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THIS MORTGAGE ("Sccurlt March 20, 1997 (o)

yl_lnslrumcm') is given on .

The Morigagor is JOSE A. ORTIZ. AN UNMARRIEC-MAN

OF

-A TR

(*Borrower®). This Security Instrument is given to

USA MOPTGAGE CORPORATION

) , which is
organized and existing under the laws of THE STATE OF ILLINOIS +and
whose address is 7234 WEST NORTH AVENUE, #411, ELMWOOD PARK. iL 60707

(*Lender*). Borrower owes Lender the Erincipal sum of
One Hundred Thirty Thousard Two Hundred fifteen Dollars and Zero (ents
Dollars (U.S. § 130,215.00 ).

Thts debt is cvidenced by Borrower's notc dated the same date as this Security Instrument ("Note®), which
provids for monthly payments, with the full debe, if not paid earlier, duc and payable on

April 1. 2027 . This Security Instrumeni secures to Lender: (a) the repayment of the debt
evidenced hy the Note, with interest, and all renewals, extensions and madifications of the Nete, (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Secuvity Instrument; and (c) the performance of Borrower's covenants and agreements under this Sceurity
Instrument and the Note. For this purpose, Borrower does hereby monigage, grant and convey to the
Lender the following described property located in

COOK County, Ulinois:

LOT 28 IN BLOCK 2 IN DICKTY AND BAXER'S SECOND NORTHWEST ADDITION. A
RESUBDIVISION OF THE SOUTHEAST 1/2 OF THE NORTHEAST 174 OF THE
NORTHWEST 1/4 OF SECTION 34. TOWMSHIP 40 NORTH. RANGE 13. £AST OF THE
THIRD PRINCIPAL MERIDIAY. IN COOK COUNTY. ILLINOIE.

LN #13-24213 013

which has the address of 22721 NORTH K'LBUURN
EHICACO ) Street, Cuy)
Rtinois 60638 (Zip Code} (*Property’ Address®);

TOGETHER WITH ail the improvements now or hereafter erected on the propenty, and all casements,
appurtenances and fixtures now or hereafter a part of the prope.ty. All replacemenis and additions shall
also be covered by this Security Instrument. All of the foregonig is referred to in this Security Instrument as
the “Property.” _

BORROWER COVENANTS that Borrower is lawfully seized o tic estate hereby conveyed and has the
right 10 mongage, prant and convey the Property snd that the Propedty”is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally tne/titie to the Property against all
ciaims and d=mands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for aations! use and non-uniform
tovenants with limited variations by jurisdiction to constitute 2 uniform security t7sicument covering reat
property.

Borrower and Lender covenant and agree 2s follows.

UNIFORM COVENANTS.

1. Puymeni of Principal, Interest ard Late Charge. Borrower shall pay when due the prizicipal of,
and interest on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in”euch
monthly payment, tugether with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxcs and special assessments levied of to be levied against the Propenty, (b) leasehold
payments or ground rents on th= Property, and (¢} premiums for insurance required under paragraph 4. In
anv ycar in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development (*Secretary™), or in any year in which such premium would have been required if
Lender still held the Sceurity Instrument, each menthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium o be paid by Lender to the Secretary, or (ii) a monthly charge instead
©f a morigage insurance premium if this Secusity Iastrument is held by the Sccretary, in a reasonable
amount 1o be dutermined by the Secretary, Except for the wonthly charge by the Sccretary, these items
are called "Escrow ltems™ and the sums paid to Lender are called "Escrow Funds.”

Fiiacue N 131:8608127-703
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Lender may, a1 any time, collect and hold amounts for Escrow liems in an aggrepate ansount not to
exceed the marimum amount that may be requited for Borrower's escrow account under the Real Estaie
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR
Part 3500, as thcy may be amended from time to time (*RESPA®), except that the cushion or reserve
permitted by KESPA for unanticipated disbursements or disbursemenis before the Borrower’s payments
arc available in the account may not be based on amounts due for the morigage insurance premium, .

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounits of funds held
by Lender at ary tiruz is not sufficient 10 pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrowsr o make up the shortage as permitted by RESPA,

The Escrow {uuis are pledged as additional security for all sums secured by this Security Instrument.
I Borrower tenders o Yinder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fur-a!l installment items (a), (b), and (c) and any morngage insurance premium
installment that Lender has rot become obligated to pay to the Secretary, and Lender shall promptly
rcfund any excess funds to Ror.owsr. Immediately prior o a foreclosure sale of e Property or its
acquisition by Lender, Borrower s account shall be credited wath any balance remaining for all installments
for items (a), (b, and (cj.

ol 3. Application of Paymerts. All pavments under paragraphs | and 2 shall be applied by Lender as.
OLOWS:!
Eizst, to the morigage insurance premium 0.be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the montivly raeigape insurance premium;
Secand, 1o any taxcs, special assessments, feaseliold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note:
Fourtiy, to amortization of the principal of the Note; and
Eifih, to late charges due undes the Note.

’

I

Q1292225

" 4, Fire, Flood and Other Hazard Insurance, Borrower shall irsu'e all improvements on the Property,
whether now in existence or subsequently erected, against any hazazas, casualties, and contingencies,
including fire, for wiiich Lender requires nsurance. This insurance shall b mainrained in the amounts and
for the periods thai Lender requites. Borrower shall also insure all improvemeris on the Property, whether
now in existence or subsequently erected, against loss by floods 10 the exient requircd by the Secretary. Al
insurance shall be carried with companizs approved by Lender. The insurance policie« and any renewals
shall be held by Lender and shall include loss payable clauscs in favor of, and in & form acceptable to,
lender.

In the event of foss, Burrower shall-zive Lender immediate notice by mail. Lender may ®ake proof of
loss if not made promptly by Borrowser. Each insurance company concerned is hereby authorirzg and
directed to make paymeat for such toss directly to Lender, instead of 1o Borrower and to Lendet joiatiy. All
or any part of the insurance procecds may be applied by Lender, at its option, cither (a) to the reduciica of
the indebtedness under the Note and this Security Instrument, fitst 1o any delinquent amounts applied i
the order in paragraph 3, and then to prepayment of principal, or (h) o the restoration or repair of fie
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are refcrred to in parageaph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all outstanding indebtedness
under the Note and this Security Instrament shatl be paid tc the emity kepally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that

—Txtinguishes the indebtedness, all right, litle and interest of Borrower in and 10 insurance policies in force -
shall pass to the purchaser.

FHA Coe Mo 131.8608127-703 S 0.
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§. Occupancy, Preservation, Maintenance and Protection of the Property; Bortower's Loan
Application; Leasehoits. Borrower shall occupy, establish, and use the Froperty as Borrower's principal
residence within sixty days aftet the execution of this Security Instrument (or within sixty days of a later sale
crtransfer of the Property) and shall conminue to occupy the Propenty as Borrower's principat iesidence for
at Icast one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumsiances exist which are beyord Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantiatly change the Property or allow the Property 1o deteriorate, reasonable wear
and tear excepied. w2nder may inspect the Propeny if the Property is vacant or abandoned or the lozan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Propeny.
Borrower shall alsc bs in default if Borrower, during the loan application process, gave matcrially false or
inaccuraie information or.statements to Lender (or failed to provide Lender with any material information} in
connection with the loan ‘evidenced by the Note, including, but not limited to, representations conceming
Borrower’s occupancy of the Priperty as a principal residence. If this Security Instrument is on a leasehold,

Borrower shal! comply with tne rrovisions of the lease. If Borrower acquires fee title to the Property. the
leaschold and fee title shali not be mesged untess Lender agrees to the merger in writing.

6. Condemnation, The proceeds of axv award or ¢laim for damages, direct or consequential, in
connection with any condemnation or othit 1aking of any part of the Propanty, or for conveyance in place
of condemnation, are hereby assipned and sheil e paid to Lender to the extent of ihe full amount of the
indebtedness that remains unpaid under the Notc axd.-this Sccurity Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness undel the Note and this Sceurity Instrument, first (o ~ny
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not (xtend or postpone the due date of the monthly
paymnents, which are referred to in paragraph 2. or changr, the amount of such payments. Any excess

proceeds over an amount required to pay all outstanding indelsterness under the Note and this Security
Instrument shall be paid 1o the eniity legally entitled thereto,

7. Churges to Borrower and Protection of Lender®s Rights in "t Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligationt on time directly to the entity which is owed the payrment. If failure to pay would
adversely affect Lender's intetest in the Property, upon Lender’s request Borrov v shall promptly fumnish to
Lender teceipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agrecments contained in this Security Instrument, or there is a legal proceeding
that may significanily affect Lender's rights in the Propenty (such as a proceeding n brixsuptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is neerssary to

rotect the value of the Property and Lender’s rights in the Propeny, including payment of tares, nzzard
nsurance and other items mentioned in paragraph 2.

Any amowsts disbursed by Lender under this paragraph shall bccome an additional debt of Boriowse
and be sccured by this Sccurity Instrumient. These amounts shall bear interest from the daie of
dishursemment, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly dischiarge any lien which has priority over this Security Instrument unlese
Borrower: (a) agrees in writing to the paymsnt of the obligation secured by the Jien in a manner acceptable
to Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
procecdings which in the Lender's opinion operate to prevent the enforcement of the lien: or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject 1o a fien which may attain priority

_over this Security Instrument, Lender may give Borrower a notice identilying the lien. Bomower shall satisfy

the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHACxeNo  131-8608127-703
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8. Fees, Lunder may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(n) Defauht. Lender may, except as fimited by repubations ixsued by the Secrstary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
il

{i) Borrower defaults hy failing 10 pay in full any monthly payment required by this Security
Instrument prior to or on tae due date of the next monthly payment, or
(i) Bairower defaubts by failing, for a period of thirty days, 10 perform any other obligations
contata~4 in this Seeurity Instrumeni,
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of th¢ Cara-S1. Germain Depository Institutions Act of 1982, 12 U.S.C. 170i}-3(d)) and wihh
the prior appre-val of the Secretary, require immediate payment in full of all sums secured by (iix
Sceurity Instrumen
(i) Ali or part of the P.operty, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise trans’erred (other than by devise or descent), and
{ii) The Properiy is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee d-¢:'so occupy the Property but his or her credil has not been
azoroved in accordance with «he ravirements of the Sceretary. :
(c) <o Waiver. If circumstances o cut that would permit Lender to require immediate payment in
full, but Lender does not require such pavments, Lender does not waive its rights with respect to
subsequent events,
(0} Regulations of HUD Secretary. In manyv ¢ircumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of paymen: defaslts, to requirc immediate payment in full and
foreclose if not paid. This Security Instrument dees not autherize acceleration or foreclosure if not
permitted by regulations of the Secretary. :
(e) Mortgage Not Insured. Bosrower agrees that if tnis $scurity Instrument and the Note are not
deiermined to be cligible for insusance under the Nationa towing Act within 60 days from the date
hereof, Lender may, at its option, require immadiate paymeri ‘n full of all sums secured by this
Security Instrument. A written siatement of any authorized agent 5i the Secrelary dated subsequent
to 60 days from tie date hereof, declining to insure this Security Intirunent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the for=going, (his option may not be
excrcised by Lender when the unavailability of insurance is solely due o Leader’s faiiure to remit &
morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immadiate payment in
full hecause of Borrower’s zaiture to pay an amount due under the Nete or this Securily instramenl. This
tight splies even after foreclosure proceedings are instituted. To reinstate the Security Inwo:ment,
Bosrower shall tender in a lump sum all amounts required to bring Borrowet's account current incladias; to
the extent they are oblizations of Borrower under this Security Instrument, foreclosure costs -and
reasanable and customary atiomneys' fees and expenses properly associated with the foreclosurs
proceeding. Upon izinstatement by Borrower, this Serunty Instrument and the obligations that il secures
shall remain n effect as if Lender had not required 1mmediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstaicment after the commencemient of
foreclosure proceedings within two years immediately preceding the commencement of a current

_ foreclosure proceeding. (ii) reinstatement will preclude foreclosure on diiferert grounds in the future, or (iii)

reinstatement will adversely affect the priority of the lien created by this Security Instrument.

1t. Borcower Not Released; Forbearance By Lender Not a Walver. Exiension of the time of
payment or modification of amortization of thic sums secured by this Securily fa<trument granted by Lender
to any successor in iaterest of Borrower shall not operate to release the liability of the originat Borrower or

FHA Case No. 131:8608127-703
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Borrower's successor in interest.  Lender shall not be required to commence proceedings agalnst ny
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums

secured by this Securily Instrument by reason of any demand made by the original Borrower or Borrower's
successors in imcrest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of

or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Seversl Liabitity; Co-Signers. The covenants and
agreements of this Security Instrument shalt bind and herefit the successors and assigns of Lender and
Borrower, subject.o the provisions of paragraph 9(b). Borrower's covenants and agreements shal! be joint

- and several. Any. gorrower who co-signs this Security Instrument but does not exccute the Note: (a) is

co-signing this Security. Instrument only to morigage, grant and convey that Borrower's inferest in the
Property under the t=me of this Sccurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security ins.rument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, torbear or mak: any accommodations with regard to the tcrms of this Security Instrument
or the Note without that Borrowes’s consent.

13. Notices. Any notice to Beirawer provided for in this Security Instrument shall be given by
delivering it or by mailing it by first ¢1ass mail unless applicable law requires use of another method. The
notice shall be dirscted to the Property Address or any other address Borrower designates by notice 1 -
Lender. Any notice to Eender shall be given oy first class mail to Lender's address stated herein or any
address Lender designates by notice 1o Borrower “any sotice provided for in tais Security Instrument shall
be deemed to have been given to Bairower or Lendér ahen given as provided in this paragraph.

14. Governinp Law: Scverability. This Scctrity 1istrument shall be governed by Federal law and the
law of the jurisdicuon 1in which the Property 1s located. ir the event that any provision or clause of this

* Security Instrument or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions

¥

1

of this Sccurity Instrumen? or the Note which can be given efl=c(~ithout the conflicting provision. To this
end the provisions of this Sccurtity Insirament and the Note are declaied io be severable.

18. Bocrower™s Copy. Borrower shall be given one conformed copy oi the Note and of this Security
Instrument.

~

16. Harardous Substances. Borrower shall not cause or permit the presencs, »se disposal, storage,

* or release of any Hazardous Substances on or in the Property. Borrower shall not.a3; rar allow anyone

e1s¢ 1o do, anyvthing affecting the Property that is in violation of any Environmental Law, (The preceding two
sentences shal! not apply ta the presence, use, or storage on the Property of smal! quantitics of Hazardous

-Substances that are penerally recoghized to be appropriate to normat recidential uses and to niaint.nance

of the Propenty,

Borrawer shall promptly give Lender writien notice of any investigation, claim, demand, lawsuitor.other
action by anv governmenial or rcgulatory agency or private party involving the Property aid »ny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower learnz,
ot is notificd by any governmental or regulatory authority, thal any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remediai actions in accordance with Environmentat Law.

As ussd 1n this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this parageaph 16,
*Environmental Law" means fedoral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FitA Coe %o, 131:8608127-703 . T
ELF4RUL) wan - Pygchoft ﬂt_i_




UNOFFICIAL COPY

-

a4

=
-
Al

LY o bt
Yvam oyl

v

LR o




L
LI

A

e ¥

ot i At S N

" UNOFFICIAL COPY

LOAN nNO. 00108562-53

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Leader all the rents and
revenues of the Property. Borrower authorizes Lender or Lendsr's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,

rior 16 1,2nder’s notice to Borrower of Borrower's breach of any covenant or zgreement in the Security

nstrument, Borrower shall collect and receive all rents and revenues of the Property as twustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment ard not an
assignmen! foraddiional security only.

If Lender givis notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower a5 truster for benefit of Lender only, to be applied to tie sums secured by the Security
Instrument: (h} Lender shill be entitled to collect szt receive all of the rents of the Propeny; and (c) each
tenian of the Propesty snaii pay all rents duc and unpaid to Lender or Lender's agent on Lender's written
demand 1o the tenant,

Borrower has not executed avy prior assipnment of the rents and has not and will not perform any act
that would prevent Lender froracxercising its rights under this paragraph 17.

Lender shall not be required ¢ erter-upon, take contral of or maintain the Property before or after
gving notice of breach to Borrower. However, Lender or a judicially appointed reaclver may do 0 at any
time there is a breach. Any application of rentt shall not cure or waive any default ot invatidate any other
right or remedy of Lender. This wssignmanv-of sonts of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Fereclosure Procedure. If Lender requircs immediute payment in full under paragraph 9,
Lender may foreclose this Securlty Instrument by judicial proceeding. Lender shall be eatitled to
cultect all expenses fncurred in pursuing the remedies provided in this parugraph 18, including, but
not limited to, reasonable attorueys’ fees and costs of titte evidence.

If the Lender's Interest In this Securdty Instrument is ®its by the Sccretary and the Socretary
reijuires immesiate payment In full under paragraph 9, the Széritary may invoke the nonjudicial
power of eale provided in the Single Family ¥ortgage Foreclosure' At of 1994 ("Act™) (12 U.S.C. 3751
¢t seq.) by requosting a foreclosure commissioner designated unde-~the Act to commence
foreclosure and to sell the Propirty as provided in the Act. Nothing in the proceding sentence shall
deprive the Secretary of any rights otherwise avallable to a Lender undies this paragraph 18 or
spplicable law,

19. Releuse. Upon payment of all sums secured by this Security Instrument, Lender shall retease this
Security Instrument withou! charge to Burrower. Borrower shall pay any recordation costs

20. Walver of Homestead. Borower waives all right of homssicad exemption in the Properiy.

1. Riders to this Security Instrument. If ore or more riders are executed by Borrower and recerdid
tegether with this Sceurity Instrument, the covenants of each such rider shall be incorporated into and snzii
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

pran of this Security Instrument
[Check applicable buanies)).

.. iCondominium Rider DAd_iustable Rate Rider D()thcr [specify)

| _IPlanned Unit Development Rider  |_Graduated Payment Rides

tiACaeNe 131:8608127-703 #h
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BY SIGNING BELOW, Barrower accepts and agrees to the terms contained in this Security Instrument
ard in any rider(s) executed by Borrower and recotded with it.

Witnesses:
. \ L

. 6’ il ﬁﬂ'j (Seal
OSE & ORTIZ -Borrower
I, =/ ~ e (Seal)
Borrow-y
[ .. .| —_—— {Seal)
Borrowesr Borrower
e — - L 4Sealy (Seah
Baojraver -Barrower
(Seal} o (Seal)
‘Bortower -Borrower

STATE OF ILLINOIS, - K’Jﬁ’ £ Countyss:

l\{ﬁ m’J (LS Gntf C{ , a Notary Public in and for said county and sia'2 do hereby centify that
JOSE A, ORTIZ. AN UNMARRIED MAN

personally krown to me to be the same person(s) whose name(s) subscribed 0 the forcgoing instrumen?,
appeared before me this day in person, and ackrwledged that o/dped and detivered the sad
strument a8 h15/her fiee and valuniary act, for the uses and patpdses lhemr set forth.

Given under my hand and official seal, this {/!R . dayof /7 Q/L,J {_,, /7 2 7

My Commssion Expires.  November 15, 1175 -./ )\%
L /1 Py ?ﬁlw‘x

il SEAL N:tan PuM
waENATHEWS ‘ rTE
e Gk ol Wnols 3
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