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Prepared by E MORTGAGE, INC. g725€985
7492?"!5” T Ax15990

10 West 79th Avenue
Mrrrillville, IN 46410
raw-T368-E50% M
Case No.
State of ineks MORTGAGE !_m:n-susus-voa

Loan ID: 97042047 ...-60
257
THIS MORTGAGE (" Sccunity Instruavat’) is given on April l1lth, 1997

The Mortgagor is
ARTURO ALVAREZ and VERONICA ALVAREL His Wife
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(*Borrower”). This Security Instrument is given o
CASTLE MORTGAGE, INC.

which is orgapized and existing under the laws of  THE STATE CF ILLINOIS . amd
whose address is 101 West 79th Avenue, Merrillville, IN 45410

(*Lender”). Borrower owes Lender th¢ in ncipal sum of

Seventy Thousand Four Hundred Fifty and no/100

Dollars (L'S. § 70,450.00 ).

This debi is cvidenced by Borrower's note dated the same date as this Secunity Instrument (*Note®), which
provides for snonthly payments, with the full debt, if not paid carlicr, duc and payable on  May lst,

2027 . This Security instrument secures 10 Lender: (2) the repayment of the debt evidenced by the

Note, with interest. and all rencwals, extensions and modifications of the Note: (b) the payment of all other sums,

with interest, advanced under paragraph 7 (0 protect the secunty of this Secunity Instrument; and (c) the perfcrmance
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of Borrower's covenants and agreements under this Security Instrumem and the Note. For this purpose, Borrower
does hereby morigage, grant and convey to the Lender the following described property locaied in
COOK. County, }linois:

ALL OF LOT 10 AND THE NORTH 1/2 OF LOT 11 IN BLOCK 17 IN TAYLOR'S SECOND
ADDITION TO SOUTH CHICAGO, A SUBDIVISION OF THE SOUTHWEST FRACTIONMAL 1/4 OF
SECTION 5§ (SOUTH OF THE INDIAN BOUNDARY LINE}, IN TGWNSHIP 37 NORTH, RANGE
15 EAST OF THE THIRD PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 26-05-324-021-0000

Parcel ID #: 9724 SOUTH AVENUE "H*, CHICAGO
which has the address of 606617 {Street. Cryl,
IHinois (Zip Code] (°Property Address®);

TOGETHER WITH all the improsuments now or hereafter erccted on the property. and all casements,
appurtenances and fixtures now or hervafter a pari of the property. All replacements and additions shall also be
covered by this Secunty Instrument  All of (be/inregoing is referred 1o in this Security Instrumemt as the *Property.*

BORROWER COVENANTS that Borrower s lawfully scized of the estate hereby conveyed and has the right o
morigage. grant and convey the Propeny and that the Pioperty is unencumbered, excepi for encumbrances of record.
Boriower warranis and will defend generally the title 1o th~-Property against all claims and demands, subject 10 any
encumbrances of fecord.

THIS SECURITY INSTRUMENT combines uniform covenzats for national usc and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniferm securi’'y fasirument covering real propery.

Borrower and Lender covenant and agree as follows:
UNIFORM COYENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall psy -<hen due the principal of, and
interest on, the debt evidenced by the Note and jaie charges due under the Note.

2. Monthly Payment of Taxes, lnsurance and Other Charges. Borrowe:r sheld include in each monthly
payment, together with the principal and interest as set forth 1n the Notc and any late charge's, a rum for (a) taxes and
special assessments levied or 10 be levied against the Property, (b) icaschold payments or reiard renis on the
Propenty, and (c) premiums for insurance required under paragraph 4. In any year in which the ender must pay a2
morgage insuraxe premium to the Secretary of Housing and Urban Development ("Secretary®), o s any vear in
which such premium would have been required if Lender still held the Secunty Instrument, each monihly payment
shall also include cither: (1) 2 sum for the annual mortgage insurance prenteri (o be paid by Lender to the Sexretary,
or (ii} 2 monthly charge instead of 2 morigage insurance premium if this Secunty [nstrument is held by the Secretary,
in a reasonable amount (o be determined by the Sccretary. Except for the monthly charge by the Secretary, these
items are called "Escrow liems” and the sums paid to Lender are called “Escrow Funds.®

Lender may. at any time, collect and hold amounts for Escrow Hems in an aggregate amount not (¢ exceed the
mas;mum amount that may be required for Borrower's escrow accoumt undet the Real Esiale Setilement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seg. and implementing regulations, 24 CFR Pant 3500, as they may be
amended from ume to lime ("RESPA’), cxcept that the cushion or rescrie permified by RESPA for unanticipated
disbursements or disbursements before the Borrower's psymenss are available in the account may not be based cf 7
amounts due for the moftgage insurance premium. 7
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If the amounts beld by Lender for Escrow ltems exceed the amoumis permutied to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1l the amounts of funds heid by Lender at any
time are not sufficient o pay the Esczow hems when duc, Lender may noufy the Borrower and require Borrower 10
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional sccunity for all sums secured by this Security Instrument. If
Rorrower tenders (0 Lander the full payment of all such sums, Borrower's accoumt shall be credited with the balance
remaining for all instaliment items (a), (b), and (c) and any montgage Usurance premium instaiiment that Lender has
not become obligated 10 pay 1o the Secretary, and Lender shall promptly refund any cxcess funds to Borrower.
Immediately prior 10 a foreciosure sale of the Propenty or its acquisition by Lender. Borrower's account shall be
credited with any balance remaininy for all instaliments for items (a), (b}, and (c).

3. Appltation of Payments. All payments undei paragraphs ) and 2 shall be apolied by Lender as follows:

FEirst, to the mortgage insurance premium 10 be paid by Lender to the Secretary of to the monthly charge by the
Secretary instead 1 the monthly mortgage insurance premitm,

Second. to any axss, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as ccuired.

Third. w interest duc upszr the Noke;

Fousth. 1o amontization o' *%« principal of the Note: and

Eifth. 10 late charges due undzi the Note.

4. Fire, Flood and Othier Hazard Insurance. Botrower shall insure all improvements on the Property, whether
now in existence or subsequently erected ‘against any hazands, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurancs -Gl be maintained in the amounts and for the periods that Lender
requires. Borrower <hall alto insure all impiurcments on the Property, whether now in existence or subsequently
erected, against loss by floods 1o the extent requiie by the Secretary. AN insurance shail be carried with companies
approved by Lender. The insurance policies and any repcwals shall be heid by Lender and shail include loss payable
clauses in favor of, and in a form acceptabls 0. Lender

In the event of loss, Borrower shall give Lender imme diz.¢ notice by mail. Lender may make proof of loss if not
made promptly by Barrower. Fach insurance company concesfer is hereby authorized and directed to make payment
for such loss directly o Lender, instead of 10 Borrower and (0 Lender jointly. All or any pan of the insurance
proceeds may be applied by Lender, at its option. ¢ither (a) to the eduction of the indebiedness under the Note and
this Security Instrument, first 1o any delinquent amounts applicd in inc ord<i in paragraph 3, and then o0 prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Ary application of the proceeds to the
principal shall not extend or ostpose the due date of the monthly payments whach are referred (o in paragraph 2, or
change the arount of such paymenis. Any ¢xcess insurance proceeds over an ameant required to pay il outstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity legally entitled theseto.

In the event of foreclosure of this Security Instrument or other transfer of title (0 i Property that extinguisaes
the indebiedness, all right, titlc and interest of Borrower in aml 10 insurance policies ir’ fone shall pass o the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lran Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence ~vithin sixty
days after the exccution of this Security Instrument (or within sixty days of a later sale or iransfer of th: Property)
and shall continue 10 occupy the Property as Borrower's principal residence for at least one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances cxist which arc beyond Borrower's coatrol. Borrouer shall notify Lender of any exienuating
circumstances. Borrower shall not commil waste or destroy, damage or substantially change the Propenty or aliow the
Property (o deteriorsic, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower il also be i default if Borrower, dunng the loan application process, gave
matenally false or inaccyrate information or satements 10 Leader (or fatled 10 provide Lender with any material
information) in conncction with the Joan evidenced by the Note, including. bux nov limsted 10, representations
concerning Borrower's occupancy of the Property as a3 pnncipal residence. If this Secunty Iastrument is on 2
leaschold, Borrower shall comply with the provisions of the exse. if Borrower acquires fec tithe 10 the Propenty, the
ieaschold and fee tithe shall nat be merged unless Lender agrees 10 the mesger i writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any pant of the Propeny, or for conveyance in place of condemnation, are
hereby 2ssigned and shall de paid to Leader to the exient of the full amount of the indebiedness that remains unpaid
under the Noie and this Security Instrurient. Lender shall apply such proceeds 1o the reduction of the indebtedness
under the Noc and this Secutity Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, abw 'hen 10 prepayment of principal. Any application of the proceeds lo the principal shal! not exiend or
postpone the due Za: of the monthly paymens. which are referred 1o n paragraph 2, of change the amount of such
pavments. Any eticrs proceeds over an amount required to pay all outstanding indebiedness under the Note and this
Secunty Instrument shal’ " paid 10 the enlity icgally entitied thereto.

7. Charges to Bevrow:s and Protection of Lender's Rights in the Property. Borrower shall pay al
governmental of mumicipal chisgss, fines and imposions that are not included in paragraph 1. Borrower shall pay
these obligations on time directly ' the catity which is owed the payment. if (ailure (o pay would adversely affect
Lender's interest in the Property. viaon Lender's requesi Borrower shall prompily fumish to Lender receipts
eviiencing these payments.

if Borrower fails to make these payn:eawz of the payments required by paragraph 2. or fails o perform any other
covenants and agreements contained in (s Szoraity lastrument, or there i3 a Jegal proceeding that may significantly
affect Lender's rights in the Property (such as 2 procecding in bankruptcy, for condemnation ot to enforce laws or
regulations), then Lender may do and pay whatever 13 ~ocessary 0 proweci the value of the Propeny and Lender’s
rights in the Property. including payment of tares, hazird insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragiap), shall become an addiional dett of Borrower and be
secured by this Security Instrument. These amounts shal! bear ipterest (rom the date of disbursement, at the Noie
rate, and a the option of Lender. shall be immediaely due and pay~of-.

Borrower shall promptly discharge any hien which has priont: iar this Secunty Insinuoest unless Borrower:
() agrees in writing to the payment of the obligation secured by the lica in a manner accepiable o Lender; (b)
conicsts in good fauth the dien by, or defends against snforcement of e il 1, lcgal proceedings which in the
Lender's opimon operate (o prevent the enforcement of the lien; or () se.uos from the holder of the liem an
agrecment satisfactory to Lender subordinating the lien to this Sccunty Instrumen’. I Lender determines that any pan
of the Property is subject 1o a lien which may attain prionty osver this Secunt! Instrument, Lender may give
Borrower a potice identifying the hen. Botrower shall satisfy the licn or take one o cxore of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authonzed by the Secretany.

$. Grounds for Acceleration of Debi.

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the coc of payment
defaults, require immediate payment in full of all sums secured by this Secunty Instrument if:
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security lnstrument
prior to or on the due date of the next monthly payment, or
(i) Borrowe: defaults by failing, for a period of thiny days, 1o perform any other obligations comtained
in this Secunty Instrument.
(b) Sale Without Credit Approval. Lender shall, if pernitted by applicable Jaw (including Section 3414(d)
ef the Gam-51. Germain Depositery Institutions Act of 1982, 12 U.S.C. 17015-3(d)) and with the priot
approval of the Sccretary, require immediate paymeix in full of all sums secured by this Security (nstrument
if: !
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(i) All or pan of the Property. or a beneficial interest in 2 trust owning all or part of the Propernty, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Property 15 not occupied by the purchaser or grantce as his or her principal residence. or the

purchaser o7 grantec does so occupy the Property but his or her credit has not been approved in

accordance with the reguirements of the Scoretary.
() No Waiver. If circumsiances occur that would permit Lendet to require immediate payment in full, but
Lender does not require such payvments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defalts, fo require immediate payment in full and foreclose if not
paid. This Security fostrument docs aet authorize acceleration or foreclosure if not permitied by regulations
of Y Secrevary,
(c) Mo~tgage Not Insured. Borrower agrees that if this Secunty Instrument and the Note are noi determined
10 be cligidie for insurance under the National Housing Act within 60 days from the date hercof, Lender
may, a v, oltion, requir: immediaie payment in full of all sums secured by this Security Instrumemt. A
writien stateev of any authonzed agent of the Secretary dated subsequent to 60 days from the date bereof,
dechning to mcare this Secunty Instrument and the Note, shall be deemed conclusive proof of such
ineligibelity. Notwithsetanding the joregoizg, this option may not be cxercised by Lender when the
unavailability of mnsetanic is solely due 10 Lender’'s failure to remit 2 mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower har 3 right to be rewnstated if Lender has required immediate payment in full
decause of Borrower's (ailure 10 pay an Fwnt due under the Note or this Secunty Instrument. This right applies
even after foreclosure proceedings are insti o To reinstate the Secunity Instrument, Borrower shall tender in 2
lump sum all amounts required 1 bring Borrowe: =-account current mcluding, to the extent they are obligations of
Borrow or under this Security Instrument, foreclosure ¢ra and reasonable and customary miomeys’ fees and expenses
preperly msocumed with the (oreciosure proceeding. \'oon teinstatement by Borrower, this Security Instrument and
the obiigations that it secures shall 1omain in effect av 3¥ Lender had not required immediate payment in full.
However, Lender is not roquired 1o permit reinsiatemen i (i) Lender has accrpled rrinstatement after the
commencement 3 foreclosure procecdings within two years imav.disely preceding the commencement of a current
foreclosure proceeding. (ii) reiastatement will preclude foreclosur: ca different grounds in the future, or (iii)
reinstatement will advencly affect the prionty of the lien creased by this S.curity instrument.

il. Borrower Not Rekmsed; Forben:ance By Lender Not 8 Waror  Extension of the hme of payment of
modification of amontization of the sums secured by this Security Instrument ‘€i27¢d by Lender (o any successor in
interest of Bormower shall not operate 10 release the Liabilsty of the original Bosriwer or Borrower's successor in
interest. Lender shall not be required 1o commence procecdings aganst any success i interent of refuse (o extend
time for payaent or otherwise modify amortization of the sums secured by tns Secunty instr'memt by reason of any
derand made by the onginal Borrower or Borrower's successors in imterest. Any forbearance by Lender in exercising
any right or remedy shall ao be 3 waver of of preciude the excrene of any right or remedy.

13. Successors and Assigns Bound: Joint snd Several Lisbility: Co-Signers. The covenxi a’d agreements
of tus Secunty Instrument shail bind and benefit the successors and assigns of Lender and Borrows:, cudbject 1o the
provisions of paragraph Nb). Borrower's covenants and agroements shail be joint and several. Any borrower who
co-signs this Secunity Instrument bul does R0t exccuie the Note: () is co-signing this Secunity Instrument only 1o
mortgage, grant and convey that Borrower's interest in the Property under (he terans of this Secunty Instrument; (b)
is bt personally obligaied 10 pay the sums secured by this Security Instrument; and (<) agrees that Lender and any
otber Botrower may agtee 1o cxtend, modify, forbear or make any accommodations with regard to the terms of this
Security Insirument or the Note without that Borrower's comsent.




UNOFFICIAL COPY

13. Notices. Any notice to Borrower provided for in this Securnity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable taw reguizes use of another method. The nitice shail be direcied 10
the Property Address or any other address Bormower designates by notice to Lender. Any notice 1o Lender shail be
given by first class mail to Lender's adéress siated herein or any address Lender designates by wotice 1o Borrower.
Any notice provided for in this Sccurity lastrument shall be deemed 10 have been given 10 Borrower or Lender when
given as provided in this paragraph.

t4. Governing Law; Severability. This Security Insirument shall be governed by Federal law and the law of
the jurisdiction in which the Property 15 located. In the event that any provision of clause of this Secunty Instrument
or he Note conflicts with applicable law, such conflict shall nct affect other provisions of this Security Instrument of
the Note which can be given effect without the conflictiog provision. To this end the provisions of this Security
[nstryment a1/} the Note are declared 10 be severabie.

i15. Borwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Harmaroous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sut¢’wices on of in the Property. Bonower shall not do, nor allow anyonc cisc to do, anything
affecting the Propenty Wit isir violation of any Environmental L.aw. The preceding two seniences shail aot apply 10
the presence, use, of siorige on the Property of small quantities of Hazardous Substances that are gencrally
recognized (o be appropriale 1o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lorder writien notios of any investigation, claim, demnand, lawsyit or other action
by any govemnmental or regulatory agencyof private party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower |.as actual knowledge. if Borrower learns, or is notified by any governmental
or regulatory authority, that any removal of ofter remediation of any Hazardous Substances affecting the Property is
necessasy, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental law and the followin, sulstunces: gasoline. kerosene, uiher flammable or toxic
petroleum products., 1oxic pesticides and hesbicides, volal< shivents, matenals containing asbestos of formaldehyde,
and radivactive materials. As used in this paragraph 16, “Ersinmental Law* means federal laws and laws of the
jurisdiction where the Property is focated that relate to health, safity or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther coveaant an-f agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and traasiers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender s agents to collect the 7Gus and reverucs and hereby directs
cach tenant of the Property 1o pay the reais to Lender or Lender's agents. Hoveves, pror 1o Lender’s potice to
Sacrower of Borrower's breach of any covenant or agreement in ihe Secunty Instrunicn:, Borrower shall collect and
receive all rents and revenues of the Property as trusice for the benefit of Lender and Sonower. This assignment of
rents constitutes an absolute assignment and pot an assigament for additional secunty only.

Hf Lendes gives natice of brexch (o Borrower: (a all rents receved by Borrower shall he0:d by Borrower as
trusiee for benefit of Leader only, 10 be applied o the sutis secured by the Security Instrumen; Jo3 Lender shall be
entitled (o collect and receive all of the remis of the Propenty; and (<) ¢ach tenant of the Propenty s'all pay all remis
duc and unpaid 10 Lender or Lender’s agent on Leader’s written demand to the ienam.

Borrowet has oot execuled any prior assignment of the rents and bas not and will not perform any act that would
preveat Lender from cxercising iis nghts under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintan the Property before or after giving notice
of breach 1o Borrower. However. Lender or a judicially appointed receiver may do so al any nme there is 2 breach.
Any application of rents shall not cure of waive any default or invalidae any other nght or remedy of Lender. This
assignment of rems of the Propenty shall icrminaic when the debi secured by the Security Instrument is paid in full.

@i
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18. Forechosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security lmstrument by judicial proceeding. Lemder shall be entitled to coliect all expemses
{ncurred in pursuing ibe rewsedies provided in this parsgreph 18, inciuding, but not limited to, reasonsble
sitorneys’ fees and costs of title evidence.

if the Lender's interest (n this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9. the Secretary may invoke the nonjudicisl power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 &1 50q.) by requesting
8 foreciosure commissioner designated under the Act to commence foreclosure amd (o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Relear2. Upon payment of ail sums sccured by this Security Instrument. Lender shall release this Security
Insirument withvaut charge to Borrower. Borrower shalt pay any recerdation costs.

20. Vaiver of Hastead. Borrower waives all night of homnestead cxemptien in the Propeny.

21. Riders 1o this Security Zmstrument. If one or more riders are cxecuted by Borrower and recorded logether
with this Secunity Instrument, the rovenants of each such rider shall be incorporaied iato and shail amend and
supplement the covenants and agreemer.s oY this Secenty Instrumeni as 1f the nderts) were a pant of this Security
Instrumen:. {Check applicable boxies)). .,

% Condominjum Rider r'% Growing Equity Rider 3 Oher [specity]

Planned Unit Development Rider Zirsdualed Payment Rider
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BY SIGNING BELOW, Borrower accepls and agrees 10 the tenms contained in this Security Instrument and in
any nderis) execused by Borrower and recorded with .
Witncsses:

\/' Q-VM ET o
}(’;ERONICA‘\\T z

{ '(! v
STATE OF ILLINOIS, . . QoK Courty ss:
L ) o Lu.,(d'l-(-ftu Notary ®:ic in and for said county and state do hereby cenify

ARTURC ALVAREZ and VERONICA ALVAREZ

. personally known 1o me 19 be the 1sme person(s) whose namets)

subscribed 10 the foregoing instrument, appeared before me thus day in person. and ackacwldger' tha THEY
signed and delivered the said instrument as THEBIR  free and voluntary act, for the uscs aic’ purposes therein

sct fonh.
Given under my hand and official scal, this 11th dayof  April o 2957

My Commission Expires: < - ‘ ‘
\1,' LA "g[[/,(//,ﬂ#{’é (

Notary Fublx

THIS INSTRUMEXT WAS PREPARED BY: LYSN A. SMIT
_SFICIAL
\AUREEN YANDEL
- r, tublic, State of 1" ‘-:s
Commission Expic 2
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