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MORTGAGE
This document prepared by
Barbara Sobczvk
Elgin State Bank
500 Dundee Ave,
Elgin, 11. 60120

THIS HOME EQUITY LINE OF CREDIT is made this __!3th __ dawof __March .
19 97 __, betwecn 7 Morngagor, _Harold L. Scales and Dorothy M, Scales
(herein **Borrower™ ), und the Mortgagee. THE ELGIN STATE BANK, an Illinots banking corporation, with
its main banking office i 300 Dundee Avenue. Elgin, [liinois 60120 (herein “*Lender'').

WHEREAS. Borrower 1:as entered into a Promissory Note and Line of Credit Agreement {the *Note™")
dated __Maxch 15, 1997 ) _ .19 97 ursusant 1o which Borrower pray flom time to
lime borrow from Lender amouats not to exceod the asﬁngalc omslandmg pyl[mpal balance of

s 15,000 <*Predit Limit), plus
interest ther=on, which interest is pavable atine rate and at times provided for mthc'i . Ail amounts borrowed E

under the Note plus interest thereen are duc and pavable five vears after the dalc of this Mortgage;

NOW. THEREFORE 10 secure 1o Lender the repayrient of the Credit Limit. with interest thereon, pursuant
to the Agreement. the payment of all sums. with interest thereon, advanced in accordance herewilh to protect
the security of this Mortgage, and the performance of the cuvenants and agreements of the Borrower herein
containad. Borrower does hereby morigage. grant. warrawt, 2ad convey to Lender the Bnipcm located in
the County of _Cook __ . State of Hlinois, which has ¢ 's:ieer address of 1084 Court,

Elgin, 11. 60i20

therein “*Propenty Address™™} legally described as:

iot 342 in Lord's Park Manor, Unit 10, being a Subdivisica of part cf Lot 2 of
the Circuit Court Partition of part of Section 6 and Section 7, Township 4) North,
tast of the Third Principal Meridian, in the City of Elgin, Teouk County, Illilinois,

Permanent Real Estate Index Number: _06-07-121-006
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Unless Lender and Borroaer otherwise agree in wniiag. any such application of proceeds to principal
shati rot evtend or pastpone the due dates of the pavments due under the Agreement or change tie amount
of such payments. 11 under paragraph 19 hereof. the Property is acquired by the Bark. all right. title, and
interest of Borrower in and to ans insurance poiscies and in and to the proceeds thereof resulting from damage
io the Property prior o the saic o7 acquisition shall pass to Lender 10 the extent of the sums secured by this
Mongage immediately prior 1 such sale cr acquisition.

§. Preservation and Maintenance of Property; Leaseholds: Cendominiums; Planned Unil
Developments. Borrower shall keep the Propeny 1a good repair and shall not commil waste or permit
impainnent of deterioration of the properts and shall comnly aith the provisions of any lease if this Morntgage
1s of a leaschold. [f this Mortgag2 15 on 2 unit in a condom:inium o7 a planned unit development, Borrower
shall perform all of Borrewer's obligations under e declaration or covenants crealing or governing the
condomimurior planned unit development. the bylaws and repulations of the condominiem o1 planned unit
development,-and constituert documents. It a condommium or planncd unit development nder is exccuted
By Borrower and iecorded together with this Mortgage. the covenants amd agreements of such rider shall be
incorporated into i shall amend and supplement the covenants and agreements of this Mongage as if the
rider were a part herco)

6. Protection of Lender’s Securily.  If Borrower fails to perform the covenants and agreenients comtained
in this Mortgage. or if any actian of proceeding 1s commenced that materaily affects Lender’s interest in
the Property, including. but novpraied (o, anv proceeding by of on behalf of a prior montgagee. eminent
domain, imoheacy. code enforcemen; of Hrrangements or proceedings involving a banksupt or decedeni. then
Lender at Lender™s option upod policy i Rorrower, may make sech appearances, disburse such sums and
take such action as is pevessany 16 proteci feader’s interest. including. bit not limited to, disbursenvwent of
reasonable attorney s fees and entry upon tie ~roperty {0 make fepairs.

Any amounts disbursed by Lendor pursuant to this paragraph 6. with interest thereon, shall become
additional indebiednasy of Borrower secured by this Meazage. Unless Borrower and Lerxder agree to other
terms of paymeni. such amounts shall be payable upon Lzoder’s demand and siall bear interest from ime
to time on outsianding principal uader the Agreement. NothioZ contained in this paragraph 6 skall require
Lender 1o incur any expense or t2ke any action hecunder.

7. Inspection. Lender may make or cause to be made reasonaide entzics upon znd inspections of the
Froperty. provided that Lender shall give Borrower notice prior to any such »aspection specifying reasonable
cause therefore related to Leader’s interest in the Property.

8. Condemnation. The proceeds of any award or claim for damages, direrd Of consequenitial, in
connevtion with any condemnation or other taking of the Propenty, of pan thereol, or/ei the conveyance
in itew of condemnation, are hereby assigned and shall be paid (o Lender. In ihe event of » (ial aking of
the Property. the proceeds shall be applicd to the sums secured by this Mongage. with the excess, if any,
paid to the Borrower. In the event of a partial taking of the Propenty. that fraction of the prixeeds of ihe
award with & numerator ¢qual to the total of Loans and other amounts secured immediately before the taking.
and a denominator equal to the value of the Property immediately belere the 1aking, shall be applied to the
suins secured by this Morigage, and the excess paid 1o the Botrower.

If the Property is abandoned by Borrower. ot if. after notice by Lender to Borrower that the comdemner
has offered (o make an award or settle 2 claim for damages. Borrower fails to respond to Lender within 30
davs after the date such aotice is maiied. Lender is authorized 1o coliect and apply the proceeds, at Leader’s
option. cither to restoration or repair of the Propenty or to the sums secured by this Mongage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal
shall not extend or postpone the due date of the amount due under the Agreement or change the amount of
such payments.
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exceed the Credit Limit, plus interest thereon. and any disbursements made for payment of taxes, speciai
assessments, ot insurance on the Property and interest on such disbursements (all such indebledness being
nereinafter réferred to as the maximum amount secured hereby). This Mortgage shall be valid and have prionity
t the extent of the maximum amoust secured hereby over all subsequent liens and encumbrances., including
statutory liens. excepting selely taxes and assessments levied on the Propeny given priority by [aw.

I8. Acceleration; Remedies. Upon Bortower's breach of any covenant or agreement of Borrower in
this Morigage. including the covenanis 1o pay when due any sums secured by this Morigage, or the occurrence
of an Event of Default under the Agreement. which Events of Default are incorporated hereir by this reference
as though set forth in full herein. Lender at Lender’s option. may declare all of the sums secured by this Morigage
to be immediately due and payable without funher demand, may terminate the availability of joans uader the
Agreement, and may foreclose this Mongage by judicial proceeding. Lender shall be entitled to collect in
such procersing; all expenses of foreclosure. incliding. bt not limited (o, reasonable attorney s fees. and cost
of documentar, evidence, abstracts. and tile report. .

All remedies provided in this Mongage are distinct and cumalative to any other right or remiedy under
this Morgage. the Agre2ment, or afforded by law or equily. and may be excrcised concurrendy. independentiy,
or successively.

19. Assignment of Rents; ‘Azraintment of Receiver; Lender in Possession,  As additional security
hereunder, Borrower hereby assigns to-Lender the rents of the Property, provided that Borrower skall. prior
to acceleration under paragraph 18 kereof or abandonment of the Property, have the right to collect and retain
such rents as they become due and payabls

Upon acceleration under paragraph 18 heieof 2 abandonment of the Property. and at any time prior
te the expiration of any period of rademption following judicial sale. Lender. in peson, by ageat. or by judicially

appointed receiver, shall be entitled 10 enicr upon. take pssession of and manage the Propernty and to collent
the rents of the Propenty including thuse pest due. All rents coflected by Lender or the receiver shali be applied
first to payment of the costs of management of the Property ard cpllection of rents including, but not himited
{o receiver’s fees. premiums on receiver’s bonds and reasonable Ariorney 's fees. and then (o the sums secured
by this Mongage. Lender and the receiver shall be fiable to accoun oniy for those rents actually received.

20. Release. Upon payment in full of ali amounts sccured by thie _Mortegage and termiination of the
Agreement. Lender shall release this Mongage withoul charge 1o Borrower: Lender shall pay all costs of
recordation of the release, if any.

21. Waiver of Homestead. Borrower hereby waives ail right of homestead exemntian in the Property.

22. Notwithstanding anythang to the contrary in section 12 of this Morigage or in the Note, the Lender
shall notify the Borrower at izast 30 days prior to instituting any action leading to reposssssion o€ iureciosure
texcept in the case of the Borrewer's abandonment of the Property or other extreme circusstances).

23, This Mongage shall secure any 2nd all renewals. cxtensions or modifications of the whole or any
pars of the indebtedness hereby secured however evidenced, with interest at such lawful rate as may be agreed
upon and any such renewals. extenrions, maodifications or change in the terms or rate of nterest shall not
imgair in any manner the +alidiiy of or priofity of this Mortgage. nor reicase the Mortgagor or any Co-Maker,
surety or guarantor of the indebiedness secured hereby from personal liabibity , if assumed, for the indebiedness
hereby secured.
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