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THIS MORTGAGE ("Sccurity lastruecriyis givenon  APRIL 4, 1997 . The mongagor is

JOHN SALMON
AND CHRISTINE SALMON, HUSBAI'D AND WIFE

{"Borrower ). This Security Instrument is given 10 7 /

ROYAL AMERICAN BANK

which is organized and existing under the lawsof THE STATE QOF ILLINOIS , and whose
address is 1604 COLONIAL PARKWAY
INVERNESS, ILLINOIS 60067 (“14nder”). Borrower owes Lender the principal sum of
THREE HUNDRED THIRTY THOUSAND AND 00/100

Doilors (U.S. § 330,000.00 ).
This debt is evidenced by Borrower's note caied the same date as this Securiiy insirament (*Note™), which provides for
monthly payments, with the full debt, if not paid carlier. Juc and payable on  MAY'. "%, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by theiywe; with interest, and ail renewals,
eatensions and modifications of the Note; (b} the payment of al) other sums, withy interest, Wvanced under paragraph 7 1o
profect the security of this Security Instrument; and (c) the performance of Borrower's covenantr and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

described propenty located in  COOK County, IHirois:
LOT ©5 IN FREDERICK K. BARTLETT'S DELUXE ADDITION TO LA GRANGT IN SOUTH

EAST 1/4 OF SECTION 5, TOWNSHIP 38 RORTH, RANGE 12 EAST OF THE tIRD
PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIZ.

Y0o80SSLo

i8-05-495-016-0000

Parcel ID #:
which has the address of 134 SOUTH SUNSET , LA GRANGE {Strcet, Ciny),

Minois 60525 1Zip Code] ("Property Address*):

RLUNOIS-Singla Famuly-FNMA/FHLMC UNIFORM
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this Secusivy Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or 1ake one or
more of the actions set forth above within 10 days of the giviag of notice.

5. Hazard or Property Insurance. Borrower shall keep the improveinents now cxisling of hereafier erected on the
Property insured againsi loss by fire, hazards included within the term “extended coverage” and any other hazards, including
fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described sbove, Lender may, al Lender’s
option. obtain coverage (o protect Lender’s rights in the Propenty in acvordance with paragraph 7.

Alf insurance policies and renewals shal) be acceptable 10 Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal nofices. In the event of less, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Botrower otherwise agree in wriling, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair is economicaily feasible and Lender’s security is not lessened. If the testoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiiv Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Progerty, or does not arswir within 30 days 2 notice from Lender that the insurance cartier has offered 1o settle a claim, then
Lender may collect the mvarance proceeds. Lender may use the proceeds 1o repair or restore the Properiy or to pay sums
secred by ihis Security Instnvasrt, whether or not then due. The 30-day period will begin when the notice is given. , -

Unless Lender and Borrow:r vcherwise agree in writing, any application of proceeds to principai shall not exiend o ]
postpone the due date of the montaly,_rayments referred 10 in paragrapts | and 2 or change the amount of the paymenls. | g
uader paragraph 21 the Pmpeny is acquirzd by Lender, Borrower’s right 1o any insurance policies and procecds resulting fro
damage 1o the Property prior to the acquisitior shall pass to Lender 1o the extent of the sums secured by this Security Instrumenjas
immediately prior to the acquisition. @

6. Occupuncy, Preservation, Maintenance 2»# Protection of the Property; Borrower's Loan Application; Leaseholds O
Borrower shall occupy, establish, and use the Propes; == Borrower's principal residence within sixty days after the execution off»
this Security Instrument and shall continue 1o occupy &< Tropenty as Borrower’s principal residence for at least one yeas afier
the date of occupancy, unless Lender otherwise agrees in 'vriing. which consent shall not be uareasonably withheld, or uiless
exienuating circumstances exist which are beyond Borrowe’s control. Borrower shall not desiroy, damage or impsir the
Property. allow the Property to deteriorate, or commit waste or_ th: Property. Borrower shall be in default if any forfeiture
action or proceeding. whether civil or criminal, is begun that in Lede:’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Iocicament or Lender’s securily inlerest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing (ae action or proceeding to be dismissed with a ruling
thal, in Lender's good faith determination, precludes forfeiture of the Borrowes's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security intercst. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false ot inaccurate inio:mation or statements 1o Lencer (or failed
to provide Lender with any material inform:*ion) in connection with the loan cvidencea Yy 1l Note, including, but not limited
10, representations corcerning Borrower's occupancy of the Property as a principal residence.. 1§ this Security Insirumemt is on a
leaschold. Borrower shall comply with all the provisions of the lcase. $f Borrower acquitey lee litle to the Property, the
leaschold and the fee titie shalt not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants «2d 7 tements contained in
this Security Insirument, or there is a legal proceeding that may significantly affect Lender's rights in Zar Property (suck as a
proceeding in bankrupicy, probaie, for condemnation or forfeitur: or 1o enforce laws or regulations), then Lerder may do and
pay for whatever is necessary 1o protcct the value of the Property and Lender’s rights in the Property. Lenisi's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in counl. paying
reasonable attorneys’ fees and entering on the Property (o make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumeni. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note fate and shalt be payable, with imerest, upon potice from Lender to Borrower requesting
payment.

8. Mortgage lnsurance. Il Lender required mongage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay tbe premiums required to maintain the morigage insurance in cffect. Jf. for any reason, te
morigage insurance coverage requited by Lender lapses of ceases to be in effect, Borrower shall pay the premiums required 10
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Lender’s address siated herein or any other address Lender designales by notice 10 Borrower. Any notice provided for in this
Securily instrumen shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

IS. Governing Law; Severability. This Security Instrument shal! be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the Note
conflicts with applicable law, such confict shall not affect other provisions of this Security Instrumen: af the Note which can be
given effect without the conflicting provision. To this end the provisions af this Security Instramment and the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. al) or any part of the Propeny or any interest in it
is sold o transferred (or 1f a beneficial interest in Borrower is sold of transferred and Borrower is ot a flatural person) without
Lender's prior writien consent, Lender may, as its opiion, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Insirument,

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days froza the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Boirower fails to pay (Rese sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security uns rument without further notice or demand on Borrower.

18. Borrower's Righ! t Reinstate. Il Borrower mects centain conditions, Borrower shall have the right to have
enforcement of this Security Inan.ment discontinued at any time prior to the easiicf of: (a) S days (or such other period as
applicable law may specify for ransiotement) before sale of the Property pursyant {0 any power of sale contained in this

H

Security Instrument; or (b) entry of a indgment enforcing this Security [nstrument. Those conditions are that Borrower: (a) pays

Lender all sums which then would be dur under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenanls of sgreements; (c) pays all expenses incurred in eaforcing this Securily lnstrument,

R I

including. but o0t limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure -
that the lien of this Security [nstrument, Lender -rights in the Propenty and Bocrower's obligation o pay the sums secured by

shis Security fnstrument shall continue unchanged. Upon reinstatement by Bosrower, this Security Instrument and the

obligations secured hereby shall remain fully effective ss i« 0o acceleration had occurred. However, this right 1o reinssate shalt .°

not apply in the case of acceleration undet paragraph 17.

19. Saie of Note; Change of Loan Servicer. The N or a panial interest in the Note {together with this Security

Instrumeni} may be sold one of more LIes without prior notice 13 Borrower. A sale may result in a change in the entity (known
as the “1.oan Servicer™) that collects monthly paymenis due under the Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1{thue is 3 change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragrapi 14 above ard applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments siwuld be-made. The rotice will also contain any other
information required by applicable law.

30. Hazardous Substances. Borrower shall not cause or permit the presencr. ¢, disposal. storage. or release of any
Hazardous Subssances on or in the Property. Borrower shall not do, nor atlow anyor else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding 1wo seatences snalt a0t apply to the presence, usc, of
storage on the Propeny of smal} quantitics of Hazardous Substances that are generally recognized (0 be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender writien potice of any investigation, claim, demand, Y3+ of other action by any
governmental o regutatory agency of private party involving the Property and any Hazardous Subsiarce ot Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is noufied by any governmental or feguiatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propeny is necessary, Bosrow(t <iall promptly take
all pecessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, *Hazardous Substances® are those substances defined as foxic or hazardous substances by
Enviconmental Law and the foliowing substances: gasoline, kerosene. other flammable of toxic perroleum producis, toxic
pesticides and herbicides, volatile solvenis, maierials containing asbesios of formaldehyde, and radioactive materials. As used in
this , aragraph 20, ~Environmental Law® means federal laws and laws of the jurisdiction wheie the Propeny is Jocated ihai

relate 10 health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accelesation; Remedies. Lender shall give notice to Borrower prior o acceferation following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under peragraph 17 unless

ooty
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ADJUSTABLE RATE RIDER

(3 Month LIBOR Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4TH  day of APRIL
1997 | and is incorporated into and shall be deemed 10 amend and supplemem the
Mortgage. Dezd of Trust or Security Deed {the "Security Instrument”) of the same date given
by the underrigned (the "Borrower”) 10 secure Borrower's Adjustable Rate Note (the "Note")
t0 ROYAL AMERICAN BANK
(the "Lender™) of the same date and covering the property described in the Security
Instrument and jocatey at:

134 SOUTH SUNSET,/ LA GRANGE, ILLINOIS 60525
{Propenty Address}

THE NOTE CONTAINS PRO\ISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYPSENT. THERE MAY BE A LIMIT ON THE AMOUNT
MY MONTHLY PAYMENT CAN INCREASE OR DECREASE. MY ADJUSTABLE
INTEREST RATE CAN NEVER EXCrZ:> OR BE LESS THAN THE LIMITS STATED IN
THE NOTE. THE PRINCIPAL AMOUNT 7u REPAY MAY BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED BUT NOT MORE THAN THE LIMIT STATED IN
THE NOTE.

ADDITIONAL COVENANTS. [n addition (c't%e covenants and agrecments made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inilial interest rate of 7.5000 _%. The Note provides for
a change in the interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYNEMNT CHANGES;
BORROWER'S RIGHT TO LIMIT PAYMENT
(A) Change Dates
The adjustable interest rate [ will pay will change on the first day of MAY,

2060 , and on the first day of every third month thereafter. Each date on wiwh my
interest rate could change is called an "Interest Rate Change Date”. My monthly payment
may change beginning on the first day of JUNE, 2000 . and on the first
day of every third month thereafter. Each date on which my monthly payment may change is
called 2 "Payment Change Date™.
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i€ Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The netice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay ail sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrumer:« without further notice or demand on Borrower.

BY SIGNING SELOW, Borrower accepis and agrees to the terms and covenants contained
in this Adjustable ke Rider.

(L /L.L‘_-.s,.,,

JCHN SALMON TR ower CHRISTINE SALMON

Po80OCZLE

(Seal)
- Borrawer

(Sign Onginal Only)

1WA Roser 01,96




