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THIS MORTGAGE (*Security Instrument”™) is given on FEBRUARY 27TH, 1997.
The mortgagor i DIEGO 5. HEPRERA, MARRIED TO MARILU HERRERA

("Borrower").
This Security Instrument is given t¢” J.T, KISLAK MORTGAGE CORPORATION
which is organized and existing under the laws of

THE STATE OF FLORIDA :
and whose address is 12150 MONUMENT DFAVE. SUITE 510, FAIRFAX, VIRGINIA 22033

"Lender™).
Borrower owes Lender the principal sum of SLITY FIVE THOUSAND NINE HUNDRED FIFTY(
AND NG/100

Dollars (U.S. $§ 65,951.00 ).
This debt is evidenced by Borrower’s note dated the sumi Zate as this Security Instrument ("Note™), which provides
fi ; 5, Wi

or monlhly payments, with the full debt, it not paid earhier, due and payable on MARCHR  1ST, 2027.

’ . - ! £

This Seeurity Instrument secures to Lender: (a) the repaymencofie debt evidenced by the Nole, with interest, and

all renewals, extensions and modifications of the Noie; {b) the payrent of all other sums, with interest, advanced
ip IiTL] ot v,

under Paragraph 7 to protect the security of this Security Instrumert; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Nole

. ~ov this purpose, Borrower does hereby
morigage, grant and convey to Lender the following described property “ocales in

COOK.
m
THE NORTH 33-1/ TR OF $or 4 IN BLOCK 28 TN CHICAGE. HATGHTS
NORTHEAST

IN THE
1/4 OF SECTION 20, TOWNSHIP 35 NORTH, RANGE 4. FAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINOIS.

PIN # 32-20-210~006

which has the addreess of

1243 PARK AVENUE

, CHICAGO HEIGHTS
| Streed)
Winois 60411

iCity|
("Property Address");
{Zip Code|

FHA 1llinels Mortguge - 12795
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
apphrtenances, and fixtures now or hereafter 4 pant of the property.  All replacements and additions shat! also be
covered by this Security Instrument, All of the forepoing is referred to in this Security Instrument as the
"Property.,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subjeet to any
encumbrances of record,

THIS SECUIRTY INSTRUMENT combines uniform covenants for pationa) use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security insirument covering real property.

Borrower i Lender covenant and agree as follows:
UNIFORM COYVENANTS.

1. Paymemt of Prinival, Interest and Late Charge. Borrower shall pay when due ke principal of, and
interest on, the debt evidsiced by the Note and late charges due under the Note.

2, Monthly Puyment of Taves, Insurance, and Other Charges, Borrower shall include in each monthly
© payment, together with the principa! i interest as set forth in the Note and any late charges, a sum for (a) taxes
and special assessments levied or to‘oe levied against the Property, (b) leaschold payments or ground rents on the
Property, and (c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay
a mortgage insurance premium to the Secrefarv of Housing and Urban Development ("Secretary™), or in any year
in which such premium would have been required if Lender stil held the Security Instrument, each monthly
payment shall also include either: (3) a surn for e naual mortgage insurance premium to be paid by Lender 10 the
Secretary, or (i1) a monthly charge instead of a mosAgase insurance premium if this Security Instrument is iveld by
the Secretary, in a reasonable amount to be determined by the Secretary. Except lor the monthly charge by the
Secrctary, these stems are called "Escrow Items™ and the suris paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Esceaw ltems in an aggregate amount nol 10 exceed the
maximum amount thal may be required for Borrower’s escrow accountunder the Real Estate Settlement Procedures
Actof 1974, 12 U.5.C. §2601 gt seq. and implementing regulatiors, 74 CFR Pan 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unamicipated
disbursemens or dishursements before the Borrower’s pavments e avai’able in the account may not be based on
amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounis pernutited (o be held by RESPA, Lender
shall sccount to Borrower for the cxcess funds as required by RESPA. 1f the amounss of funds held by Lemder w
any time is not sulficient o pay the Escrow [tems when due, Lender may notify the Boarrawer and require Borrower
to make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secutity Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be creditod svith the balance
remaining for afl instaliment items (a), (b), and (c) and any morigage insurance premium instalment thin Lender
has not become obligated 10 pay 1o the Seeretary, and Lender shall promptly refund any excess furnds 't Borrower,
[mmediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's accosay shall be
credited with any balance remaining for all instaliments for items (a}, (b), and (c}.

3. Application of Payments, All payments undler Paragraphs | and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender 1o the Secretary or 10 the monthly charge by the
Secretary instead of the monthiy mortgage inserance premium,

Second, lo any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, s required;

Third, to interest due under the Note;

Fourth, w amortization of the principal of the Note; and
Fifth, to Tate charges due under the Note,
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4. Fire, Fleod and Other Haeurd Insurance. Berrower shabl insure all improvements on the Propeny,
" whether now in existence or subsequently erecied, against any hazards, casualties, and contingencies, including fire,

o for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that

W Lender requires.  Borrower shall also insuee all improvements on the Property, whether now in exisience or

¥ subsequently erected, agatast toss by floods to the extent required by the Secretary. Al insurance shal be carried

4 with companies approved by Lender, The insurance policies and any renewals shail be held by Lender and shall

! include loss payable clauses in favor of, and in a form acceptable o, Lender.

= In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss

if not made prompily by Borrower. Each insurance company concerned is hereby awmhorized and directed to make
payment for such loss directly 10 Lender, insiead of to Borrower and 1o Lender jointly. All or any past of thé
insurance procecds may be applied by Lender, at its opiion, either (a) to the reduction of the indebtedness under
the Note and this Security Instrument, first to any delinguent amounts applied in the order in Paragraph 3, and then
to prepaymeaof principal, or (b} to the restoration or sepair of the damaged property. Any application of the
proceeds 1o te principal shall not extend or pestpone the due date of the monthly paymems whicls are referred to
in Paragraph 2, o7 change the amount of such payments. Any ¢xcess insurance proceeds over an amount required
to pay atl owtstanaiug)indebedness under the Note and this Security Instraqent shall be paid to the entity legally
entitted therelo.

In the event of forecinare of this Security Instrument or other 1ransfer of title to the Property that extinguishes
the indebtedness, all right! tide and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, X{aintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, etablish, and use the Property as Borrower's principal residence within sixty
days after 1he execwtion of this Security {astrament (or within sixty days of o later sale or transter of the Property)
and shall contimie to occupy the Property asPasrower's principal residence for at least one year afier the date of
occupancy, unless Lender determines that teqeirement will couse undue hardship for Borrower, or unless
extenuating circumsiances exist which are beyord Borrower’s control.  Borrower shall notify Lender of any
eXicnuating circumstances.  Borrower shall not conmnit 'waste or destroy, damage or substantially change the
Property or allow the Property (o deteriorate, reasonabic ywear and tear excepted. Lender may inspect the Property
1f the Property is vacant or abandloned or the Joan is in defiit. . Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower sizdalso be in default i Borrower, during the loan
application process, gave materially false or inaccurate information or stztemenis to Lender (or failed to provide
Lender with any material information} in connection with the loan evidenced by the Note, including, but not Jimited
W, representations concerning Borrower's occupuncy of the Property o a orincipal residence, 1f this Security
Instrument is on i leasehold, Berrower shall comply with the provisions ot the lease. I Borrower acquires fee title
to the Property, the leasehold and fee title shall not be merged untess Lendér dgrees to the merger in writing.

e A K

<1350

6. Condemnation. The proceeds of any award or claim for damages, direct ¢F consequential, in connection -
with any condemnation or other taking of any part of the Propesty, or for conveyance i, place of condemnation,
are hereby assigned and shall be paid to Lender to the extent of the full amount of the indziedness 1hat retains
untpaid under 1he Note and this Sccurity Instrument.  Lender shatl apply such proceeds o the seduction of the
indebtedness nnder the Note and this Security Instrument, first 10 any delinquent amounts epphied in the order
provided im Paragraph 3, and then to prepayment of principal, Any application of the proceeds 1o the principal shall
not extend or postpone the due date of she monthly payments, which are referred to in Paragraph 2;-arehange the
amount of such payments. Any excess proceeds over an amount required to pay all outsianding indebiedness under
the Noie and this Security Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Baorrower shail pay all
governmental or municipal charges, fines and impositions (hat are not inciuded in Paragraph 2. Borrower shall pay
these abligations on tiwe directly to the entity which is owed the payment. TF failure to pay would adversely affect
Lendec’s inferesi in the Property, upon Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the paymems required by Paragraph 2, or fails 10 perform any
other covenants and agreements comained in his Securily Instrument, or there is a legal proceeding that may

| initals: () __@__L
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significantly affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condenmation or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in ihe Property, including payment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Securily Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptabie 1o Lender; ()
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an
agreement spistactory to Lender subordinating the lien to this Security Instrament. If Lender determines that any
purt of thefrogerty 18 subject o lien which may aitain privrity over this Security Instrument, Lender may give
Borrower a nosce identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. ¥Frees. Lenderhinay collect fees and charges authorized by the Secretary.

49, Grounds for Acceteration of Debt.
(0} Default, Lender may, except as limited by regulations issued by the Secretary in the casc of paymeni
defaults, requize immediatz rayment in full of all sums secured by this Securily Instrument il
(i) Borrower defaults“by failing to pay in full any mowhly payment required by this Security
Instrument prior o or on (he due date of the nexi monilly payment, or
(ii) Borrower defaults by fnry, for a period of thirty days, to perform any other obligations contained
it this Security Instrument,

of the Garn-St Germain Depository [nstiautions-Act of 1982, 12 U.S.C. 17015-3(d)) amd with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security
instrument if:
(1) All or part of the Property, or a beneficial-imerest in 4 trust owning all or part of the Property,
is sold or otherwise ransferred (other than by deviseor descent), and
(i) The Property is not occupied by the purchaser cr Zrantee as his or her principal residence, or the
purchaser or granice does so occupy the Property butis or her credit has not been approved in
accerdance with 1he requirements of the Secretary.
{e) No Walver, If circumstances oecur that would permit Lender te/require immediate payment in full,
but Lender does not require such payments, Lender does not waive s rights with respect 10 subsequent
events,
(d) Regulations of HUD Secretary, [n many circumslances regulations iscued by the Secretary will limit
Lender's rights, in the case of puyment defaults (o require immediate payment it full and foreclose if not
paid.  This Security Instrument does nol awhorize acceleraiion or foreclosurs~if not permitied by
regulalions of the Secrelary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Insirument an<” 1%z Note are not
determined to be cligible for insurance under the National Housing Act within  SIXTY /(£0) DAYS
from the date hereof, Lender may, al s option require immediate payment in {ull of all sumssecured by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
v SIXTY (60) DAYS from the date hereol, declining to insure this Security fnstrument and
the Note, shall be deemed conclusive proof ol such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to
remit o morigage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a
lump sum all amounts required o bring Borrower's account current including, to the extent they are obligations of
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Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorney’s fees and
expenses properly associated with the Toreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations thal it secures shat) remain in cffect as if Lender had not required immediate payment
in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepled reinstalement after the
commencement of foreclosure proceedings within two years immediately preveding the commencement of 3 current
foreclosure proceeding, (i) reinstatement will preclude foreciosure on differenmt grounds in the future, or (iii)
reinstatement wikl adversely affect the priority of the Yien created by this Security Instrument.

1. Borrower Not Released; Forbearunce By Lender Not 1 Walver.  Exiension of the time of payment or
modilication of amortization of the sums sccured by this Security Instrument gramted by Lender 1o any successor
in interest of Borrower shall not operate (o release 1he liability of the originai Borrower or Borrower's successor
in interest, Fender shall not be required to commence proceedings against any successor in interest or refuse o
extend time forpayment or otherwise todify amortization of the sums secured by this Security Instrument by reasen
of any demand made by the original Borrower or Borrower's successors in interest.  Any forbearance by Lender
in cxercising any-right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Suceessors and Aezlgns Bound; Joint und Several Linhility; Co-Signers, The covenants and agreements
of thig Security Instrument s2ai! bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(h). Rorrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument 5, does not execute the Note: (a) is co-signing this Security Instrument only to
merigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Insirument;
{b) is not personally obligated ta pay thestms secured by this Security Enstrument; and (¢) agrees that Lender and
any other Borrower may agree [o extend.madify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note witlov, that Borrower's consent.

LS

13. Notices. Any potice 1o Borrower provided Tor in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable daw, requires use of another method. The notice shall be
directed to the Property Address or any other address. Borrower designates by notice to Lender.  Any notice to
Lender shall be given by fiest class mail to Lender's adiress stated herein or any address Lender designates by
nolice 1o Borrower. Any notice provided for in this Security listrument shail be deemed 10 have been given to
Borrower or Leader when given as provided in this Paragraph.

-
iF

21590

14, Governing Luw; Severability, This Security Instrumeni-siil be_governed by Federal Jaw and the law
of the jurisdiction in which the Property is localed. In the event thit imy provision or clause of this Security
instrument or the Note conflicts with applicable law, such conflict shall noi-atlect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provisica. To this end the provisions of
this Security Instrument and the Note are declared to be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of the Hote and of this Sceurity
Instrument.

16. Huzardous Substances, Borrower shall not cause or permit the presence, use, dispasel, storage, or
release oF any Hicardous Substances o or in the Property. Borrower shall not do, nor allow anyrae else to do,
anything affecting the Property that is in vielation of any Environmental Law. The preceding two scpienzes shall
not apply lo the presence, use, or storage on the Property of smait quantities of Hazardous Substances thal arc
generally recognized lo be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance of
Environmental Law of which Borrewer has actuai knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remedinmion of any Hazardous Substances affecting
the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance with
Environmenial Law.

As used in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmenta) Law and the following substances: gasoline, kerosene, other flammabie or toxic
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petroleumn products, loxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materiais. As used in this Paragraph 16, "Environmentsl Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 10 health, safely, or environmental protection.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

17, Assipnment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lendes's agents to coliect the rents and revenues and hereby directs
cach tenant of the Property 1o pay the rents to Lender or Lender’s agent. Howwver, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect
and receive all rents and revenues of the Property as trusiee for the benefit of Lender and Borrower, This
assignment of rents constitules an absolule assignment and not an assignment for additional seeurity only. ]

If Lender pives notice of breach to Borrower: (a) ail rents received by Borrower shall be held by Borrower
as trustee for bewefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (by Lender shall
be entitled 1o coliec) and receive all of the rents of the Property: and (¢} citch temant of the Property shall pay ali
rents due and unpard (v Lender or Lender's agent on Lender's writien demand 1o the tenant,

Borrower has nui <xecuted any prior assignment of the rents and has not and will not perform any act that
would prevent Lender frora excrcising its rights under this Paragraph 17.

Lender shall not be reguired Lo enter upon, take control of or maintain the Property before or after giving notice
of breach to Berrower, Howcver, Lender or a judicially appointed receiver mity do so at any time there is a breach,
Any application of rents shail not cur: or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debt secured by the Security Instrument is paid in full,

18, Foreclosure Pracedure. If Leadrio vequires immedinte pnyment in full under Paragraph 9, Lendet
muy foreclose this Security Instrument by jueiial proceeding. Lender shall be entitled to collect all expenses
ineurred in pursuing the remedles provided in Yais Paragraph 18, ncluding, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

It the Lender's interest in this Security Instrurient is held by the Secretary and the Secretary vequires
immediate puyment in full under Paragraph 9, the Saretary muy invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure-sz¢ of 1994 {("Act"} (12 U.S.C. 3751 ¢of seq.) by
requesting o foreclosure commissioner designated under e Act to commence foreclosure and to sell the
Proporty as provided in the Act, Nothing in the preceding senter:cn shall deprive the Secretary of any rights
otherwise nvailable to o Lender under this Paragraph 18 or applienble law,

3zL6

21535

19, Rejease. Upon payment of all sums secured by this Security Inst:ument, Lender shall release this Security
Instrument without tharge to Borrower, Borrower shall pay any recordation ross,

20, Walver of Homestead. Borrower waives all right of homestead exempticasin-the Property.

{The remainder of this page intentionally blunkf
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21, Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and shalf amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument, [Check applicable box(es)].

(] condominium Rider O Growing Equity Rider &1 other [Specify]
O pranned Uit Developmem Rider L] Graduated Paymeni Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenants coptained in this Security
Instrunicat and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

/Wa, N F {iA © TSy \J/?f- 0. ‘{'/)j/@i’?é)?;é’ 4 (Seal)

DIEGO B, HERRERA -Borrower

*1 AM EXECUTING THIS MORICAGE FOR THE

~SOLE PURPQSE..QFE.PEREECTINGcHE WAVIER— {Seal)
OF HOMESTEAD RIGHTS OF MY SkCUSE. T -Borrower
HEREBY WAIVE MY RIGHT OF HOMESTIfAL.

TeLb

(Seal)
-Borrower

Naw)
.:r‘
b
™

(Seal}
-Borrower

{Seal)
-Borrower

{Seal) ’
-Borrower

STATH OF ILLINOIS, “COOK County ss:

I, W LA , & Notary Publie

in and for said county and stale do hereby certify that DIEGO B. HERRERA AND MARILU HERRLRA

, perseually known to me 10 be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that ‘THEY
signed and delivered the said instrument as ~ HIS/HER  free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this  27TH day of FEBRUin, 1997.

My Commissiop Expires: - .
MARIANNE M.w:l;‘:fz(‘
Notary Publie, 8tma o ino
My Commission Expirns 3N 4100
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  27TH day of FEBRUARY, 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security”
Deed ("Security Instrument") of the same date, RECORDED CONCURRENTLY HEREWITH, and given by
the undersigried ("Borrower™) 1o secure Borrower's Note ("Note") 1o J.1I, KISLAK MORTGAGE
CORPORATICY
(the "Lender™y ofihe same date and covering the property described in the Security Instrument and located av

L1243 PARK AVENUE, CHICAGC HEIGHTS, ILLINOIS 60411
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONThLY TAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATZ TAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY,

ADDITIONAL COYENANTS. I additionothe covenams and agreemenis made in the Security
Instrument, Borrower und Lender further covenan and agree as follows:

|, INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A) Chanpge Date
The interest rate may change on the Nirst day of JULY, 18¢s , and on that day of each
succeeding year, "Change Date” means vach daie on which the inerest rate Sould change.

(B The Index

Beginning with the lirst Change Date, the interest rate will be based on an Ip4ez: "Index” means the
weekly average yield on United States Treasury Sccurities adjusted to a constant matur(ty of one year, as mile
available by 1he Federal Reserve Board. "Current Index” means the most recent Index figuivavailable 30 days
before the Change Date. I the Index (as defined above) is no fenger available, Lender will voe as a new Index
any index prescribed by the Secretary (as deflined in Paragraph 7(B) of the Note). Lender wili pive Borrower
notice of the new {ndex,

(C) Caleulation of Interest Rate Changes

Before ench Change Date, Lender will calculate a new imterest rate by adding a margin of TWO AND
THREE QUARTERS percentage poims {  2.750 %) to the current Index and rounding
the swim to the nearest one-cighth of one percentage poirt (0.125%). Subject to the limits stated in parapraph
{D), this rounded amount will be the new interest rate until the next Change Dare.

() Limits on Interest Rate Chonges

The existing interest rate will never increase or decrease by more than one percentage poimt (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%}) higher or lower
than the initial interest raic stated in Paragraph 2 of the Note,
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(E) Caleulation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
au the new interest rate through substantially equal payments.  In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to prineipal. ‘The result of this caleulation will be the
amount of the new monthly payment of principal and interest.

{I) Notice of Chunges

Lender will give notice 1o Borrower of any change in the imerest rate and monthly payiment amount. The
notice must ke given at least 25 days before the new monthly payment amoumt is due, and must set forth (i) the |
dine of the nietece, (i) the Change Date, (iti) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount-<vi) the Current Index and the date it was published, (vii) the method of caleulating the change
in monthly paytzor amount, and (viii) any other information which may be required by law from time 1o time.

(G) Effective Date 47 Changes

A new interest rate caicviated in accordance with paragraphs (C) and (D} will become effective on the
Change Date. Borrower sl make a payment in the new monthly amount beginning on the first payment date
which occurs m least 25 days afler/Conder has given Borrower the notice of changes required by paragraph (F),
Borrower shatl have no obligation o pay-any increase in the monthly payment amount caleulated in accordanee
with paragraph (E) for any payment dite occurring less than 25 days after Lender has given the required natice. |
If the monthly payment amount calculated in accordance with paragraph (E) decreased, but Lender failed to give
timety notice of the decrease and Borrower wiade 2y monthly payment amounts exceeding the payment amount
which should have been stated in a timely notice, then Borrower has the oplion to cither (i) demand the return
o Borrower of any excess payment, with interest thereon i the Note rate (i rate equal to the interest rale which
should have been stated in a timely notice), or (i) requessthat any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lender's cutigation to return any excess payment with interes
on demand is not assignable cven if the Note is otherwise aszigaest before the demand for return is made.

BY SIGNING BELOW, Borrower accepls anxd agrees to the terae and covenants comtained in this
Adjustable Rare Rider,

oo

!
d 1 €10 3 ﬂf&ﬂi{%@é (Seal)

DIEGO B. HERRERA Borrower

(Seal)
Borrower

o0 (Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower

{Seal)
Borrower
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