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MCA MORTGAGE CORPORATION
23999 NORTHWESTERN HWY. STE 260
SOUTHFIELD. Mi 48077

No: 1163013806 i , } e
of Ilols ** N7(%: SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS j FHA Case No.

MORTGAGE I 131-8622923-729 }

THIS MORTGAGE ("Secumiy instrument’) s givenon March 3lst, 1997 . The Mortgagor is
GUILLERMO DIAZ, and MILAGRUS . DIAZ. Husband and Wite _

—

Lo
! H
("Borrower”). This Security Instrument is given o (ICA MORTGAGE CORPORATION 5% {2

/

wiich is organized and existing under the laws of  the Stai2 of Michigan , nd whose
sddressis 23999 NORTHWESTERN HNWY, STE 260

SOUTHFIELD, MI 48075 {"L.ender™). Borrower owes Lender U principal sum of

ONE HUNDRED FORTY SEVEN THOUSAND NINE HURDRED ARG 027100

Dollars (US. $ 147,900.00 ) &

This debt is cvidenced by Borrower's note dated the same date as this Security Eistrument ("Note™), which provides for monthly ‘.:J'
peyments, with the full debr, if not peid carlier, duc and payable on April flsy, 2027 .ThisSecurityi..
Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Noke, with ip:zrest, and all rencwals, extensions and | |
modificzdons; (b) the payment of all other sums, with interest, advanced under paragraph €5 roiect the securily of this Security » «
Instremery; and (¢} the performance of Borrower's covenants and agreements under this Secitty Instrument and the Note, For ¢ )
this purpose, Borrower does hereby morizage. grant and convey to Lender wnc following deiciibed property locaied in b

00X County, illinois:

THE NORTE 4 FEET OF LOT 30 AND ALL GF LOT 31 AND THE SOUTH j2
FEET OF LOT 32 IN BLOCK 8 IN THE FOURTH ADDITION TO FRANKLIN
PARK IN THE WEST MALF OF SECTION 2B. TOMNSHIP 40 NORTH, RANGE
12 EAST OF THE THIRD PRINCIPAL MERIOIAN, IN COOX COUNTY,
FLLINOIS.

P.I.N.#12-28-115-054

12-28-115-054
which of 3021 LOUIS STREET, FRANKLIN PARK {Sareey, Cinyl,
Winois 0131 1Zip Code){*Propeny Address™);
; FHA lilinols Mortgage - 595

ad 408
it e ATGF, INC AL R
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TOGETHER WITH &l the improvements now of hercaller erecied on the property, and all casements, rights, appuricnances,
rents, royltics, mineral, oil and gas rights and profits, waker nghts and stock and all fixtures now or hereafier 8 part of the
property. All replacemsens and additions shall also be covered by this Security Instrument Ali of the foreguing is referred to in
this Security Instrument &s the **Propenty.””

BORROWER COVENANTS tha Borrower is lawfully seised of the estaie hereby conveyed and has the right (o mortgage.
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borower warrants and
will defend generally the title \o the Property against all ciums and demands, subject i0 any encumbrances of record.

——

'!""'-‘-'i"-""-""'u I+ _,_l.'..'.‘.‘,. -

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when duc Un principal of, and inicrest on, the
debt evidenced by the Nowe and iste charges due under the Mole.

2. Monthly Paymest of Taxes, insurance and Other Charges.  Bomowcr shall include in cach monthly payment,
wgether with the priv.inel snd interest as set forth in the Note and any Iake charges, a sum for (3) taves and special assessments
Jevied or 0 be levied szsinst the Propenty, (b) leaschold payments or ground rents on the Propenty, and (c) premiums for
insurance required undcs Zanagranh 4. In any year in which the Lender must pay 2 morigage insurance premium (o the Secretary
of Housiag and Urban Devcipment ("Secretary™), or in any year in which such premium would have been required if Lender still
held the Security Instrumens; 7<% muathly payment shall aiw> include cither: (1) a sum for the annual morigage insurance
premium 0 be paid by Lender s ' Saeretary, o (1i) a monthly charge insicad of 2 mortgage insurance premium o this Security
instrument is held by the Secretary. 1n a reasonabic amount to be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escros liems” and the sums pasc 10 Lender are calded "Escrow Funds.”

Lender may, at any ume, colicct and hold 7ncunts for Escrow lems in an aggregale amount not W0 cxcecd the maximum
amount that may be required for Borrower's cscoow sccount under the Real Estaie Settlement Procedures Act of 1974, 12 US.C.
Section 2601 e seq. and impizmendng regulatons, 2. CFR Pan 3500, as they may be amended from tme 0 ume ("RESPAT),
except that the cushion or reserve permitied by RESP/. fr ananticioated disbursements or disbursements before the Borrower's
payments arc available in the account may not be based on a nounts due for the morigage tnsurance premium.

if the amounts held by Lender for Escruw liems excoed the 7.0:nts pernizied 0 be held by RESPA, Lender shall deal with
the 2xcess Sunds as requwed by RESPA. if the amounts of funds heid oy Lender at any time are not sufficient 1o pay the Escrow
feems when due, Lender may notify the Borrower and require Borrower 1o make up the shoruge of deficiency as permitied by
RESPA

The Escrow Funds arc pledged as additional security for all sums secured by (this Secunty Instrument. If Borrower enders 10
Lender the full paymert of all such sums, Bomower's acoount shall be credited werli “he balance remaining for all instaliment
items (2), (b), and () and any mongage insurance premiom installment that Lender har oy become obligsed 10 pay 10 the
Secretary, and Lender shall prompuly refund any eacess funds w Borrewer. Immediascly priv &G = foreclosure sale of the Property
or s acquisition by Lendes, Borrower's account shall be credited with any balano: remaining (ov all instaliments for ilems (a),
(b). and (c).

3. Application of Payments. All payments under paragraphs § and 2 shall be applied by Lender asiofiows:

First, 10 the morigage iasurance premium (0 be paid by Lender w the Sccrctary or to the monthly chasg: b the Secretary
instead of the monthly morigage insurance premivm;

Second, i0 any taxes, special assessments, leaschold payments or ground tents, and fire, flood and other hazard insurance
premiums, as required;

Thied, ¢ inserest due under the Noie;

Fourth, 10 amortization of the principal of the Noic;

Fifth, 10 taic charges Sue under the Note.

L
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insurc all improvements on the Property, whether now in
existence or subsequenty erecied, against any hazards, casuslties, and contingencics, including fure, for which Lender requires
insursnce. This insurance shall be maintained in the anounts and for the periods that Lender requires. Borrower shall also insure
» all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be camied with companics approved by Lender. The insurance policics and any renewals
shall be held by Lender and shall include loss payabie clauses in favor of, and in a form acoeptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promplly by Borrower. Each insurance company concemed is herchy authorized and direcied 10 make payment for such loss
dicecdy to Lender, insicad of 10 Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, st its option, cither (a) to the reduction of the indebiodness under the Noie and this Security Instrument, first to any
delinquent amounts zpplied in the order in paragraph 3, and then to prepayment of principal, of (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not exiend or postpone the duc daie of the monthly
payments which are referred 1 in paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds over an
amount required ¥ pav all outstanding indebiedness under the Note and this Security Instrument shall be paid 10 the entity Jegally
entitled thexeto.

In the event of forglesss of this Security Instrument or other transfer of titke 1o the Propenty that extinguishes the
indebuedness, all right, tite an inw.2st of Borrower in andd to insurance policies 1n force shall pass (o the purchaser.

§. Occupancy, Preservation, Matntenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and us: 1he roperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue t ocrupy the Property as Borrower's principal residence for at least onc year afier the
date of occupancy, unless the Secretary delrmings this requirement will cause undue hardship for Borrower, or unless
exicnualing circumstances exist which are beyod Bommower’s control. Borrower shall notify Lender of any cxienuating
circumstances. Borrower shall not commit wasie or detrey. Jamage or substantially change the Propenty or allow the Propenty (o
deleriorase, reasonable wear and \ear excepied. Lender may inspect the Property if the Propenty is vacant or abandoned of the loan
is in defsult. Lender may take reasonable action 0 protoct and prexerve such vacant or abandoned Property. Borvower shall akso
be in defanlt if Borower, during the lozn application process, g7+, maienally falsc or inaccurate information or staiements to
Lender (or failed to provide Lender with ary makenal information; w connection with the loan evidenced by the Note, including,
bot not limited to, representations conceming Borrower's oocupency ©f the Propery as a piixipal residence. If this Security
Instrament is on 2 leaschold, Borrower shall comply with the provisins ¢f the lease. If Borower acquires fee title 1o the
Froperty, the leasehold and fee tle shall not be merged unless Lender agrees Lo the merger 1n wriling,

&. Charges (o Borrower and Protection of Lender's Rights in the Property , 37rower shall pay all governmental or
municipal charges, fines and impositions that are not included 1n paragraph 2. Borrowe, shall pay these obligations on time
direcdy 10 the entity witich is owed the payment. If {ailure 10 pay would adverscly affeci iiciioe: s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

1f Bosrower fails 10 meke these payments or the payments required by paragraph 2, of fails (o p+rf5-a any other covenants
and agreements contained in this Security Instrument, o there is a legal procoeding that may significantly 77rec1 Lender's rights in
the Property (such as & proceoding in banknypicy, for condemnation or 1o enforce laws of regulaiions), then Lexder may do and
pey whsicver is necessary 10 prowct the value of the Property and Lender’s rights in the Propenty, including {ay.nent of taxcs,
bazard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security instrument. These amounts shall bear intcrest from: the daie of disbursement, ai the Note raie, and at the option of Lender,
shall be inmediately due and paysbic.

7. Condemnation. The proceeds of any award or claim for damages, dircct of consequential, in connection with any
condemnation or other taking of any pant of the Progerty, or for conveyance in place of condemnation, are hereby assigned and
shell be paid 10 Lender to the extent of the full amount of the indedlodness that remains unpaid under the Note and this Securily
Instrument. Lender shall apply sach proceeds 10 the reduction of the indebiedness under the Note and this Security Instrumess,
firt 10 sy delinquent amounts apnlied in the order provided in paragraph 3, and then 1o prepayment of principal. Any application
dhwmammm“um«wntlnducdﬂcofdrcnm:hlypaymu.whichmmfaz@b
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paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pey all outstanding
indebtedness under the Noe and this Security Instrument shall be paid 0 the entity legally entitled thereso.

8, Fees. Lender may collect fees and charges authonzed by the Secretary.
9. Grounds for Acceieration of Debt.

(a) Defunlt. Lender may, except as limited by regulations issued vy the Secretary in the case of paymeni defsuits,
require immediaie pevment in full of all sums secured by this Security Instrument if:
(i) Borrower defauits by (ailing «o pay in full any monthly payment sequired by this Security Instrument prior 1o or
on the due daie of the next monthly payment, o
(i) Borrower defaults by faling, for a period of thinty days, to perform any other obligations contained in this
Security lnstrument.

{b) Sale Yeib.ut Credit Approval. Lender shafl, if permitied by applicable law and with the prior approval of the
Secretary, recair immediate payment in full of ail sums secured by this Security !nstrument if:
{i} Al or pact of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or ciherwise
transferred (G *an by devise or descent} by the Borrower, and
(ii) The Property  r& nccupied by the purchaser or gransee as his or her principal residence, or the purchaser or
graniee does so occup; te Property but his or her cradit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. !If cucumstances occy uit woukd permit Lender 10 requise immediale payment in full, but Lender does
not require such payments, Lender doc.: not waive its nghts with respect 1o subsequent events.

{d) Regulations of HUD Secretary. In many circumstances regulatons issued by the Sceretary will limit Lender's
rights in the case of payment defaults 0 requin; unmediale payment in full and foreclose if not pasd. This Security
Instrument does not aythorize acceleration or foreclos ure 1. not pesmitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should thas Security Instrument and the Note secured thereby not be
cligible for insurance under the Nationa! Housing Act within €4 d-y< from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, roquire immediate pyrient in full of all sums secured by this Security
Instrument. A writien statement of any authorized agent of the Secreter; - daled subsequent w0 60 days from the dae
bereof, declining W insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing. this option may not be exéri12d by Lender when the unavailability of
insurance is solely due 1o Lender’s failure lo remil a morigage isurance premiuir  Jac Secretary.

10. Reinstatement. Bosrower has a right 10 be reinstated if Lender kas roquired immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right sppiies even afier foreciosure
proceedings are instituted. To reinstaie the Security Instrument, Borrower shall sender in a lump sum 2t p:sanis required (o bring
Borrower's account current including, (o the extent they are obligations of Borrower under this Secunity (7strument, foreclosure
costs and reasonable and customary atiomeys’ fees and expenses properly associated with the foreclosiue rvoceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect at 1 Lender had pot
required immediase payment in full. However, Lender is not required to permil reinstalement if: (i} Lender has accepied
reinstasiement afier the commencement of foreclosure proceedings within two years immadiately preceding the commencement of
a cumrent foreclosure proceeding, (ii) reinstatement will preclude forcclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Sccurity Instrument

11, Borrower Noi Released; Forbearance By Lender Not a Waiver,  Exiension of the time of payment or medification
of amortization of the sums secured by this Secunity Instrument granied by Lender 10 any successor in interest of Borrower shall
not operaic W0 release the liability of the original Boerower or Borrower's successor in interest. Lender shall not be required
commence proceedings against any successor in interest of refuse o extend time for payment or otherwise modify amortization of
the sumns secured by this Security Instrumeni by reason of any demand made by the original Bormower of Borrower's sucoessors
in imierest. Any forbearance by Lender in exercising any ﬂghlumnedymunmbeawaimolamlmdwuu%
tight or remedy. - 3‘{"2
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3 12. Soccessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
,mmwmmwwummmdwmmwm.mmummd
! pasagraph 9.b. Borrower's covenants and agreements shall be jowit and several. Any Borrower who co-signs this Security
& Instroment buy does not execuie the Note: (a) Is co-signing this Secunty [nstrument only 10 mongage. grant and convey thal
‘7 Borrower's inieresi in the Property under the werms of this Sccunity Instrument; (b) 1s not personally obligaied w pay the sums
'Lmdwmhmlmmm(c)mmwmmmm Bomower may agree 10 extend, modify, forbear or
£ make sty accommodations with regard 10 the lerms of this Secunty Ifstrument of the Note without that Borrowes's conseal.

J

L 13, Notices. Any notice w Barrower provided for in this Secunity lnstrument shall be given by delivering it or by maating it
by first class mail ualess applicable law requires use of another method. The notice shali be direcied 10 the Propesty Address or
sny other address Bomower designales by notice W0 Lender. Any notice 10 Lenger shail be given by first class mad 1o Lender’s
address mated herein or any address Lender designates by notice (o Borrcwer. Any nouce provided for in this Security instrument
shall be deemed 10 have been given 10 Bocrower or Lender when given as providcd in ths paragraph.

14. Governing Lor; Severability. This Security Instrument shall be governod by federal law and the law of the
jurisdiction in which “sc Property is located. in the event thal any provision or clause of thus Securnty Instrument of the Noke
conflicts with applicabie. b+, such conflict shall not affect other provisions of this Secunty Instrument of the Note which can be
given effect without the cassing provision. To this end the provisions of this Secunty instrument and the Note are declared ©©
be scverable.

18, Borrower’s Copy. Borrowr shall be given onc conformed copy of this Secunty Instrument.

i6. Assignment of Rents. Borrower uncorZitonally assigns and transfers w Lender all the rents and revenues of the
Property. Borrower suthorizes Lender or Lendet's azents to collect the rents and revenucs and hereby directs each ienant of the
Propesty 10 pay the rests 0 Lender or Lender’s ag ntv. However, prior W0 Lender's notice 10 Borrower of Borrower's breach of
any covenani or agreement in the Security Instrument, 8o, wer shall collect any receive al! rents and revenues of the Property as
trusice [or the benefit of Lender and Borrower. This assigarnent of rents constiiuies an absolule assignment and not an assignment
for additional security only.

If Lender gives aotice of breach 10 Bomrower: (a) all rents ceceiver! by Borrow:r shall be held by Borrower as trusiee (or
benefit of Lender only, 10 be applied to the sums secured by the Secury Instument; (b) Lendes shall be entitled 1o coliect and
receive all of the rents of the Property: and (c) cach lenant of the Property skall pay all rents duc and unpaid to Lender or Leades’s
agent on Lender’s wrtien demand o the lenant.

Borrower has not executed any prior assignment of the rents and has not and *@* ot perform any act that would prevent
Lender from exercising its rights undes this paragraph 16.

Lender shall not be required io enler upon, ake control of or maintain the Property hefore o after giving notce of breach o
Borrower. However, Lender or a judicially appointed receiver may do 5o at any lime tiere is a brezon. ‘Any apphication of rents
shall nct cure or waive any default or invalidaic any other right or remedy of Lender. This assignniee: ¢ rents of the Propesty
shail eerminsie when the debt secured by the Secwity Instrument is paid in full.

NON-UNiFORM COVENANTS. Borrower sud Lender further covenant and agree as follows:
17. Foreclosuse Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose

this Security Iustrameni by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of fitle evidence.

YIS

18, Relezse.  Upon payment of all sums sccured by this Security [nsirument, Lender shall release this Security Instrament
without charge 10 Borrower. Borrower shall pay any recordation costs.

N e YT

LSS R

9. Waiver of Homestesd, Bomower waives all right of homesicad exemption in the Property. X Qﬁ‘
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20. Riders 1o this Security Instrument. 1f on¢ or morc riders arc ¢xecuted by Bormower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporaied into and shail amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a pant of this Secunity Instrument.

(Check applicable box(es)) .
£ Condominium Rider C_ Graduaied Payment Rides X Other [specify)  ARM Rider
(5 Panned Uit Development Rider [ Growng Equaty Rider

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS 70YENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borravs accepts and agrees 10 the lerms contaned 15 this Secunty Instrument and in any nder(s)
execuled by Borrower and recorded-with: it

Witncsscs: AE
é,t o _Q)*ﬁl__._ (Sul)
GUILLERMO DIAZ
"fﬂh@; N lgfwo’a (Seal)
ViLAGROS “Borrowe:
(Seal) __ . (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, COO0X County ss:

I Zj-g »3! Public in and for wa:0 LGvsty and stawe do hereby corufy that
GUILLERMO DI MILAGROS L DIAZ. Hilsband and Wile

personally Xnown i me to be the s27.:¢ person(s) whose name!s)
Wnthelmmsmmnwwmmmudnmm and acknowledged Ui they

signed and delivered the said insrument as  thedr  froe and voluntary act, for the “'&”““"'
Given under my hand and ofTicial seal, this ‘3( day of LW /ﬂ é?? 7
My Comminion Expires: 5 / // f'"
) / f{ Notary Public
‘ ‘)))l)h).H)J))h/Iht”)””l))l))) : ‘
“OFFICIALSEAL" 3 3
, Pamela A Had O b
$ Notary Public, Statc of linoss t:
% My Commutsion Exprres 051!5)99) '3
LLIIIELIIILE 1000007000 00802000), P‘:
s Record And Relurn To
1 MCA MORTGAGE CORPORATION

-

PO BOX 5012
SOUTHFIELD. Mt 43086

q-m(u.mm. Prgeters
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FHA Case No.
131-8622923-729

ADJUSTABLE RATE RIDER

T Ty

THIS ADJUSTABLE RATE RIDER ismade this ~ 31st day of

March . 1997 | and is incorporated imto and shall be deemed o amend and
supplement the Morigage. Deed of Trust or Security Deed ("Secunty instrument”) of the same dale given by the
undersigned ("Borrower”) o secure Borrower's Note (“Note') 1o

MCA MOPTGAGE CORPORATION, A Michigan Corporation

2399C NPRTHWESTERN HWY, STE 260, SOUTHFIELD, M[ 48075
(the "Lender”s of the same date and covering the property described in the Security Instrument and located au:

3021 LOU.S STREEY, FRANKLIN PARK IL 60131

{Propeny Addresi)

THE NOTE CTONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANJ3 THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additor 1 the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrex #5 follows:

INTEREST RATE AND MONTHLY PAYMENT CiHARGES

(A) Cbange Date

The interest rale may change on the first day of July , 1998 , and on that day
of each succeeding year. “Change Dale” means each date on whica (¢ interest rate could change.

(B) The Index

Beginning with the firm Change Daie, the inierest rate will be bascd on 2n Index. “Index™ means the weekly
average yield on Uniled Siales Treasury Securities adjusted W 2 constant ma'yriy of one year, as made available by
the Federal Reserve Board. "Curment Index™ means the most recemt Index Syriic available 30 days before the
Chinge Date. If the Index (as defined above) is no Jonger available, Lender wil ase as a new Index any index
nrescribed by the Secretary. As used in this Rider, “Secretary means the Secretay' of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Cakenistion of Interest Rate Changes
Before esch Change Dae, Lender will cakculae a new interest raie by adding a margin of
THD AND 750/1000 percentage paint(s) ( 2.750 %)
10 the Current Index and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%). Subject lo
the limity stased in paragraph (D) of tis Rider, this rounded amount will be the new interest sate until the next

Change Dele.

(D) Limits o nterest Rate Changes

The inwerest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dete. The inwuresi raie will never be more than five percentage points (5.0%) higher or lower than the initial
inlerest rake.

Pagersiy FHA Maltistate ARM Rﬁl 1
q-lﬂ hon o VAP VONTOADS CORUS - (311793-0000 - (B001$71-7 29" nran R él JU.Q
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(E) Caiculation of Psyment Change

iv the interest rate changes on a2 Change Date. Lender will cakylaie the amourt of monthly paymens of
principal and interest which would be necessary (o repay the enpasd principal balance in full at the maturity daic at
the ncw imerest rue through substantially equal payments. In making such cakulation, Lender will use the unpaid
principal balonce which would be owed on the Change Dawe of there had been no defaull i payment on the Noie,
reduced by the amount of any prepayments 10 principal. The resull of this cakeulation will be the amount of the new

monthly peyment of principal and inlerest

(F) Notice of Changes

Lendes will give notice 40 Borrower of any change in the interest rake and monthly payment amount. The
notice must be 5iven at least 25 days before the new monthly payment amount is due, and must st forth (i) the daic
of the notice, (i) th: Change Daie, (iii} the old inlerest rale, (iv) the new interest rale, {v) the new monthly payment
amount, (vi) the Cr.areal Index ar the dale il was published, (vii) the method of caiculating the change in monthly
peyment seouw:l, and (vi¥) sny other information which may be required by law from time 10 time.

4 - LT - .Jldg\_r

{G) Effective Date of C2zages

A ntw interest rale calculada in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Daic. Borrower shal’ make a paymeat in the new monthly amount beginning on the first payment
daie which occurs st least 25 days aiwr Lender has given Borrower the notice of changes requised by paragraph (F)
of this Rider. Botrowes shall have no obugaoon (0 pay any increase in the monthly payment amount caiculated in
accordance with paragraph (E) of this Ride: “ov any payment date occurring less than 25 days after Lender has
given the required notice, If the monthly paymeat ~mount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed W give tmely notive of ihe decrease and Bosrower made any monthly payment
amounts exceeding the payment amoumt which shouk! have been stated in 2 umely notice, then Borrower has the
oplion 10 cither (i) demand the return o Borrower of any e7.czss payment, with interest thereon at the Note rale (a
rac oqual to the interest rate which should have boen statud e a timely nouce), or (ii) request that any excess
payment, with interest thereon al the Note raie, be applied as paym i of principal. Lender’s obligation to return any
excess payment with intercst on demand is not assignable cven if Lie Noie is otherwise assigned before the demand
for rewrns is made.

BY SIGNING BELOW, Bormower accepts and agrees 1o the terms and ¢avenants contained in this Adjustable
Rate Rider.

/
0 N ilicbon P il
Afthibhlgac Dz s &%&&‘i’éﬁ—ﬂé———_mw

{Seal}
-Sorrower
{Space Below Thit Lire Reserved for Acknowledgment)
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