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STATE OF ILLINGYS FHA MORTGAGE

H-20C C AL

LOANNO. 2116382 486-703

This Mort a%e {"Sacurlty tnstrumant’) Is r&;(i]venon March 10, 1997 . The Mortgagor Is
JAIME ESPARZA, a single wan and KOLANDO [BARRA, a single man

“Borrower“l. Thig Security Instrument ts givan s
arket Street Mortgage Corporation
which s organized and existing under the laws of i7" State of Michigan , ana whose address Is
P.0. Box 22128, Tampa, FL 3362¢
SL nder'). Borrower owes Lender the principal sumof  Winuty Eight Thousand Four Hundred Fifteen
ollars and no/100
Dollars {(U.S. $ 98,415.00 ). This dabt is evidenced by Borrower's note dated the same date as this
Security Instrument ["Note(“]) which provides for monthly paymer:is, w'th the full debt, If not pald earl:er, due and
payablaon April 1, 2 3] . This Securily Instrumant ce%ures 1o Lendar: (a) the repayrnent of the debt
avidenced by the Note, with intarest, and all ranewals, extensions ana micdilfications of the Note, (J the payment of all
other sums, with interast, advanced under Paragraph 7 to protect the security ¢! this Securlty Instrument; and (c) the
erformance of Borrower's covenants and agreements under this Securlty Instruzoent and the Note, For this purpose,
cgg'c(zwar does hereby morigage, grant and convey 1o the Lender the ioll%wing d::aicrlbad property located in
ounty, hingis:

LOT 8 (EXCERT THE EAST 5 FEET THEREQF), BLOCK 29, EAST 10 FEET OF LOT 8
BLOCK 29, IN JAMES H, CAMPBELL'S ADDITION 7O CHICAGO, BEING & SUBDIVISION OF
THE NORTHNEST 1/4 (EXCEPT THE EAST 50 FEET THEREOF) OF SECTION )4, TOHNSHIP 38

l}l?{!m IgANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK CLUNTY,

P I.N. 19-14-128-081

which has the address of 3919 W. 58TH PISACE CHICA
15veel) !

lMinols 80629 (‘Property Address”);
[Zip Code)

ty]
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TOGETHER WITH all the Improvements naw or heorealtor erected on the property, and all easements,
appurtenancos and fhxtures now or herealier & part of the pro,:orty( All replacements and additions shalt also be
coverad by this Secuiity Instrumont. Al of the foregoing o relerred to in thiy Securlty Instrument as the 'Property.”

BORROWER COVENANTS that Borrower is Iawfully seized of the gstate haraby conveyed and has the right to
mongage, grant and convey the Property and that tha Proporty |s unencumberad, excapt lor encumbrances of racord.
Borrower warranis and wiil defend generally the titia to the Proparty against ail cisims and demands, subject to any
shcumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limiod variations by jurlsdiction to constitute a untiorm security Instrument covering real propeny.

Borrower and L endor covenarst and agree as follows:
UNIFORM COVENANTS

1. Paymant of Feiininal, interest and Late Charge. Borrowor s™all pay when dua the princlpal of, and Interest
on, the debt evidenced b M Note and late charges due under tha Note.

2. Momhll Payment o! f2xes, Insurance and Other Charges. Borrower shall Include in each rnonthly payment,
togethar with the principal and.nfarast as sat forth in the Note and any late chargas, & sum for (a) taxos and special
nesessmaents lavied or 1o be ievies against the Property, (b) leasehold payments or ground rents on the Property, and
(¢} premiums for Insuratice required under paragraph 4. In any year in which tha Lendar muat pay a ;nonga%e
insurance premium to the Secretary ui *icsusing and Urbah Developmant (*Secretary”), or in any year in which such
premium would have bean required it Lencat stiil hefd the Sacurity Instrumant, each manthly payment shall also include
cither: (i) & sum for the annual mortgage leurpnce pramium to be paid by Lender to tho Secrotary, ¢ (i) 8 monthly
charge instead of a mortgege Insurance prer.tuni it this Security Instrument s held by the Secretary, In a reasonable
amount to be determined by the Sacratary. Excap! lei the monthiy charge by the Secratary, theua itima are callod
"Escrow tems” and the sums pald to the Lender ary Jailed "Escrow Funds.

Lendar may, a! any time, coltect and hold amounts for Excrow ltema in an aggregate amount not to exceed the
maximum amount that may be required for Borrawar's searow atcount under tha Rea! Estate Settlernant Procadures
Act of 1974, 12 U.S.C. Sactlon 2601 & ssq. and Implomentina rucutations, 24 CFR Pant 3600, #s they may be amendad
from 1lma to tima (‘RESPA"), except that the cughlon or reserva rermittard by RESPA tor unantlcipatod disbursements
cr dishursaments batore tho Borrower's payments are avaliable ki tr.e account may not be based ort amounts due for
the mortgage insurance premium.

It the amounts hold by Lendaer tor Escrow loms exceed the amouids permitted to be haid by RESPA, Lenter shall
account to the Borrawar tor the sxcess funds as required by RESPA. if the an.ounts of funds held tiy the Lendar at any
time la not sufticlant to pay the Escrow tems when due, Lendear may notily ihe Rarrower and raquire Borrowar 1o make
up the shorlage as permitied by RESPA,

The Escrow Funds are pledged as additional securlty for all sums secured by th'a Security instrumant. If Borrower
tenders to Lender the full payment of ali such sums, Borrowor's account shall ba credited with the halance remaining for
all instatiment items (n), (b), and (c) and any mortgage insurance premium Instaliment that Lender ias not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Brrrover. immudiately prior to
a foractosure sale of the Property or its acquisition by Londer, Borrowaer's account shall ba cr2yitei!l with any balance
remaining for all instaliments for tema (a), (b}, and (c).

3. Application of Paymaents, Al payments under paragraphs t and 2 ghall be applied by Lerc'er as follows:

First, 10 the mortgage insurance premium to be pald by Lendar 1o the Secretary or to the moniniy hiarge by the
Secretary instead of the monthly mortgage insurance promium;

Second. to any laxes, special asseasmonts, laasenhold payments or ground rents, and fire, Hood and other hazard
Ingurance premiums, as required;

Third, o Interest due under the Note:

Founh, to amortization of the principal of the Note; and

Fifih, to late charges dus under the Note.

4. Fire, Flood and Other Hazard insurance. Borrower shall Insure afl Improvemants on the Property, whether
now In existence or subseqguontly erected, ugalnst any hazards, casuallies, and contingencles, Insluding fire, for which
Lendaer requires insurance. This insuranca ahall be maintained in the amounts and lor the periods that Lendar requires.
Borrower shall also Insura all improvements on the Property, whether now in existance cr aubgenuently erected,
againat loss by floods to the extant required by the Secretary. All ingsurance shall be carried with companles approved
by Lender. The Insurance policles and any renewals shall be held by Lender and shall Include loss payabia clauses in
favor of, and In & lorm acceptable to, Lender.
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In the event of ioss, Borrower shall give Lender immediate nolice by mall. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concarned (s hareby authorized and directad t make payment
lor such (ess directly ta Lender, Instead of to Barrower and to Lendar Lointly. All or any part of the Insurance proceeds
may be applled by Lender, at its optian, elther (a) to the reduction of the Indehtedness under the Note and this Security
Instrumant, firat to any delinquent amounts applied in the order in Faragraph 3, and then to prepayment of principal, or
{b) to the restoration or repalr of the damaged Property. Any application of the proceeds to the princhal ghall not
extend or postpona the due date of the monthly payments which are referred ta In paragraph 2, or change the amount
of such payments. Any excess insurence procepds cver an amaount required o pay all outstanding Indebtedness under
the Note and this Security Instrumant shall ba pald to the entity legally entitled thereto,

In the event of foraciosurg of this Security Instrumant or other transfer of tltie 10 the proparty that extinguishes the
indebtedness. all right, title and Interest of Barrower in and to insurance policles In force shali pass to the purchaser.

§. Occupancy, Presarvation, Maintenance and Protection of the Praperty; Borrower's Loan Application;
Leaseholds, Borrowaer shall occupy, estabilsh, and use the Property as Borrower's principal residerice within 60 days
after the exacutlon of s Tecurity Instrumant (or within sixty days of a later sale or transfer of the Praperty} and shall
continue to occupy the Prozerty as Borrower's principal residence for at least ona year after the date: of occupancy,
unless Lander determines thacreouirement will cause undue hardship for Borrowar, or unipss extent.ating
clrcumstances exist which are kavond Borrower's control. 8orrowsr shall notify Lender of any exteruating
circumstances. Borrower shall.ncicommit waste or dastrox, damage ur gubstantially change the FPropaity or allow the
Praperty to detorfate. reasonable worr ench 1ear excepted. Lendar may Inspact the Proparty if tha P-opanty is vacant or
abandoned or the loan Is In delault. Lanzer mey take reasonabla action to protact and prasarve such vacant or
ghandoned Property. Barrowaer shall also ba In defuult if Barrower, during ioan application process. gave materially
false or inaccurate information or statemeniato Lander (or fallad to provide Lander with any material Information) in
connection with the toan evidenced by the Nole.!actuding, but not limited to, representations concrrning Botrowar's
occupancy of the Proparty as a principal residence. ihis Security instrumant s on a leasehold, Borrowar shall comply
with the provisions of the lease. |f Borrower acquires ‘ae title to the Property, the laasehold and fee title shall not be
marged tinless Lender agrees to the marger In writing.

CI6ILTLE

8. Condemnation, The proceeds af any award or clair fnr damages, dirsct or cansaquential in connaction with
any condemnation or ather taking of any part of tha Propeny, ¢r i conveyance In place of conda: nnation, are heraby
assigneu and shall be paid to Lender ta the pxtent of the full amauat 4t the indebtedness that rema’ns unpald under the
Note and this Security Instrument. Landar shall apply such proceeur: (¢ the raduction of the Indeb'adness under the
Note and this Secunty (nstrument, firs! 10 any delinqusnt amounts apr!i«a in the arder provided in paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the pri 1cipal shall not extend or postpons the due
date of the manthly paymants, which are referred to in paragraph 2, or chatigs the amount of such: payments. Any
oxcess proceads over an amount required to par all outstanding indebtednass wivier the Note and this Security
Insiriment shall be paid to the entlty iagally entitied tharato.

7. Chargoes to Borrower and Protection of Lender's Rights in the Property. Baorrower shall panail povernmental
or muntciral charges, ines and impasitions that are net Included in paragraph 2. Borrowaer 7ial! Jay these obligations
on tima directly 10 the entity which Is owed the Payment. i fatture to pay would advarsety ahact cender's Interest In the
Propaerty, upon Lender's requast Botrower shall promptly fumish to Lendar recelpts evidencing irzsa paymsnts.

it Barrower fails to make these payments or the paymanita required by Paragrnph 2, or falls 1o periorm any othet
covanants and agresments contained In this Sacurity instrument, or thera (s & lega! proceading t'at may signiticantly
attect Lender's rights in the Prope ety (such as a proceeding in bankruplcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whataver |s necessary to protact the value of the Property and Lender's
rights In the Property, including payments of taxes. hazard Insurance and cther items mentioned in paragraph 2.

Any amaunts disbursed by Lendar undar this paragraph shall become an gdditional debt of Borrower and be
secured by this Security instezment. These amounts shall bear Interest from the date of disbursament, at the Note rate,
and at the option of Lendsr, shali be immediatsly tue and payable.

Borrower ahail promptly clacharge anT ilan which has priorty over this Sacurity Instrument unless Borrower, (a)
agraes in writing to the paymant of the obligation socured by the fien In a manher scceptable 1o Landar; (b) contasts in
good falth the lton by, or dulends against enforcemant of the llen In, legal proceedln?s which In the Lender’s apinfon
operata to prevent the enforcament af the llen; or {c} sacures from the holdar of the llen an agreement satisfactory to
Lender subordinating tha llen to this Security Instrumant. I Lender determinas that any part of the Property ls subject 1o
a flen which may attain priority over this Sacutity Instrumant, Lender may give Borrower a notice identitying the lian.
Borrowar shall satisty the lien or take one or mote of the aclions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secratary.
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9. Grounds for Acceleration of Debt.

{a) Detault. Leonder may. oxcept as limlited by regulations Issued by the Secretary, in the case of payment
defaults, require immediate paymant In full of all sums secured by this Security instrument if:

(i} Borrower defaults by falling to pay in full any monthly payment required by this Securlty Instrument

prior to or on the due date of the naxt monthly payment, or

(il) Borrower defaulta by falling, for a perlod of thity days, to perform any other cbligations contained

in this Security Instrument.
ga) Sale Without Credit Approval. Lender shall, if pormitied by applicable law (including Section 341 (g) ot the

arn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701L-3(d)) and with the prior approval of the
Secretary, require immediate paymant In full of all sums secured by thig Security Instrument if:

(i) All or part of the Proparty, or a bengliclal interest in a trust owning all or part of the Property, Is sold

or othe.wis3 transfarrad (other than by devise or descent), and

(i) The Preparty I8 not occupled by the purchaser or grantee as his or her principal residence, or the

purchaser ¢1 o.entee does so vocupy the Property but his or her credit has not bean approved In

accordance wih 'na requirements of the Secretary.
{c) No Walver. It ciroumstances occur that would permit Lender 1o require iImmediate payment In full, but lender
does not require suchpay, ments, Lender does not walve its rights with respect to subsequent events.
(d) Regulations of HUD S=cretary. In many circumstancas regulations lssued by the Secretary will fimit
Lender's rights, in the case of zamant defauts, ta require iImmediate pa?(mam in full and foreclose if not pald.
ghls Security Instrument does ngt authorize acceleration or foreclosure It not permitted by regulations of the

acretary.

{e) Mortgage Not Insured. Borrowar snrees that i this Security Instrumant and the Note arg not determined to
ba eligible for Insurance under the Nations Housing Act within 60 days from tha date hereof, Lender may, at is
option, require Immediate payment In tuil ¢t pit zums secured by this Securlty Instrument. A written statement of
any authorlzed agent of the Secretary dated st bsequent to 60 days from the date hereo!, declining to insure this
Security instrument and the Note, shail be deemer ccnclusive proot of such Ineligibitity. Notwithalanding the
foregaing, this optlon may not be exercised by Lender when the unavallabllity of insurance s solely due to
Lender's failurs to remit a mortgage Insurance premiim in the Secretary.

10. Reingtatament. Borrower has a right to be reinstated ! Le~:der has required Immediate payment in full because
of Barrowar's fallurs to pey an amount due under tha Note or thig Szcusity Instrument. This right applles aven atter
foraclosure proceedings are Instituted. To reinstate the Securlty Instrurnent, Barrower shall tender In a lutnp sum all
amounts required to brln? Borrower's account current Including, to tire exte:i they are oblligations of Borrower under
this Security Instrument, foreciosure costs and reasonable and customary attoinays’ lees and expenses properly
assoclated with the fareclosure proceeding. Upon reinstatement by Borrower, thiia Security Instrumant and the
obligations that it secures shall remain in effect as if Lender had not required immuciata payment In full. Howaever,
Lender i8 not required to paermit relnstatement if: () Lender has accepted reinstalemsat after the commencement of
foreclosure proceedings within two years Immedlately preceding the commencemen: of 2 current foreclosure
proceeding, (I} reinstatement witt praclude foraclosure on ditferent grounds in the future. or (N} reinstatement will
adversely affact the priority of the llen created by this Sacurlty instrument.

11. Borrowsr Not Reisased; Forbearance By Lender Not & Waiver. Extension of the tima £f naymant or
modification of amortizatlon of the sums secured by this Security Instrument granted by Lender t¢ zi1y successor In
interest of Borrower shall noy operata to release the liabillty of the original Eorrower or Borrowar’'s sucr2830f i ntorest.
Lender shall not be required to commence proceedings agalnst any successor In interest or refuse to uxtend time for
payment ar otherwise modify amortization of the sums secured by this Sacurity Instrument by reascon of any demand
made by the original Borrowar or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or ramedy shall not be 8 walver of or praclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and ogreemsnts of
this Security instrument shall bind and benaflt the successars and asaigns of Lender and Borrower, subject to the
provisions of garagraph 9(b}). Borrowar's covenants and agresments shall be Joint and several. Any Borrower who
co-signa this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
montgago, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommadations with regard 1o the terms pf this Security
Instrumant of the Note without that Borrowsr's consant.
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13, Notices. Any notice to Borrower E:ovidod for in this Sacurily Instrument shall ba given by delivering i or by
malling it by flest class mail unless apalicablo law requires use of another maethod. The notice shall be directed to the
Prnrony Address or any other address Borrower designates by notice to Lander. Any notice 1o Lander shall he given
by first class mail 1o Lendor's atdress stated herein or any address Lendur dasignates by notice to Borrower. An
notlce provided for in this Security Instrumant shall be deemed to have been given 1o Borrower ot Lendet whaen given
as provided In this paragraph.

14, Governing Law; Severability. This Sacurity Instrument shall ba governed by Federal luw and the law of the
urlsdigtion In which the Propery Is locuted. (n the evant that any provision or clause of this Sacurlty Instrument or the
ote conflicts with applicabla law, such conllict shall nat affect other provisions of this Security Instrumant or the Note
which can be givon effect without the contlicting provision. To this end the provisiong of thia Security Instrument and
the Natg are declarad to be severable,

16. Borrower's.Copy. Borrower shall bo given ong contormed copy of the Note and of this Saecurity lnstrument.

18. Hazardous Su.ovtences. Borrower shall not cause or parmit the presence, use, disposui, storage, of rolease of
any Hazardous Substuiires ot of in the Property. Borrower shail nol do, nor allow anyone elsa to do, anything
alfacting the Propeny that i violation of any Environmental Law. The preceding two sentances shall nol apply to the
greaenca. use, or sturagoe on tre Property of smalt quantities of Hazardous Subatances thet are generally recognizud to

o appropriate to normal raskie;itis uses and 1o maintenance of the Property.

Batrawer shall promptly give-Lender written natlce of unr investigation, claim, demand, lawault or other action by
any govarnmiontal or regulalory agency or srivale pary invo vlanthe Proporty and any Marardous Substance or
Environmental Law of which Borrower nus actual knowludge. if Borrower laarns, or is notified by any govarmmental or
ragulalory autharity, that any removal or otligr ramediation of any Hazardous Substances affecting the ProE:ny ]
nacessary, Borrower shall promplly take alf nzesesary remed|al actions in accordance with Environmental Law.

As used [n thiy paragraph 18, "Hazardous Subriances” are thosa substances defined ns toxic or hazardous
substances by Environmentat Law and the lollowlng substances: gasoline, karossha, other tammable of toxic
petroteum products, toxic pesticides and harbicides, » alatile solvents, materials containing asbesios or formaidohyda,
and radioactive matorials. As used in this paragraph 16, “Znvi:anmantal Law" means federal laws and laws of the
Jurisdiction whare tha Property is located that relate 10 hewih, aafuty or anvironmental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covrirnt and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns gnv 17ansters to Lender all the rants and ravenues of
the Property. Boirower autharizes Lander or Lender's agents to colles. tite rants and revenuss and hereby diracts each
tenant of the Pmpartr 1o pay the rants to Landar or Lender's agenlts. Howe ver, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreament in the Sacurlly Instrument, Brtawar shall collact and recelve all rents
and revenues of the Proparty as trustos for the benefit of Lander and Barrowar. Ttir assignment of rente constitutes an
absolute assignment and not an assignment for additional security oniy.

I Letider gives notice of breach to Borrowar: {(a) all rants recelved by Borrower shall ba held by Borrower as trustee
for benefit of Lander anly, 10 be applled to the sums secured by the Securlty Instrument: ibj Lander shall be antitled to
collact and recalve all of the rerts of the Property; and (c) sach tenant of the Proparty shall pay oll renis due and uhpaid
to Lender or Lender's agent on Lender's wrltten demand to tenant.

Borrower has nat executed any prior assignment of the rents and has not and will not perform ary act that would
prevent Lender from gxerclsing its rights under this paragraph 17.

Lender shall not be requited to entar upan, take control of or maintain the Property betore or ater ving notice of
breach to Borrower. However, Lender or a [udinially appolinted recelver may do 3o al any time there ls & breach. Any
application of rents shall not cure or walve any default or invaildate eny ather right or remedy of Lender. This assignment
of rents of the Propetty shall terminate when the debt secured by the Security instrument la pald In full.

18. Foreclosure Procedure. It Lender requires immediate psyment In full under peragraph §, Lender may
foraciose this Security Instrument by Judicial proceeding, Lender shall be entitied 1o collect all expenses
Incurred in pursuing the remedies provided in this paragraph 18, including, but not imited to, reasonabie
attorneys’ fess and costs of titie evidesice.

if the Lender's interast in this Security Instrument is held by the Secretary and the Sacretary requires
immediate paymaent in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided In
the Single Family Morigage Foreclosure Act of 1884 ("Act’) (12 U.8.C. 3781 s13eq. ) by requesting a loreciosure
commissionsr dezignated under the Act to commence foreclosure and to seil the Property as provided in the
Act. Nothing in the preceeding sentence shali deprive the Secretary of any rights otherwise available to & Lender
under this Paragraph 18 or applicable law.
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19, Release. Upon payment of all sums securad by this Security Instrument, Lendar shali relaass this Sacurity
instrument without charge to Borrower. Borrawer shall pay any recordation costs.

20. Walvar of Homestead. Borrower walvas all right of homestaad examption in the Property.
21. Riders to this Securlty instrument. )} one or mora riders are executed by Borrower and recorded togather
with thig Security Instrument, the covenants of sach such rider shall be incorporated Inte and shall amend an

supplemant the cavenants and agroemants of this Security Instrument as if the rider(s) wera a part of this Security
Instrument. (Chuck applicable box(os)).

DCondomintum Rider Derowlng Equity Rider Clother {spacity}
DPlnnr.ad Unit Devetopment Rider DGrnduated Paymant Rider

BY SIGNING BELQYY -Rarrower accepls and agrees to the terms contalned In this Security instrumant and Irt any

rider(s) exacuted by Brstouwar and recorded with I,
-L’ . . (B' n

Wiinhosses:
<.*‘44 —f’[ﬁ.: rres
ROLANGO rﬁﬁﬁ e

{Souh)

Buttowe!

(Seal)

Borewer

STATE OF ILLINOIS, DuProE County ss:

I W MMMO( . & Nolary Public in and for sai urly gnd state do heteby cartity
iy JALHE ESPARTA and ROLANO-SGAERE 2 oomgle Audr & AL

Molando LB Aces, a Arigla /)LM

. persosnally known 10 ma to be the semea person(s) whose name(s)

subscribed to the foragolng instrumant, appeared botore me this day In person, and acknowledyed that  they
sigrod and deliverad the said instrument as  their froe and voluntary act, lor the uses and purposes therain set

forth.
Qiven under my hand and official seal, this /o day of /MMZ . 1997

My Commission Expires:  # / 1, /92

ey A i

u“l |\‘l ] Rl
AR UL O . ;
NOTATY + i STAIE L ”"?ﬁl‘ - £ e
SON B A ALY tary Publiy
qUNEA

MY Lt I !
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