ("%"(Seal)

Borrowsr THERESA A MERRITT Barrowsr

S |17 1) RSO (Seal)

-Borrower -Borrower

o Seal) e v (S
-Rorrower -Borrower

ELF-591 980y Page 3ol 3
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Legal Description for 4348 W. Congress, Chicago, IL

LOT 17 IN BLOCK 7 IN MADISON STREET ADDITION
TO CHICAGO, A SUBDIVISION OF LOTS 2 AND S IN
IN EACH OF BLOCKS 1 TO 4 INCLUSIVE AND LOTS
3 AND 4 IN EACH OF BLOCKS 5§ TO 8, INCLUSIVE
AND LOTS 2 TO S5, INCLUSIVE IN EACH OF BLOCKS
9 AND 10 IN PARTITION OF THE WEST 1/2 OF THE
WEST 1/2 OF THE NORTHEAST 1/4 LYING NORTH
OF BARRY POINT ROAD OF SECTION 15, TOWNSHIP
39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

SUBTECT TO: SUBJECT ONLY TO THE FOLLOWING, IF
ANY: COVENANTS, CONDITIONS AND RESTRICTIONS OF
RECORD,~ PRIVATE AND PUBLIC AND UTILITY EASEMENTS;
ROADS W% HIGHWAYS; PARTY WALL RIGHTS AND AGREEMENTS;
EXISTING LlsASES AND TENANCIES; SPECIAL TAXES OR
ASSESSMENTS POR IMPROVEMENTS FOR NOT YET COMPLETED
UNCONFIRMED <¢2ZCIAL TAXES OR ASSESSMENTS; GENERAL
TAXES FOR THE YFAR 1996 AND SUBSEQUENT YEARS.

P.I.N. 16-15-224-025, (Volume 562

IR




