. "UNOFFICIAL COPY

RECORD AND RETURN 10:
PREF WEED MORTGAGE ASSDCIATAS, LT,
30A FIN 1Y ROAD. SUITE 104

DOWME RS GROVE, ILLINOIS 80818 97 ; 2854!)

FEEPARED BY: ' . DEFT-4Y RECORDING $39.50
H A, DAVES . ':;ﬁ; TRAM 4328 34/_021’?? E;J:O‘?:GO
DOWSERS GROVE, 1L, 60318 o P EKP #-07-204549

. CE COUNTY RECORDER

-

RUAN

58

L.
oo o

{Space Above This Line For Racording Dataf

M

THIS MORTGAGE (*Secitity Instrument”) is givenon  MARCH 24 @0)4) \{8 1997

The mortgagoris  WILLTAM JOHN SHAY, A BACHELOR f:}
("Borrower”). ™N
This Security Instrument is given to N
* PREFERRED MORTGAGE ASSOCIATES, TD. &
which is organized and existing under the laws ¢} THE STATE OF ILLINOIS , and whose N
address is
3030 FINLEY ROAD, SUITE 104, DOWNFRS GRCVE, ILLINOIS 60515 {("Lender*), W
Borrower owes Lender the principal umof ~ ONE RvWDRED THIRTY THOUSAND AND 00/100
Doliars
(US. § 139,000.00 ). This debt is evidazsd by Borrower's note dated the same date as this
Secunty Instrument ("Note™), which provides for moathiy paynents. with the full debt, if not paid earlier, due and payable
on  APRIL i, 2027 . This Secunity Insturent secures to Lender: (8) the repayment of

the delrt evidenced by the Note, with iiitcrest, and all renewals, extensiors and modifications of the Note; (b) the payment of
ali other e, with uterest, advanced wnder pangraph 7 to protect the rarity of this Socusity Instrument; and (c) the
perfurqunce of Borrower's convenants and agroements under this Security lastument and 2 Note. For this purpose,
Borrower does herehy monigage, grant and convey to Lender the following descrihed jroperty located in
COOK County, Illinvis:
LOT 25 IN ELIZABETE NASLUND'S RDDITIOR TO CRICAGO, ). SUBDIVISION OF
LOTS 1, 2 »¥D 3 IN DLOCK 2 IN W.R. OGDRN'S BUBDIVISLI0%“ OF THR SOUTH

WEST 1/4 OF BECTION 18, TOWMBHIP 40 NCATN, RAMGE 14, [AZT OF THE
THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

= M0

e LAW TITLE

which has the address of 4349 N. HOYNE CHICAGO

i,
Ilinois 60618 ("Property Address®);

e} {Zip Coade)

TOGETHER WITH ali the improvements row or hereafier erected on the property, and all casements, appurtenances, and
fixtures now of bereafter a part of the proparty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Froperty.*

BORROWER COVENANTS that Borrower is lawfully scissd of the estate herchy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumherod. except for encumbrances of mcord. Borrower warrants
and will Jefend generally the title to the Property against all claims and demands, subject to sny encumbrances of record.
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Al insurance policies and senewals shall be acceptuble to Lender and ahall include a stendard morigage clause. Leader shall
~ have the righi to hold the policies and renewals, If Lender requires, Borrower shall prompaly give to Lender all receipts of paid

premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carmier and Lender.
Lender may make proof of loss if not made promptly ty Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecoiomically feasitis and Lender’s security is not Jessened. If the restoration
or repair is not econcmivatly fewsibic or Lender's security would be lesscoed, the insurance proceeds shail be applied 1o the
sums sectired by this Security Instrument, whether or not then due, with sny excess paid to Borrower. 1§ Bosrower abzadons

" : the Property, or does not answer within 30 days a notice from Leeder that the insurance carrisr has offerod to setife & claim,

then Lender may collect the insurance proceeds. Leader may use the proceeds tu repair or restore the Froperty or to pay sums
secured by this Security Iastrument, whother or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, anv application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in pasagraphs | and 2 or change the amount of the payments. If under
pasgraph 21 the Propesty is acquired by Lendsr, Borrower's right to any insurance policies and procecds resultag from
damage to the Properiy prior to the acquisition shall puss to Lender 10 the extent of the sums secured by this Sccurity
Instrument immediately prior to the acquisilion,

€. Occupancy, Preservation, Maintenance and Frotection of the Proporty; Borrower®s Loan Application; L2aseholds,
Borrower shall occupy, establisk, and use the Property as Borrower's principal residence within sixty days after the 2xecuticn
of this Security Instrument and ol continue 1o occupy the Property a: Borrower's principal residence for at feast one year
afier the date of ocezpancy, unlese’Lesider otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist :adich are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property. atlow the Property to deterioratel ot commit waste on the Property. Borfower shall ae in default if any forfsiture
action or proceading, whether civil or criming?, is begun that in Lendes’s good faith jixizment could result in forfeiture of the
Property or atherwise materially (mpair the lien crected by this Security Instrument or Lender's security interest. Borrower
may cure such a defenlt and reinstate, as provided-ip poragraph 18, by causing the action or proceeding to he (hsmisscd with a
ruling that, in Lender’'s good fuith determination, peecivdes forfeiture of the Borrower's intereat in the Property or other
matcrial impatrment of the lien create:t by this Security Jzctrument or Leader’s securily interest. Borrower shall also be in
detault if Borrower, during the loan application process, gave maicrially false or inaccurste information or statements to Lender
(or feiled o provido Lender with any material information) in connaction with ths Joan evidenced by the Note, including, but
not limited lo, representations concerning Borrower's occupancy of the Property as a principal residence. If this Secunty
Instrument is on a lesschold, Borrower shall comply with all the previziens of the lease. If Borrower acquires fee title to the
Property, the leasehotd end the foo title shall not metge unless Lender agrees io the merger in writisg.

7. Protection of Lender's Rights in the Property.  If Borrower fails to rerform the covenants nad agreements contained in
this Security Instrument, or there is a logal procoeding that may significantly af¥.ci Lender's rights in the Property (such 2
s provesding in bank -picy, probate, for condemnstion or forfeiturs or to enforce lavis or regulations), then Lender may do
and pay fur whatever is nocessary 1o protect the velue of the Property and Leader's Gugiits in the Froperty, Lender’s actions
may tnclude paying any sums secured by a lien which bas priority over this Seceiity Instrument. appearing in coud,
paying reasonsble attorneys’ fees and entering on the Prorerty 10 make repairs. Althovh Lender may take action under
this peragraph 7, Lender does not have o do so,

Any amounls disbucsed by Lender under this paragraph 7 shall become additional debt vf Rorrower secured by this Security

Instrument. Unless Botrower and Lender agree to other terms of payment, these amounts shall beai izaezest from the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Berrowes rayiesting payment.

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan sacusod hy this Secunty
Instrument, Borrower shall pay the preminms required to maintain the mortgage insurance in effect I, foytiny reason, the
mortgage msurance coverage roquired hy Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
ohtain coverage substantially equivalent 1o the mostzage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgsge insurer approved by Lender. If
substantially equivalent mortgage insutance coverage is not available, Borrower shall pay to Lender ewch month a sum equal 1
one-tweltth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effoci. Lender will sccept, use and retain these payments as u Joss reserve in Jicu of mortgage insurance. Loss resceve
payments may no Jonger be required, at the option of Lender, if mortgage insunince covetage {in the smount and for the period
that Lender requites) provided by an insurer approved by Lender again becomes available and 15 obtained. Borrower shail pay
the premims required to maintain mortgage insurance in effect, or to provide a joss reserve, until the requirement for
mortpage insurance ends in accordance with any written agreement betweea Borrower and Lendcr ot applicable law.

9, Inspection. Lender or its agent may make reasonable entriss upon a4 inspections of the Property. Leoder shall give
Rorrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection.

Singte Family - Fannle Mae/Fraddis Mac UNIFORM INSTRUMENT Form 3014 Rev, 9/90
Pagr 3ot 8 initials: LS’ FNMAIOTA.Y » TS 1/95
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loss thu; 30 duys -from the date UN:@\EIE!L@\LALI\ @@PMH sums secured by (his

~ Security Inwument. If Borrower fails to pay these sums priof to the expiration of this period, Lender may invoke any
. temedies permitted by this Security Instrument without further notice or demand on Bosrower.
* " 18, Borrower’s Right to Reinstate. {f Borrower mees certain conditions, Borrower shall have the right to have enforcement
* of this Seetirity Instrument discontinued at any time prior to the earliest of: {a) 5 days (or such other period as applicable haw
' may specify for reinstatement) before sale of the Property pursuant to any power of sale containad in this Security Instrument;
"3 or (b) entry of » judgment enforcing this Security Instrument. Those conditions are that Borrawer: (a) pays Lender all sums
¥ which then would be due under this Security Instrument and the Note 23 if no scceleration had occarred; (b) cures any defauht
"4 of any other covenanis or agreements; (c) pays )l expenses incurred 1n enforcing tis Security Instrument, including, but not
limited to. reasonable sttorneys' fees: and (d) takes such action as Leader may reasonably require 1o assure that the lien of this
Secunty Instrument, Lender’s rights in the Property and Borrower's obligation (o pay the sums secured by this Secunty
fnsteument shall continue unchanged. Upon reinstatement by Besrower, this Security Instrument and the obligations secured
hereby shall remain fully cffective as if no acceleration had occurred. However, this fight to reinstate shali not apply in the
cose of aceeleration under paragraph 17,

19. Sale uf Note; Change of Loan Servicer, The Note or a partial intcrest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Bortower. A sale may result in & chenge in the entity (known as the
*Loan Scnvicer”) that soteits monthly payments due under the Nots and this Security Instrement. There also may be one or
more chunges of the Loan Servicer untelitad to a sale of the Note. If there is a change of the Loan Servicer, Borower will be
given writlen notice of the (haups in accordance with paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan 5er seor and the address to which payments should be made. The notice will also contain any
other intoration required by appl.call law.

20. Huzardous Substancss, Korrower shail not cause of permit the presence, use, disposal, storage, or release of any

" Harardoir. Substunces on or in the Projcrty. Borrower shall not do, por allow anyone efea to do, anything affecting the
Property that is in violstion of any Environroen'sl Law, The preceding two sentences shall not apply tc the presence, use, or
sturage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normai
restdential wses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clim, demand, lawsuit or other action by any -
governmentul of regulatory ageney or private party involviag the Property and any Hazardous Substance or Environmental Law
of which Borrower hes actual knowledye, If Borrower learns, i is notified by any governmental or regulatory suthority, that
any removal o other remediation of any Hazardous Substance affesuny the Property is nesessary, Borower shall promptly take
all accessary remedial actions in accordance with Environmenta) Law,

As uscd in this parugraph 20, “Tuzardous Substences™ are thosc «:ostances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene, 2027 flammable or toxic petroleum products, toaic
pesticides and herbicides, volutile solvents, materials containing asbestos or fomaldshyde, and radioactive materials. As used
in this paragraph 20, *Eavironmental Law® means foderal faws and laws of the Jn-isdiction where the Property is located that
refate to health, safety or environmental protection.

erC 2L

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ugroe as [oilows:

21. Accelevation; Remedies, Lender shall give notice to Borrower prior 1o acceleraticn fitlowing Borrowee®s breach of
any cevemant or agreement in this Security Instrument (but not prior to acceleration unser paragraph 17 unless
applivablz inw provides otherwise). The notice shall specify: (a) the default: th) the action rugaired o cure the default:
(c) & dute, not tess than 30 days fromn the date the zotice Is given to Bosrower, by which the defa 1t n ust be cured; and
{d) that fuilure to cure the defunlt on o7 before the date specified in the notice may result in acceierayisa of the sums
secured by this Security Instrumens, foreclosure by judicisl proceeding and s:le of the Property, The niofice shall further
inforn Borrower of the right to reinstate afier scceleration and the right to assert in the forecloture provisding the
non-existence of a defuult or any other defense of Borrower (¢ acceleration and forectusure, If the delault is not cured
on ¢ hefure the date speeified in the notice, Lender at its option, may require immediste paymen! in full of ali suas
seeured by this Security Instrument withat further demand and may foreclose this Security Instrument by judicial
proceccing. Lender shall be entitled to collect all expenses iacutred in pursuing the remedies provided in this paragraph
21, including, but ot limited to, rensonable attornzys’ fees and costs of title evidence.

22. Retense, Upon paymeat of all sums secured by this Sacurily Fastrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordatica costs.

23, Waiver of Homestead, Bosrower waives sl right of homestead exemption in the Property,

ILLINDIS  -Single Family - Fannle Maa/Fraddis Mac UNIFORM INSTRUMENT
Form 0%« 93/30 ot
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LOAN NO. A025097 Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 24TH day of MARCEH 19 97,
and is incorporated in'o and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
Instrument”} of the samo date given by the undersigned (the *Borrower®) to secure Borrower's Note to
PREFERRED MORTGAGZ ABBOCIATES, LTD.

AN ILLINOZS CORPORATION (the "Lendzr®)
of the same Jate and covering the Property descrited in the Security Instrument and located at: o
4349 N. HOYNE
CHICAGO,IL 60618
Moparty Addrets)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: B

A. ADDITIONAL PRGPERTY SUBJECT TO THE SECURITY INSTRUMENT. 1n addition 10 the Properly doscribed in
the Security Instrument, the fo! ov ing items are added to the Property deacription, and shall also constitute the Property covered by
the Secutity Instrument: building ma.erials, appliances and goods of every nature whatsoever now or hereafter located in, on, or ~
used, or inte:ubed to be used in connection with the Property, including, bet not limited 1o, those for the purposes of supplying or
distritnsting hesting, cooling, electricity. zas, water, air and light, fire prevention and extinguishing apparztus, security and access
control apparatus, plumbing. bath tubs, watir besters, water closets, sinks, ranges, stoves, refrigerators, dizhwashers, disposals,
washers, diyers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtsin rods, attsched mirross, cabiitets,
panclling and sttached floor coverings now or hers fier attached Lo the Property, all of which, including replacements and sidditions
thereto, shall be deemed to be and remsin & pant of the Property covered by the Security lnstrument. All of the foregoing together
with the Property described in the Security Instrument (or tae fepseheld estato if the Security Instrument is on & leasehold) are referred N
to in this 1-4 Family Rider and the Security Instrument as the “Property”, F )

¢

B. USE OF PROPERTY; COMFLIANCE WITH LAW. lorrower shall not seek, agroe to or make & change in the use of ;3

the Property or its zoning classification, unless Lender has agreed in w/siting to the change. Borrowsr shull comply with all laws, /s
ordinances. regulations and requirements of any governmental body appiicetis to the Property.

C. SUBORDINATE LIENS. Except as permitted by foderal law, Borrov =i shall not allow eny lien inferior te the Secutity
Instrument to be perfected against the Property withowt Lender’s prios wnitten permission.

D. RENT LOSS INSURANCE. Borrower shafl maintain insurance against rent loss inaddition to the other hazards for which
insurance is resqaired by Unifern. Covenant 5.

E. "BORRGWER’S RIGHT TO KEINSTATE" DELETED. Uniform Covenant 18 is deleied.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otheiwise agree in writing, the firel sentence in Uniform
Covenant 6 concerning Borrower's occtipancy of the Propenty is deleted.  All remaining covenants and agrieiments set forth in
Uniferm Covenant 6 shall remain in eftect,

G. ASSIGNMENT GF LEASES, Upen Lender's request, Rorrower shall assign 1o Lender all leases of the Property and all
secunity depo-its made in connection with leases of the Property. Upon the @ssigoment, Lender shall have the right to modify, extend
or terminate the existing leases and to execute new leates, in Lender's sole discretion. As used in this paragraph G, the word “lese*
shatl mean “sublease” if the Security Instrunwnt is on a leaschold,

H. ASSIGNMENT OF RENTS; APEOINTMENT OF RECEIVER; LENDER IN POSSESSION, Borrower absolutely and
unconditionally assigns and transfers to Lender alf the reats and revenues ("Reats®) of the Property, regardless of to whom the Rents
of the Propery are payable. Besrower authonizes Lender or Lender's agents to collect the Rents, and agrees that cach tenant of the
Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Reats until (i) Lezder has given
Borrower natice of default pursuant to paragraph 2) of the Security Instrument and (ii) Lender has given notice 10 th: tennni(s) that
the Rents are tu be paid to Leader or Lender's agent.  This assignment of Rents costitutes an absolute assignment and aot an

&=signment for additiona) secunity only.

MULTISTAYE 14 FAMILY RIDER . Fanmis MaafFreddie Wac Uniform inetrument ‘ Form 3170 9/90
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(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24TH day of MARCH 09 97 Landis
incorporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Security Deed (the °Security
Instrument”) of ¢ same ute given by the undersigned (the *Borrower") to secure Borrower’s Adjustable Rate Noto (the
*Note") to
PREFERRED MORTGAGE ABBOCIATEB, LTD.

AN ILLINOI8 CORPORATION (the "Lender®)
of th= same date and covering the property described in the Socurity Instrument and located at:

4349 H. HOYNE

CHICAGO, IL 60618

{Poperty Addrase)

- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MZi'THLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE BORROWER'S

INTEREST RAYE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM RATE THE BOR- .
ROWER MUST PAY) .

ADDITIONAL COVENAMYS.. in addition to the covenants and agroements made in the Sevisrity Instrumeat, Bosmawer and
Lender further covenant and sgres asJullows:
A. INTEREST RATE AND MONTI1LY PAYMENT CHANGES
The Note provides for an initisf interesd mate of T7.750 %. The Note provides for changes in the intecest rate snd the
monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates h
The interest risz | will pay may change on it Tint dyof - APRIL 1 , 20 02 | and on that day_.l
every [2th month thersafter. Each date on which my interds. rate could change is called a "Change Date.” N
(B) The Index ?,

Buginniey with the first Change Date, my interest rate will be based ¢ an Index. The “index® is the weekly average yi-ld ()3
on United States Tremsury securities adjusted to a constant maturity of i viai, as made avsilable by the Feders) Reserve Board.

The most recent Index figure available as the date 45 days before each Chasips Pate 1s callod the "Current Index.

If the Index is no longer available, the Note Holder will chooss & niew index v nich is based upon comparable informstion.
The Note Holder will give me notice «if this choice.

{(C) Calculation of Changes
Before each Change Date, the Note Holder wifl calculats my new interest raiz by addingIWOAND THREE QUARTERS
percentage paints ( 2.750 %) tothe Current Index. The Note Jiclder will then round the

result of thes addition to the nearest one-eighth of one perceptage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to rigs the unpeid
principal that | am expectsd to owe at the Change Date in full on the mahirity date at my new inlerest rate in substsatially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate [ am roquired to pay at the first Chaage Date will not te great than 9.750 % orless than
6.000  %. Thereafter my interest rate will never be incress—d or decivased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying for the precedisg twelve months. My
interest rate will never be greater than - 9.900 %,

(E) Eficctive Date o Changes
My new interest mte will become effective on each Change Date. 1 will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until ke amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE nlDEH ARM 8.2 - Single Family -  Fannis Mas/Freddie Mac Uniform Instrumant  Form 3911 3/38
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