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MORTGAGE 3 /
NOTICE: TH!S. LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFEAIRS OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security lrst-ament”) is glvenon  marcH 27TH , 1897 . The mortgagor Is
JOSEPH G MARTIN AND JENNIFIR MARTIN , HUSBAND AND WIFE

("Borrower*). This Security Insteument is given to ilavy-Federal Credil Union, which is orgenized snd existing under
the laws of the LIS, Government (12USC1751), and wiose address is P.O. Box 3340 Merrifleld, Virginia 22119-3340
{*Lender®). Borrower owes Lender the principal sum of

SEVENTY NINE THOUSAND FiFTY AND OD/10D

Dollars (LS. $ 79, 050. 00 ). This debt is evidenced by 30 rower’s nole dated the same date as this Security
Instrument ("Note*), which provides for monthly peyments, with the full dchi, If not paid earfier, due and paysble on
APRIL ST , 2027 . This Security Instrument securss to-Lender: (2} the repayment of the debt
evidenced by the Nole, with inferest, and all renewsls, extensions snd moditicaiions of the Note; (b) the payment of all
other sums, with interest, advanced under peragreph 7 1o prolect the securliy i his Security Instrurnent; and (c)
the performance of Borrower's covenents and agreements under this Security ‘tistrument and the Note. Far this
purpose, Borrower does hereby morigage, grant and convey 1o Lender the following, described properly localed in
COoK County, {ilinols:

SEE SCHEQULE A AYTACHED HERETO AND MADE A PART HEREDF

ATTORMEY'S HATIONAL T:008 105,

THHLA« iiRST H‘C:H.. i.'\--c [ k:‘“’n
SUITE 1£33

Parcet IDE: 07-27-102-020-1488 CHICRSS, 11 G502

which has the address ol 707 WATERFORD # 1D SCHAUMBURG [Strest, City},
linois §0193 [Z1p Coe) ¢ *Properly Address");
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TOGETHER WITH all the improvemnents now o hereafler erected on the property, and all easements,
sppurienances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered
By this Security Instrument. All of the foregoing Is referred to in this Security Insirument as the "Property.”

BORROWER COVENANTS that Bosrrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey ihe Property and that the Properly is unencumbered, except for encumbrances of record.
Borrower wartants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrarces of record.

THIS SECURITY INSTRUMENT combines uniform coverants for nalional use end non-uniform covensnis with
limited varlations by jurisdiction to constitute & uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Psyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment &nd iete charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall

y to Lender on the day monthly payments are due urder the Note, until the Note is paid in full, & sum ("Funds”) for:
a) yearly taxes anct assessments which may alfain priority over this Security Insrument as a lien on the Property; (b)
yearly leaschoid psmisnts or ground renis on the Properly, if any; (c) yesrly hazard or property insurance premiums;
{0} yearly flood insurarze premiums, i any; (e) yearly morigage insurence premiums, if any; and (f) any sums payable
by Botrower 1o Lender i accordance with the provisions of paragraph 8, in lieu of the payment of morigege insurance
premiums. These ilems o7z oalled *Escrow ltemns.™ Lender may, al any time, collect and hold Funds in an amount not
to exceed the maximun: a7ecunt a lender for a federally related mortgage loan may require for Borrower’s escrow
sccount under the federal Rezsl Tstate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C.
Section 2601 ot geq. ("RESPA™) ulless another law that epplies to the Funds sets a lesser amount. I so, Lender may,
st any time, colleci and hold Funds inan amount not 1o exceed the lesser amount. Lender may estimale the amount of
Funds due on the besis of current data api reasonable estimates of expenditures of future Escrow Items or otherwise in
sccordance with applicable law.

The Funds shall be held in an institutio wiose deposits are insured by e federal agency, instrumentelily, or entity
{including Lender, il Lender is such an instituiior o in any Federal Home Loan Bank. Lender shall apply the Funds to
pay e Escrow Items. Lender may not charge Sciiower for holding and spplying the Funds, snnually amalyzing the
escrow account, or verifying the Escrow ltems, unisss Lender pays Borrower interest on the Funds and applicable lew
permits Lender to make such a charge. However, [ender may require Borrower to pay a one-time cherge for an
independent real estate tax reporting service used by Lender in, connection with this loan, unless applicable law provides
otherwise. Unless an agreement Is made or applicable law irgu'res interest lo be paid, Lender shall not be required to
pay Borrower any Interest or esrnings on the Funds. Borrowe: zind Lender may egree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withcut cherge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which esch debit to the Funds was made. The Funds are pledged as
additional securlly for all sums secured by this Security Insirument.

I{ the Funds held by Lender exceed the amounis perpnitied to be heir oy applicable law, Lender shall account to
Borrower for the excess Funds in sccordance with the requirements of applicable law. 1f the amount of the Funds heid
by Lender ot any time is not suificient to pay the Escrow Ilems when due, Leraer may so nollly Borrower in writing,
and, in such case Borrower shall pay 1o Lender the amount necessary fo make up v deficlency. Borrower shall make
up the deficiency in no more than twelve monthly peyments, at Lender's sole discreikn.

Upon payment in full of all sums secured by this Securily Instrument, Lender shaki promptly refund 1o Bosrower
any Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Progeriy, Lender, prior io the
acquisition or sale of the Property, shall apply any Funds held by Lender al the time of attwisition or sale as a credit
agalnst the sums secured by this Security Instrument.

3. Application of Payments, Uniess applicable law provides otherwise, all psyments receivzi, by Lender under
paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Nole; second, io-amounts payable
under paragraph 2: third, to interest due; fourth, 1o principal due; and last, to any late charges due under-the Note,

4. Charges; Llens, Borrower shall pay all taxes, assessments, charges, iines and impositions sttributable to the
Property which may atisin peiority over this Security Instrument, and leasehold peyments or ground rents, if any.
Borrower shall pay these cbligations in the manner peovided (n paragraph 2, or if not peid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shali promptly furnish fo Lender ail notices of
amounts (o be paid under this parsgraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lander receipts evidencing the paymients.

Borrowzr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing 1o the payment of the obligation secured by the llen ina manner acceptable to Lender; {b) coniests in
good faith the llen by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion
operale o peevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory lo
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premiums required 10 obtsin coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
subslanthally equivalent to the cost lo Borrower of the morigage Insurance previously in effect, from an slternate
fortgage insurer approved by Lender. Ii substantially equivalent morigage insurance coverage Is not avoilable,
Borrower shall pay to Lender each month 8 sum equal 1o one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or cessed (o be in effect, Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may no longer be requiced, at the
oplion of Lender, I mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required to
maintain morigage insurance in eliect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in sccordance with any writien agreement beiween Borrower snd Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection speciying reasonsble cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ot other taking of sny part of the Property, or for conveyanie in liew of condemnation, are hereby
assigned and shall b>nald o Lender.

In the event Oi-s 1oial taking of the Properly, the proceeds shall be applied to Ihe sums secured by this Security
Instrument, whether z¢ nol then due, with any excess paid to Borrower. In the event of a partisl teking of the Property in
wiich the falr market vabue of the Property immedistely before the taking is equal to or greater than the amount of the
sums secured by this Serdel’y Instrument immediately before the taking, unless Borrower and Lender otherwise agree
In writing, the sums secured by this Security Instrument shall be reduced by the smount of the proceeds multiplied by
the following Iraction: {a) the fotz; amount of the sums secured immediately before the taking, divided by (b} the fair
market value of the Property immaZiately belore the taking. Any balance shall be peid to Borrower. In the event of a
partisl taking of the Property in which i falr markel value of the Property immediately before the taking is less than
ihe amount of the sums secured immedia'ciy before the teking, uniess Borrower and Lender otherwise agree in writing
of uniess applicable law otherwise peovide:, ihe proceeds shall be applied lo the sums secured by this Security
Insirument whethier or not the sums are then due,

If the Property s abandoned by Bosrower, ‘a2 14, after notice by Lender to Borrower that the condemnor offers to
make an award o settle a claim for damages, Boerzwir fails 1o respond to Lender within X0 days alter the date the
nolice is given, Lender Is authorized to collect and apply the oroceeds, af its option, either (o restoration or repair of the
Property or to the sums secured by this Security Instrumerit, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, 7y spplication of proceeds to principal shall not extend or
postpone the due date of the monthly peyments referred (G- paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not.a vWalver, Extension of (he time for psyment or
moditication of amortization of the sums secured by this Securlty lis!rzment granfed by Lender to any successor in
interest of Borrower shall not operate {o relesse the lability of the origisl Borsower or Borrower'’s successors In
interest, Lender shall not be requited 1o commence proceedings against anv spccessor In interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by tials Sxcurity [nstrument by reason of any
demand made by the origina! Borrower or Borrower's successors In Interest. Any iortearsnce by Lender in exercising
any right or remedy shall not be a waiver of or preclude (he exercise of any right or remiedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, ‘the covenants and agreemens
of this Security Instrument shall bind and benelit the successors and assigns of Lender ani” barrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shail be Joint and several. Anv firower who co-signs
this Securlty Instrument bul does not execute the Note: (a) is co-signing this Security Instrurienc only to morigage,
grant and convey that Borrower's interest In the Properly under the lerms of this Securlty Instcurnent; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thel Lendsi ind any other
Borrower may agree to extend, modHy, lorbear or meke any sccommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower’s consent.

13, Loan Charges. 1f the loan secured by this Security Instrument Is subject 10 a law which sets maximum logn
charges, and that law is finally interpreted so that the interest or other foan charges collected or to be collected In
connection with the loan exceed the permitted limifs, then: (a) sny such loan charge shall be reduced by the amounl
necessary 1o reduce the charge to the permitted limit; and (b} any sums alresdy coliected from Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choose to rmake this refund by reducing the
principal owed under e Nole or by making s direct payment to Borrower. i o refund reduces principal, the reduction
will be treated as a partial prepayment without any prepsyment charge under the Nole.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 1t by lirst class mall unless applicable law requires use of another method. The notice shell be directed to the
Property Address or any other sddress Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
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' first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
-+f notice provided lor in this Securlly Instrurnent shall be dermed to have been given to Botrower or Lender when given as
% provided In this paragraph. '
-, 15. Governing Law; Severability, This Security [nsirument shall be governed by federal law and the law of ihe
2 wriediction in which the Property is located. In the event that eny provision or clause of this Securily Instrument or the
Note contlicts with applicabie law, such conilict shall not affect olher provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Notle are declared 10 be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transies of the Property o¢ a Beneficial Interest in Borrower, 1 all or any parl of the Property or any
interest In It Is sold or transfecred (or if & beneficial interest In Borrower Is sold or transferred and Borrower is not a
natural person} without Lender's prior writlen consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Securily Instrument. However, this option shall no! be exercised by Lender if exercise is
prohibiied by jederal law as of the date of this Security Instrument.

It Lender exe-cisss this option, Lender shall give Borrower notice of acceleration. The notice shell provide a period
of not less than 30 dav: from the date the notice is delivered or malled whhin which Borrower must pay all sums secured
by this Securily Instruraent. [f Borrower lails to pay these sums prior 10 the expiration of this perlod, Lender may invoke
any remedies permitted Fy ihis Security Insirument without further notice or dermand on Borrower.

18. PBorrower's Rignt ‘¢ Relnstate. If Borrower meets cerlain conditions, Borrower shaif have the right to have
enforcement of this Security irstrment discontinued ai any time prior (o the eactier of: (a} 5 days (or such other period
a5 applicable law may specily lcr reinstatement) before saie of the Property pursuant to any powes of sale conlained in
this Security Instrument; or (b) entrv-of » judgment enforcing this Security Instrument. Those condilions are that
Borrower: (a) pays Lender alf sums w’ioi then would be due under this Securily Instrument and the Note as if no
scceleration had occurved; (b) cures any del»uit of sny other covenants or sgreements; (c) pays all expenses incurred in
enforcing this Security Instrument, includiny, but not limited 1o, reasonable attorneys' fees; and (d) takes such action as
Lender may reasonably require to sssure that ine lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by "nis Szzurity Instrument shail continue unchenged. Upon reinstatement
by Borrower, this Security Instrument and the obliga’cns secured hereby shall remain fully etfective as if no acceleration
had occurred. However, this right to reinstate shall not apriy in the case of acceleration under paragraph 17.

19. Saie of Note; Change of Loan Sesvicer. The Note nr a partial interest In the Note (together with this Security
Instrument) may be sold one or more times without prior nctice to Borrower. A sale may resuit in a change in the entily
(known as the *Loan Servicer®) that collecls monthly payments fur under the Note and this Security Instrument. There
also tmay be one or more changes of the Loan Servicer uncelated to's wale of the Note. If there is a change of the Loan
Secvicer, Borrower will be given written notice of the change In eccoidenes with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the idress to which payments shouid be made.
The notlce will also contain any other information required by applicable lavr,

20. Hazardous Substances, Borrowes shall not cause or permit the prewics, use, disposal, storage, or release of
anv Hazardous Substarces on or in the Property. Borrower shall not do, nor aliow anyone else 1o do, anything affecting
the Property that s In violation of eny Environmentai Law. The preceding two sentcries shall not apply to the presence,
use, or storsge on the Property of small quantities of Hazardous Substances that ite generally recognized to be
sppropriate to normal residential uses snd fo maintenance of the Property.

Borrower shall prompily give Lender writien nolice of sny Investigation, claim, demarct, kecuit or other action by
mny governmental or tegulatory agency or private parly involving the Property and any I1a7urdous Substance or
Environmental Law of which Borrower has actual knowledge. If Botrower learns, or is notliied by rity, governmental or
tegulatory authority, that any removal or other remediation of any Hazsrdous Substance affecting whe Property is
necessary, Botrower shall promptly take ali necessary remedial ections in sccordance with Environmental Law,

As used In this paragraph 20, *Hazardous Substances™ are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroieum produc:’i:D
toric pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioact| 1
materlais. As used in this parsgraph 20, "Environmental Law® means federsl laws and laws of the jurisdiction where lhh
Property is located that relute to health, safety or environmental prolection. )

NON-UN{FORM COVENANTS. Borrower and Lender further covenant and agree as lollows: &

21. Acceleration; Remedies, Lender shall glve notice to Borrower prior to scceleration followingen
Borrower's breach of sny covenant or agreement in this Securlty Instrument (but not prior to acceleration [ ;
under peragraph 17 unless applicable law provides otherwise), The notice shall specify: (a) the defauly; (b) theep
sction required to cure the defeult; (c) a date, nol less than 30 days Irom the date the notice Is given to
Borrower, by which the defauit must be cured; and (d) that faljure to cure the default on or before the date
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| specmed in the nolice may result in scceleration of the sums secured by this Security Instrument,

£ " foreclosure by judicial proceeding and sale of the Property. The notice shail further inform Borrower of the
f;’-;_ right to relnstate after acceleration snd the right to assert in the foreclosure proceeding the non-exisience of
i1 adetault or any other defense of Borrower (o scceleation and foreclosure. 11 the default is not cured on or
L* before the date specified in the notice, Lender, at lts option, may require immediate payment in full of all
, p sums secured by this Security Instrument without further demand and may foreclose this Security
24, lastrument by judicial proceeding. Lender shail be entitled to collect all expenses incurred In pursuing the
";. remedies provided In this paragreph 21, including, but not limited to, reasonable attorneys' fees and costs of
27 title evidence,
- 22, Release, Upon peyment of all sums secured by this Security Instrument, Lender shali release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestead. Borrower waives all righ! of homesiead exemption in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security !nstrument, the covenants and agreements of esch such rider shell be incorporated Into and shall
amend and supp'éiment the covenants and agreements of this Security Instrument as if the rider(s} were a part of this
Security Instrument. (Check applicable box(es})

Adjustable Raiz Fder Condominium Rider i-4 Family Rider
Graduated Payinesi alder Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Home Rider

VA Rider Other(s) [specify) y

BY SIGNING BELOW, BGurrower accepts and agrees jo-the lerms & ontained in this Security
Instrument and In any rider(s) executed 'v Sorrower and recor

Witnesses:
{Seal)

JOSEPH G MARTIN

LA Z /// /(//// /%/\J (Seal)

'E INTFER MA

._/

STATE OF ILLINOIS, (oo & County  ss:

i, Ed? Lretfn J‘ Lf?)bw{' , & Notery Public in end for ssid county and state do hereby
cerlify that ’T;‘-\--f £ P G— /If/ A e i/ e TN FER. AR

, personally known to me to be the same personfs) whose
name(s) subscribed to the foregoing Instrument, appesred before me this day in person, and acknowledged thal
+h <y signed and delivered the sald instrument as +heir iree and voluntary act, for the uses and purposes
therein set forth, A
97

o
Given under my hand and official seal, this & 7° '//?| fAREHR j , /a7
/'J . /
My Commission Expires: (P )% noeut. //_% _ / e

“Notdey Public / s

ROSEMARY @, porg
NOTARY PUBLIC, BTATE o ILLINGIS

MY COMMISS! ;
ON EXPIRES 6/10:99 @...lvuu 19608 Page B ot 6 Form 3014 §/80
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SCHEDULE A

UNIT 1D IN 11 WATERFORD, IN THE LAKEWOOD CONDCMINIUM AS

DEL INEATED ON A SURVEY OF PART OF LOT 16131 IN SECTIN 2,
WEATHERSFIELD UNIT NO, 16, BEING A SUBDIVISION OF THE NORTHWEST
1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY IS
ATTACHED AS EXHIBIT *A" TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT 252522895 AS AMENDED FROM TiME TO TIME,
TOGETHER WITH 1TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS,
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF

VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27TH

day ol  pmaRCH gg7 ., and Is incorporated into and shall be deemed to amend end
supplernent the Mormge, Deed of Trust or Deed to Secure Debt (herein "Security Instrument") dated
of even dale herewith, given by the undersigned (herein *Borrower”) to secure Borrower's Nole to Navy
Federal C:adl’ Unlon (herein *Lender®) and covering the Property described in the Security Instrument
and located &f:

707 WATERFLQD # 10 , SCHAUMBURG , 1L 60183

(Properly Addroes)

VA GUARANTEED LOAN COYENANT: In sddition 1o the coveninis and agreements made in the
Security Instrument, Borrower sn% Lender further covenant and agree as follows:

If the indebtedness secured hereby by gucranteed of insured under Title 38, United States Code, such Tille
and Regulations issued thereurcler and o effect on tihe date hereof shali govern the rights, duties and
liabilities of Borrower and Lender. A srovisions of the Securily Instrument or other instruments
execuled In connection with said indebtedress which are Inconsistent with sald Title or Regulations,
including, but not limlted to, the provision for payment of any sum in connection with prepayment of the
secured indebledness end the provision that the Lender may sccelerate payment of the secured
indebledness pursuant to Covenant 17 of the Securily Iastrument, are hereby amended or negated to the
exient necessary to conform such instruments 1o sald Tit%e £t Regitlations,

LATE CHARGE: At Lender's option, Borrower will pay 8 “a'e charge” not exceeding four per cenlum
(4%) of the overdue payment when pald more than fifteen (15} gays »iter the due date thereof to cover the
extra expense involved In handling delinquent payments, but such "wate charge” shall nct be payable out of
the proceeds of any sale made to satisfy the indebtedness secureg pcieby, unless such proceeds are
sulficient to discharge the entire indebtedness and all proper costs and expsies secured hereby.

GUARANTY: Should the Depariment of Yelerans Aflairs fall or refuse to Issue l(s guaranty in full smount
within 60 days from the date that this loan would normally become eligible for such- guaranty commitied
upon by the Department of Veterans Alfairs under the provisions of Title 38 of the U%. Code "Veterans
Benelits,* the Mortgagee may declare the indebledness hereby secured st once due anc piysble and may
foreclose immediately or may exercise any other righls hereunder or take any other proper afiion as by law
provided.

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Page 10t 2
@D, ~3300 eowor VMP MORTGAGE FORMS * (300621-2201
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TRANSFER OF THE PROPERTY: This loan may be declared Immedistely due and payable upon
transter of the property securing such loan 1o eny (ransferee, unless the accepiability of the sssumption of
the foan is established pursuant to Section 3714 of Chapler 37, Title 38, United States Code.

[ 1y (190 T

A < re— T e ey

An authorlzed transfer ("assumption®) of the property shall also be subject to additionsl covenants and
agreements as set jorth below:

T dn

(1) ASSUMPTION FUNDING FEE: A fee equal 10 one-hall of 1 percent (.50%) of the balance of this
loan s of the date of transier of ihe property shatl be payable at the time of transfer 1o the loen hoider or
its authorized agent, as irustee for the Department of Velerans Affairs. 1§ the assumer fails to pay this fee at
the time of transier, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear intirest at the rale herein provided, and, at the option of the payee of the indebledness hereby
secured oF any iransieree thereof, shall be immediately due and paysble. This fee is automatically waived if
the assumer is'e3.mpt under the peovisions of 38 US.C. 3725 (c).

(b} ASSUMPT.C!4.PROCESSING CHARGE: Upon application for approval 1o allow assumption of
this loan, & processing fe- may be charged by the foan holder or iis authorized sgent for determining the
creditworthiness of the s=sumer and subsequently revising the holder’s ownership records when an
approved transter ls completed. The amount of this charge shall not exceed the maximum established by
the Department ol Velerans Aiislss for a loan to which Section 3714 of Chapter 37, Thle 38, United States

Code applies.

{2} ASSUMPTION INDEMNITY Li2B'LITY: If this obligation is assumed, then the assumer hereby
agrees 10 assume all Gf the oBIgallons o i~ veleran under the terms of the instruments creating and
securing the loan. The assumer further agrees to-‘ndemnify the Department of Veterans Aflsirs to the
extent of any claim payment arising from the gwrenty or insurance of the indebtedness crealed by this

instrurment.

IN WITNESS WHEREOF, Borrower(s) has execuled this VA Guaranteed Loen and Assumption Policy

W
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