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MORTGAGE

THIS IS A FIRST MUGTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS -A»D PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INYEXZST), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATFO.

THE MAXIMUM AGGREGATE PRINCIPA!. BALANCE SECURED BY THIS MORTGAGE
IS $164,687 .50 WHICH IS 125 £F THE “"NOTE AMOUNT".

At

.  DEFINITIONS CF WORDS USED IN THIS MORTCAGE
(A) Security Instrument. This Mortgage, which i< cated FEBRUARY 10, 1997,

will be called the “Security Instrument”

(8) 8Sorrower. DON O ERENO AND PAZ B ERENO, RJSBAND AND WIfFE

sometimas will be calied "Borrower™ and someumes simpiy "I or ‘me.”

{C! Lender. WORLD SAVINGS ANO LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * = < = = *» = * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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(D) Note. The note sigred by Borrower and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the original princCipal
2mount of US. $131.750.00 (Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in fuli by FEBRUARY 15, 2027.

(E)  Property. The property that is described belew in Section II! entitied "Description
of the Property” will be called the “Property”

(F} Sums Securad. The amounts described below in Section i entitled “Borrower's
Transfer of Rights in the Property” sometimas wil ba calied the “Sums Secured”

(G} Person. Any person, organization, governmentai authority or other party will be
calied "Person”

It. BORROWE ‘S TRANSFER OF RIGHTS IN THE PROPERTY

i mortgage, ivevocably grant and convey the Property to Lender subject to the terms
of this Security Instrumeiit This means that, by signing this Security Instrument, | am giving
Lender those rights that #r5 stated in this Security instrument and also those rights that ihe
law gives to lenders who ho'G mortgages on real properly. ! am giving Lender these rights to
protect Lender from pessible wwsses that might result if | fail to:

i) pay all anounts ovisrto Lender under the Nota and all other notes secwred
by this Security Instrument. called \he "Secured Notes® inciuding future advances made by
Lender and any changes to the Secursd Ivites made with the writlan consant of Lender:;

(W) pay. with interest, any amoun's that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Leder's rights in the Property. and

wil  keap all of my other promises and agruements under this Security instrument,
the Secured Notes and any changes to the Secured Notrs made with the written consent of

Lender.

m. DESCRIPTION OF THE PRCPERTY
| give Lander rights in the Property descriced below

W The property which is located at 720 NORTH EASTMAN [RIVE MOUNT

PROSPECT . lL 60056 . [ ] - - - - - L J & » » [ ] [ ] » » -» [ ] [ ] » L d - me Iegal
description of the Property is attached as Exhibit “A” which is made 2 part o« ihis Security
Instrument This Property is called the “Described Property.”

REAL ESTATE INDEX NUMBER vOL
03-34-213-021

@ Al buidings and other imgrovements that are located on the Descrited
Broperty.

@) All rghts in other property that | have as owner of the Descrived Property.
These rights are known as easements, rigris and appurtenances attached to the Property;
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tu)  All rights n other prcperty that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

fivl Al rents or royalties and other income from the Described Property;

tvi Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

(vii All rights that | have in the land which lies in the straets or roads in front of,
behind or next to, the Described Property;

i} All fixtures that are now cr in the future will ba on the Described Property or
on the property described in subsection Gl cf this Section;

ik All of the rights and property described in subsections (i) through (vii} of this
Section that 1lacyuire in the future;

tix}  All‘rgp'acements of ¢r additions to the property described in subsections fii)
through (viill of this Section; and

(x) All cf the anounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GHANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DV:FEND OWNERSHIP OF THE PROPERTY

| promise that (i | fawfully own the Property; fiil | have the right to mortgage. grant
and convey the Property to Lender; and (i) the~2 are no outstanding claims, charges. fiens or
encumbrances against the Property, except for ose which are of public record

| giva a general warranty of title tc Lender. Tivs means that | will be fully responsible
for any losses which Lender suffers because someons othar than myself has some of the

rights in the Property which | promisg that | have | promire that | will defend my ownership
of the Property against any claims of such rights

COVENANTS

i promise and | agree v.ith Lender as follows:

1§ BORROWER'S PROMISE TO PAY

| will pay to Lender. on time, all principal and interest due under the Secured Notes
and any prepayr=ant and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrower's Obligations

I will pay all amounts necessary (0 pay taxes and hazard inswrance premiums on
the Property as well as Pssassments, leasehold payments, ground rents or mortgage insurance

97229480
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(B) Escrow Accounts

00024086510

Subject to apphcable law. no escrow shall be required except upon written
domand by Lander, in vikich case. | shaft pay to Lender on the day payments are dus under
the Ncte. untd the Note ts paid in full, a sum {Funds? for (a) yeariy taxes, penalties and
assassments which may attain priority over this Sacurity Instryment as a lien ¢n the Propearty;
b} yearly leasehold payments or ground rents on the Property. if any; (c) yearly hazard or
property insurance premiums; (d) yeariy flood inswance premiums, if any. and (e) yearly
mortgage insurance premiums, if any. Thase items are called “Escrow items” Lender may, a!
any tme, collect and hold Funds in an amount not to exceecd the maximum amount a lender
tor a federally related mortgage foan may require for an escrow account under the federal
Real Estate” Suttlement Procsdures Act of 1974 as amended from time to time, 12 USC.
§ 2601 et sey FRESPA", unless another iaw that applies to the Funds sets a lesser amount If
30, Lender may. ' any time. collect and nold Funds in an amount not to exceed the lesser
amount Lender .z, sstimate the amount of Funds dus on the basis of current data and
reasonaple estmate:s. Of. expenditures of future Escrow ltems in accordance with applicable
{aw.

The Funds shali be huo\in an institvtion whose deposits are insured by & federal
agancy. instrumentality, or entity iincluding Lender, if Lender is such an institution} or in any
Federai Home Loan Bank Lender sholl zpoly the Funds to pay the Escrow (tems. Lender may
no! charge me for hoiding and applving tie@ Funds, annually anzlyzing the escrow account, or
verifying the Escrow ltems, unless Lender pavs.me interest on the Funds and/or applicable law
permits Lander to make such a charge Howeve:, Lender may requre me to pay a one-time
charge for an independent real sstate tax reporuni service used by Lender in connection with

this foan, unlass applicable law provides ctherwise. Unless an agreement is made or applicable
law requires interest to be paid, lender shall not'pr required to pay me any interest of
earnings on the Funds. Lender shali give to me, withcut charge. an annua! accounting of the
Funds. showing credits and debits to the Funds and ths purpose for which each debit to the
Funds was made. The Funds aro pledged as additional security for all sums sacured by this
Seacurity Instrument

it the Funds held by Lender exceed the amounts pernitted to be held by
applicable l{aw, Lender shall account to me for the excess Funds in iccordance with the
requiremsnts of applicable law. if the amount of the Funds haid by Lender at g~y time is not
sufficient to pay the Escrow items when due, Lender may so nolify me in viriting, and, in
such case | sha!l pay to Lender the amount necessary to make up the deficiency o~ shortage.
| shall make up tha deficiency or shortage in accordance with the requirements of the Lender,
at its soie discration. in the manrer and times prescribed by RESPA

Upon payment in full of ali sums sacured by this Security instrument, Lender shall
promptt; refund to me any Funds heid by Lender. If, under paragraph 28, Lender shall acquire
or sail the Property. Lender, prior to the acquisition or sale of the Froperty, shall apply any
Funds heid by Lender at the tima of acquisition or sale as a credit against the sums secured

by this Security Instrumsnt
97223480
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3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherw:se. Lender will apply each of miy payments under the
Secured Notas and under Paragraphs 1 and 2 above in the following order and for the
following purposes

0002406510

Firs:. to pay prepayment charges due under the Secwed Notes.

Second, to pay any advances due to Lencar under this Security Instrument.
Third. to pay the amounts due to Lender under Paragraph 2 above,

Fourth. to pay interest dus under the Secuwrad Notes:

Fifth, to pay deferred interest due under the Secwed Notes:

Sixth-t0 pay principal due under the Secured Notes,

Last, to'pay late charges due under the Secured Notes

4. BORROWER'Z OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1 will pay all i2:es assessments and any other charges and fings that may be imposed
on the Property and thit ‘nay ba supenior to this Security Instrument

| wili also make paymeiis due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due-un the Property | wili pay these amounts eithsr by making
the payments to Lender tha: are described in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge that s made against property because an obligation has
not been fulfilied is known as a lien. 1 vilt promptiy pay or satisfy all liens against the
Property that may be superior to this Security Instrument Howaever, this Securily Instrument
does not require me to sahsfy a superior lien 11 /1A} | agres. in writing, to pay the obligation
which gave rise 10 the superior fien and Lender apriouss & writing the way in which 1 agree
to pay that obligation. or Bi in good faith ! argue cr defend against the superior iien in a
lawsuit so that, during the 'awsuit, the superior lien may nor-he enforced and no part of the
Propsrty must be given up; or (Ci | sacure from the holder of -that other lien an agreement,
approved i writing by Lender, that the lien of this Security lisizyment is supericr to the lien
held by that Person If Lender determines that any part of v Property is subject to a
superior fian, Lender may give to me a notice identifying the superio’ ien | will pay or satisfy
the superior hien or take one or more of the actions set forth abova weithin 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expenss. ! will obtasin and maintain hazard insurance- 1, cover all
ouilgings and other improvements that now are or in the future will be locaiad on the
Property. The insurance must cover loss or damsge caused by fire, hazards normatly covered
by “extended coverage” hazard insurance policies and other hazards for which Lender requires
coverags. The insurance must be in the amounts and for the periods of time required by
Lerder | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgagee Clause 10 protect Lender. The form of alt policies and renewals must be
acceptable to Lender. Lendar wili have the right to hold the policigs and renewals. If Lender
requires. | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

372294560
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It | obtain earthquake insurance. any other hazard insurance. cradit life andfor disability
nsurance, or any other inswance on o reiating to the Progerty or the Secured Notes and
which are not specifically required by Lencer. | wil name Lender as loss payse of any
procaeds.

If there is a loss or damage to the Property, | will promplly notify the proper
insurance company and Lender. if | do not promptly prove to the insurance company that the
loss or damage occurred. nen Lender may do so.

The amoum paid by the insurance company 15 called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determuny in its sole and absolute discretion, regardiess of any impairment or lack of
impairment of “security. as follows: {A) to the axtent allowad by spplicable law. to the Sums
Secured in 8 rayner that Lender determines and/or (B) to the payment of costs and expenses
of necassary rrpa s or to the rastoration of the Property to a condition satisfactory to
Lendsr, such applicatior to be made in the manner and at the times as determined by Lender.

Hf | abandon tha rroparty or if | do not answer, within 30 days. a notico from Lender
stating that the insurance corpany has offersd to settle a claim, Lender may collect the
Procesds. Lender may use the Prrcueds to rapair or restore the Property or to pay the Sums
Secured The 30-day period will hapin when the notice s given

if any Proceeds are used fo redice the amount of principal which | owe to Lender
under the Secured Notes. that use will not Gewy the due date or change the amount of any
of my monthly payments under the Secursd Mates and under Paragraphs 1 and 2 above
Hewever, Lender and | may agree in writing 10 doi2ys or changes.

if Lender acquires the Property under Paragroph 27 below, ali of my rights in the
nswrance poiicies wili belong to Lender Also, all of my right« in any proceeds which are paid
because of damage that occurred before the Property i accuired by Lender or sold will
belong tc Lender. However. Lander's rights in those proceess will not be greater than the
Sums Securecd immediately pefore the Proparty s acquired by Lenter or sold

If | am requred by Lender to pay premwms for mortgage waurance, | will pay the
premiums untii the requirement for mortgage insurance ends according to my wrnitten
agreemant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PRCPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will keep the Property in good repair. | will not dastroy or substantialy change the
Property and | vall not allow the Property to deteriorate. | will keep and maintain the Property
in comphance with any siate or federal hazardous materials and hazardous waste laws. | will
not usa, ganerate. manufacture Or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and holdt harmless Lender and its employaes.
officers and dwactors and their successors from any claimis, damages or costs for required
of necessary repar or the removal of hazardous waste or any other hararcdous materials
ciam if | do not owr but am a tenant on the proparty, | will fulfill my obligaticns under my
leasa. | aiso agree that, «f | acquire the fee title to the Froperty, my lease interest end the fse
titie will not merge unless Lender agrees to the marger in ariting

97223480
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if. (A) { do not keep my promises and agreements made in this Security Instrument, or
B) somaeone. including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
cr to enforce faws or regulations), then Lender may do and pay for 'whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys fees and entering on the Property to make raepairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under thus Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

0002406510

| will pay to Lender any amounts which Lender advances under this Peragraph 7 with
interest, at _the interest rata in effect under the Secured Notes which have not been paid. |
will pay Uwey amounts to Lender when Lender sends me a notice requesting that | dc so.
Interest on zackh amount will begin to accrue on the date that the amount is advanced by
Lender. Howevas, Lander and | may agree in writing to terms that sre different from those in
this Paragraph 7../i"is Security Instrument will protect Lender in case | do not keep this
promise to pay thos2 umounts with interest

8. LENDER'S RIGHT TC IMEFECT THE PROPERTY

Lender, and others auinorizad by Lender, may enter upon and inspect the Property.
They must do so in a reasonabl? manner and at reasonable times. Before cr at the time an
inspection is made. Lender must (give me notice stating a reasonable purpose for the

inspection.

9.  AGREEMENTS ABOUT GOVERNMENTAL 7AKING OF THE PROPERTY

I assign to Lender all my rights: (A) to proceeds of ail awards or claims for damages
rasulting from condemnation, eminent domain or Gdar governmental taking of all or any part
of the Property; and (B} to proceeds frcm a sale o7 al or any part of the Property that is
made to avoid condemnation, eminent demain or other government tsking of the property. All
of those proceeds will be paid to Lender.

¥ all of the Property is taken the proceeds will be used «v.reduce the Sums Secured
if any of the proceeds remain after the amount that { owe to LeiZar has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agree (therwise in writing. if
only a part of the Proparty is taken, the amount that i owe 10 Lender will Sa reduced only by
the amount of proceeds muitiplied by the following fraction (Ai the total amuunt of thg Sums
Secured immediately before the taking, divided by (B! the fair market value cv the Property
immediately before the taking The remainder of the proceeds will be paid to me

if 1 abandon the Property or if | do not answer, within 30 days. a notice trom Lender
stating that a governmental authority has offered to make 2 payment or to settie a claim for
damages. Lendar has the authority to coliact the proceads Lender may then use the proceeds
to rapair or restore the Property or to reduce the Sums Secwsa The 30-day period will
begin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not dalay the due date or change the amount of any
of my monthly payments under the Secwred Notes and under Paragraphs 1 and 2 2bove
Howaver. Lender and | may agree in writing to delays or changss

SCU08C 010580 1-98 ACM NMORTGATE-ADIISTARE
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10. CONTINUATION OF B8ORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may allow a Person who takes over my nghts and obligstions subject to
this Security Instrument to delay or t0 change the amount of the monthly payments of
principal and interest due under the Secured Notas or under this Security Instrument Even if
Lender does this, however, that Person and i will both stll be fully obligated under the
Securad Notes and under this Security instrument

Lender may alicw those delays or changes for a Ferson who itakes over my
rights and obiigations, even it Lender is requested not 1o do 50 Lender will not be required
to bring a lawsuit 2gainst such a Person for not fulfiling obligatons under the Secured Notes
or under this Security nstrument. aven if Lender is requested to do so.

(8) Lender's Rights
cuen if Lender goes not exercise or enforce any of its rights under this Security
Instrument or unver the law, Lender will stil have all of those rights and may exarcise and
enforce them n e future Even if Lender oblains insurance, pays taxes, or pays other claims,
charges or liens agxuast the Property. Lender will have the right under Paragraph 27 below to
damand that | make nynidiate payment in full of the amcunts that | owe to Lender under the
Secured Notes and undar this Security !nstrument

OBLIGATIONS OF BORRCOWSA AND OF FERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Perscn who takes over .ry . rights or obligations under this Security instrument will
have ali of my rights and will be oblgzte4 to keep all of my promises and agreements made
in this Security Instrument Similarly, any Ferson who takes over Lender's rights or obligations
undar this Security Instrument will have all or Lender's rights and will be obligated to keep all
of Lender's agresments made in this Security Insrument

'f more than one Person signs this Security instrument as Borrower, gach of us is fully
obligsted to keep alt of Borrowers promises and (ohligaticns containgd in this Security
instrument Lender may enforce Lender's rights undar Uus Sesurity Instrument against each of
us individually or against alt of us tcgsther. This means that any cne of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES

if tha joan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the intergst or other loan charges
coilacted or to be collected in connection with the loan exceed permitted finats, ther: (A} any
such loan charge shall be reduced by the amount necessary to reduce the Clisrge to the
permitted limits and (B) any sums already collected from Borrower which exceedac rermitted
limits will be refunded to Borrower. Lender may choose to make this rafund by reducing tha
principal owed under the Secured Notes or by making a direci payment to Borrower. If a
refund raduces principal, the reduction will be treated 2s a partial prepayment without any
orepaymaent charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicabie law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

47229480
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
dalivering it or by mailing it by first class mail unless applicable law requiras use of another
method The notice will be addressed 1o me at 720 N EASTMAN DR, MOUNT
PROSPECT , l L 60056 . » - - - - - - - - » [ ] [ ] - L J » - - » » - L - -» -
A notice will be given to me 8t an ziternative address if | give Lender a notica of my
alternative address | may dasignate only one mailing addrass at a time for notification
purpcsas Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Sectuen L(C) above entitled,
"‘Definiicns of Words Used In This Mortgage,” unless Lender gives me notice of a different
addrass Any notice required by this Security Instrument is given when it is mailed or when it
is deliverad according to the requiroments of this Paragraph 14 or cf applicable law.

0002406510

15. GOVER’ NG LAW: SEVERABILITY

This Secrurity Instrument and the Socured Notes shall be governsd by and
construed unde’ federal law and federal rules and regulations including those for
federally chartered suvings institutions, called “Federal Law.” in the event that any of the
terms or provisions of this Secwity Instrument or the Secured Notes are interpreted or
construad by a court ¢’ -competent jrisdicion 10 be void. invalid or unenforceable. such
decision shal! affect only thcse provisions so construed or interpreted and shall not affect the
remaining provisions of this Security Insirument o the Sacured Notes

16. 80RROWER'S COPY
I acknowledge the receipt of ong ~onformed copy of the Secuwred Notes and of this

Security Instrument

17. LENDER’'S RIGHTS TO RENTAL PAYMEN'S AND TO TAKE FOSSESSION OF THE

PROPERTY

if Lender requires immaediate payment in fuil or if | abandon the Property. then Lender.
Parsons authorizad by Lender, or & receiver appointed Dy a nuwrt at Lender's request may: {A)
collect the rental payments, including overdue rental payments, riractly from the tenants; (B).
enter upon and take possession of the Property. {C) manage the “ioperty. and (D) sign, cancel
and change rental agreements and leases If Lender noufies the ’enats that Lender has the
right to collect rental payments directly from thom under this Paragiapih 17. | agree that the
tenants may make those rental paymenis to Lander without iiaving to usi (i} Lender whathar i
have failed to keep my promises and agreements under this Security Instruaent, or (i) me for
my permission ¢ do so.

If Lender acts to have the Property sold after a Breach of Duty as ‘ovfined in
Paragraph 28. | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; B} | shall hsve no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of tha Property may subject me to monstary damages, including the loss
of reasonable rent and the cost of eviction All rental paymants collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Propaerty. If any part of the rental
payments remains after thosae costs have been paid in fuii, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable attorneys faes and the costs of any necessary bonds.

37229480
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. { may have rights to bring legal
acticn against persons, other than Lender, for injury or demage to the Property or in
conneclion with the loan made to me by Lender and which arose or will arise before or after
the date of this Secunty Instrument These rights to bring legal action may include an action
for breach of contract. fraud concealmant of a material fact or for intentional or negligant
acts. ! assign these rights. and any proceeds arising from these rights, as permitted by
apphicaole law, 10 Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assignment to any amount that | may owe to
cnder under the Note and this Security Instrument after deducting any expenses, including
attorneys’ feas, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments o other documents that may be necessary to enforce this assignment

0002406510

19, CLER!CAL ERRORS

In thy zvent Lender at any time discovers that this Secwrity Instrument, the Secured
Notes or any 2o0r document related to this foan, calied collectively the “Loan Documents.”
contains an error vauch was caused by a clerical mistake, calculation error, computer error,
printing error or siriar error. | agree. upon notce from Lender. to reexscute any Loan
Documents that are neceusary to correct any such error(s! and | aiso agree that | will not hold
Lender rasponsible for asny damage to me which may vesult from any such error.

20. LOST, STOLEN OR MUTI.ATED OOCUMENTS

If any of the Loan Docusisals are lost, stolen, mutiated or destroyed and Lender
dalivers to me an indemnification in v, favor, signed by Lender, then i will sign and deliver to
Lender a Loan Document identical in ir<m and content which will have the effect of the

onginal for all purposes

2. WAIVER OF STATUTE OF LIMITATIONS

| will waive, within apphcable law, the piesding of the statute of limitations as a
defense to enforce this Security instrument, including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the begmning of each paagraph of this Security
instrument ara for reference only and will not be used in the interprefation of any provision
of this Securty Instrument

23. MODIFICATION
This Security Instrument mav be modified or amended only by an agree/nznt in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit iIn 3 conacminium, cooperative or planned unit development,
each of which shall be called the Project” and | have an interest in the common elements of
the Project then Lender and | agree that

(A) If an owners association or cther enuty, calied "Owners Association.” hoids title
tc Property for the benefit or use of the Project and its members or shargholders. the
Property also inciudas my intersst in the Ownars Association and the uses, proceeds and
benefits of my interest

97223480
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{8) The following are cailed the “Constituent Documents” (i} The declaration or any
other document which created the Project; (it By-laws of the Owners Association: (i) Code
of regulations for the Project, (iv) Articles of incorporation, trust instrument or equivalant
document which creates the Owners Association; v} The Project's covenants, conditions and
rastrictions; (vl Other equivalent documents.

L A I R VR

L}
P e,

| shail perform all of my obligations under the Constiluent Documents, including
my obligation to pay. when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Faragraph
7 above.

AR

s
e

(C) It the Owners Association maintains. with an insurance company reasonably
acceptabis t¢ Lender, a master or blanket policy on the Project which is satisfactory to
Lender and wvinich provides insurance coverage on the tarms, in the amounts, for the periods,
and against tle hazards Lender requires, inciuding fire and hazards included within the term
“extended coveraos.” and Lander is provided with evidance of such master or bianket policy,
thert i) Lender wuaivas the provision in Paragraph 2(8) above for the monthly payment to
Lender of the estimatss yearly premium installments for hazard insurance on the Proparty; and
{ii} hazard insurance covirage on the Property as required by Paragraph S above is deemed to
be satistied to the extent ina: the required coverage is provided by the Owners Association
policy. | shall give Lender promnt potice of any lapse in the required hazard insurance
coverage | shall provide a copy of such master or blanket policy to Lender annually.

In the event of a distributsur of hazard insurance proceeds in lieu of restoration
or rapair foliowing a [oss to the Proper'y. whether to the unit or to common elements. any
proceeds payable to me are heroby assignid ind shall be paid to Lender for application to
the Sums Secured by this Security Instrument, 'vith any excess paid to me.

| shall take such actions as may be .vrésonable 1o insure that the Owners
Association maintains a public hability insurance policy srceptable to Lender in form, amount
and axtent of coverage.

{D} 1 shail not. except after notice to Lendar and with Lerce~'s prior written consent,
aither partition or subdivide the Property or consent to: i} the aba’mjuhment or termination of
the Project. axcept for abandonment or termination required by law in‘the case of substantial
destruction by fire or other casualty or in the case of condamnation, eminz.ii domain or other
governmental taking: (i) any amendment to any provision of Constituent Docrinonts unless the
provision is for the express benefit of Lender or of lenders generally; Cil .armination of
professional managzament and assumption of self-management of the Owners Agsnciation; or
livi any action which would have the effect of rendering the master or blariet hazard
insurance policy andior the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrowar's requast, Lender, at its option (ut before re'sase of this Security
instrument or the fuli reccnveyance of the Property described in the Security Instrument] may
lend future advances, with interest, to Borrower. Such future advances, with interest, ioan will
then be additional Sums Secured under this Security Insirument

37229480
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immadiate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property. or if any right in the Property. is sold or transferred without Lender's prior
written permission Lender also may. at its opticn, require immaediate payment in full if
Borrower is not a naturai Person and a beneficial interest in Borrower is sold or transferred
withcut Lender's prior writiten permission However. Lender shall not require immediats
payment in full if this is prohibited by Federal Law in effact cn the date of the Security
Instrument

If Lander exercises the option to require immadiate payment in full, Lander will give
me notics. cf acceleration If | fail to pay all Sums Secured by this Security instrument
immediataly. ‘wender may then or thereafter invoke any remedies permitted by this Security
Instrument withey® further notice to ¢r demand on me.

Exception 1o Zcceleration of Payment of Sums Secured. If the sale or transfer of
alt or any part of the “roperty., or of a bensficial imerest in Borroveer, if Borrowser is not a
natural Person, is the ¢ 5t one to occur after the date of this Security Instrument, Lender will
not exercise the option to a<cs'erate payment in full of ail Sums Sacured and the ioan may
be assumed if:

i)  Lender rece:ves a conploted written application from transferse to evaluate the
creditworthiness of transferee as if a new loan were being made to the transferee by Lender:

)  Lender approves the creditworthinass of the transferee in writing:

{ii}  transferge makes a cash downpzy=iant sufficiant to meet Lender's then current
underwriting standards;

fivi  an assumption fee. in an amount to be dutermined by Lender (out not to exceed
1% of tha balance of principal and interest due under the Secured Notes at the time of sale
or transfer of the Property cr of the interest in the Burrowsz:! is paid to Lender; and

(v) the transforee gxecutes ar assumptlion agreement yvhich is satisfactory to Lender.

The loan may be sssumed under its then existing ternis and conditions with one
exception. the Lifetime Rate Cap may be changed Tne Lifetime Ratu Csp shall be changed to
an interest rata which is the sum of the interest rate in effect on he date of a sale or
transfer of the Property or beneficial intergst in Borrower plus 5 percentace points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it wili be calied a "Breach of Duty" if i} | do not pay the full amount of sach monthty
payment on the date it 15 due: or (i} | fai to perform any of my promises ¢r sgreements
under the Note or this Security Instrument; or (i) any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts. or (ivi | have
made any ower statement to Lender in connection with this loan that is materially faise or
misleading If thera is a Breach of Outy by me. Lender may demand an immediate payment of
all sums secured

9’?2‘29480
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if there is a Braach cf Duty by me. the Lender may take action to have the Property
sold under any applicabie Federal Law. rule or regulation and, where Federal Law is not
apphcable, under the law of Wie state where the Property i1s located, which will be called the
“Aponcable Law "

Lender does not have to give me nctice of a Breach of Duty unless notice is required
by Apphcable Law. If Lendar does not make a demand for full payment uwpon a Breach of
Duty. Lender may make a demand for full payment upon any other Braach of Duty.

if there 15 a Breach of Duty. Lender may also take action to have 2 receiver appointed
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Property. The action to appoint a recever may be taken without prior notice to me and
regardiess of the value of the Property

The sale o, the Property may be postponed by or at the diraction of Lender except
as limited or proiwiitvd by the Applicable Law. If the Property is sold under the Applicable
Law. | agree that it ras; ba sold in one parcel i also agree that Lender may add o the
amount that | owe to Larnder all lagal fees. costs. allowances. ahd disbursements incurred as a
resuit of the action 10 sall the Property. ercept 10 the extent that the Applicable Law limits
or prohibits any such charges

Lender will apply the proceeus) from the sale of the Property in the foliowing order:
{A) tc all fees. expensas and Iosts nCrr3d in connection with the sale. including trustees’ and
attoineys' fees. «f any. (Bl to all Sums Selured by this Sscunity Instrument: and (Cl any excess
1o the Person or Persons legally entitled to it

28. LENDER'S OBLIGATION TC DISCHARGE TH!S ZECURITY INSTRUMENT

Whar: Lender has bean gaid all of the amour(s secured by this Security Instrument,
Lender shall reisase or cancel thus Secuity Instrument wilbcut charge to me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | wili give Lencer a fge for fu'nishing any statement of
obligation with respect to this Security Instrument or the Secured Notet

30. WAIVER OF HOMESTEAD
My right 0 any applicable homestead exemption in the Proparty is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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g 31. OWNER OCCUPANCY
Lender has relied upon statements of fact which | have made to qualify for this loan |

have statad and confirm that (A} the Property is my personal and primary residence; (B) | will

occupy the Property not later than 30 days after this Security Instrument is recorded; and (L)

| will use the Property as my residence for at least 12 months from the date this Security .

Instrument s recordad

0002406510

i

I

If any of the statements of fact that | have made are materiaily false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may. at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

L T

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE FAGE FOLLOWS.

7088
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BY SIGNiNG BELOW, | accept and agree to the promises and agreements containad in this
Security Instrument and in any rideris) signed by me and recorded in proper cfficial records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(SI:

DON O ERENO ~ °

L2l

~

R I
T T brissd
PA7 B ERENO

97229480
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002406510

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS = *= = = = =  DESCRIBED AS FOLLOWS:

Legal Descripiion:

0T 102 IN BRICKMALi MANOR, BEING A SUBDIVISION OF PART QF THE

NORTHEAST 1/4 OF THE NORTHEAST 1/4& OF SECTION 34, TOWNSHIP 42

NORTH, RANGE 11, EAST CF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

TAPE ONLY THE LEGAL DESCRIPTION TC IS PAGE.

97229480
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;. Attorneys' Title
»  Guaranty Fund, Inc.

STATE CF LLLINOIS )
) 88
CCUNTY CF ﬁﬂf )

I, the undelsigned, a Notary Publiic in and for said county and state, do
hereby certify that * DoN cRéNe _gud faz B $7ZLHO
WY ks
ersonally aﬂoea..ed sefore me ard is{are) known or groved to me to be the
person{s) whe, being informed of the contents of the foregoing ingtrument
have executed same, snd ac.s..omecgei said instruzent to be ZAC »
Zree ané voluntary act and deed and that executed said instrument

for the purpgoses and uses therein set forth,

-

-3

ITNESS my hand and cificial sval this _// day of _Z‘%ﬂt '
54 ). -

My cemmission expires:

1)

Ll g

Notary Public

OFFICIAL SEAL -
CECILEE A SCHIRMER
NQTARY B8, STATEOFILLING'S
M{ COMMISSION EXP: 9/3)/98
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