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THIS MORTGAGE ("Security Instrunent) ismde o0 Aprdl 11, 1997 1621141106
The Mortgagor i
ROBERT S QAKES,
KERRI A OAKES, HIS WIFE

whose adkdress Iy
8877 § MAIN STREET, HOMETOWN, II. 60456
L Herewer™), Thix Seeurity Instrusent s given
o
CHASE MANHATTAN MORTGAGE CORPORATION

which Is organlzed and existing under the liwsof  the State of New Jersey , hnd whose
widress Is 343 THORNALL 8T, EDISON, NJ 08817

J("Lemler). Horrower owes Leader the principal sum
of

Fifty-One Thousand, One Hundred Twenty-Five and 00/100

Dollnes (U8, $ 51,125.00 Yo This debt Iy evidenced by Borrower's Note dited the sane date as this
Securlty lustrumen ("Note®), which provides for manthly payments, with the fall debe, i not paid eaelier, due uwd payable on

May 1, 2027 . ‘This Security nstrumens secures to Lender: () thy repayiment of the debt evidenced
by the Note, with interest, and Wl ronewaly, extensions and modifientions of the Note; (b) the pryment of all other sums, with
inturest, wdvanced nider paeagraph 7 w protect the securlty of tly Securlty [strument; s (¢) the perfominnee of Borrower's

coveranty and ngreemients under this Security lustrument and the Note, For thls purpuse, Borrower does heroby morigage, gean -

wikd convey 1o Lendee the following described property located 1n

COOK County, Ilinols:
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10T 84 IN J. E. MERRION AND CO.’S HOMETOWN UNIT NO. 1, A
SUBDIVISION OF THAT PART OF THE NORTHEAST 1/4 OF SECTION 3,
LYING SOUTHEASTERLY OF AND ADJOINING THE 66 FOOT RIGHT OF WAY OF
THE WABASH RAILROAD, IN TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN # 24-03-203-010

which has the address of

8877 S MAIN STREET, HOMETOWN, IL 60456
(Property Address)
TOGHETHER WITi! sl the improvements now or hereafier erected on the property, and ll easements, appurtenances, and
fixtares now or hereatter a vart of the property. Al replacements and additions shall also be covered by this Security Instrument,
All of the foregolng is reiecred) to in this Security [nstrument as the "Property.,”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right w mortgage,
geant and convey the Property ans ibat the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title 2o fae Property against all claims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combiries niform covenants for national use knd non-uniform covenants with limited variations
by jurisdiction to constltuts a uniform secarsy instrument covering real property.

Borrower and Lender covenant and agree as fellows;

UNIFORM COVENANTS:

1. Payment of Principal, Interest and Late Chatge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Neie,

2. Monthly Payment of Taxes, Insurunce, and Other Charges, Borrower shall include in each monthiy payment, together
with the principal and interest as set forth in the Note nnd any lite cbarges, a sum for (8) taxes and special assessments levied

or to be levied sgainst the Property, (b) leasehold raymems or groaw! rents on the Property, und (¢} premiums for insurance
)

requiced under Parugraph 4. In any year in which the Lender mustmv » morgage insurance premium to the Secretary of
Housing and Urban Development ("Secretary”), or in any year in which svch premm would have been required if Lender still
held the Security Instrument, cach monthly puyment shall also include either- % sum for the anmeal morigage insurance premium
to be pald by Lender to the Secretary, or (i) 8 monthly charge instead of a/maorgage insumoce premium if this Security
[nstrument is held by the Secretary, in a reasonable amount to be determined by e Secretary.  Except for the monthly charge
hy the Secrelary, these iters are called "Escrow ltems” and the sums paid to Lender e called "Escrow Funds®,

Lender may, at any time, collect and hold amounts for Escrow ltems in an nggregae smount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Bstme Settlement Procedures Act of 1974, 12 U.S.C,
§ 2601 ¢t seq. and implementing regulations, 24 CRR Part 3500, as they may be amended from Wine io time ("RESPA"), except
that the cushion or reserve pcrm?tlcd by RESPA for unanticipated disbursements or dishursements befuic the Borrower's paymeits
are available in thie account miny not be bused on amounts due for the moregage insurance premiu.,

IF tise amounts held by Lender for Escrow Ttems exceed the amounts permitted to he held by RESPA ender shall necount
to Borrower for the excesy funds as required by RESPA, 1 the amounts of funds held by Lender st uny e are uot sufficient
Lo pha S:hc Escrow bemy when due, Lender may notify the Horrower and require Borrower (o make up the thortage as permitued

y RESPA.

The Escrow Funds are pledged as additdonal seeurity for all sums secured by this Security Instrument, 1f Borrower tenders
to Lender the full payment of all such sums, Borrower's nccount shalt be credited with the balance remaining for all instaliment
fems (1), (b) and (¢) and nuy moriguge insurance premivm instaliment that Lemler T not become obligated o pry (o dhe
Secretary, and Lewler shalt promptly refund any excess funds to Borrower,  [mmediately prior to o foreclosure sale of the
Property or its scquisition by Lender, Borrower's necount shall be credited with any balanee remuining for sll instaliments for
iems (»), (b) and (c),

3. Application of Paymenty. All pnymenty undet Paragraphs | and 2 shiall be applied by Lender as follows:

Flzgg, to the mortgage tnsuranee premium to be puid by Lender 1o the Secretary or (o the monthly eharge by the Secretary
instond of the monthly mortgnge Insurance premiuny; ¢

Second, to any taxes, specinl assessments, Leasehiold payments or grownd rents, and fire, flood and other hazard insutuoce
premiums, as required;

Thtird, 10 inferest due under the Note;

Foutth, to amortizution of the pringipal of the Note; and
Filth, 1 Inte charges due under the Note,

TLLINOIS PHA DRED OF TRUST N el s e
CANTEATR2 OF 6 198) wuewioer 0 B O 5K o 7 T
vt




UNOFFICIAL COPY




4. Flre, Flood and Othe lmlgﬁﬁtlmgrlu‘ﬁ\nlﬂm nﬁ;@nlimmhc Praperty, whether fiow in

L existonce or subsequently erected, agningt wny luzards, casunlties and contingencies, tncluding fire, for which Lender requires
ylnsurance, TiHs insurance shall be maintutned in the smounts and for the perdinds that Lender requires, Borrower shsll also fusure
L 4l Improvements an the Property, wheer now b existence or subsequeniy erected, agnimst loss by floads 40 e exient required
by by the Seeretiry, AUl lnsurance shull be carrled with companles approved by Lender. The Insuratice policies and uny retiewals

4 shall be heldd by Leder and shall include toss paynble cliauses tn favor of, and in g form accepiable o, Leider,
In the event of loxs, Borrower sl glve Lender immediate notice by aail, Lender mny muke prooy of foss 1 not mnde
A promplly by Bortower, Bach Insutance company coterned I herehy authorized and directed to nmi:c payment for such loss
+4 dbreetly to Lender, Instead of w Borrower and to Lender Jolmly, AlFor iy part of the insurstice proceeds mny be applied by
Lender, ut its optlon, elihier () to the reduction of the indebredness under the Note und thls Security instrutient, finst 10 any
delinguent amounts apphied dn she order in Parngraph 3, and then to prepayment of priscipnl, or (5) 1w the resteration or repaly
of the damaged property, Any upplication of the proceeds to the principal shatl not extend or posipone the due date of the monthly
payments which are referred to in Parngraph 2, or change the amount of such payments, Any excess Insursnce proveeds over
i amont required to pry wll outstanding Indebedness under the Note wnd this Securlty Instroment shall be pad 10 the entity
legaily entitled theretn,
n the event of foreclosure of this Security Instrument or other transler of title o the Property dut extinguishes the
indebtedness, all right, title and interest of Borrower I und to nsurance policies in force shall pass (o the purchuser,

K. Occupancy, 2'reservation, Maintenance anil Protection of the Frropmy i Borrower's Loan Appllcation; Leaschoids,

Borrower shall occupy, establish, and use the Propeny s Borrower's prineipul reidence within sixty dnys afier the executlon
of this Securlty fnstrueient (or within sixty days of a Iuer sule or transfer of the Property) and sl continue to oceupy the
Property &s Bersower's ‘oriaetpal residence for gt least one year after the dute of occupancy, untess Leader determiines that
requirement witl cause uivlae dardship for Batrower, or unless extenuating clreumstances ex{m which are beyomd Borrower's
control. Borrower stnit notty Lenders of any extenvating ciccumstances, Borrower shall not commit waste or destroy, dange
or substantially change the Propersy oo allow the Prupcrlif to deterforate, reasonable wenr and tenr excepted.  Lender may [nspec
the Property if the Property iy vickar arabaadoned or the loan is in defanlt, Lender may take reasossble action o protect and
preserve such vacunt or ubandoned Troperty, Borrower shall also be in defuult i Borrower, during the loan applivation process,

ve materinily filse or inaccurate information e stetements to Lender (or tiited @ provide Lender whth any mateslat information)
ucopnection with the toan evidenced by the Hote_tncluding, but not limited to, representations concerning Borrower's oceupancy
of the Property as & principal residence. If this Secucity strument is on i leasehold, Borrower shigh comply with the provisions
of the fease. [f Borrower acquires fee title to the Property, the Jensehold und fee title shail not be merged unless Lender agrees
to the merger in writing.

6. Condemnatlon. The proceeds of iy awars e claum for damages, direct or cotisequential, in connection with any
condemmation or ather iaking of any part of 1he Property, or for conveyance in place of condemnation, are herehy assigned and
shall be paid to Lender 1o the extent of the full amount of the indedtedaess thar remaing unpaid under the Note and this Security
Instrument.  Lender shall apply such preceeds (o the reduction of st indebledness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Parsgieph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not exwend or postpone the duedute of the monthly payments, which sre referred to in
Patagraph 2, or change the amount of such payments, Any excess prosesds over an antoumt veguired (o pay all owstanding
indebtedness under the Note and this Security Instrument shall be paid to (e entity legally entitled thereto,

7. Charges 1o Borrower and Protection of Lender’s Rights in the rropesty, Borrower shall pay all governmental or
muticipsl charges, tines and tmpositions thit are not Included in Paragraph 2,7 Boirower shall pay these obligations on time
ditectly to the entity which is owed the payment, f failure to pay would adversely uhiect Lender's interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing thest niuvments,

If Borrower fuils to make these puyments or the payments required by Patagraph 2, or sails w perform any other covenants
and agreements contained e this Security lustrument, or there is & legal procecding that may sienificantly affect Lender's righis
in the Property (such g & proceeding in bankruptey, for colemnation or o enforce Jaws or cigulations), then Lender may do
and pay w;\mevcr is necessary (o protect the value of the Property am Lender’s rights in the Propert;, in:luding payment of taxes,
hazard tnsurance and other items mentioned in Paragruph 2,

Any nmounts disbursed by Lender under this Parsgraph shatt hecome an additional debt of Borrovver and be secured by this
Security Instrument. These amounts shall bear interest from the date of dishursement, al the Note rate, wpd st the option of the
Lender, shall be immedinely due and payable,

Borrower shall prompily discharge any lien which has priority over this Security Instrumient unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by thie lien in s manner acceptable to Lender; (h) contests in good faith the lien
by, or defends agatnst enforcement of the lien in, legal procecdings which in the Lender's opinion operate to prevent the
enforcement of the len: or {c) secures from the holder of the fien an agreement satisfiuctory to Lender subordinating the Hen to
this Security lustrument. If Lender determines that any part of the Property is subject to & Hen which muy attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy thie lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

8, Fees, Lender may collect fees and charges anthorized by the Secretary.

9. Grounds for Acceleration of Deht.

{a) Defavlt, Lender may, except as limited by regulations issued by the Secrelnry in the cuse of payment defuults,
requive immediate payment in full of all sums secured by this Secunity Instrument if:
(i) Borrower defauls by failing to pay in full any monthly paymient required by this Security Instrument prior
10 o on the due date of the next monthly payment, or
(i1) Borrower defaults by failtng, for a period of thirty days, (o perform any othier obligations contained in this
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Scullrll{. Instrunmet,
(b) Sale Without Credit Approval. Lender shail, If perovited by "Q Hicable luw (nchiding section 341(d) of the Garn.
St Germaln Depasitory Instliutions Aot of 1982, 12 \LS.C, 1701). ld)) il with the prior approval of the  Secrelary,
require immedinte payment in full of sl sums securgd by this Seenrdty Instrument {f:
(by Al or part of the Property, or i benofielal lnterest in o trust owning wli or part of the Property, is sobld or
atherwlze trunsferred (uthor than by devise or descent), and
(U3 The propeety I8 aot oceupled by the purchiser or grantee 43 his or her principal resldence, or the purchnser
ar grantee does so oceupy the Property, bt his or lier credit bas not been approved in accordanee with the
requirements of the Secrctiry,
{c) No Walver, It circumstances oveur that would permit Lender to require immedinte payment in fofl, bt Lender
e not reguire such ﬂuynwma. Lender dogs not wilve its tighis with N:S‘K".'I o subsequent events,
(¢) Reguiations of HUD Secretary, In numr cireumstances regultions Issued by the Secretuey witl limbe Lender's
rights in the vase of pqucm defunlts to require immedinte payment in il sl foreclose 16 not paid. ‘This Seeurlty
Instrument does not asthorize aceelortion ve foreclosury 11 not permilied by regulmtions of the Sceretary.
(0) Morignge Not Insured, Borrowor ugrees thit if thiy Sccur{l lostrument ahd the Note are il determined (o be
oliglbie for tsurance utkler the Nntlonal Houslng Act withln 60 trnrs from the dute hereod, Lander iy, at ks option
requirg Jnedinte payment in full of all sums secured by this 5ccuri|r fnstrament, A writton statement of wny
awthorized ogent of the Secretary dited subsequent to 60 dayx frem the date hereof, delining 1 Insure this Sveurlty
Instranient »ad the Note, shall be deemed conclusive proof of such ineligibility, Notwlthstandhng the foregoing, this
optlon mwy Wit e exercived by Londer when the unavaltabsitity of insurince is solely due to Lender's fablure w0 remi)
# morguge Inswzance premiuti 1o the Seceetary,

10, Relnsitoment, Gerowor s woeight to be relnstated i€ Londer has required imniedinte payment in fall because of
Borcower's fablury 1o pay a0 aimeartsbue ander the Note or this Seeurity Instroment,  This vight applies even after foreclosurs
Rmcceulngs nre Instionted,  To relastge the Seeurlty Tostrument, Boreower shill tender i lump sum all smounts required (o

g Borrower’s wecount earrent-Lictudlog, to the extent they are obligwtlons of Borrower unider thin Security Instrument,
foreclosure costs wd reasonable mwd customary nttorney's lees and expenses properly associnted with the foreclosure proceeding.,
Upon relisintement by Sorrower, this Secizity Insirument wixd the obligatinny that rl secures shald reninln b effect as if Londer
T not requiced immedinte paynient b fall, However, Lender iv not required to permidt relisintemuent i (1) Leder ling wecepted
relnstatement sfter the commencement of foreciosnrs nroceedings within two yerey immediately preceding the commencenment of
b current foreclosure proceeding, (1) reinstmencer; will preclude foreclosure on different grounds in the futire, or (i)
reinstatement will idversely ufteet the priority of the der, civated by this Securdty [nstramess.

11, Borrower not Released; Forbearanco by Lewier not o Waiver, Bxtenslon of the tine of payment or moditication
of amottizatlon of the sums secured by this Securlty Instrume grunted by Lender 0 any suceessor {n futerest of Borrower shigll
150t aperate {0 release the abiity of the orighw) Borrower o2 Bofrower's suceessar in dnterest,  Lender shall not be required 1o
commeike proceedings ngainst any successor In Interest or refus: 1 exeend thue for payment or otherwise modity amortization
of the sums secured by this Securlty Instrument by reason of any demane! made by the ariginal Borrower or Borrower's suceessors
i:l Ilmerest. A;:y forbenenico by Lender in excrelsing uny right or remerly shall not be n saiver of or preclude the exercise of any
right or remedy,

32, Successors rnd Asalgns Boumd; Jolnt and Severnl Linbility: £o-Slgners, The covenunty and sgreements of (his
Securlty Instrument shall blnd and benetlt the successars wnd assigns of Lender wml Basrower, snhllc:ct tr the provislons of
Paragraph 9(b). Borrower's coveny and agreementy shall be Jurul nd severl, any Borrower who eo-signy this Security
Insteument but does pot execute the Note: (0) iy co-signing this Securlty Instrumicri only o moreguge, grait amnd convey that
Borrowee's ntorest in the Property under the terms of this Security Instrument; (1) i rav remonally obligated w pnr the sums
secured hy thiz Security Instramont; nd (c) agrees that Lender sud anr other Borrowerainy-agree to extend, modify, fortxar
or make ahy accommodations with regard w the lerms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for bn this Security Instrument shatt be Ptnm by delivering it or by malling
it by first class il unless applivatde law requires use of anather method. The notice shall be dizecien) to the Praperty Address
or any other nddress Borrower desiguates by notlee to Lender,  Any nmlee to Lemder shiall be given vy 0%t clnss mall to Lender’s
nddresy stuted hereln or any address Lender designates by notice to Borrower, Any notice pravided for b Seeurity Instrunient
shall be deemed to hive heen given (o Sorrower or Lender when given sy provided in this Paragraph,

14, Governing Law; gnwrablllty. This Securlty [nstrument shafl be governed by Federal law v the faw of the

Jurdsdiction tn which the Property Is Jocaled, In the event that any provision or ciause of this Security Instrament or the Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrament or the Note which can he
giv:;n effect l:'{i(hom the conflicting provision. To this end the provisions of this Seeurlly Instrament and the Note nre declared
(0 be sovorable,

15, Borrower’s Copy. Burrower shatl he given one conformed copy of he Note and of this Security lnstrument,

16, Hazardous Substances. Borrower shall not cause or permibt the presence, use, disposal, storage, ar release of any
Razardous Substances on or in the Property, Borrower shall naf do, nor allow unrmw ¢lse to do, anyihing affecting the Property

that is In violation of any Environmenta) Law. The preceding two sentences sha
the Peoperty of small quantities of Hazardous Substances thut are generally recognized to
and to matntenance of the Property,

Borrower shall promptly give Lentder written notice of any investigation, claim, demand, fawsuit or «ther action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirommental Law
of which Borrower has actual knowledge. 1t Borrower learns, or is notified by any governmental or reguintory duthority, thit
any removal or other remediation of any Hazardous Substances affecting the Property Is necessary, Borrower shall prompily take

1 not amly to the presence, use, or sturu?e on
appropriate to norma) residential uses

{LLINOIS FHA DEED OF 'TRUST
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- all necessary remedial actions in accordance wli I!n:vimnmenm
g As used in this paragraph 16, "Hazardous Substances” are those substances defined as 1oxic or hazardous substances by
"¥ Environmenia! Law and the following substances: gasoline, keroseue, other flammable or toxic petrolewm products, toxic
+ pesticides ancd herbicides, volatile solvents, materials containing asbestos or formatdelyde, and radionctive materials. As used
= the parageaph 16, "Bnvironntental Law® means federal laws and laws of the jurisdiction where the Property bs focated that relate
% 10 health, safety or environmental protection,

"3

o4 NON-UNIFORM COVENANTS, Borrower and Lender further covenunt and ngree as follows:

‘,L 17, Assignment of Rents, Borrower uncondltionally nssigns and teansfers to Lender alt the rents and revenues of ihe

-k Property. Borrower suthorizes Lender or Lender's agents to collers the rents and revenues and hereby ditects each tenant of the

) Property to pay the rents w Lender or Lender's agents.  However, prior to Lemder's notlee w0 Borrower of Borrower's hreach
of sny covenant or agreement in the Security [nstrument, Borrower shal) collect and receive alt rents and revenues of the Property
as trustee for the benstit of Lender and Borrower.  This assignment of renls constinues an absolute ussignment aod not an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all remts recelved by Borrower shail be held by Borrower a¢ trustee for
benefit of Lender only, to be applied to the sums secured by the Securbty Instrument; (b) Lender shall be entitied to coleet and
recelve all of the rents of the Propenty; and (c) each tenant of the Property shall psy wll rents due and unpaid 10 Lender or
Lender's agent on teider's written demand to the tenant,

Borrower hay wotexceuted any prior assignment of the rents and has not and will not perform any aet that would prevew
Lender from exerelsingas rights under this Paragraph (7,

Lender shall not Lecergired to enter upon, take conirol of or malntadn the Property before or wfter giving notice of breach
W Borrowar.  However, Lender or n judicially appointed receiver may do so uf any tine there is 4 breach,  Any application of
rents snll a0t cure or walve siy-detalt or invalldate sy other right or remedy of Lender. “This assigment of remts of the
Property shall termtingte when tie Zeht seeured by the Securlty Instrutent s pald o full,

18. Foreclosure Procedure, 'S Zender reguires immedinte payment in full under paragraph 9, Lender mny foreclose
this Security Instrument by judicial pr;mdlnr, Lender shall k> entitfed to colicel atl expenses Incurrod in pursving the
remedies provided in this pirngraph 18 xauding, but not Hmited to, reasonnbie attorneys’ fees und cost of title evidence,

If the Lender’s interest in thix Securii; Instroment Is held by the Secretary 2nd the Secrctury requires immediate

Kaymem in full under Paragrigh 9, the Secoetury may invoke the nonjudicinl power of wale provided in the Stagle Family

fortyage Foreclosure Act of 1994 ("Awt") (12 75.8.C. 378t gf s00.) by requesting n foreclosure commissioner designnted

under the Act to commence foreclosure and Lo seir e Pm’,)erly n8 provided in thy Act, Nothing in the preceding sentence
shall deprive the Sceretary of any rights otherwlvo wvalablo to n Lendor under this Parngraph 18 or applicable lw,

19. Relenso, Upon payment of ail sumis secueed by this S=curity Instrament, Lender shall relense this §
withoul charge to Boreower,  Horrower shall pay any record stlon eosts,

20. Walver of Homestend, Borrower waives sl rightyo¥ momestend exemption in the Property,

21, Rlders to this Securlty fustrument, [T ane or miore riders are exeented by Borrower il recorded (ogether with this
Securdty Instrumenst, the covenants wikl agresments of each such elderapalt e ingomporsted into and shid) amend wnd supplement
the covenants nnd ngreements of this Security Tusirument g8 1 the rider(s; siere n purt of this Securlty [nstranent.

The following riders are attached:

Adjustable Rate Rider

courity Instrament

BY SIONING BELOW, Borrower wecepts und agrees o the terms contiined In s Szcurity losttument amd in iy rider(s)
execuied by Borrower amwd recorded with it

Wilnosses:

E%a ¢ g_&.ﬁ‘, oy ablo
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BY SIGNING BELOW, Rorrower accepts and agrees o the terms and covenants comained in this Adjusiable Rue
Rider.

ROBERT § CAKES KERRI A OAKES

FUA Adjustabie Rate River
CTIMLT fape 1 o0 3 (5/96) (Repinces rev, HVO4)
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STATB OF ILLINDS, COUNTY s COOK

b the undersigned, wtaury Public i and for said county skl state do biereby certily
ROBERT & OAKIS,

KERRI A OAKES, HIS WIFE

]
personatly known to nie to be the same person(s) whose nane(s) subscribed io the foregoing instrument, appeared before me this

day in person, aml acknowledged that (he, she, they) signed anit delivered the swid insirament wy (hig, ber, their) free and
voluntary act, for the uses wod purposes therein sel forth,

Given wader miy hand and official seal, this il 4l

iy m;,,/ 1647

My Commission expires;

. \/wfuwylL SR
Numry Publi¢ ./
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ADJUSTABLE RATE RIDER

THIS ADJUSTAZLT RATHE RIDER v made thls  13th  dwy of Aprdd, 1997
o aned by incorporated o i skl e deemed o amend and supplement e
Murtgago, Devd of Trust o Saeeelty Deed ("Security Instrument™) of the same date given by the undersigned
{("Dorrawer”) (© seviirg Borrower's-Now {*Noie™) 1o

CHASE MANHATTAN MORTLAGE CORPORATION » & corporation organized and

xistina ynder the laws of the State of New Jer .
(ﬁw ‘E’en&ur% ut4 9«: aune date and covestngthe property described in ﬁw Sccurll? ?lgnmmcm wd Toewted at:

8877 5 MAIN STREET, HONE;)'.‘CWN, IL 60456

Frogenty .2 hea)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS H3 AMOUNT THE BORROWRR’S INTEREST
RATE CAN CHANGE AT ANY ONL TIME AND THE MAXIMUM RATH THE BORROWER MUST
PAY.

ADDITIONAL COVEBNANTS.  In wdition to the covennms and pgreements mande In the Securlty
lastrumont, Borrower and Lesider farther covenant and mgree is follows,

i, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dnto

The interest rate iy change on the st dny of  July, 1998 L WG ot that day of euch
succeeding year, "Change Dite” miewns euch dute on which the interest e could chinnge.

(B) The Index

Heginning with the thiest Change Date, the interest rate will be based on wn index. "Index® menes 020 weekly
aversge yield on United States Treusury Securbties adjusted 10 a constunt maturity of one year, ax made-available
by the Federnt Reserve Board, "Current Index® wienns the most recent fndex figure avatlable 30 days before the
Change Date. 1f the Index (as defined sbove) 18 no fonger availnble, Lender whl use ay @ new budex any index

FHA Adjumatilo Rate Rider
CTAELT Inge 1 of 3 (3/96) tReplaces v, 10/94)
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prescribed by the Secretary (as defined in Parsgraph 7(B)). Lender will give Borrower noice of the new Index,
(C) Calculatton of Interest Rate Changes
Before each Change Dute, Lender wilt calculate w new interest raie by adding & margin of

Three
prreentage points ( 3.000 %) tothe Current Index and rounding the sum 1o the nearest ong-
eighth of oue percentage poing (0.125%). Subject to the lmits stated in Paragraph S(D) of this Note, this rounded

amount will be the new inferest rate umtil the nex Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than vee percentage DEaim (1.0%) on any single
Change Date  The interest rate will never be more than five percertage points (5.0%) higher or fower than the
initin} interest Taie stted is Parngraph 2 of this Note,

(E) Cuaculation of Payment Change

if the taierest male changes on a Change Date, Lender will calcolate the amount of monthly payment of
principal and {reerzzt which would be necessary to repay the unpaid principa) balance 1n full at the maturity date
Al the new interest s through substantially equal payments. In making such caleulation, Lender will use the
unpaid principal balines which would be owed on the Change Date If there had been no default in payment on the
Nuote, reduced by the amvint of sy ]\rcpuymems to principal, The result of this cafeulition will be the amount
of the new monibly ;rugman: o8 principal mxl interest.

(F) Notlce of Chunger,

Lender will give notice to Barrower of auy change in the Interest e and monilily payment amount, The
notice must be given at Jeast 25 dovi beiore e new moathly payment amount Is due, and nrust set forth () the
date of the natice, (i) the Change Date, 23 the ofd interest rute, (v) the new interest e, (v) the new ntonthly

yment amownt, (viy the Current tudex and the date It was pubiished, (vIi) tie methad of calculating the change
1 monthly payment amaount, sl (W) ey seer Information which may be required by law fron time 1o tse.

(G{ Effective Date of Changes

A new interest rate calowdated In necordinze with Para m?hs HC) mw) S(D) of this Note wifl become
effective on the Change Date.  Bareower shall mak: n puument in the new monthly smount beginning on the first
payment date which cccurs wt {unst 28 days after Lender Las given Borrower the siotee of changey required by
Paregeaph $(F) of this Note, Borrower shudl fiave no-abipation o pay any incrense in the nianthly payment
amount cateudnted in necordance with Pue"ufraph S(R) of thiv-2eie for any payment dite occurring fess thun 25 days
after Lender has glven the requlred notlee,  IF the momthiv prvment amount caleuinted in necordimge with
Puragrapl S(B) of this Note decreased, but Lender fabled 1o glve tire’s notice of the decrease and Borrower made
wny sonthly payment amounts exceeding e payment aniount which should ive been stated in i tinely notlee,
then Borrower Das the oplion 1o either (1) demund the teturn to Borrower-af any excess pryment, witli interest
thereon at the Note rite (o rite equab to the Interest rate which showld hiwe beer stated 10 s timely notiee), or (if)
request it any excess paynient, with ierest thercon wt the Note tate, be soplied ax payment of Priucipul.
Letkler's obligation o relurn uny excess payment with biterest on desnd is‘oe, sssignable even i this Note is
otherwise assigned before the denind for rern is dg,

VHA Adjusiabio Kats Rider
COALT  Page 2 of 3{3/90) (Raplavan rav. 1/94)
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