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("Borrower™), This Security instrument is given (o

SECURITY NATIONAL MORTGAGE COMPANY. 95
A UTAH CORPORATION 234561

w0

N o

which is organized and existing under the laws of UTAH yand
whose address is 5258 SOUTH PINEMCNT DRIVE, B180 98
MURRAY, UT 84123 ("Lender”). Borrower owes Lender <~ principal sunaof ;.
Ninety-Nine Thousand Nine Hundred Eighty-Four & 00/100 3
Dollars (U.S. $ 49,984,00;, =

This debt is evidenced by Borrower's note dated the same daic as this Sccurity instruent ("Note®), which
provides for monthly payments, with the full debt, if not paid earlicr, due and payable on August 01,
2026 . This Secusity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with inlerest, and all renewals, extensiors and modifications of the Note; (b) the payment of all other sums,
with intercst, advanced under paragraph 7 to protect the security of this Secirity nstrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Insirument and the Note. For this purpose, Borrower

does hereby morigage, prant and convey to the Lender the following described propeny located in
COOK Coun:y, MHinois:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECUF, AS EXHIBIT “A."
Parcel Number: 25-31-310-004 & 014

whicii lias the address of 2241-2208 GROVE STREET, BLUE ISLAND {Streer, Ciry},
Nlinots 50406 {Zip Code) ("Property Address™);

TOGETHER WITH all the (improvements now or hereafter erccled on the property, and all easements,
appurtenances and fixtures now or hcreafier a pan of the property. All replacements and additions shall also be
covered by this Security Instrument. All o the foregoing is referred 1o in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrow:r s lawfully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and thai-«r: Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile 1o the Property against all claims and demands, subject to any
sncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform-covenants for national use and non-uniform covenants
with limited variztions by jurisdiction 1o constitute a uniform scearisy, insirument covering real property.

Borrower and Lender covenant and agree as {ollows:;
UNIFORM COVENANTS.

1. Payment of Principal, Intcrest and Late Charge. Borrower shali wav when due the principal of, and
intercet on, the debt evidenced by the Note and fate charges due under the Note,

2. Monthly Payment of Taxes, Iasurance snd Other Charges. Borrowet shail include in cach monthly
payment. together with the principal and imterest as set forth in the Nos2 and any late charses, a sum for (a) taxes and
special assessments Jevied or 10 be levied against the Property, (b) leasehold payments Or piound remts on the
Property, and (¢} premiums for insurance requived under paragraph 4. In any year in which vie iender must pay 4
morigage insurance premium 10 the Sccretary of Housing and Urban Development {"Secretary®), 0. in sny year in
which such premium woauld have been required if Lender still held the Security Instrament, each monthly payment
shall also include either: (i) a sum for the annual morgage insurance premium to be paid by Leuder to tie Secrefary,
or (ii) a monthly charge instead of a mortpage insuranve premium if thiz Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items arc calied "Escrow Items" and the sums paid to Lender are cailed "Escrow Funds,”

Lender inay, & any time, collect and hold amounts for Escrow Hems in an aggregate amount nol to exceed the
maximum amoun! that may be required for Borrower’s escrow account under tha Real Estate Settlement Procedures
Act of 1974, {2 U.5.C. Section 260! ef seq. and implementing regulations, 24 FR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may nos be based on

amounts due for the mongage insurance premium.
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LEGAL DESCRIPTION

L .

The west 40 feet of 1ot 3 and lot 4 (except the west 40 feet thereof and except that part of east 20 feet which lies
northwesterly of a line beginning at the northeast comner of lot 4 and extending southwesterly 29.89 feet more or less to a
point on west line of the east 20 feet of lot 4, said point being 22.0 feet south of norih line of said fot 4) in biock 20 in Blue
Island in the southwest quarter of section 31, township 37 north, range 14 east of the Third Principa) Meridian, in Cook

County, illinois.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permilted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. [f
Borrower tenders (o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (), (b}. and () and any morigage insurance premium instaliment that Lender has
not hecome obligated to pay 1o the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediazely prior 10 a foreclosure sale of the Propeny or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. AppVcavion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead #( the monthiy inorigage insurance premium;

Second, 1o any ;ani's, special assessmenis, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as (ea.sired;

Third. to interest due-anricr the Note;

Fourth, to amonization of th2 principal of the Note; and

Fifth, 10 late charges due und~r the Note.

4. Fire, Flood and Other Hazary Insurance. Borrower shall insure all improvements on the Property, whether
now 1n existence or subsequently erected aga'nst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuranve siiadl be mainained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvciments on the Property, whether now in existence or subsequently
crected, against loss by floods o the exient requicei by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any repswals shatl be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender

In the event of loss, Borrower shall give Lender imtnedia.e notice by rnail. Lender may make proof of loss if not
made prompliy by Borrower. Each insurance company concerae? is hereby authorized and directed 10 make payment
for such foss diroctly to Lender, instead of to Borrower and o Veader jointly. All or any part of the insurance
piocseds may be applied by Lender. a its option, either (a) 1o the ‘edaction of the indebiedness under the Note and
this Secunity Instrument, first to any delinquent amounts applied in tiie ordziin paragraph 3, and then (o prepayment
of principal, or (b) o the restoration or vepair of the damaged Propenty. Apy application of the proceeds to the
principai shall not extend or postpone the due date of the monthly payments which are referred 1o in paragraph 2, or
change the amoint of such payments. Any excess insurance proceeds over an aneand required o pay all outstanding
imdebiedness under the Note and this Security Instrument shall be paid to the entity (e zaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indettedness, all nght, title and interest of Borrower in and to insurance policies ir foice shall pass to the
putchaser

L. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's iean Application;
Leaseholds. Borrower shall oscupy, establish. and use thy Property as Borrower’s priucipal residnce within sixty
davs after the execution of this Security Instrument (or within sixiy days of a later sale or transfer of e Propenty)
and shall continue to occupy the Property as Borrower's principal residence for 2: least one year afier the date of
occupancy, untess Lender determines thal requirement will cause undue hardship for Borrower, or uniess exlenuating
circumstances exist which are beyond Borrower's control. Burrower shall notifv Lender of any extenvating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or ailow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
nr abandoned or the loan is in defaull. Lender may take reasonable action to proiect and preserve such vacani or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurale informztion or stalements 10 Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and fec title shall not be merged unless Lender agrees to the merger in writing,

6. Condemunation. The procceds of any award cr claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid
under the Note and this Secunity Insirument. Lender shall apply such proceeds to the reduction of the indebiedness
under the Nric and this Security listrument, first o any delinquent amounis applied in the order provided in
paragraph 3, and then to prepayment of principal. Any applicaiion of the procceds to the principal shall not extend or
postpone the due sate of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments  Any exce;s rroceeds over an amount required to pay all outstanding indebiedness under the Note and this
Sccurity Instrument shali Y paid to the entity legally entitled the:eto.

7. Charges to Borrows and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal civrges, fines and impositions that are not inciuded in paragraph 2. Borrower shall pay
these obligations on time directly 70 ihe entity which is owed the payment, If failure to pay would adversely affect
Lender's interest in the Property, npon Lender's request Borrower shall promptiy furnish to Lender receipts
evidencing these paymenls.

If Borrower fails to make these paymeas or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secrnty Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a pisc2eding in bankruplcy, for condemnation or to enforce laws or
regulations), ther Lender may do and pay whalever is-uecessary (o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, haza;d.inenrance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapl shall become an additionat debt of Rorrower and be
sevured by this Security Instrement. These amounts shall bearipierest from the daie of disbursement, at the Note
rate, and at the opiion of Lender, shall br imrediately due and paya's.

Burrower shall promptly discharge any lien which has priority rvcr this Security Instrument unless Dorrower:
(a) agrees in writing 0 the payment of the obligation secured by the licn 1y a manner acceprable to Lender; (b)
conrests in good faith the lien by, oi defends against enforcement of the-liza in, legal proceedings which in the
Lender s cpinion operate 10 prevent the enforcement of the lien; or (¢) sewuics from (he hoider of the lien an
agreement satisfactory 10 Lender subordinating ihe Jien to this Security Instrument. }¥ Lapder determines that any part
of the Property is subject 1o a lien which may auain priority over this Security Inwrument, Lender may give
Borrower a wotice idemifying rhe lien. Borrower shall satisfy the lien or take one or icre of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges anthorized by the Secretary,

9. Grounds for Acceleration of Debt.

{@) Default. Lender may, except as linited by rogulatiens issued by the Secretary, in the case of payment
defaults, require immediate payment in full of ail sums secured by this Security Instrument if:
(1) Borrower defaults by faiting to pay in full any monthly payment required by this Security Instrument
priar to or on ihe due date of the next monthly payment, or
{it) Borrower defaulis by failing, fur a period of thirty days. to perform any other obligations contained
in this Security Instrument.
(b Sale Without Credit Approval. Lender shall, of permitied by applicable law (including Section 341(d)
of the Gam-§t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i} All or pant of the Property, or a beneficial interest in a trust owning ali or part of the Propenty, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances teguiations issued by the Secretary will limit
Lender's rights, in the case of payment defauhss, 1o require immediate payment in full and foreclose if not
pad. This Security Instrument does not authorize acceleration or foreclosure if not permitted by reguiations
of the Secretary.
(=) Mor:gage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
1o be ‘eligivle for insurance under the National Housing Act within 60 days from the date hercof, Lender
may, at s oplion, require immediate paymemt in full of all sums secured by this Security Instrument. A
written statenv.n of any authorized agent of the Secretary dated subsequrni to 60 days from the date hereof,
declining 10 ins:ce his Security Instrament and the Note, shall be deemed conciusive proof of such
ineligibility. Notwithstanding the foregoing, 1his option may not be exercised by Lender when the
unavailability of insurancc-is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure 1o pay an-ameunt due under the Note or this Security Insirument. This right applies
even after foreclosure proceedings are instit:ied. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounis required to bring Borrewir's account current including, to the extent they are obligations of
Borrower under this Security Instrument. foreclosu e caste and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. "Jpon reinstaiement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not requited o permit reinstatemen: if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proccedings withm wo yeass immeliately preceding the commencement of a current
foreclosure procecding, (ii) teinstatement will preclude foreciosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by-inis Security Instrument.

11. Borrower Noi Released; Forhearance By Lender Not 8 Wiiver. Extension of the time of payment or
medification of amortization of the sums secured by this Security Instrumer: zianted by Lender 1o any successor in
imerest of Borrower shall not operaie to reivase the liability of the original 3e/rorver or Borrower's successor in
imerest. Lender shall not be reguired to commence proceedings agains: any successor fa interest or refuse 1o extend
rime for payinent or ctherwise modify amortization of the sums secured by this Security, instrument by reason of any
demand made by the original Barrower or Borrewer's successors in interest. Any forbearanc vy Lendet in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors snd Assigns Bound; Jolnt ard Several Liability; Co-Signers. The coviniais and agreements
of this Security Instrunieat shaii bind and bentiit ibe successors and assigns of Lender and Boriov er, subject 1o the
provisions of paragrapls 9(b). Borrower’s covenants and agreements shall be joint and several. Any Boower who
co-cigns this Secunty Instiument bt dogs not execute the Note: (@) is ca-signing this Security Instrument only to
mortgage, gramt and convey that Borrower's interest in the Property under the terms of this Security Instrument: (b)
is not personally obligaied to pay the sums secused ny this Security Instrument; and (c) agrees thai Lender and any
other Borrower may agree so exiend. modity, fothear or make any accommodations with regard 1o the terms of this
Security Ipstrumen or the Note withont that Bormwer's consenl,
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13, Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by maifiug it by first class mail unless applicable law vequires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any nolice provided for in this Security Instrument shall be deemed to have been given lo Borrower or [.ender when
given 2s provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the confliciing provision. To this end the provisions of this Security
tnstrument ar. the Note are declared to be severable.

15. Borvuwer's Copy. Borrower shali be given one conformed copy of the Note and of this Security
instrument.

16. Hazaroou: Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous ‘Subsidices on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property ttiat is in violation of any Environmental Law. The preceding two sentences shall not apply to
the nresence, use, or storagr on the Property of small quantities of Hazardous Substances that are generally
recognized 10 be appropriate 0 normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give-Yesder writlen notice of any investigation, claim, demand, lawsait or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance ot
Environmemal Law of which Borrower kias actual knowledge. If Bonower learns, or is notified by any governmental
or regulatory authority, thai any removal oy otozr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly 1ake all necassziv remvedial actions in accardance with Environniental Law,

As used in this paragraph 16, "Hazardous Substances” are 1hose substances defined as toxic or hazardous
substances by Environmental Law and the followirnz subsiances: gasoline, kerosenme, other flamntable or toxic
petroleum products, toxic pesticides and herbicides, volatiie solvems, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, “Favicomrental Law” means federal [aws and laws of the
jurisdiction where the Property is located that relate to health, sziely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender funher covenant aud agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Bortower authorizes Lender or Lender's agents Lo collect the ents and revenues and hereby directs
cachi ienant of the Property to pay the rems to Lender or Lendes's apents. Hoewever, prior 1o Lender’s notice to
Borrower of Borrower's breach of any covenant ov agreerent in the Security Tnstinmesi, Borrower shall collect and

receive all remts and revenues of the Property as trustee for the benetit of Lender and Eorrower, This assignment of

rents constitutes an absalute assignment and not an assignment for additional secutity only.

If Lender gives notice of breaci 1o Borrower: (a} all rents received by Borrawer shali-bi f2idt by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums secured by the Security Instrument; '+ Lender shall he
antitled to collect and receive ali of the rems ol the Property; and (c) vach teiant of the Property (hal oay all rents
Jue and unpaid to Lender or Lender’s agent on Lender's writien demand 10 the tenant.

Borrower has not executed any prior assignment of tize rents and has not and will not perform any act thai would
prevent Lender from exercising its righis under this paragraph !7.

Lender shall not be required to enter upon, iake coniral of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender a7 a judicially appointed receiver may do so &t any time there is a breach,
Any application of rents shall not cure ot waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shalt terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender reguires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses
Incurred in pursuing the remedies provided in this parsgraph 18, including, but not limited to, reasonable

attorneys’ feey and costs of title evidence.
If the Lender's Interest in this Security Instrument is heid hy the Secretary and the Secretary reguires

immediate payment in full under Paragruph 9, the Secreturv may invoke the nenmjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢/ seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sel) the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of sny rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19, Relcase Upon payment of all sums secured by this Security Instrument. Lender shall release 1his Security
{nstrument withcut zharge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of ltemrstend. Barrower waives all right of homesteod exemption in the Property.

21, Riders to this Secusiiy Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Insirument, the ‘covezants of each such rider shall be incorporated into and shail amend and
supplement the covenanis and agrecments =i this Security Instrumens as if the rider(s) were a pan of this Security

Instrument. {Check applicable box(es)). _

Condominium Rider L Growing Equily Rider X3 other {specify]

Planned Unit Development Rider [ 1 oadiated Payment Rider Arm Rider
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BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses: 1
s e L7
lood oo QA (Seal)
RUFING RAMOY _Barrower |
o
O b, 7-25-76
&
oot Galate 7
MARTIN CASTILLO -Borrower

l)a {,‘}/ 7Y ﬁ t’f -2
- {Seal) ek o ! (Seal)
Barpoe e & BFRTHA CASTILLO -Borrower

25 .
(Seahl Lk . Amad 7_(Seal
-Borrower MARIBEL, RAMOS ' -Borrower
S Y AU
/,f o fie | / LA

. (Seal) (Seal)
-Borrwer . p -Borrower

L ¢ 0 10 A

ST ATP OF [LLINOS, County ss:

d_; ¢ W M a Notary Tublic in and for said county and state do hereby certify

that
o y Wbt N &J L Lo
1 W Bicrde @,;ﬁzo b oeed o W s
g}
. M . Nx T WHts o)
€ 0nad e Maad * pcrsona!ly known 10 me to be the “ame person(s) whose 5) 5,"
subscribed 10 the foregoing ins'rument, appeared before me this day in person, and ackuowledged thar  ‘ye-r ‘i
signed and delivered the said instrument as ‘V_ /] iree and volumtary act, sor the user and purposes the :II
set forth i -
Given under my hand and official seal, this 513 day of \J,f,(_,ﬁg, ~f a9 >
My Commission Expires: < JEY ﬁ‘) I .
Z s ' Z‘; —
Notary Public
» ~ >
. in
- 1405 sandxg LOSSIVILIO) g
0 a.'ns ‘e ARON
FROUE oy sy p
;w‘!s 'N'IQH 10
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Loan Number: 007466113

FHA Case No.

131-8325985-729

ADJUSTABLE RATE RIDER

THIS'ADIUSTABLE RATE RIDER is made this  25th  day of July . 1996
and is incorperatsd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Borrower's Note ("1io¢™} 10

SECURITY NATIONAL MORTGAGE COMPANY,
A UTAH CORPORATION

(the “Lender*) of the same dats 2:id covering the property described in the Security Instrument and located at:
2301-2305 GROVE STREET

BLUE ISLAND It 60406

IMroperty Address}

THE NOTE CONTAINS PROVISIO’S ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTLY-PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST ®ATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BCRROWLCE, PIUST PAY.

ADDITIONAL COVENANTS. In addition 1o the coverawis and agreements made in the Security
Instroment, Borrower and Lander funther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Chunge Date

The interest rate may change on whe first day of October . 11997 | and on that day
of each succeeding ycar. "Change Date” means each date on which the interest rate coald change.

(B) Tke Index

Beginning with the first Change Dale, tne interest sate wilt be based on an Index. “Index” means the
weekiy average yield on United States Treasury Securities adjusted 10 a constant maturity of oue yeur, as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure availaoie 30 days
before the Change Date. 1f the Iadex (as defined above) is no longer available, Lender will use as a aew Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.* Lender will give Borrower notice of the new Index.
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{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THREE percentage point(s) { 3.000 %)t0
the {Current [ndex and rounding the sum to the nearest one-gighth of one percentage point (0.125%). Subject
to the limi stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the

next Change Date,

(D) Limiis 7a 'nterest Rate Changes

The eaisting 1ras).st saic will never incrzase or decrease by mare than ane percentage point (1.0%) on
any single Change Liatz. Tae interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial intcrer( rate, as stated in Paragraph 2 of the Note.

{E) Calculation of Paymen: Caange

If the interest rate changes on a Cnonge Date, Lender will calculate the amount of monthly payment of
principal and interest which would by necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interes! rate through substaviz!ly equal payments. In making such calculation, Lender will use
the unpaid principal balance which would be 224 on the Change Date if there had been tio default in payment
on the Note, reduced hy the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly paymert of principal and! intcrest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the in‘ersst rate and motithly payment amount. The
rotice must be given Al least 25 days before the new monthly pay neat amount is due, and must se1 forth (i) the
date of the notice. (ir) the Change Date, (iii} the old intcrest vae, (ivi.the new interest rate, (v) the new
monthly paymen ainount, (vi) the Current Index and the date it was publishes, (vii) the method of calculating
the change in monthly paviment amount, and (viii) any other information vo‘ch may be required by law from
time 1o time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider wil]l become
effective on the Change Date. Borrower shall make a payment in the new menthly amount kesinning on the
firsi paymeit date which cucurs ot least 25 days ufter Lender has given Borrower the notize of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in e monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occunirg less
than 25 days after Lender has given the required notice. §f the monthly paymem amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed w0 give timely notice of the decrease
and Borrower made any monthly payment amonunts exceeding the payment amount which should have been
statedd in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equaf 10 the interest rate which shouid have been
stated i1 2 timely notice), or (1i) request that any excess payment, with interest thereon at the Note vaie, be
applied as payment of principal. Lender’s obligation to return any excess pavment with interess on demand is
not assigrable even if the Note is otherwice assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis comained in this

Adjustable Rate Rider.

o

{Seal)

-Borrower

Ll s i c'),l,,!.-.

RUFINO P.«MJS

__ﬁlai/lhih.?li&_.(m)
%x;ﬁﬁl_)ﬁ‘;ﬂtﬁntﬂ CASTILLO ~DOCLWCE

LA M -0 ey

-Borrawer

—-(Seal)

-Borrower

'MJ_ CM . (Seal)

MARTIN CASTILLO

-Borrower

(Seal)

(Seal)

-Borrower
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