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THIS MORTGAGE ("Securtty Instrument®} Is givan on April 4, 1997
The Mortgagoris JOHN PATRICK BUI, SINGLE NFYER MARRIED and RAYMOND L. HANE, A

MARRIED MAN

("Borrower"). This Security Instrument is given to
SMART MORTGAGE ACCESS,INC

, which s
organized and existing under the laws of ~ THE UNITED STATES OF AMERICA ,.and

whose address is 835 STERLING AVE #2, PALATINE, IL 60067

{"Lender”). Borrower owes Lender the principal sum of

Seventy Five Thousand Gne Hundred Doliars and Zero Cents
Doliars (1.8, § 75,100.00 ).
This debt is evidenced by Borrower's. nota dated the same dats as this Security- !nstrument ("Note"), which
provides for monthly payments, with the full debt, ¥ not paid eadler, due and payable on
May 1, 2027 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by tha Nate, with interest and all renewals, extensions and madifications of the Note; (b) the
payment of all ather sums, with lnteres! advanced under paragraph 7 to protect the security of this
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Lendar may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may ba required for Borrower’s escrow.account under the. Rea! Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq, and implementing regulations, 24 CFR
Part 3500, as they' may be amended from time to time CS'HESPA") except that the cushlon. or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's. payments
are avallable In the account may not be based on amounts dus for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items axceed the amounts permitted to be held by RESPA,
Lender shall atzount to Borrawer for the excess funds as required by RESPA. I the amounts.of funds held
by Lender at & time s not sufficient to pay the Escrow ltems when due, Lender may notify-the Borrower
and require Bumrwar to make up the shortage as permitted by RESPA.

The Escrow Surds are pledged as additional security for all sums secured by this Securlty Instrumant.
If Borrower-tende:s 2 -onder the full payment of all such sums, Borrower’s account shall be cradited with
the balance rema!nlns jor-all Installment tems (a), (b), and (c) and any mortgage insurance premium
installment that Lender nps not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to-corrower. Immediately prior to a foreclosurs sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remalning for all Installments
for items (a), (b); and (c).

3. Applicaﬂon of Payments. All nayments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage Insurance premum. t be pald by Lender to the Secretary or 10 the monthly

charge by the Secretary instead of the me:iiiy morgage Insurance premium;

Second, to any taxes, special assessments, lexsenold payments or ground rents, and fire, flood and

other hazard fnsurance premiums, as requl:ed

Third, to interest due under the Note; .

Fourth, to amortization of the principal of the Note; aid
Fifth, to late charges due under the Note,

4, Fire, Flood and Other Hazard insurance. Borrower sha!"insura all improvements on the Property.
whether now in.existence or subsequently erected, against any harards, casualtles, and contingencles,
including fire, for which Lender requires Insurance, This Insurance sha-be maintained In the amourits and
for the periods that Lender requires. Borrower shall also Insure ail Improvai»ants.on the Property, whether
now in existence or subsequently erected, against Joss by floods to the exters reuired by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance poiicies and any renewals
f.-haitl1 be held by Lender and shall inchide loss payable clauses In favor of, and i1, a form acceptable to,

ender,

in the event of loas, Borrowar shall. give Lander immediate notice by mall. Lender mey.make. proof of
loss If not made promptly by Borrower. . Each: inslirance company concerned.is hereby, puthorized and
directed to. make payment for such loss directly to Lender, instead of to Barrower and to Ler.dur laintly. Al
or any part.of the Insurence proceeds may be applied: by Lender, at its option, either (a) ta the-azurtion.cf
the indebtedness under the Note and this Security Instrument, first 1o any deffnguent amounts applled-in
the order: in paragraph 3, and then to. Erepaymem of princlpal or (b) to the restoration .or repalr of the
damaged Property. Any application of the: proceeds to-the principal shall not extend or postpane the-due
date of the monthly payments which. are referrad to in paragraph 2, or change the amount of such
payments, Any, excess Insurance proceeds over an amount required to pay ail outstanding indebtedness
under the Note and this Security Instrumant shall ba paid to the antity legally entitled therato.

In the event of foreclosure of this Sacurity Instrument or other transfer of title to the Property that
extinguishes the Indebtedness, al right, title and interest of Borrower in and to insurance policles in force
shall pass 10 the purchaser.

FHACaso No. 131:8638640/729
ELF-4R(IL) oeos) Page 3ot 8

EYTLVALE




UNOFFICIAL COPY

sy obuy ool ()8-413
62./0998E98: TET "oN o580 i

‘89j0u Jo Bujnb 8yl Jo sAep 04 LjyYm SA0GE YLOJ J8S SUOJO. B} JO SJOLU JO BUO 8XE] JO uej| 8Ly
AJSiies jjeys Jjemoliog “uejj ey} Suikinuep| eopou e semouog eab Aew Jepus uBlnAsy] AlNoag Sy JaA0
Ayiopd ujene Aewr yojym uayj B 03 108[qns s) Auedoid ay) j0 yed AuB JBY) SBU{WIS)SP JBPUST § JUSLINISU)
Anaeg siyy 01 uel| ey) Bupeuipiogns Jepue o3 Auojorjsies luswaelfe Ue US|l BY} JO JBP[OY 8y} WOy
$8In0es (2) J0 ‘us|| 8} JO JUBLIAIOME Bu) Jueasid 0) sjeiado uopdo s sepue Byl ul youm sBupeasosd
1eBa| ‘u) ug|| eyy jo ewediojue Jsuiebe spuejep Jo 'Aq uel ay) yyey poob ul s)sewod (g) ‘Japuai o}
ajeIdende JeuLew B uj us)) 8yl AG peindes uopebiqo ey jo uewAed ey; 0 Bujim u seasbe (g) emonog
sSe|un uswnisu) AYngeg sy Jeao Aluond sey uojum uey Aue eBreyosip Apdwosd jeys lamouog
'8jarakd puB enp AjBjBjpew) 8q {{Bys 1epua Jo uopdo By} 1B PUB ‘BIRS B3ON BY) 18 ‘JuBLUSSINGS|P
10 8)BP Byl WiV JSEJBJU| JESY |leys SIUNOWR esey) ‘Juswnisu) AjMnoes S|yt A pesnoes 8q pue
JBMOLIOE JO 106D JELOJIPRE U 8LU0984 |reys udeibeled si) Jepun JapueT AQ pesingsip siunowe Auy
'2 YdesBesed u) peuojjuBL SWBY HUI0 PUR SOUBINSY|
prezey ‘sexe} jo Jusiufes Bujpnjou) ‘Ausdold ey u) by sJepuet pue Auadold eyl Jo enfea eup 10e10.d
o0} AJBSSa0au S| Jaaajeym wrd pue op Aew Jepua usyy ‘(suopenfiel Jo smMe) 8210)US O} JO UONBUWISPUDD
Joy ‘Aoydnijueq ) Buipesdcid e se yons) Auedold ey u) sybiu sJepuen 10eye Apueoyubls Aew jey)
Buipsesoid [efie) e s aseuy 40 Juswunnsu| AIUNJeg S|yl Uy paufeuoo sjuswossfie pue SJUBLBACD Jauio Aue
wioped 0) sjig} 40 ‘Z ydesBesed Ao peanbe: sjuswAed ay) Jo sjuewded asey} axew O} S} JemoL0g §|
‘sjuswAed asey) Bujouspins sidjeasl Japus’]
0) ysjuiny Apdwoid Jieys Jemollog 1sanbra s epusT uodn 'Auadold auy Uj 1seleju) S japusT Joeye Ajgsieape
pinom Aed 0} anjje; J) uswAed euyy pemd §) usym Alius ayy 03 Apos.p etug. uo suopedge aseys Aed jeys
emouiog 'z ydeibesed uj papnjou] 10U a.e ;ew; suopysodw) pue sauj ‘sebireys fedjopunty 1o [EluswuieACE
jje Red jjeus Jemouog "Auadosd oty u) sjyBlL 8. .a%UuaT JO UO)IBI0I4 puB JoMOL0g 0} SabieyD L

‘ ‘olaia periiue AjeBa) Ayiua ay) 03 ped eq Jeys ualunlisy|
Aundag sy} pue 2)CN 8y Japun sssupsigapul Bulpuusmu jje Aed 0} pasnbel JunoLe Ue J9A0 spaaonid
ss80xe Auy “suewAed yons jo unowe ey eBueya jo 1 ulribeied u 0] pausel ale youm ‘sjustuied
Apuous eyt Jo ejgp enp ey suadisod Jo pusixe jou 1|eqs ec:ouud ayy o) spasooid sy jo uopeaydde
Auy |ad|oupd j0 uswAedeid 0} uay; pus 'g ydeibeled u) pepjao:d J30i0 ayy L paydde siunowe juanbujep
AuB 0 181 ‘wewnisyy Aynoes S|yl PUE BJON BU JBpUN SSBUPECHPY| BUY JO UQJIINPS) 8w 0} speeoosd
yans. Ajdde [eys Jepuer uewnisy| AYnoag syl pue BI0N 8yl Jepin-pedun sulBwe) 1By} ssaupalgepu|
AUJ JO JUNOWE [N} 8y} JO uslxe 8l O} Jepus o} ped aq |jeYs pue pauﬁr'ae {aedey ale ‘UoiRUWBPLOD JO
aoeyd U eourABAuOD 10} 10 'Apadold au jo ped Aue jo Bupies Jeuio 10 UGRLILSPUDS AUB YiiM LO[IOBULI0D
u) ‘repuenbasuod 10 Joeip ‘sefiewep i0j Wie 1o pieme Aue jo spesaoid €1 "UOPRULIBPUOD G

‘ ‘Bujym v Jebiew o1 o) seale Jepue ssejun pebliaw oq Jou- [Bys vji 98} puk ployases)
ayy ‘Auedosd ey} 0} e 88} saiNboe Jemoliog )| "ases] eyl Jo SuojsiA0Id 3y UM AlGUILD Jjeys Jomoliog
‘pjoyeses) & Lo s| JuewwnJsu| Aynoeg siul | ‘eouepisal [edjound e se Auedoid ay) jo Astzdnosa s emouog
fu[uieouad suopeiasesdas ‘of peywl| Jou Ing 'Buipniou) 'BloN ey) Aq paouspiAe UBO| By} ()M ONoBuULoD
uj {toneuwlo| [eusew Aug Ui Japuat apiacid o} pelje) Jo) JepusT 0) SJUBLIBIEIS 1O UD|JBLLION! G D08y
10 88[B) Ajjepelew eaeb 'sseoosd uopeo)jdde ueot ay) Bupnp ‘18moL0g J liNejep Up Bq OS[E [[ByS Jsmoliog
‘Ajadold pauopuege 0 JUBdBA YINs eaeseld pue joejcid 0) UO[Ioe 8|qBUOSER) 8XE) ABW JepueT 1nailan
U} 51 UBO| B} IO PeUDRUBRYE 10 JueoeA S) Apedold eyl Jj Auedo.d ey y0adsu) Aew Jepuen ‘paideoxe Jes, e
Jeam e|eUOSES) ‘a)Bs0uelap 0} Auedold ay) mojje Jo Auadold ey eBueud Ajepuelsqns Jo efewsep 'Aonsap
J0-B)BEM JWILIOD JOU JjBYS Jamouog 'sedueiswnolo Buprenuepe Aue Jo ispusT ANOU ffBYS JBMOLOY
"|O43UDD S JeMOLI0G PuoAeq BB YIUM IS]Xe SeouBjswnola Bupenuelxe ssejun Jo “Jemouog Joy diyspiey
8NPUN BSNES [/ Juewwesinba. 1By Seujuweep JopuaT ssajun ‘Aouednooo jo ejep eyl Jeye Jeed auo Jses| 8
loy:80uspjse) [edjoupd sJemouog se Auadold eyy Adnoao o) enupuod ||eys pue (Auedo.d aul Jo Jeisues) Jo
8{BS Jeie] B JO SABD ADGS LIUYM J0) JusLunisu| AYnoss SjUt J0 uapinoexa eyl Jaye sAep LIS ujum eousp|se!
[edjsupd s Jemonog se Auedold ey} asn pue ‘ys|geise ‘Adnooo ([ByS Jemouog ‘Spioyeses (uoned) ddy
uso sJamouog ‘Auedolg By} JO LONIGI0IY PUB SIUBUBIBKY ‘LOJBAIGERLd ‘AsurdnaaQ ‘s

b08LT60 'ONNVOT




Tt

UNOFFICIAL COPY

LLOAN NO. 0917604

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except.as fimited by regulations issued by the Secretary, in the case of
payment defaults, raquire immediate payment in full of ait sums secured by this Security Instrument
ff:

() Borrower defaults by falling to pay In full any monthly payment required by this Security
irstiuanent priot to or on the due date of the next monthly payment, or
{i) Burrower defaults by falling, for a perlod of thirty days, to perfarm any other obligations
contaiier In this Security instrument.
(b} Sale Wraout Credht Approval, Lender shall, If permitted by applicable law (inciuding Saction
341(d) of the Gam~3t. Germain Deposttory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval‘of (he Secretary, require immediate payment in full of all sums secured by this
Security instrumem ;- o .
(i} All or part of the Pronarty, or a beneficial interest In a trust owning alf or part of the Property, Is
sold or otherwise transterce i (other than. by devise or descent}, and ‘
(i} The Property is not occup’zd by the purchaser or grantee as his or her principal residence, or
the purchaser or grantes coes so occupy the Property but his or her credit has not been
approved In accordance with v requirements of the Secretary.

{c) No Walver, if circumstances oceur that would permit Lender o require immediate payment in
full, but Lender does not require such-prvmants, Lender does not walve its rights with respect to
subsequent events, . L

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wiil
limit Lender's rights, In the case of payment ¢'aroults, to require immediate payment In full and
foreciose i not pald. This Security Instrument dues not authorize acceleration or foreclosura If not
permitted by regulations of the Secretary, ‘

{e) Morigage Not Insured. Borrower agrees that 1 thls Sscurity tnstrument and the Note are not
determined.to be eligible for insurance under the Natlonal Housing Act within 60 days from the date
hereof, Lender may, at fis. option, require immediate paymenr® in full of ali sums secured by this
Saecurity instrument. A writtan statement of any authorized agent of *e'Secretary dated subsequent
1o 60 days from the date hereof, declining to insure this Security-irsirument and the Nota; shall be
deemed conclusive proof of such.Ineligibility. Notwithstanding the tereseing, this aption may not be
exarcised by Lender when the unavallablity of insurance is solely due *c-tender's fallure to remit a
mortgage insurance premium 1o the Secratary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required Inimesliate payment in
full because of Borrower's fallure 1o pay an amount duge under the Note or this Securiiy Fiztzument. This
right applles even. after foreclosure procsedings are Instituted. To reinstate the Secwinv Instrument,.
Borrower shall tender.in a lump sum all amounts required to bring Borrower's account current ncluding, to
the extent they, are obligations. of Botrower under this Security instrument, foreclosure usis and
reasonable and customary: attomeys’ fees and expenses - properly assoclated with.the foreclosure
proceading. Upon reinstatament. by Borrawer,this Security Instrument and the- obligations that it secures
. shall remain in effect as if Lender had not required immediate payment in. full, However, Lender is not
required:-to permit relnstaterment if: ‘() Lender has accepted reinstatement after the commencement of
foreciosure proceedings within two years Immediately preceding the .commencement of a cuirent
foreciosure proceeding, (If) relnstatement will preclude foreclosure an different grounds in the futurs, or (iii)
relnstatemnent witt adversely affect the priority of the lien created by this Security Instrument.

11. Barrower Not Released; Forbearance By Lender Not a Walver. Extansion of the time of
payment or modification of amartization of the sums secured by this Security instrument granted by Lender
to any successor in interest cf Borrower shall not operate 1o release the llability of the original Borrower or

FHA CasaNo. 13]:B638640/729
ELF-4R(IL) meos PageScta
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LOAN NO. -091 7604+ ¢ .
NdN-UN!EOﬁM\COVENANTS. Borrc_"'}war and Lender further covenant and agree as follows:

T TR S e g 4

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ali the rents and
revenues of ths-EropenE. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and herseby directs:each-tenant, of the Property to. pay the rents.to Lendsr or Lender's agents, However,
piior to Lender’s notice to Barrower of Borrower's- breach of any covenant or agreament In the-Security
Instrument, RorroWwar shall collect and recelve all rents and. revenues of the Property as trustee for the
benefit of onver and.Borrower. This assignment of rents constifutes an absoiute assignment and not an
assignment fo. additional security only. ' ‘ .

if Lander Jivis notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as. trus7ee for beneflt of Lender only, t0 be applled to the sums secured by the Security
instrument; (b} Lend s shall be entitied to:collect and recelve all of the rents of the Property; and (c) each
tenant of the Property <'ial! pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant; _ . i

Borrower has not exccated any priar assignment of the rents and has not and will not perform any act
that would pravent Lender fron everaising its rights under this paragraph 17. .- ‘

Lender shall not: be required (o enter upon, take control of or maintain the Property before or after
giving notice. of breach to Borrower. +iovrever, Lender or a judiclally appolnted receiver may da so at any
time there Is a breach. Any applicatiur of rents shall not cure or waive any default or invalidate any other
right or remedy of-Lender. This assignnierir.of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

18. Foreclosure Procedure. i Lander reqiires Immediate payment in full under paragraph 8,
Lender may. foreclose this Security instrumem by ludicial proceeding. Lender shall be entitled fo
collect all expenses incurred in pursuing the remedprrovlded in tiils paragraph 18, including, hut
not limited to, reasonable attormeya’ fees and costs ol 112 evidence.

If the Lender's interest in. this Security Instrument je hald by the Secretary and the Secretary
requires immediate payment in full under paragraph 8, ‘a¢ Secretary may: invoke the nonjudicial
power of sale provided inthe Single Family Mortgage Foreziusure Act of 1994 ("Act’) (12 U.8.C. 3751
ot seq.) by requesting a foreciosure commissioner designited under the Act to commeince
foreclosure and-10 sell the Property a&s provided in the Act. Nothiic in the preceding sentence shall
dap:iiveﬁ:m; Secretary of any rights otherwise availabie to a Lencer nnder this paragraph 18 or
applicable law. -

19. Release. . Upon payment of all sums secured by this Security Instrumerd, Lender shal release this
Security instriument without charge 10 Borrower. Borrower shalt pay any recordation r.osis.

20. Waiver of Homestead, Borrower walves all Hght of homestead exemmption In the Praperty.

21. Riders to this Security Instrument. If one or more riders are exacuted by Borrowsr 2oz vecorded
together with this Security instrument, the covenants of each such rider shalt be incorporated inta and shall
amend and supplement the covenants and agreements of this Security instrumant as If the rider(s) were a
part of this Security Instrument.

[Check applicable box{es)].

[]Condomlnium Rider DGrowing Equity Rider Xlotrer [specify]
ARM RIDER

[X]ptanned Unit Development Rider L Graduated Payment Ricier

FHAGasa No. 13]1:8638640/729
ELF-4R({iL) meoy Paga7ofg
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Legal Description

N e

PARCEL ‘1: The West 71.36 feet of Lot 55 { as measured along the North and South Lines of Said Lot) {except the
;-‘I;Norﬂu 238.53 feet as measured along the East and West Lines of said lot thereof ). The West 68.00 feet ( as measured
v-waiong the North and South Jines of Lot fifty-five (55)) of the North 40.00 Feet (as measured along the East and West
iLines of Lot 55) of Lot 55 (except the West 59.50 feet thereof (as measured zlong the North and South Lines) all in
!.‘*“Arthu T. MclIntosh and Company Palatine Farms, a subdivision in the South West 1/4 of Section 15 and Section 16,

;g :Townshsp 42 North, Range 10 East of the Third Principal Meridian, in Cook County, Iilinois,

PARCEL 2: Easements for the benefit of Parcel 1 as set forth in Declaration of Easements and Exhibit 1 attached thereto
dated March 30, 1961 and recorded March 30, 1961 as Document 18123131 made by the Exchange National bank of
Chicago, National Banking Association, as Trustee under Trust Agreement Dated December 5, 1960, known as Trust
Number 11948 all ip Cook County, 1linois and as created by Deed from Federal Savings and Loan Association Insurance
Corporation, a Ceqpovation of the United States of America to Carol E. Kost dated June 28, 1972 and Recorded July 3,

{972 asDocumth’Ab‘Oﬁ all in Cook County, lilinois,

PARCEL_ 3: Easement app.riznant to and for the benefit of Parcel 1 as set forth and defined in the Declaration of
Easements Recorded as Docwaria 18123 131 for ingress and egress, ali in Cook County, Illinois.
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ADJUSTABLE RATE RIDER

THIS ADJUSTAVLE RATE RIDER Is made this ~ 4th. day of Aprii , 1897

1

and Is incorporated it and shall be.deemed to amend and supplement the Mortgage, Deed of Trust .

or Securlty Deed ("Secur:y Instrument') of the same date given by the undersigned ("Borrower”) to
sacure Borrowsr's Mote ("\otg"j to  SMART MORTGAGE ACCESS, INC

(the 'gaender") of-the same date and.zovering the Property described In the Security instrument and
located at:

546 WEST PALATINE ROAD,PALATINE,IL 60067

{Proper’; kidress)

THE NOYE CONTAINS PROVISIONS »L DWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY'ENT. THE NOTE LIMITS THE
AMOUNT THE BDRROWER'S INTEREST RATE C/) CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUS T 4AY.

ADDITIONAL COVENANTS. In addition to the covenants and agesements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows®

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of Juty .~ , 185 . ,andon
that day of each succeeding year, “Change Date" means sach date on which the inte/e%: rate could
change.

{B) The Index

Beginning with the first Change Date, the interast rate will be based on an Index. “indaa ieans
the weekly average yleld on United States Treasury Securities ad!usted 1o a constant maturity of one
year, as made avallable by the Federal Reserve Board, "Current Index” means the most recent Index
figure avallable 30 days before the Change Date. )i the Index (as defined above) Is no longer
avallable, Lender will use as a new Index any Index prescribed by the Secretary. As used in this Rider,

*Security means the Secretary of Housing and Urban Development or his or her designea." Lender
will give Borrower notice of tha new Index.

Page 1ot 3
ELF-591 pso1) MW G106 ELECTRONIC LASER FORMB, ING. - {800) 3270545
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contalned In this
Adjustable Rate Rider.

(Seal)

-Borrows?

(Seal)

(Seal)

-Borrowar

(Seal)

-Barrower

(Seal)

-Barrower

(Seal)

-Borrower

«Barrover

(Seal)

ELF-591 pso1)

(Seal)

- Borower

-Borrower
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FHA Case No. -

131:8638640/729.

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEL UN'T DEVELOPMENT RIDER is made this 4th dayof April ,1997
and is Incorporated irio urd shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed: {Securf.y-instrument”} of the same date given by the undersigned ("Borrower'} to
secure Borrower's Note ("Note"; ta SMART MORTGAGE ACCESS, INC

("Lendar") of the same date and covering thé Property described In the Security lnstfuhént and

loeated at:
546 WEST PALATINE- ROAD,PALATINE,IL 60067

{Proper.y Au'dress]
The Property Address Is a part of a planhed unit oevelspment ("PUD") known as

~ MERRILL GARDENS

[Nams of Planned Unit Davelosmant]

PUD COVENANTS. in addition to the. covenants and agiecments made in the Security
Instrument, Borrower and Lender further covenant and agree as fol.ows: '

A. So long as the Owners Association. (or equivalent entity holdinp imis to common areas and
facilitles), acting as trustee for the homeowners, maintains, witlt & generally accepted
insurance carrier, a "master’ or “blanket' policy insuring the property lucated in the PUD;
including all improvements now existing or hereafter erected on the morigapzu oremises, and
such policy is satlsfactory to Lender and provides Insurance coverage in tha amnunts, for the
perlods, and agalnst the hazards Lender requires, inciuding fire and other hazar’s included
within: the term “extended coverage,” and loss by flood, to the axtent ragaired. by the

Sacretary; then:-(ij Lender walves the provision In Paragraph 2 of this Security Instrumant:for -

the monthly payment to Lender of one-twelfth of the yearly premium instaliments. fo. Yzard
insurance on the Property, and (Y} Borrower's obligation under Paragraph 4 of’this Securlty
fnstrument to maintaln hazard insurance covarage on the Property is deemed:satisfied to the
extant that the raquired coverage Is provided: by the Owners Assoclation policy. Borrower
shall give Lender prompt natice of any lapse In required hazard. Insurance coverage and of
any loss occurring from a hazard, In the event of a distribution of hazard insurance proceeds
in Heu of restoration or repair following a loss to the Property or to common areas and
faclities of the PUD, any proceeds payable to Borrower ara hereby asslgned and'shall be pald
to Lender for application to the sums secured by this Security Instrument, with any excess
pald to the entity legally entitled thersto,

P A
age 1of 2 -- f/}
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