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RECORD AND RETURN TO:
PRISM MORTGAGE COMPANY
380 WEST WU
CHICAGD, IL
+ DEPT-01 RECORDING $41,50

T30014  TRAN 1792 04/15/97 16310200
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Prepared by:
COOK COUNTY RECGRDEK

ERICA wHITE
CHICAGD, IL 80810

MORTGAGE

THIS MORTGAGE ("Security Instauaeit”) is givenon  APRIL 10, 1997 . The mortgagor is
KYLE LANE SRUERS, UMMARRIED 4
AND JOAN M. KOVACH, UNMARRIED WOMAN

(*Borruwer™), This Security Instrument is given to
PRISM MORTCAGE COMPANY

which is organized and existing under the laws of THE STAT#  OF ILLINOIS . and whose
address is 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINOIS 60610 (“Lender®). Borrower owes Lender the principal sum of
TWO HUNDRED EIGHTY SEVEN THOUSAND ONE HUNDERZD AND 00/100

Dultars (U.S. § 287,100,920 ).

This debt is evidenced by Borrower's note dated the same date as this Secv:1’y Instrument ("Note®), which provides for,
3

1

monthly payments, with the full debt, if not paid carlier, due and payable on  MAY. 1. 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nute, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, idvanced under paragraph 7 10/
protect the seeurity of this Security Instrument; and (¢) the performance of Borrower's covenapis and agreements under this#y
Security Instrument and the Note. For this purpose, Borrower does hereby tortgage, grant and cuavey. Lender the foliowingg
described property located in - COOK County, [llinois:
1LOT 2 IN THE SUBDIVISION OF THE EAST 1/2 OF THE SOUTH 1/2 OF /THE SOJTH

1/2 OF BLOCK 8 IN THE SUBDIVISION OF BLOCK 44 IN SHEFFIELD'S ACDITION

TO CHICAGO, IN SECTION 29, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

¢ AWYERS TITLE DISURANCE CORIORATXH
14-29-306-034
Parcel 1D #:
which has the address of 2710 NORTH RACINE AVENUE , CHICAGO [Strees, City],
linois 60h14 [Zip Code} ("Property Address”);
ILLINDIS-Gualu Family-FNMAIFHLMC UNIFORM
E UNSTHUMENT Form 3014 9/30
m_sm . Amanded 8/96
DPS 108%
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abtain voverage substantially squivalent 10 the mortgage insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the mortguge insurance previously in effect, from un altemate mortguge insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not availubte, Borrower shall pay to Lender each month a sum equal to
one-lwelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
paymenis may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required o maintain mortgage insurance in eftect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agrecment between Borrower and Lender oy applicable law.

9, Tnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower aotice al the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10, Condemuation, The proceeds ol any awasd or claim for damages, direct or consequential, in connection with any
condemuation or other 1aking of any part of the Property, or for conveymice in lieu of condemnaiion, are hereby assigned and
shall be paul to Lender

i the event af & wtal taking of the Property, the proceeds shuil be applied to the sums secured by this Security Instrument,
wheiher or not then due, with any excess paid to Borrower. In the event of o partial taking of the Property in which the fair
markel value of the Proseny immediately before the taking is equal 10 or greater than the amount of the sums sccured by this
Security [nsirument immediale’y before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall ¢ reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of he Property immediately
before the taking. Any balance shall bz paid to Borrower. In the event of # partial wking of the Property in which the fair
market value of the Property immediatelbafore the taking is tess than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise agree in wtiting or unless appiicabie law otherwise provides, the proceeds shall
be applied to the sums secured by this Security nstrament whether or not the sums are then due.

If the Property is abandoned by Borrower, 7 i, after notice by Lender to Borrower that the condemaor offers to make an
award or selle a claim for damages, Borrower fails 2o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, @ i option, either to restoration or repair of the Property or (o the sums
secured by this Security Instrument, whether or not then due.

Untess Lender and Borrower otherwise agree ir writicg, any application of proceeds to principal shall not extend or
postpos ¢ the Jue date of the monthly paymenis referred 1 in parzgraphs 1 and 2 or change the amount of such payments.

(1. Borvower Not Released; Forbearance By Lender Not a ‘Weiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operite 1o release the liability of the original Borrower or Borrower's suzcessors in interest. Lender shall not be required to
commence proceedings against any suecessor in interest or refuse o extend time Jur payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand 1aade Yy the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remed!“shall not be a waiver of or preclude the
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint und Several Linbility; Co-signers, The covenanis and agreements of this
Sceurity Instrument shalt bind and benefil the successors and assigns of Lender and Borrcw:r, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be juint and seversl. Any Borrowe! whn co-signs this Security
Jns:rument but docs noi execute the Note: (2) is co-signing this Security Instrument only to mongage, srant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally olitizated 1o pay the sums
secured by this Security Instroment; and (c) agrees thu Lender and any other Borrower may agree (o exiend. madify, forbear or
make any accommoxdations with regard to the terms of this Security Instrument or the Note without that Borrowsi's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the
loan excesd the permitted timits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted Jimit; and (b) any sums already collected from Borrower which cxceeded permiued limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be ireated as a panial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable Jaw requires use of another method. The notice shail be directed to the Properly Address
or any other address Borrower designales by netice to Lender. Any notice to Lender shall be given by first class mail to
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Cender's addeess stated herein or any other address Lender designates by notice to Borrower. Any notice provided vor in this
Security Insirument shalt be deemed 10 have heen given to Borrower or Lender when given as provided in this parugraph.

15. Governing Law; Severabllity, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Pgoperty is lacated. In the event that any provision or clause of this Security Instrument o1 the Note
conflicts with applicable lay, such conflict shall not affecs other provisions of this Security Instrument or the Note wh:ch can be
given effect withowt the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
(o be severable. ' ’ ' ‘

t6. Rorrowee’s Copy. Borrower shall be given one conformed copy of the Notz and of this Security Instrument.

17. Trunsfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest in it
is sold or transferred (ot if a beneficial interest in Bofrower is sold or transferred and Borrower is nol a natural persor) without
Lender's prior writlen consent, Lender may, at iis option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercizos this option, Lender shall give Borrower notice of acceieration. The notice shall provide a period of not
less than 30 days irows the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1 Buivower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security-ipsmiment without farther notice or demand on Borrower.

18. Horrower’s Righi *a Reinstate. If Borrower meets cemain conditions, Borrower shall have the right to have
enforcement of this Security listramient discontinued at any time prior (o the earlier of: (a) 5 days (or such other period as
applicable law may specily for reins'atement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgrent enforcing this Security Instrument. Those conditions arc thal Borrower: (a) pays
Lender all sums which then would be dus-upier this Security Instrument and the Note as if no acceleration had occirred; (b)
cures any default of any other covenants of agrzcinents; {c) pays all expenses incurred in enforcing this Security Instrument,
ieleding, but not limited to, reasonable atlorncys’ fees; and (d) (akes such action as Lender may reasonably sequire to assure
that the lien of this Security Instrument, Lender’s iigkixin the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. U’poni reinstatement by Borrower, this Securily Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note ur o partial interest in the Note (together with this Security
Instrument’ may be sold one or more limes without prior natice to Bserower. A sale inay result in & change in the entity (known
as the *Loun Servicer*) that collects monthly payments due under the Not¢ and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If the;e 's a change of the loan Servicer, Borrower will be
given written potice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
acklress of the new Loan Servicer and the address 10 which payments should b made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, se, disposal, storage, or release of any
Hazurdous Substances on or in the Propeny. Borrower shall not do, nor allow anyore eics to do, anything affecting the
Propecty that is in violation of any Environmental Law. The preceding two sentences shall nut ‘apply 1o the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recagnized io he appropriale to normal
resitlential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, cluim, demand. lawsiit-or other actior. by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance o Euvironmental Law
of which Borrower has uctual knowledge, 1f Borrower learns, or is notified by any governmontal or regulatary authority. that
any removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxie or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toaic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bortower nnd Lender further covenant and agree as follows:
21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach
of any covenant or agreement (n this Security Instrument (but not prior (o acceleration under paragraph 17 unless
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTA® .t RATE RIDER is made thig 10TH day of APRIL
1997 , and is incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Gerarity Insirument™) of the same date given by the undersigned (the "Borrower™ to
secure Borrower's Adjustable Re:= Note (the *Note™) to
PRISM MORTGAGE COMPIINTY (the "Lender*) of the
same date and covering the property desciibed in the Security Instrument and located ab.
2710 NORTH RACINE AVEIUE, CHICAGO, ILLINOIS 60614

[Property Address)

THE NOTE CONTAINS PROVISID S ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BOFRROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION YO CONVERT TdF ADJUSTABLE RATE TO A FIXED

RATE.

ADDITIONAL COVENANTS. In addition 1o the coveran:s and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fuiiows;
A. AINUSTABLE HATE AND MONTHLY PAYMENT CHANGES.. n0 )

The Note provides for an initial interest rate of <0000 %. The Note provide for
changes in the adjusiable interest rale and the monthly payments, as follows:

4. AIMUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may change on the first day of MAY . 1998 |
and on that day every 12th month thereafter. Each date on which my adjustable interest rate covid change is called
o “Change Date.”

(8) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an [ndex. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of | year, as made
available by the Federal Reserve Board, The most recent Index figure available as of the date 45 days before each

Change Date is called the "Current Index.”
If the Index is no longer avnilable, the Note Holder will choose a new index that is based upon comparatile

information. The Note Holder will give me notice of this cheice.

(C) Calculatlon of Changes
Before cach Change Dare, the Note Holder will calculate my new interest rate by adding
TWO AND THREE FOURTHS percentage point(s) { 2.7500%) (o the

Current Index. The Note Holder will then round the reilt of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my

new interest rate until the next Change Dale.

MULTISTATE ADJUSTABLE BATE RIDIA - ARM PLANE 721/521 & 082/811- Bingle Family - Fannie Mas Uniforn Instrument
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(C New Payment Amount and Effective Date

I T choose o exereise the Conversion Option, the Note Holder wilt determine the amount of the monthly
'e?'mcnl that would be sufficien to repa; the unpaid principal | am expected to owe on the Conversion Dace in
ull on the Maturity Date at my new fixed interest rate in substantiatly equal payments. The result of this
calcudatios will he iﬁc new amnouttt of my monthly payment. Beginaing with my first monthly payment afier the
Conversivs Date, [ will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSF:R OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
[. Until Berrower exercises the Conversion Option under the condilions stated in Section B of this
Adjustable Ratwe Pider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘Transfer of the Yroperty or a Beneficlul Interest In Borrower. if all or any part of the Property or any
interest in i is sold or tanx{erred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Leader’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured 5 this Sccurity Instrument, However, this option shall not be exercised by Lendcr if
excreise is prohibited by federa’ taw as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to-0# submitted to Lender information required by Lender to evaluale the intended
transferee as il a new loan were being swarde to the transferce; and (b) Lender reasenably determines that Lender's
security witl not be impaired by the !can asumption and that the risk of a breach of any covenant or agreement in
this Security Istrument is aceeptable to-Lamder.

To the extent permitied by applicable w4 -ender may charge a reasonable fee as a condition lo Lender's
consen! to the loan assumption, Lender also ma require the ransferee to sign 2n assumption agreement that is
acceplable to Lender and that obligates the transferec to keep all the ?romises and agreements mace in the Note
ad in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
tnstrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate p2yment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 50 «ays from the date the notice is delivered or
mailed within which Borrower must |pag al} sums secured by this Security Instrument. I Borrower fails 10 pay
these summs prior (o the expiration of this period, Lender may ivvuke any remedies permitted by this Secutity
{nstrument without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions awd in Section B of this Adjustable
Rate Rider, the amendment 1o Uniform Covenant 17 of the Securily Instruimest-contained in Section C 1 abeve
shall then cease 1o be in effect, and the provisions of Uniform Covenamt 17 of the Security Instrument shall
insieed be in ettect, as follows;

Trunsfer of the Property or a Beneficlal Interest in Borrower. If ull or any part oithe Property or any
interest in it is sold of transferred (or if a beneficial interest in Borrower is sold or transfeired 7nd Borrower is r.ot
a natural person) without Lender's prior written consent, Lender may, at its option, require iarniediate payment in
full af all sums secured by this Security Instrumeni. However, this option shall not be exerrised by Lender if
exercise is prohibiled by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shali give Borrower notice of acceleration, The notice shali‘provide a
perind of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this
pcrig(l, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

R ETI SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants comained in this Adjustable
ae Rider,

S of 2
’/, P G AU {Seal My -)/)q -m% (Seal)

b VA
R LE TANE SAUERS orower JORN M KOVACH oot

(Seal) _ (Sea)
-Boerower -Borrow r
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-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this1 0TH day of APRIL , 1997 ,andis
incorporated inio and shall be deemed to amend and supplement che Mortgage, Deed of Trust or Security Deed
ithe "Security Instrument”) of the same dae given by the undersigned {the *Borrower") to secure Borrower's
Nole 1o

PRISM MORTGAGE COMPANY
{the "Lender”)

of the same dite and covering the Property described in thie Security Instrument and located at:
2710 NORTH RACINE AVENUE, CHICAGO, ILLINQOIS 60614

|Property Address]

1-4 FAMILY COYENANTS. [n addition (o the covenants and agreemems made in the Security
Instrument, Botrower and Lender-funher covenant and agree as foliows:

A. ADDITIONAL PROPEETY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Propenty described in the Security Insirsniont, the following items are added to the Property description, and
shall also constitute the Property covered by tiic Security Instrument; building materials, appliances and goods
of every nature whatsoever now or hereafter tuceied in, on, or used, or intended to be used In connection with
the Property. including, but not limited to, those for fhic-purposes of supplying or diatributing heating, cooling,
electricity, gos, water, air and light, fire prevention. and extinguishing apparatus, security and uccess control
apparsius, plumbing, bath tubs, water heaters, water clésets. sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm dwors, screens, blinds, shades, cunains and curtain
rods, attached mirrors, cabinets. panelling and auached floor coverings now or hereafier attached to the
Praperty, all of which, including replacements and additions thereio/ shall be deemed to be and remain a part of
the Property covered by ihe Security Instrument. AR of the foregaing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is On a leasehold) are referred to in
this 1-4 Family Rider and the Security Instrument as the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower siiaid not seek, agree 1o or make
a change in the use of the Property or its oning classification, unless Lender hac ogreed in wriling to the
change. Borrower shall comply with il {aws, ordinances, rogulations and requirements of any governmenial

body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall not aliot/ any lien
inferior w0 the Securfty instrument to be perfected against the Property without Lender's priov. written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition (o “he
olher hazaits for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

. BORROWER'S OCCUPANCY. Unless Lender and Borrower vtherwise agree in writing, the
first sentence in Uniform Cavenant 6 concerning Borrower's occupancy of the Property is deleted.  All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in effoct.
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