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o MORTGAGE

FHA CASE NO
I3LAS9134-6

THES MORTGAGE ("Sccunty Listrarant”) 1s gven on March 27, 1997, The mortgagor is Jose Chavelss and Olga
Chavelss . bushand and wife, and Raguis (h--2olas | a slugle persom  (“Bormomer®). This Security lastrument is gven W
Carlton Mortgege Services, lnc.. which s orpmized agd exishog under the laws of Uilinois, and whose address rs $00 Nosth
Caurt, Suite 110, Palatine, IL 40067 ("Lender®y.  Borrower (wes Lender the principal sum of One Huadred Filly Tvo
Thousand Three Hundred Fifty Two and wa/800 Do'tar, 1.5, $152,352.00). This debt is evidenced by Borrower's aute dated
the same date 25 this Security [nstrumeat (“Note”), whico provides for monthly pavinents. with the full debt if not paid earlier,
due und payable oo April 1, 2027, Thus Secunty Instrumen? sevwses to Lender: (a) the repavment of the debt evidencvd by
the Note, with mierest, and all renewals. extensns and medifizahons of the Note: (b) the payment of all other sums, with
interest. advanced under paragraph 7 to protect the secunty-of ‘this Sccurity Instrument: amd (c) e performance of
Bortower’s covenants and agreements under this Security Instrumers wd the Note. For this purpase. Borrower does hercby
morigage. grant and cvnvey to Lender the following described propert; 'wated in Cook County, Mlinois:

LOT 20 IN BLOCK 18 IN WINSTON PARK NORTHWEST, UNIT Nf-. Z, BEING A SUBDIVISION N SECTION 13,
TOWNSHIP 42 NORTH, RANGE v, EAST OF THE THIRD PRINCIPAL ! (ERIIIAN, IN COOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT THEREOF RECORDED IN THE RECORDER 5 ©¢FI1CE OF COOK COUNTY, ILLINOIS;
MAY 13,1959 AS DOCUMENT NO. 17536792 AND RE-RECORDED ON JUNE 30, 1959, AS DOCUMENT NO. 17584144,
IN COOK COUNTY, ILLINOIS.

P.LN.: 02-13-314.020 o
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which has the address of 106 West Kitson, Palatine, [L 60067 (*Property Address®y

FHA [LLINCIS MORTGAGE 56
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TOGETHER WITH all the improvements now ot hereafier vrected on the propenty. and o) esscments. appurtenances.
wéd Cixmures gow of hereafter a part of the property. All replacements and additivas shall also be covered by ts Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Propenty.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the esiste hereby coaveyed and has the right to
morigage, grant and convey the Property and that the Property s unencurnbered. except for encumbraaces of recond.
Borruwer warrants and will defend generally the tide to the Property agamst all viaims and demanos, subject to any
cocumbrapees of record.

THIS SECURITY INSTRUMENT combines imiform covenants fut national use and pon-miform covenants with limited
varigtions by jurisdretion to constitute 2 uniform security mstrument covering red property.

UNIFORM COVENANTS. Borrower amd Lender covenant and agtee 35 follows:

1.  Payweat of Principal, Interest snd Late Charge. Borrower shall pay whett due the prinerpal of. and interest va,
the debt evidenced by the Note and )ate charges due under the Note.

2.  Monthly Payment of Taxes, Insurance, snd Other Charges. Borrower shall inclade in each muathly payment.
wgether with the prizcipal and interest as set forth in the Note avd apy late charges. » sum for (o) mxes and special
asscssments leviedrt: be levied against the Propenty. () leaschold payments or ground remis oo the Property. and
(c) premiums for inspran~. required under paragraph 4. n any year in which the Lender must pay 2 morigage insuramce -
preimiun: to the Secretary «f Housing and Urban Development ("Sectetary®).or 1o any year in whuch such premiom wuld
bave been requited if Lender <o held the Sccurity lnstrument, each monthly payment shall also include eitaer: (i) a sum for
the apnua} morigage insutance provinm o be paid by Lender 1o the Secietary. of (i3) 8 monthly charge instead of a monigage
ifstrance premuam tHlnsSecunty Taryument is beld by the Sccrctuty. in & reasonable amoust to be determined by the
Sccretary. Except for the monthly charge by the Secrctary. these items are called *Escrow fiems® and the sums paid to Lemder
are ¢alled "Escrow Funds.”

Lander may. at any time, collect and hoic @nounts for Escrow ltems in an aggregate ammunt pot to exceed the maumum
amount that may be required for Borrowet"s estrow xccomnt uader the Real Estale Semifement Proceduses Act of 1974. 12
US.C. § 2601 ¢t seq. and implementing regulauors, 24 CFR Part 3500, as they may be smended from time to tme
{"RESPA”), except that the cushion of resetve permiticy Uy RESPA for unanticipated disbarsements or disborsemenns hefore
the Bortower's payments arc svamlable w the account may¢r< be based vn emounts due for the mongage insarance prerum.

If the awounts held by Leader for Escrow ltems excued the. amouats permutted to be held by RESPA. Lender shall
account to Borrowet {07 e excess funds as required by RESPA. 1f wae amounts of funds held by Lender &t apy tune arc o
sufficicnt to pay the Escrow fteros when due, Lendet may nofify the 80 fower and requite Barrower to make up the <hortage
as permitted by RESPA.

The Escrow Funds are pledged as addiional security for all sums seveied av thus Security lnsrument. If Borrower tenders
to Lender the full paymens of all such sums. Borrower’s accoutt shall be crediied with the balmce remaining for al installment
ttems {a). (b}. and (c) and any mortgage insorance premium installment that ender has not become obligated  pay r the
Secretary., and Lender shall prompily refund any excess funds to Borrower. lmumediate.v prior to a forectasure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balir e remaining for all installments fur
items (3). (b), md {c).

3. Application of Paymests, All payments under paragraphs | and 2 <hall he applici by Leader as follows

TIRST. to the morgage insorance prentitm to de paid by Leader to the Sceretary of to the nivthly charge by the

Secretary instesd of the monthly mortgage insurance premium: { ]

SECOND. © any tsxes. special assessments, leasthold pavments or ground reuts, aud fire. flooc an’ other hazard ~)

insnrance premiums. s required; 3

THIRD. t micrest duc uader the Note: M
FOURTH. to amostizstion of the principal of the Note: and -
L J0Y

EETH. 10 late charges due upder the Note. _

4.  Fire, Flood and Other Hazard lusurexce. Borrower shall insure all improvements oo the Property, whether aow [
1 existeace or subsequently erected, against any hazards. cxsuafies, amd contingencies. including fire. for winch Lemder -
requires insurance. This ipsurance shall be maintained in the amounts and for the periods that Lender requires. Borrowet <hall
also insure all improvements on the Property, whether now in existence or subsequently erected. agmpst loss by foeds 1o the
extent tequised by the Sccretary. All insnrance shali be carried with companies approved by Lender. The insurance polictes
and any repewals shall be held by Lender and shall include loss paysble clauses in favor of, and in & form acceptabie to,
Lender.
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In the event of Joss, Borrower shall give Lender immaediate notice by mail. Leuder may make proof of loss if aot made
prumptly by Borrower. Each insurance company concerned ts bereby authorized and directed to make payment for such loss
directly & Lender. instead of to Botrewer aod to Lender jointly. All ot any part of the insurance proceeds may be applred
by Lender. at 1% option, cither (a) to the reducton of the indebledness under the Note and this Secunty (ostrument. fird 1o
amy delmjuent amounts applicd in the otder i paragraph 3, and then o prepayment of principal. of (b) W the restoraen
T of repait of the damaged Property. Any application of te proceeds o the principal shall oot extend or postpone the due date
of the monthly payments which are referred to in paragraph 2.or change the smount of such payments. Any excess insarance
prwecds over an adount required to poy all outstanding jndebtedness under the Note and this Security Instrument <hall be
pad to the entity legally entitled thereto,

In the event of foreclosure of this Security lodrument o other transfer of utle ' the Propenty thunt cxtinguishes the
indebtedness, all right. titte and interest of Borrower in and (o msurance policies in forve shall pass (o e purchaser.

5.  Occupascy,Preservation, Maintenance snd Pratection of the Property; Barrswey’sLaan Application; Lesseholds.
Bernmwer shall occupy. establish, and use the Property s Burrower™s principal residence within sixty days after the exevubon
of this Secunty Insmement {or within sxty days of a later sale or transfer of the Property) and <hall continge to ocvupy the
Property as Borrowxs's principal residence for at least vne vear after the date of ocvupancy, unless Lender determines that
requirement will cance rudue hardship for Borrower. or unless extenusting circumstances exist which are beyond Borsomer’s
coztrol. Borrower shall zutily Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage
or substantially change e Irsperty or allow the Property to deicrioraie. reasnable wear wnd war excepted. Lender may
mnspect the Property if the Propersy is vacant or abandened or the loan s in defardr. Lender may take reasonable action to
protect and preserve such vacant or sbandaned Pruperty, Borrower shall also be in defanlt of Borrower. during the loan
application process, gave maierially Jatsc or insccurate information or statements t Leader {or mled 1o provide Lender with
any material mformazion) ip connection| wit the Joap evidenced by the Note. including, dut got limted 1o, representativns
conceraing Borrower’s occupancy of the Tropetty as a principal residence. If this Security Instrument is oa 8 teaschold,
Borrower shall comply with the provisions of (fe lcase. If Borrower acquires fee ute to the Property. the {easehold and fee
tte shall not de ruerged unless Lender agrees o "ie) merger in writing.

6. Candemeation, The proceeds of any awari o) ¢!sim for damages. direct of cugsequential. 10 conaection wath any
condemnation or other waking of any part of the Propers; .ot for conveyance in place of condemnation. are hereby assigned
and shall be paid to Lender w the extent of the full amount of Wi indebtedness that remains unpaid under the Note and this
Security lostrument. Leader shall apply such proceeds to the redurtion of the indebtedness under the Note and this Scvurity
lastrument, first to any delinquent amounts applied it the order providzd in paragraph 3.and then W prepayment of principal.

Any application of the proceeds to the principai shall oot extend of prsrpane the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Ay exoess proceeds over an zmount required to pay
al! outstanding indebtedness under the Note and this Security Instrument” shal! be paid to the eutity logelly entitled theretn,

7. Charges to Burrowerand Pratection of Lender’s Rights b the Prope-«y. Borrower shal) pay all governmental of
municipal charges, fmes and impaositions that are no! inclitded in paragraph 2. Yorrover shall pay these obligatiors tm time
digectly to the enbiy which isowrd the payment. i falure 1o pay would adversely affect e ader’s interest in the Property, upm
Lender” s request Borrower shall promptly furnish to Lender receipts evidencing these aywients.

If Borrower fails to make these payments or the payments required by paragrapk 2, «r fails to perform any ther
coveoants and egrecacats contuined in this Sevarity Instrument, or there is & legal proceeding what may significantly affect  (®
iender's rights in the Property {such as 3 proceeding in bankruptcy, fur condemnation of w enforce iawsor regulations), thet a3
Lender may do and pay whatever is aecessary W profect e value of the Property amd Lender's siplas in the Propenty. )
iacjudiog payment of taxes, bazard insurance and other items mentoncd 1w paragraph 2 ¥

Acy amounts disbursed by Lender under this paragraph <hall become an additivnal debt of Borrowre tnd by socured  #
by this Security Instrument. These amomnts shali bear interest from the date of disbursement & the Note 13- wad 2t the .
option of Lender chall be immediately due and pavahle. .

Borruwer shall promptly discharge any hen wiuch has prionts over ths Sevunty Iostromen unless Bornewer: (a) agrers wl
10 wntng to the payment of the obligation secured by the Lien in a muanner acveplable o Lender: (by coatests m gindd taith
the lien by. or defends againg caforcement of the lien 1a. legal procecdings which in the Leades™s opuaton operate W prevent
the enforcement of the lien: or (c) sccures from the kolder of the Lien an agfeemen satsfacisy to Leoder subordinating the
lien to this Security Instrument. If Lender determizes that any part of the Propertv o sabject 10 a lien which may anan
priofity over this Security Instrument. Lender may give Bomrower a potice :deantving the he. Borrower shall satisfy the bien
ot take one of more of the actions set {orth above within 10 davs of the gving - petcr,
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8. Fees. Lender may collect fees and charges anthorized by the S cretary.
8.  Grounds {or Acceleration of Debt.
(8) Defanlt. Lender may, except as limited by regulalots issued by the Secretary in the case of payment defaalts,
require immediate payment in full of all sums securcd by this Sevusty lostrument if:
1) Borrower defaults by failing to pay in full any munthly pavment reqmred by this Scvunty Instrument prer
to or vn the due date of the gext moathly payment. or
(u) Borrower defslts by «aling. for a period of thirty days. to perfitm any other abligatioms coatained in this
Secunty Instrument.
(b1 Safe Withont Credit Approval. Lender shall. f perminied by applivable law tncluding section MUd) of the
{zarn- St Germain Depository [nstitutions Act of 1982, 12 1.5.C. 1701; - %d) and wath the pnor apprnval of the
Secretary, require immediate payment in full of all smms secured by this Sceunty Instrument of:
(1) All or pant of the Property. or a beneficial interest in 3 trust owmng all or part of the Property, is sild 7
otherwise trapsferred (other than by devise or descent), and
{ii) Tae Property isgol occupied by the purchaser or graptee as bus or ber pnocipal tesidenve, or the purchaser
or grantce does so oweupy the Property. but his or ber eredit has out been approved in acvondance wath the
requitetn oty of the Sccretary.
(c) No Walver, If drcumsiances occur that would permit Lender w require ummediate payment in foll, but Lender
does not require (woh vayments, Lender does not waive its rights with respect to subsequent cvents.
{(d) Reguiations of E(T> Secretary. In many circumstances regulations isszed by the Secretary will limit Leader's
nghts, in the case of payrr=ut defanlts. to requre immediate pavment tn full and foreclose ifnot paid. This Sevunty
(nstrument dues oot authorize hoeleration af foreclasure if oot permitted by regulations of the Secretary,
(¢} Mortgage Not [nsured. burrower agrees that if this Security Iostrument and the Note are oot determioed to
be eligible for insusance under the Nitional Housing Act within 60 DAYS from the date bereof, Lender may.
at its option require immediate paytisn’-in full of al) sums secured by this Sevurity Instrument. A written Statement
of any authorized agent of the Secretary rai»d subsequent to 60 DAYS from the date bereof, declining to insure
this Secusity Instrumen? and the Note, shall' ¢ deemed cunclusve proof of such ineligbslity. Notwithatanding the
foregowng. this option may not be exercised by Lendsr when the unavailability of insurance 1 solely doe to Lender's
failore to remit @ mortgege insurance premium () the Secretary.

10. Relustatemest. Borrower has a right (o be reinstated if Lender has required immediate payment ip foll becanse of
Borruwer’s failure to pay an amoumt due under the Note or this Seinriiv Instruraent. This right applies cven after foreciosare
provecdings are instituted. To reinstate e Secunty lostrument, Borioweer shall tender 1o a lomp sam all amounts feguired
W bring Bortower"s account current iacluding, W the extent they are oblgotons of Bornmer urder this Security bastrument,
foreclosure costs and reasousble and customary aforneys’ fees and expens s oropetly associsted wath the foreclosure
procecding. Upon reinstatement by Borrower, this Security instrumemt apdd ‘Be obligations thas it secures shall reman
cffevt as if Leader had oot required immediate paymeat in full. However. Leader 1o 0t required to peraut reinstatement if:
(1) Lender bas accepted reinstatement after the commencement of foreclosure priavictiugs within two vears immediately
preceding the commencement of a current foreclosure proceeding. (if) reinstatement w2lf preclude foreciosure o different
grounds tn e future, or (i) reinstatement will sdversely affect the prionity of the lien creced by tus Security fnstrumaent.

11. Borrower Not Relensed; Ferbearance by Lender Not 3 Waiver. Extension of the time of payment or modification
of amottization of the sums secured by this Security Instrument -granted by Lender o any sacoes=™: it interest of Borrower
shafl pot aperate to release the Hability of the original Borrower or Borrower’s successnrs. in interes”. “ender shall mt he
required to commence proceedioRs sgainst any ovesSOr in terest oF refuse to extend time for payment ot therwise muxbify
amortization of the sams secured by this Security lostrument by reasor of any demand made by the onginal Borrower of
Borruser’s successors in interest. Any forbearance by Lender in exercising eny right vr remedy shall not &= a waiver of or
preciude the exercise of any night or remedy.

12. Ssecosors and Assiges Bownd; Joint and Several Liability; Co-Sigmers. The covenants and agreements of this
Security lostrumeat shall bind and benefit the svecessors and assigns of Leader and Borrower. subject o the provisions of
paragraph 9(b). Borrower’s covenants and agreements shajl be jont and scveral. Aoy Borrower whe eoesigns s Sevuny
Instrement but does not execute the Note: (a) is co-signing this Security Instruroent caly to morigage. grant and comey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) 1scot personally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees thal Lendet and any other Bortowet may agree to extend, mndify, fothear
or make any accommodations with regard to the terms of this Secunty {nstrument or the Note without that Bornower™s
consent.

Doownet  Exprrve. I
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L3. Notices, Any notice i0 Bortower prvided for in this Security Instrument <hal] be given by debivenng it or by mahag
ity fisst class mail unless applicable [aw requites we of another method. The mutice shall be directed o the Property Addtess
or ay wther address Borrower designates by sotice to Lender. Any notice to Lender shall be given by first class mai! to
Lender™s adiress stated betein of any address Lendet desgnates by gotice W Bornower. Aoy mitice provided for m tis Secunty
Instrument shall be deemed o have been gven o Borrower <o Lender when given as provided 1o thes paragraph.

14. Governing Law; Severshility. This Scvunty lostrument <hall be goverted by federal law and the law of the
junsdiction 1 which the Property is lovated. bo the eveat that any provision of clarse of thus Security lastrument or the Note
cuaflicts with applicable law. such conflict shall g0t affect other provisivns of this Security lpstrament or the Note which can
be gven cffect without the conflicting prnovision. To this end the provigions of this Security Instrumem and the Note are
declared to be severable.

15, Borrower’sCepy. Borfower shall be given ime conformed copy of the Nute and of this Security lostrumeat.

16. Hazardoms Swbstances. Borrower shail ast canse of permnt the presence. wse. disposal, storage. or release of any
Hazardous Subsiapces on or in the Property. Borruwer shall mot do. nor allow anyone else to do, snything affecting the
Pruperty that is 1 violation of any Environmental Law. The preceding twoe seatences <hall ot apply to the presence. use. or
storage «n the Propeity of small quantities of Hazardous Substances that arv generally recognized b be approprite to nermal
readential uses aod th razintenance of the Pruperty.

Borrower shall proawly give Lender written mouce of any investigation, clam, demand, lawsanit ot other action by any
goverumental or reguiator) sgency or private panty involving the Property and any Hazardous Substance or Envircenmental
Law of which Porrower has avtui ‘mowledge. If Borrowet leams. ot is notified by any governmental or regulamry shority,
tha any remuval or other remed.zion of any Hazardous Sobstances affecung the Propenty is cecessary, Borrower <hal)
promptly take all necessary remedial “cuins 10 accordance wath Environmental Law.

As used in this paragraph 16, “Haze.dous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following subs'ances: gasoline, kerosene, other flammable or toxic pettoleum pruducts. tooe
pestictdes and berbicides, volatile solvents, maierials containing asbestos or formaldehyde. and radioactive materials. As oscd
in this paragraph 16, "Environmental Law” means f-avral laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or envirooental prutection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assigamesnt of Rents. Borrower uncorditionally asisv.s and transfers to Lender all the rents and revennes of the
Propesty. Borrower amhorizes Lender or Lender’s agents o culleit the rents and revennes and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. Howevry. pmior to Lender®s notice to Borrower of Borrower's
breach of anv covenant or agreement in the Security lostrument, Boriovier shall collect and recaive all remts and revenues
of the Property as tustee for the bemefit of Lender and Bormrower. Tihis msugnment of reots copstitmtes an ahsolute
sssignment and not an sssignment for additional security only.

If Lender gives potice of breach to Borrower: (s) all reats reccived by Bosrosar skall be beld by Botrower as trustee
for benefit of Lender oaly, to be applied to the sums secured by the Security lostrumer:: 7} Lender <hall be catitled 1o ecllat
and receive alf of the rents of the Property: and (v} cach tenant of the Property <balt pav ali rents due and unpaid o Leader
or Leudet’s agent ot Lender’s wntten demacd to the {-pant.

Borrower has not cxecuted any prior assignment of the rents and has got and willaot perform ay oct that would prevent
Lender from exercising it rights under this paragraph 17.

Lender shall not be requited to ealer upws. Take contrnl of or maintain the Property before o1 ifter giving aotice of
breach to Borrower. However, Lendet of 2 judicrally sppointed recerver may do so at any time there < a breach. Anv
application of reats shall aot cure o7 wave soy Jefault or invalidate any other nght or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt sevured by the Security Instrument s paid io full.

18. Foreclosure Precedure. If Leader requires immediate payment in fall ander paragraph 9, Lender may foreclose this
Secunts mstrument by judicial proceeding. and any other remedies permitied by spplicable law. Lender shall be cntided 10
collect all expenses incurred in purening the remedies provided in s paragrsd 18, including. but pot limited te.. reasonable
anoraeys” fees and costs of tide evidence.

lf the Lender’s interest in this Security lostrument 1sbeld by the Sceretary and the Secretary requires immediate pavment
in full under pai=graph 9, the Sccretary may invole the nopjudicaal power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act”) (12 U.S.C. 375} ¢} 5£Q.) by requesting a foreclosure commissioner designated under the Act
to commerne foreclosure snd to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any nghts otherwise available t© a Lender under this paragraph 18 o1 applicable law.

19. Relense. Upon payment of all sums secured by this Secunty Instrument. l.cndrrshnﬂrclc&thjs&nmty.

Instrument without charge to Borrower. Borrower shall pay any recordation costs,
2., Watverof Hemestend. Borrower waives all rights of homestead exemption in the Property.

[ e
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s, 2). Riders to this Secwrity lastrument. If one or more riders are executed by borrower and recorded together with
this Secunty Instrument. the covenants of each such rider shall be incorpurated into and shall smend and supplement the

cowepants and agreemeats of the Scvurity fnstrument as if the rider(s) were a part of this Sevurity lostrament,

|Check apolicable box{es).

- [} Condominium Rider [ ]Gradusted Pavment Rider [ J Growing Equity Rider
| | Planned t'ont Development Ruder {X] Adpustable Rate Ruder [ iOther [Specify)

BY SIGNING BLLOW. Borrower accepts and agrees to the terms contumed 1 pages ! through 6 of this Securicy
lostument and 1 any rider{s) executed by Borrower and recorded wath it

u rd
A . Ty V'
< ’7_ Beatowet (bh Rarmet
"
L s . e e
B Trower B rrowet

- {Scal) {Seal)
Botrowct Bt -t
Witness: Witness:
STATE OF ILLINOIS, Coumy ss: COOK
}. THE UNDERSIGNED . a Notary Public'tn and for said county and state, do hereby certify that Jose

Chavelss and Oigs Chavelas , husband snd wife, 2nd Raquel (taviias , a single persom . personally known o me 10 be
the same person(s) whose name(s) they subscribed to the forcgoing fisbrment, appeared before me this day in persem. and
acknowledged that they signed and delivered the suid instruments as the’s /ree and voluntary act, for the uses and purpases
therein st forth,

Gaven under my hand and official scal. this 27 day of MARCH, 1997

My Commussion expires:

S v
Al e e im‘i:..&‘ \\l (\.’\(k‘:;—g\._ rF:
~OFFICIAL SEAI Nomy Pkl 7.3
REVAM CROUSE M
Thus instyament was prepared by Notary Puoic. S of Wro's. 3
My Conmisson Exgres 309201

Name)y CARLTON MORTGAGE
600 NORTH OOURT SUTTE 110 w
(Address) PALATINE,IL. 60067

Pewww Exprra. b
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER ismade this twesty sevesth day of Mareh, 1997 and isincorporated into
and shall be deemed to amend and supplement the Morigage. Devd of Trust of Sevunty Deed (*Secunty Instrument ™)
uf the same date given by the undersigned ("Borrower®) 10 sevure Bornwer's Noste ("Nate”) to Carlton Mortgage
Services, Inc. (the “Lender”) of the szme date and covering the Property drscribed 1 the Secunity Instrament cnd
located at:

106 West Kitson
Palatine, IL 60067
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CA* THANGE AT ANY ONE TIME AND THE MAXIMU™M RATE THE BORROWER MUST
PAY.

ADBITIONAL COVIMANTS. In addition to the covenants and agfeements made in the Scvurity tastrument,
Borruwer and Leuder furtter covenant amd agree a= follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

tA} Change Dates

The interest rate may change oa th: first day of July, 1998, and cn that day of each succeeding year. “Chane
Lrai.” means each date on which the interes. rite could change.

(B) The ladex
Begonung with the first Chumge Date. the inciest rate will be basid on an Index. “lndex”means the wrekly

average vieldon United States Treasury Securitics adjoricd to a coestant matunty of e veaf, o8 made svalable by
the Federal Reserve Board. “Current lndex® means the inst-ecent Index figure available 30 days before the Chanpe
Date. If the Index (as defined above) is 00 longer availabk. Lruder will use as a new Index any index prescribed by
the Secretary. As used in this Rider. “Sectetary”means e Secretzy of Housing and Urban Developmeat or bis or
her designee. Lender will give Borrower notice of the new Index.

(() Calculation of Interesi Rate Charges

Before each Change Date. Lender will calculate a new interest rat: by sdding & margin of Two agd Three
Quarters perceatage points (2,750%) 1o the Current Index and rounding \ic ~am to the nearest cne-cighth of cac
percentage point (D.125%). Subject 1o the limits stated in Paragraph (D) of this Suder. this rounded amount will be
the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will pever increase or decrease by mure than one percentage papt 1.0%) on anv single
Change Date. The imterest rate will acver be more than five percentage pounts (5.0%) higler or Jower than initig)
inferest rate.

{E) Calcuistion of Payment Cnnge

If the interest rate changes on a Change Date. Lender will calculate the amount of monthly paymea o principal
and intetest which would be necessery 10 repay the unpaid principal balance in full at the mamnty date a8 the new
interest rale through substantially equal paywmeats. In malking such calculation, Legder willuse the unpaid principal
taizmoe whick would be owed on the Change Date if there had been no defanit in payment o the Note. reduced
by the amount of any prepayments to principal. The result of this calculation willbe the amount of the aew monthly

paymeet of principal szd interest.
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* (P Notice of Changes

Lender will give notice to Borrower of anv change in the interest rate and menthly pavment amwunt. The nobee
must be given at least 25 days before the aew opwnthly pavment amount is duc, and must set forth (1) the date of the
gutice, (i) the Change Date, (iii), the old interest rate. (iv) the gew interesd rate, (v) the cow mwnthly paymen
amount. (vi) the Current Index and the date it was published. (vi2) the methm of calculating the change w monthly
payoent amount. and (vii) any other information which may be required by law from time to time.

(G} Effective Date of Changes

A new nterest rate calculated in accordance with paragraphs (C) and (D) of thus Rider will become effecthve
vn the Change Date. Borrower shalf make a payment io the oew moenthly amvunt begiommng oo the first payment
date which occurs at leawt 25 days after Lender has given Borrower the putice of vhanges requrred by Paragraph (F)
of tus Rider. Borrower shall have no obligation 1o pay any increase in the monthly payment smuoumt calenlsted ia
accordance with Paragraph (E) of this Rider for any paymeut date occurnag Jess than 25 daysafier Lender has given
the tequired rotice. If the monthly payment amount calculated in accordance with Parsgraph (E) of this Ruder
Jecteased. ot Lender failed to give Graely potice of the dectease and Borrower made aty monthly pavien? amounis
exceediog the Zay~ent amount which should have been shatxd in a timely notice. theo Borruwerr has the option
either (i) demano the return to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal
to the interest rak’ ~irk should khave been stated in & timely otice). or (i) reyuest that any excess payment. with
tcrest thercon at the jurd rete. be applicd as payment of principal. Lender’s obligation o return any excess
payment with iaterest on dorrand is not assignable even if the Nole is otherwie assigred before the demand for
return is made.

BY SIGNING BELOW. Borrower socepts and agrres to the torts amd provisions contained in pages | and 2
of this Adjustable Rate Rider.

ZSeal) ‘_///_,/ ‘_ FO /‘—j (Scal)
-Berrowr-. Olge Clvels -Butrower
{Seal) ( _ {Seal)
+Borrowesr -Borrowet
(Scal) L {Scal)
-Borrower -Bortower ¢
{Sign Original Only}
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