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THIS MORTGAGE (“SaW.7 'noisument”) is givenon  MARCH 19, 1997 ) .
The Me=zagor is Oa .!E[EIHN.WA SINIE WOy ‘

L3 ,;4.

whose address is 2233 NORTH HARTEY, ATENUE, QHICARD, IL 60635 o
("Botrower™). This Security Instrument is given o
HME FINANCE CCRPCRATTON

which ts organized and existing undes the taws 0% ZJLEONOTS . whese address is
526 MAREET IOCP, WNIT D, W. DURDER, IL. -S0113

(“Lender”). Borrower owes Lenter the principal sum of TWO RONDEED TWENTY ONS
THXOSAND, NINE HRDRED FIFTY A ND /100 Dollars (US.$ 221,950.69 ).
Thisdebtiseﬁdcnccdbmeowo’sm‘hwdth:mdamaﬂ*menityIlmnnmu'b!ote').wtichmvichs
for monthly payments, with the full debt, if not paid easfies, due ansi p-y-5le 00 APRTL, 3, 2027
This Sectrity Instnment secures to Lender: (2) the repayment of the doos evidenced by the Note, with interest, and
mmkammmwmof&&m@)&mm‘mﬂhmmmm
under Paragraph 7 10 protect the security of this Security Instrument; and (c) (b performance of Borrower's
covenants and agreements under this Security Instrument and the Note, For this rpose, Borrower does bereby
mnngage,mmnggmmmdcmveywthchada.whhpomuiglelhrfoﬂowicg&:m‘bedpmpmyiﬁuted
in the CITY OF CHICAD

ceEseZLS

!

-

County, Minios:

THE NORTH 38 1/2 FEET OF THE SOUTH 41 FEET OF THE WEST
125 FEET CF LOT 2 IN EIOCK 18 IN MONT CLARE, A SIBIDIVISION
OF THE KORTH 1/2 OF THE ZORTHNEST 1/4 OF SECTION 31 AND
PART OF THE SOUTHWEST 1/4 OF THE SOUTEREST 1/4 OF SECTION
50, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK OOUNTY, ILIINDIS.

which has the addrssof 2233 NORTH HARLFM AVENDE . CHICAD .
|Strees) (=04
linots 60635 ("Property Address™);
fZip Coude)
FHA Wlinois Mcrgege - Antended 1498 {page 1 cf& pages)
L3% (4/96) APPLICATION # 542767 IQAN # 1509053333
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TOGETHER WITH all the improvements now or bereafter erected on the property, and all ezsements,
sppurtenxnces, and fixtures pow or hereafter a part of the property. Al replacements and additions shall

also be covered by this Sccurity Instrument. All of the foregoing ts referred to in this Security Instrument

as the “Propexty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate bereby conveyed and has the
d;hbmlup,mmandwqﬂnﬁopatyudduubhwmysmhmd.awpt
cacumbrances of record. Borrowes warnants and will defend generally the title to the Property against all
cleims and J~mands, subject to any encumbeances or record.

THIS STCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with (nyited variations by jurisdictionto constitute a uniform sceusity instrament covering real
propesty.

Borrower and Lend 1 ¢ venam agree as follows:
UNIFORM COVENANTS.

L Puyment of Priacipal, Interes; an! Late Charge. Borrower shall pay when dux the principal of, ard
interest an, the delt evidenced by the Note a1x) lau: charges due under the Note.

2 Moathly Payment of Taxes, Insorance. ~=2 Other Charges. Borrower shall include in cach
mouthly psymen, ogether with the principal and intetest 5 50t forth in the Note and any late charges, a sum fot
(a) taxes and specis! asmesunents levied of 10 be levied aga inst the Property, (b) leasehold payments or ground »onts
on the Property, and (c) premiums for insurance required undis Piragraph 4. In any year in which the Lender sust
pay 2 mortgage insurvace premium o the Scerctary of Housing a af Zirban Development (“Secretary™), or tnasy
yesr in which snch premium would Rave been required if Lender siili bld the Security Instrument, exch tnom aly
payment shall also include either: (i) a sum for the annial motigage s ace preminm to be paid by Lender o the
Secretary, or (i) » monthly charge instead of 2 mortgage insurance precium if this Security Instrument is hel! by
the Secretasy, in a ressonabiec amoont 10 be determined by the Secretary. Exept for the moathly charge by the
Seeretary, these iteris are called "Escrow Liems” and the sums paid to Lender aye raftsd "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow {tems in an aggres «t= amount pot 0 caceed the
maximuem smovst that may be required for Borrower™s escrow account under the Rea) Ssiric Setilement P cedures
Actof 1974, 12 US.C. 2601 e1 3cq. and implementing regulations, 24 CFR Part 3500, as tivy mav be amenced from
time 10 time ("RESPA”), cacepl that the cushion or reserve permitted by RESPA for unanticip ited i fisbursewents or
disharsements before the Borrower's payments are available in the account may not be based on wor.as doe for the
Saoitgage imturance premimn.

if & smounts held by Lender for Escrow ltems exceed the amonnts permitted to be held by RES?.. L.ender
shal account 4o Borrower fof the exceas funds as required by RESPA. If the amounts of funds held by Lenies at any
time are not sufficient 40 pay the Escrow liems when doe, Lender may notify the Borrower and require Botrower to
make up the shartage as permitted by RESPA.

The Escrow Fonds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the talance
resmaining for all instaliment items (s), (b), and (c) and any tnortgage insurance premium installment that Lender has
80t become obligated to pay 1o the Secretary, and Lender shall prompily refiund any cxcess funds to Bogrower.
Immediately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance rermaining for afl instaliments for items (s), (b), and (c).

LI (Page 20f2 Pages)




. UNOFFICIAL COPY

3. Application of Payments. All paymentsunder paragraphs 1 and 2 shall be applicd by Lender as follows:

_First, w the morigage insurance premium to be paid by Lender to the Secretary of (o the manthly charge by the
Secretary instcad of the monihly martgage insurance preminm,

Second, to any taxes, special sssessments, leaschold paymenis or ground rents, and fire, flood and other bazard
insurance premiums, as required;

_Thind, to interest due under the Note;

_Fourth, to<owntization of the principal of the Note; and

Filth_ts late clarges due under the Note.

4. Fire, Flood a4 Caher Bazard Insurance. Borrower shall insure all improvessents on the Property, whether
now in existence or subst qvotly erected, against any hazards, casualties, and contingencies, including fire, for which
Lendes tequires insuratwe. b insurance shall be maintained in the amounts and (or the periods that Lender
requires. Barrower shall also irse all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to th extent required by the Secretasy. All insurance shall be camried with -
appsoved by Lender. The insurance paficies and apy rencwals shall be held by Lender and shall inctude loss payable
clattses in favor of, and in a form aceeptabls w, Lender.

In the event of luss, Borrower shall give (erder immediate notice by mail. Lender may wmake proof of loss if aot
made proptly by Borrower. Each insurance cniap~.; concerned is hereby authorized and directed to make pyment
for such loss directly to Lender, instead of to Barower and (o Lender jointly, All ur any part of the inmmance
proceeds may be applied by Lender, at its option, cither ¢3) to tie reduction of the indebtedness ondes the Note and
this Security Instrument, first %0 any delinquent amounts spptied in the order in Paragraph 3, and then (o prepsyment
of peincipal, or (b) o the restoration or repair of the dans;¢d Property. Any application of the proceeds (0 the
principal shell not extend or postpone the due date of the momb’y ;ayments which are seferred to in Prragraph 2, o
change the smount of such payments. Any excess insurance procees’s ver an amount required to pay all outstanding
indebtedness under the Note and this Sccutity Instrument shall be paii! t the catity legally entitled thereto.

In the event of foreclosure of this Security Instrument or othir trursfer of title w the Property that
extinguishes the indebiednes, all right, title and interest of Barrower in and ¢4 Foraiae policies in (oree shall pass
to the purchaser.

§. Occupancy, Preservation, Maintenance and Protectica of the Property; Boceaywer's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Barrower's principe’ revidence witkin sixty
days afier the execution of this Security Instrument (or within sixty days of a later sale or tramsfe: ¢ the Property) and
shall continme 10 occupy the Property as Bomrower's principal residence for at least one year after the date of
occupancy, unless the Lender determines this requirement will canse undne hardship for Boriwer, or unless
cxlenmating ~ircumstances cxist which are beyond Borrower's coumrol. Bowrowss shall potify irucer of any
extenuating circumstances. Bocrower shall pot commmit waste or destroy, damage or substantially change the Propesty
or aflow the Property W detetiorale, reasonable wear and tear excopted. Lender may inspect the Property if the
Froperty is vacant or abandoned or the loan is in defanlt. Lender may take reasomble action to protect and preserve
soch vacant or abandoned Pronerty. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false of inaccurate information or statements to Lender (or failed w provide Lender with any material
informativp) in connevtion with the foan evidenced by the Note, including, but oot limited to, represcntations
concerning Bortower's occpancy of the Property as a principal residence. if this Sccufity Instrument is oo 2
leaschuld, Borrower shal} comply wilh the provisions of the leasc. If Borruwer acquires fee title to the Propesty, the
leashold and fee title shal) not be merged unless Lender agrees to the merger in writing.

APPLICATION § 542767 LCAN § 1905053333
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§. Comdemnation. The proceeds of any award o claim for dumages, divect ot consequential, in connection
with any sondemnation or othet taking of any pant of the Property, or for conveyance in place of condermnation,
are hereby amigned and shall be paid to Lender to the extent of the ful) amoumt of the indebtedness that remains
eapeid urder the Note and this Security Instrument. Leader shall apply such proceeds 10 the reduction of the
indebtedocss under the Note and this Security Instrument, first to any delinquen? amounts appliedin the order
provided in Paragraph 3, and then to prepayment of priticipal. Any applicationof the proceeds to the principal
shall aot extend or postpone the duc date of the tmonthly psyments, which are referred to in Prragraph 2, or change
the amount of such payments. Any excess proceeds over an amount required to pay afl outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitied thereta.

7. Chsry s\vo Borrower and Protection of Lender's Rights in the Property. Botrower shall pay all
governmental o> 2unicipal charges, fines and impositions that are ot included in Paragraph 2. Borrower shall
poy these obligarsors on time directly to the entity which is owed the payment. I failure to pay would adversely
affect Lender's intr e’ in the Propesty, upan Lender's request Borrower shall promptly fumnish to Lender
teceipts evidencing the s poyments.

H Borvower fails to makz these payments or the payments sequired by Paragraph 2, of fails to pesfoem any otler
covenzals and agreements con/=iaed in this Security “nstrument, or there is a legal proceeding thet may significartly
affect Lender’s rights in the Propraiy, (such as a proceeding in bankmptey, for condernmation or to enforce law or
regulations), then Lender may do sin® pay whaterer is necessary to protect the value of the Property and Lenda's
rights in the Property, inclnding psyment & wxes, Mzard insurance and other items mentioned in Paregraph 2.

Any smoents disbursed by Lender und.r this Patsgraph shall become an additional debt of Bortower and be
secuted by this Security Instrument. These am s shall bear interest from the date of disursement at the Note
rate, and at the option of Leader shall be immediat7 .7 due and payable.

Borrower shall prompely discharge any lien which har pritrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatiun sccured by the lien in a manner scceptsbleto
Lender; (b) contests in pood faith the lien by, or defends agaiis enforcement of the lien in, lega) proceedings
which in the Lender's opinion operate to prevent the enforeemer: o/ the lien; of (¢) sccares from the bolder of the
lien an sgreement satisfactory to Lender subordinating the lien to b3 Sccurity Instrument. If Lender determines
that sy patt of the Property is subject 1o a lien which may attain prioiit ¢ <ver this Security Instrument, Lendes
muy give Borrower » notice identifying the lien. Borrower shall satisfy the *ien or take one or more of the sctions
st forth above within 10 days of the giving of notice.

§. Fees. Lender may collect fees and charges authorized by the Sccretary.
9. Grownds for Accelerationof Debt.
() Defaul. Lender may, except as fimited by regulations issued by the Secretaty in L% case of pament
defanlts, require immediate peyment in full of all sums secored by this Security Iostrument if:
(1) Borrower defaults by failing to pay tn full any menthly payment requised by this Sevszity <t amem
priar toor o the due date of the next monihly payment, of
(ii) Barrower defaults by failing, for a period of thirty days, to perform any other obligations (on sined
in this Secufity Instrumenm.
(b) Sale Withowt Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St Germain Depository trstinitions Act of 1982, 12 US.C. 17015-3(d)) and with the prior app.oval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
{1) All or part of the Propetty, or & beneficial interest in & trust owning all o part of the Property, isssldor
otherwise transferred {other than by devise or descent), and
(i) Toe Property is pot occupied by the purchsser or grantee as bis or her principal residence,  the
parchaser or grantoe does 30 occupy the Property, but his of ber credit has not been approved in scom dance
with the requiresnents of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to requive immediate payment in ful, but
Lender does not require such paymeats, Lender does not waive its rights with respect to subsequem even's.

L399  (pope 4 of SPoges)
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16. Hazardous Substances. Borrower shall nol cause or permil the presence, use, disposzl, storage,
or refease of any Hazardous Substanees on or in the Property. Borrowes shaf? gou do, nor allow anyene
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
scatences shall not apply to the prescnce, use, of storage o the Propetty of small quantitics of Hazardous
Stbstances that are generally recognized to be appropriale to tormal residential uses and to maintenance
of the Property.

Burrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
or other action by any governmenial of regulatory agency or private party involving the Property and any
Hazardous Sv’.tas cc of Enviroumental Law of which Borrower bas actial knowledge. [f Borrower learas,
or is notified by a7y sovernmental or regulatory atthority, that any removal of othet remediation of any
Hazardous Substan s affecting the Property is aocessary, Barruwer shall progaptly take all necessary

_ remedial actions in 87 or.ance with Enviroomental Law.

As used in this paragraps 16, “Hazardous Substances™ are thuse substances defined as tuxic or
hazardous substapees by Envituarental Law and the following substanues: gasoline, kerosene, other
flammah!e of toxic petroleuns ordaets, toxic pesticides and besbicides, volatile solvents, matetials
containing ashestos or furmaldehyde , and redioactive mateials. As used in the paragraph 16,
“Environmental Law” means federal lavs and laws of the jurisdiction where the Property is located
that relate to heslth, safety or environments | pro.ection,

NON-UNIFORM COVENANTS. Borrower z.i wender fusther covenant and agree =s follow:

17. Assignment of Rents. Borrower unconditionally «ssizns and transfers wo Lender all the rents and
revenues of the Property. Borrower authorizes Lender o Lenler’ sagents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the renls 10 Lo’z of Lender’s ageats. However, prios
to Lender's notice to Borruwer of Bortower”s breach of any covenant -« “greement in the Secarity
fzstrument, Botrower shall collect and receive ali reats and revennes of the Troperty as trustee for the
benefit of Lender and Borrower. This assipnment of rents constitutes an abso’ate ossignmeni and oot an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Bosrowi 2 <\l be held by
Borrower as trustee for bevefit of Lender only, to be applied to the sums secured by e Scurity tnstroment:
{b) Lender shall be entitied 1o collect and receive all of the reats of the Property; and (¢) cach tenant of the
Property shall pay all rents due and unpaid to Lender o Lender’s agent ca Lendet”s wrilten d -mand to the
tenant.

Borrower bas not exccuted any prior assignment of the rents and has not and will not perform e w2
that would preveat Lender from exercising its rights inder this Paragraph 17.

Lender shall not be required to cuter upun, take control of ar maintain the Property before of aftee gia»
notice of breach to Borrower, However, Lender or a judicially sppointed receiver may do so at any time ther
tsa breach. Any application of reats shall not cure or waive any default or invalidate any other rightor
remedy of Lender. This assignment of renits of the Property shall terminate when the debt sceured by the
Sccutity Instrument is paid in full.

I (Puge 6078 Pages)
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(@ Reguiations of HUD Seeretery. In many circumstancesreguiations issued by the Secretary will fimit Lender’s
sights in the case of payment defanits, to require immediate psyment in full and foreclose if not paid. This Secarity
Instroment does not authosize acceleration or foreclosure if not permitied by regulations of the Sceretary,

{©) Mortgape Not Insured. Barrowes agrees that if this Security Instrument and the Note are not determinedto -
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its oprion
require immediste payment in full of all sums secured by this Security Instrument. A writien statement of any
svthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
Instrument 57" the Nose, shall be decaned conclusive proof of such incTigibility, Notwithstanding the foregoing, this
oplion oy o he exercised by Lender when the unavailability of instrance is solely due to Lender's failure w renit
a montgage inuaraee premium o the Scerelary.

I0. Refnstel: oot Borrower has a right © be reinstated if Lender bas required immediate payrent in foll
because of Borrowar’s Silure o pay an amount due undet the Note or this Security Instrument, This right soplies
even after forsclosure prozzedings ate instituted. To reinstate the Security Instrument, Bosrower shall tende; in a
luzap sum all amounts reqried Lo bring Bosrower’s account current incloding, to the extent they are obligatians of
Bomower under this Securitv strument, foreciosure costs and reasonable and customary attotueys® fees and exsenses
properly associsted with the fore:ioiur proceeding. Upon reinstatement by Borrower, this Securiiy Instrument and
the obligations that it secrres shaif remain in effect as If Lender kad not required immediate payment ' foll,
However, Lender is not required to cmit reinstatement if: (i) Lender has accepied reinstatement afer the
commencement of foreclosire proceedin 3 »-ithin two years immediately preceding the commencement of a trrent

i foreclosure proceeding, (ii) reinstatement wil neeclude Sorcclosure o different grounds in the future, or (i)
re reinstatement will adversely affect the priority (£ 1% (i crested by this Security lnstrument.

] 11. Borrower Not Released; Farbearance fiy Lender Not a Waiver. Exteasion of the time of pay.aent or
‘: modification of amortization of the sums secured by this Security Insirument granted by Lendes to any succes of in

- . interest of Botrower shal) not openate 1 release the liabiiity of the origing) Borrower of Borrower’s succssor in

0 intezest. Lender shatl not be required 1o comnence proceedir g8 ~painst any successor in interest or refuse k. extend
titme for psyment or otherwise modify amortization of the surs s.crred by this Sceurity Instrument by reason of

,» sy demand made by the osiginal Borrower or Borrower's succesoss in interest. Any forbearance by Leader in
ﬁ)" " exetcising sny right or remedy shall not be a waiver of or preclude the cxere’is of any right o remedy.

12. Suceceirs and Assigns Bound; Joint and Several Liabitity; C»-Sigrers. The covenants and agn emeats
of this Security Instrument shall bind and benefit the stiecessors and assigns of “4nder and Botrower, stibject 1o the
provisiocs of Paragraph 9(b). Borrower's covenants and agreements shall be juin® ard sevenal. Any Botrower who
co-signs this Security Instrument but does oot execute the Note: (a) is co-signing s Secutity Instrament xly to
mortgage, grant snd convey that Bomrower®s interest in the Property under the terms of thic: Security Instrument; (o) is
ot personally obligated to pay the sums secured by this Security Instnumeat; and (c) agrees that L-nder and any cther
Bosrower may agtee to extend, modify, forbear or make any accommodations with regard (o tu= 2257 of thiz Security
fnstrument or the Note without that Borrower™s conseni.

L3. Notiees. Any natice to Berrower provided for in this Seerity Instrument shall be given by desivering it or
kv mailing it by first class mail unless applicable law requires use of another method. The notice shall Le iirected to
U2 Property Address or :ny other address Borrower designates by ootice to Lender. Aoy notice 1o Lendes stali be
given by first elass mail (o ".ender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided foe in this Security Instrument shall be deeted to have been given 1o Bostewer or Le sder when
given s provided in this paragraph.

14. Goveruning Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Praperty is located. I the event that any provision or clause of this Security Instrument
ar the Note conflicts with applicable law, such conflict shatl not affect other peevisions of this Secusity Insyument o
the Note which can be given effect without the conflicting provision. To this end the provisions of thi: Security
Instroment and the Note ase declared to be severable,

1S. Borrowes'sCopy. Bomrower shall be given one confatmed copy of the Note and of this Secarity brstrument.

APPLICATION # 542767 1OAN # 1909053333
1L3% (Page S oft Pagesj

| s ==



HEI R

L
e b

UNOFFICIAL COPY

18. Foreclosure Procedure. [f Lender requires immediate payment in fall under Paragraph 9, Lender
muay invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred ip pursuing the remedies provided in ihe Parsgraph 18, incleding, but not
limited to, rexsomable attorney’s fees and costs of title evidence.

IT the oo jer’s intere<t in this Security Instrumeent is held by the Secietary and the Secretary requires
immediate ps7 @rat in fuli under Paragraph 9, the Secretary may invoke the nunjudicial power of sale
provided in the Sizple Family Mortgage Foseclosure Act of 1994 (" Act®) (12 US.C. 3751 et seq.) by
requesting a foreciocus commissioner designated under the Act to commence foreclosure and (o sefl the
Property as provided !9 ¢/:c Act. Nothing in the preceding sentence shall deprive the Secretery of any rights
otherwise available to a L 2yier under this Paragraph 18 or applicable taw,

19. Kelease. Upon payinem of all sums secured by this Security Instrumem, Lender shall release this Security
Instrument without chazge to Bovrorser. Borrower shall pay asy rex. . ~dation costs.

20. Walver of Homestead. Borrur.ci waives all right of homestead ¢xemption in the Property.

v
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21, Riders to this Secarity Instrument. If one or more riders are executed by Bomrower and recorded
together with this Security Instrument, the covenants of each such rider shall be ipcorparated into and shall amend
and supplement the covetunts and sgreements of this Security Instrumen as if the rider{s) were a pant of this

Security Instrurent,

{Check spplicable bax(es))
Condoninium Rider Graduated Payment Rider
Planncd *oid Development Rider Growing Equity Rider [x] Other [Specify]

Adjustable Rate Rider

‘ BY SIGNING BELO)#, Borrower acceptsand sgrees 1o the terms contained  in this Security Instrument
~  andinsny rider(s) executed by Parower and recocded with it

WIINESSES:
X Lo ﬁm'&mmﬂm
m m ~Botrowres
(Scal)
-Borrowes
(Scal) ). (Seal)
Borrower -Sotrower
STATE OF ILLINOJS, Courtvs: COXK
1 the uxersigoed .8 Notary Public in and fur s2id ~ounty and state,
do beredy certify that OXARA ANISTMOV, A SDNGIE WMAN
knowa to me 1 be the same persan(s) whose name(s) syfiscribed to the foregoing instnnssst qmm;d

before me tics day in person, and acknoviedgedthar  &he

Given under nry hand and official seal, this

My Commission Expires:
This instrument was prepared by:

NS (Poge 8.18 Poges)
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FHA Case No. {
1318537411-729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 1916 day of

MARCH |, 1997, and is incorporated into and shall be deemed to ammend and
the Mortgage, Deed of Trust or Secunty Deed (“Security Instrument®) of the same date given by

the undersigned (“Borrower”) to secure Borrower's Note ("Note”} to  HOME FIRANCE

(the “Lender”) of the same date and covering the property desctibed in the Security Instrument and

located at:
27233 NORTH HARLEM AVENOE, CHICAM®, I, 60635
| Properiy Address)

THE NOTE CONTA'™NS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIM(]} RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inacdition to the convenants and agreemnets made in the
Security Instrument,Borrower and Lender fur her covenant and agree as follows:

2. INTEREST RATE AND MONTHLY PAYMENT CJANGES

(A) Chaage Date .

The interest rate may change on the first day of JULY | 1998 | andnthat day
of each succeeding year. “Change Date” means each dsic on vrhich the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate willoztusedonan Index. “Index”
means the weekly average yicld on United Siztes Treasury Securiites adjusted to a constant
maturity of one year, as made available by the Federal Reserve Board. “Current Index” means the
most recent Index figure available 30 days before the Change Date. If the 1rdex (as definded
above) is no longer available, Lender will use as a new Index any index roescribed by the
Secretary (as defined in paragraph 7(B)). Lender will give Borrower notice of the siew Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
™0 AND QUARTERS percentage point(s) ( 2.750 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point
(U.125%). Subject to the limits stated if paragraph S(D) of this Note, this rounded amount
will be the new interest rute until the next Change izade.

(D} Limits o interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (i.0%)
on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower than the initial interest rate stated in paragraph 2 of this Nole.
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(£) Calculation of Payment Change .
If the intetest rate changes ona Change Date, Lender will calculate the amount of momthly
Eymﬂd]ﬁmipalandimmﬂichwmﬂdbemymmpayﬂmmpaidmhﬁpalbalmu
full at the maturity date af the new interest rate through substanially equal payments. In
making such calculations, Lender will use the unpeid principal balance which would be owed on
the Change Date if there had been no default in payment on the Note, reduced by the amount of

any to principal. The result of this calculation will be the amount of the new
deﬁm@mm

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment
amount. The +ctice must be given at least 25 days before the new monthly payment amotnt is
due, and must st forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest mte,
(iv) the new iniera rate, (v) the new monthly payment amount, (vi) the Curent Index and the
date it was publisird, (vii) the method of calculating the change in monthly payment amount,
and (viii) any other hurnation which may be required by law from tims to tine.

(G) Effective Date of Charges

A new intetest rate caleulatd in accordance with paragraph 5(C)and S(D) of this Note will
become effective on the Change £ Borrower shall make a in the new montlthy
mmmlzgﬁnnmgmﬂuﬁmmymmdmw!ﬁchmnsmlmﬁdaysaﬁaunduhasgim
Botrower the notice of changes requited % paragraph 5(F) of this Note. Borrower shall have no
obligation to pay any increase in the movii¥y sayment amount calculated in accordance with
paragraph S(E) of this Note for any paymen: ¢<t= occuring less than 25 days after Lender has
given the required notice. 1f the monthly payment z:ount calculated in accordance with
paragraph 5(E) of this Note decreased, but Lendei: failed to give timely notice of the decrease
:ndBamwumdemymnMypnmmm:wrdingﬂwpaymauamoumWhichdmld
have been stated in a timely notice, then Borrower has (b ttion to either (i) demand the
return to Borrower of any excess payment, with interest thierx: at the Note rate (a rate equal to
the interest rate which should have been stated in a timely notiz»}, or (i) request that any excess

with interest thereon at the Note rate, be applied as paymani of principal. Lender’s

ohliggﬁonton-:unnagyexo&paymanwhhinterstondemandisﬂdassignab]eevmiﬂhis
Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and corvenants contained
in this Adjustable Rate Ridet.

A
)( Yoomo, (Pwisimey _se L (Sal
(Seal) (Seal)

- Borrower -Bomomy

[Space Below This Line Reserved for Acknowledgment]
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