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THIS MORTGAGE {"Security Instrumzit’) i is gwcn on FEBRUARY 28th 1997
The M(}nbat.,or is v . S
MILLIAM F GUNN * AND MARY C GUNN Vwmm SINIE NEVER MARRDID

SINGE NEMER MARRTED

372e7204

("Borrower™), This Security Instrument is given to

THE FIRST MORTGAGE CORPORATION

which is organized and cxisung under the laws of  TLLINGIS , and
whose address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ITLLINOIS 60422
("Lender"). Borrower owes Lende: the nrincipal sum of
SIXTY ONE THOUSANC FIVE HUNDRED FIFTY FOUR AND 00/100

Dollars (U.S. $ 61554, 00 Y.
This debt is evidenced by Borrower's noie datzt the same date as this Security Instument ("Note™), which

provides for monthly payments, with the full debt, il not paid carlier, duc and payuble on MARCH  1st 2027
. This Security Instrument securces to Lender: () the repayment of the debt evidenced by the
Note, with iaterest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
iterest, advanced under paragruph 7 to protect the security of this Sceurity Instrumeny; and (c) the performance
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of Borrower's covenants and ngreements under this Security Instrument and the Note. For this purpose, Borrower does
_ hercby morigage, grant and convey to the Lender the following described property locaied in
“ COOK County, Iilinois:

LOT 36 AND THE SOUTH 1/2 QF LQT 37 IN BLOCK 18 IN SHELDON HEIGHTS BEING A
SUBOIVISION OF THE NORTHWEST 1/4 OF SECTION 21 TOWNSHIP 37 NORTH RANGE 14 EAST
OF THE THIRD PRINCIPAL MERIDIAN IN COOK CQUNTY ILLINOIS

I P 1N 25-21-122-006
which has the address of 711525 S NORMAL AVERUE, CHICAGO, {Street, City),
Iltinois 0628 {Zip Code) {"Property Address");

TOGETHER WITH all the lmyiovements now or hereafter crected on the property, and all casements,
appurienances and fixtures now or hercafsza part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the fo-egoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS thal Bonowaris lawfully seized of the ¢state hereby conveyed and has the tight to -

mortgage, grant and convey the Property and via «he Property is unencumbercd, cxcepl for encumbrances of record.
Borrower warrants and will defend generally the utle to-the Property against oll claims and demands, subject to any

encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform-coenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security 1msisument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pavwhen dug the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shai ineiude in cach monthly payment,
together with the principal and interest as set forth in the Note and any lale charges, a sum for (a) wxes and special
asscssmenls levied or 10 be levied aguinst the Property, (b) leaschold payments or ground rers on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must ne; n-morigage insurance
premium to the Sccretary of Housing and Urban Development ("Secretary"), or in any year in_swbich such premium
would have been required if Lender siill held the Security Instrument, each monthly payment shall ais) irclude cither: (i)
a sem for the annual mortgage insurance premium 1o be paid by Lender to the Secretary, or (ii) a monthly c.arge instead
of a morigage insurance premium if this Security Instrument is held by the Secrelary, in a reasonabic amount 10 be

BTLE

determined by the Secreiary. Except for the monthly charge by the Secretary, these items erc called "Escrow ltems” and fn
the sums puid to Lender are calfed "Escrow Funds.” , yf
Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount noi to ¢xceed the Cy

&

maximum amoun| that may be required for Borrower's escrow sccount under the Real Estate Senlement Procedures Act
of 1974, 12 US.C. Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time io time (“RESPA"), except that the cushion or rescrve permitied by RESPA for unaenticipaled disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

MOrigage insurance premium.

]
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I the wmounts held by Lender for Escrow liems ¢xceed the amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, 1f the amounts of funds held by Lender at any time is
v a0t sufficient o pay the Escrow hems when due, Lender may notify the Borrower and require Borrower to make up the
! shortage as permitied by RESPA,
‘ The Escrow Funds are pledged as additiona! security for all sums secured by this Security Instrument, {f Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all inswllment items (a), (b), and (¢) and any mortgage insurance premium insiallment that Lender has not become
obligated to pay to the Scerelary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Barrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (¢).
3. Applicution of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows: .
Eirst, 10 e mongage insurance premium to be paid by Lender to the Secretary or o the monthly charge by the
Secretary instead of the moithly mongage inswrance premium;
Second, 10w wxes, special assessments, leaschold payments or ground rents. and fire, flood and other hazard
iNSULONCE Promiums, us Teiaired;
Third, to interest dueaunser the Note,
Fourth, to amontizatior. o the principal of the Note; and
Eifth. to lae charges due underthe Noie,
4, Fire, Flood and Other Keipid Insurance, Borrower shall insure all improvements on the Property, whether .
now in cxistence or subsccuenily erecies, mzainst any huzards, casualiies, and contingencices, inciuding fire, for which
Lender requires insurance. This insurance shinl] be maintained in the umounts and for the periods that Lender requires,
Borrower shall also insurc All improvements o7 the Property, whether now in existence or subscquently erccted, against -
loss by Moods to the extent required by the Seciaruv. All insurance shall be carried with companics approved by Lender,
The insurance policies and any renewals shall be acld by Lender and shall include loss payable clauses in favor of, and
in ¢ form accoptable to, Lender.
In the event of loss, Borrower shall give Lender imimcaiate notice by mail. Lender may make proof of loss if nat
matle promptly by Borrower, Each insurance company conceried.is hereby authorized and dirccted to make payment for
such loss directly to Lender, instead of to Borrower and to Lenae; jeintly. All or any part of the insusance proceeds may
be applicd by Lender, at its option, cither (a) to the reduction ol 4ne indebledness under the Noie and this Security
Instrument, first to any del sguent amounts applicd in the order in peiagraph 3, and then to prepayment of principal, or
{b) 10 the restoration or repair of the damaged Property, Any application o/ the procees to the principal shall not extend
ot postpone the due date of the monthly payments which are referred lo in pargraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all cutstanding indebledness under the Note
and this Security instrument shall be paid to the entiiy legally entitled thereto, .
In the event of foreclosure of this Securily Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force snall auss to the purchaser.
§, Occupancy. Preservation, Maintenance and Protection of the Property; Borruwe:’s-Loan Application;
Leuseholds. Borrower shull occupy, establish, and use the Property as Borrower's principal residence within sixty days Eg
2
A
3
wd

ufter the exccution of this Security Instrument (or within sixty days of a Jater sale or transfer of the reperty) and shall
continue to occupy the Property as Borrower's principal residence for al least one year after the aats of occupancy,
unless Lender determines tiat requirement will cause undue hardship for Borrower, or unless extenuating circumstances )

exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumslances. Borrower o
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorute,
reasonable wear and war excepted. Lender may inspect the Property if the Property is vacan! or abandoned or the loan is
in default. Lender may ke reaconable action to prolect and preserve such vacant or abandonxd Property.
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Borrower shall also be in default i Borrower, during the loan application process, gave materially false or inaccurae
information or statements 2 Lender (or failed o provide Lender with any material information) in connection with the
loun cvidenced by the Notw, including, but not limited to, represeniations concerning Borrower's occupancy of Lhe
Property as a principal residence. If this Sccurity Instrument i3 on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower ucquires fee title to the Property, the leasehold and fee tde shall not be merged
unless Lender ngrees to the merger in writing.

6. Condemnation, The procceds of any award or claim for damages, direct or consequential, in conneclion with
any vondemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid o Lender (o the extent of the full amount of the indebtedness thar remains unpaid under the
Note and this Security Insbument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first 1o any delinquent amounts upplicd in the order provided in paragraph 3, and then to
prepayment of . incipal. Any application of the proceeds o the principal shall not extend or postpone the due date of the
monihly paymmw which ure reforred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reguired 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally erilso taereto,

7. Charges to beresser and Profection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal o' ges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the entity which is owed the payment. If failure 1o pay would adversely affect Lender's
interest in the Property, upon Letde:’swequest Borrower shatl promptly furnish to Lender receipls evidencing these
payments,

[f Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perform any other
cavenants and agreements contained in this Serurity Inswrument, or there is n legal proceeding that may significantly .
affect Lender’s rights in the Property (such as(u preceeding in bankrupiey, for condemnation or to enfoice laws or
regulations), then Lender ray do and pay whateve: 13 necessary 10 protect the value of the Property and Lender's rights
in the Property, including payment of iaxes, hazard insuranceand other items mentiored in paragraph 2.

Any smounts disbursed by Lender under this parsgesphy shall become an ndditional debt of Borrower and by
secured by this Security lustrument. These amounts shall bear iterest from the date of disbursement, at the Nole rate,
and au the cption of Lender, shall be immediately due and payabic.

Borrower shall promptly discharge any lien which has priarily zver this Security Instrument unless Borrower: ()
agrees in writing (o the payment of the obligation secured by the lien -4 manncr scceptuble to Lender; (b) contests in
good fuith the lien by, or defends against enforcement of the lien in, legal procedings which in the Lender's opinion
operste to prevent the enlorcement of the lien; or {¢) sceures from the holaer of the lien un agreement satisfactory Lo
Lender subordinating the Len 10 this Securily Instrument. [f Lender determines that ury part of the Property is subject 10
& lien which may attain priority over this Sccurity Instrument, Lender may give Borsvera nolice identifying the lien.
Borrower shall satisfy the ien or take one or more of the actions set forth above within 10 ¢ays of the giving of nolice,

R. Fees. Lender may zollect fees and charges authotized by the Secretary.

9, Grounds for Acceleration of Debt.

{#) Defanlt. Lender may, cxcept as limited by regulations issued by the Sccretary, indis case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by Tailing w pay in full any monthly payment required by this Secursy Instrument -
prior 1o or on the duc date of the next monthly payment, or
(ii) Borrower defaults by fuiling, for a period of thirty days, W perform any other obligations contained in
this Security Instrument.
(b} Safe Withou: Credit Approval. Lender shull, if permitied by applicable law (including Section 341(d) of
the Garn-St. Gerraain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior upproval of
the Sceretary, require immediate puyment in full of all sums secured by this Security Insirument if:

SZLE
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise trunsferred (other than by devise or descent), and
(ii} The Property is not occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantec does so occupy the Property but his or her credit has not been approved in accordance
with the requirenients of the Secretary,
{c) No Waiver. Il circumstances occur that would permit Lender to requice immediate payment in full, but
Lender does not require sucit payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issusd by the Sccretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrunent does not authorize acceleration or foreclosure if not permitied by regulations of the
Secreley, :
(e} mc:tgage Not Insured. Borrower agrees that i this Security Instrument and the Note are not determined (o
be cligiole-for insurince under the National Housing Act within 60 days from the date hereof, Lender may, at
its option,require immediate payment in full of all sums sccured by this Securily Instrument. A wrillen
statement of 2 2uthorized agent of the Secretary dated subsequent o 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proofl of such ineligibility.
Notwithsianding the oregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely Giic to Lander's failure to remit a morigage insurance premium 1o the Secretary,

10, Reinstatement, Bor-owe: he.s wright to be reinstated if Lender has required immediate payment in full because -
of Borrower's failure to pay an amcant due under the Note or this Security [nstrument, This right applies even after
forcclosure proceedings are instituted. 1o reinstale the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Burrower's accovat current including, o the extent they are obligations of Botrower under -~
this Sccurity Instrument, foreclosure costs ard cessoneble and customary attorneys' fees and expenses properly
associmed with the foreclosure proceeding. Upan reinstatement by Bomower, this Security Instrumen) and the
obligations thai it sccures shull remain in effect as if “.endzr had nol required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Leaccr hus accepled reinstatement after the commencement of
foreciosure proceedings within two years immediately receding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on dirferent grounds in the future, or (iii) reinsiatement will
adversely affect the priority of the lien created by this Security Instrarient.

i1, Borrower Not Rekused; Forbearance By Lender Not.2 walver. Exicnsion of the time of payment or
madlification ol amortization of the sums secured by this Security Instruinent granted by Lender to any successor ift
interest of Borrower shall not operale o release the liability of the original Borroyar or Borrower's successor in interest,
Lender shall not be required 10 commence proceedings ngainst any successor in ruarsst or refuse to extend time for
payment or otherwisc modify amortization of the sums secured by this Security Inzaument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by L ender in excrcising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzaty and agreemenis of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowar, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemenis shall be joint and scveral. Aty Bomower who
co-signs this Security Instrument bui does nol execule the Note: (a) is co-signing this Security Instument only 10
mortgage, grant and convey that Borrower's inlerest in the Property under the terms of this Security [nstrument: (b) is
not personatly obligated to pay the sums secured by this Security [nstrument; and (¢) agrees that Lender and any other
Borrower may agree to extenc., modily, forbear or make any accommodations wilh regard (o the terms of this Security
Instrument or the Note without that Borrower's consenl.
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13, Notices. Any notice 1w Borrower provided [or in this Security Insirument shall be given by delivering it or by
maiting it by first class mail unless applicable faw requires use of another method. The notice shall be directed o the
{ Property Adtress or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by
' [t ¢lass mail to Lender's address staied herein or any address Lender designates by notice to Barrower. Any notice
provided Jor in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided in this paragmph.

14, Governing Law; Severabllity. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Notc conflicis with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note
which can be given effect without the conllicting provision. To this end the provistans of this Security Instrument and
the Note are Zechred (o be severable.

15, Borrowar’s Copy. Bonower shail be given one conformed copy of the Note and of this Security Instrument,

6. Huazardous Substances, Borrower shall not cause or permil the presence, use, disposal, stornge, or release of
any Hazardous Subvineae on or in the Property. Borrower shall not do, nor atlow anyone else to do, anything affecting
the Property that is in violuuen of any Enviranmental Law. The preceding two sentences shali not spply to the presence,
use, or storage on the Propany of small quantities of Hazardous Substances that are generally recognized to be
approprinte o normal residentis-ases and o mainienance of the Property.

Borrower shall promody give Lender wrilien nolice of any investigation, claim, demand, lawsuit or other aclion by
any governmental or regulatory agercy or private party involving the Property and any Hazardous Substance or .
Environmental Law of wh:ch Borrower his uclual knowledge. If Borrower learns, or is nolified by any governmental or
regulatory authority, that any removal or oty remediation of any Hezardous Substances affecting the Property is
necessary, Borrower shall promiptiy take all necersary remedial actions in accordance with Environmental Law.

As used in this pa-ageaph 16, "Harardous Cubstances” are those substances defined as toxic or hazardous
substances by Environmenial Law and the following subtaices: gasoline, kerosene, other flammable or oxic petrolesm
products, loxic pesticides and herbicides, volatile solvente materials containing asbestos or formaldehyde, and
radioactive malerials. As used in this paragraph 16, "Envirenmental Law" means federal laws and laws of the
jurisdiction where the Propenty is located that relate (o health, safziy 2r environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenartcaif agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and tranticrsito Lender all the rents and revenues of
the Property. Borrower althorizes Lender or Lender's agents (o collect the vents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, picr to Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower =hall coifect and ceceive all rents
and revenues of he Property as trustee {or the benefit of Lender and Borrower. This assignment of rents constituies an
absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrpwer: (8) all rents received by Borrower shall be ield by Borrower as
trusice for benefit of Lender only, 10 be applied to the sums secured by the Security Instrumens, (%) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shzii pay all ronts due
and unpaid o Lender or _ender's agenl on Lender's wrilten demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any uct that would + o0

prevcat Lender from exercising its rights under this paragraph 17, N

Lender shall not be required 1o enter upon, take control of or maintain the Property before or afier giving notice of 3

breach to Borrower, Howvever, Lender or a judicially appointed receiver may do so at any time there is a breach, Any (‘5

application of renis shzll not cure or waive any defauli or invalidale any other right or remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full. Co
e ] {l g
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I8, Foreclosure Provedure, If Lender requires immedinte puyment in fuil uader paragraph %, Lender may
foreclose this Security Instrument by Judicks) proveeding, Lender shall be entltled to collect all expenses ncurrod
in pursuing the vemedies provided In this paragraph 18, including, but not limited (o, reasonable attorneys’ fees
and costs of tithe evidence,

I the Lender’s interest in this Security Instrument is teld by the Secretary and the Secretary requires
immedinte payment in full under Paragraph 9, the Secretary muy invoke the nonjudicigh power of sale provided
in the Single Family Mortguge Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 & seq.) by requesting
foreclosure commissioner designated under the Act to commence foreclosure und to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to a Lender under this Pavagraph 18 or applicable faw.

19. Relesse. Upon puyment of afl sums secured by this Security Instrument, Lender shall relcase this Security
Instrument withoui charge o Borrower. Borrower shall pay any recordation costs,

20, Walver of 3lomacstead. Borrower waives all right of homesiead exemption in the Property.

21, Riders fo this Secarity Instrument. If onc or more riders are executed by Borrower and recorded together
with this Security [nstrument, thecovenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemer:s af this Security Instrument as if the rider(s) were a part of Lhis Security

ins;rf:jmcm. [Check applicable box(es)].

Condominium Rider i1 Growing Equity Rider (J other (specify}
Planned Unil Development Rider (L1 Céaduated Paymem Rider

A
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BY SIGNING BELOW, Borrower accepts and agrees 1o the ferms contained in this Sceurity instrument and in any
rider(s) e cccuted by Borrower and recorded with it

y
¥

Witnesses:
e { /sz'/ "(: (Scal)
WILLIAM F GUNN -Borrower
A '// Z‘fff o Burre (Seal)
MARY { GUNN -Berrower
fo {Seal) — (Seal) '
Bomower -Borrawer
- — V4 (Sca) (Seal)
-Bornwer -Borrower
AScal) (Seal)
-for ower -Dorrawer
STATE OF ILLINOILS, COOK County ss:
I, THE UNDERSICGNED , it Notary ewoh: in and for said county and stale do liereby (.cmfy
thay WILLIAM F GUNN AND MARY € GUNN RUSRAND—AND BIPF Bui -‘H'\-Beh manrta
MWQ

, peesanally kniowrn 10 me 1o be the same oson(s) whose namc(.s)
subscribed 10 the foregoing instrument, appearcd before me this day in person, and ecknowledyd thas..  THEY
signed and defivered the said instrument ps  THETR free and voluniary aei, for the uses o purposes therein

. Je]
sel forth, »J
Given under my hand and official seal, this  28th day of FEBRUARY , 1997 ' t‘ g

My Comumission Expures: . .,‘2
.F .

lamanoue aﬂoﬁ% i

Notary Public O

*OFFICIAL

MARIANNE AW et
Notery Publis, Stpte O Vim0
My Comm;tu\nn fxplres 3

o
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