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THIS MORTGAGE ("Security instrument*) s 1,iven on . March 20, 199
The Mortgagor is JOSE LUIS SANCHEZ and SANURA. SANCHEZ. HUSBAND AND Wi
AND ROSA AVALOS, A SINGLE WOMAN

/
FE

("Borrower™}. This Security Instrument is given lo
USA MORTGAGE CORPORATION

, Which is
organized and existing under the laws of THE STATE OF TLLINOIS , e
whose nddress is 7234 WEST NORTH AVENUE, #411, ELMWOOD PARK. IL 60707
{"lender™). Borrower owes Lender the principal sum of
One Hundred Fifty Seven Thousand Four Hundred Sixty Five Dollars and Eero
Cents Dollars (U.S. $ 157,465.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™),-which-..
pravides for monibly payments, with the full debt, If nor paid carlier, due and . payable on™
April 1, 2027 . ‘'This Security Instrument secures to Lender: (a) the repaymeént of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with imierest, advanced under paragraph 7 o protect the security of this
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Security Instrument; and (c) the rcrl‘nmmncu of Borrower's covenants and ngreements under this Security
Instrument and the Note. Por thls purpose, Borrower does hereby martgage, gran and convey to the
Lender the following descrived property locaied In

COOK County, fHHinois:
LOT 254 IN KQESTER AND ZANDERS SECTION LINF ADDITION IN THE NORTH 1/2

OF THE SOUTH WEST 1/4 OF THE NORTH WEST 1/4 OF SECTION 27, TOWNSHIP 40

NORIH, RAGE 13 €AST OF THE THIRD PRINCIPAL HERIGIA. IN'CODK COUNTY.

PIN. #13427-117-006-0000

which hins the address of 2943 NORTH &IePATRICK,
CHICAGO jStreet, Cityl,

llitaols 6064 ] (2ip Cods) (" Property address*);

TOGETHER WITH wil the improvements now or sereiter erected on the property, and all eausements,
nl)purtcnanccs and fixiures how or herenfter o part of the proeerty, Al replacements and additions sliat!
nhm'llx’e cavered by this Security Instrument, Al of the foregotan iereferred to in this Securily Instrament ns
the "Proponty,”

BORROWHER COVENANTS thm Borrower ts tawlully sehzed of roe estie hereby conveyed aid hus the
right 1o mortgrge, gramt and convey the Broperty amd thut the Fropertytx unencumbered, except for
encumbrances of record, Borrawer warrnms ongd will delerd generudly tce tithe to the Properly aginst all
clalms and domands, subject 10 any eticumbrances of record.

THIS SBCURITY INSTRUMENT combines uniform covenams lor navensnd use and o uniform
covenants with fimted variations by jurisdiction o constitute & wntorm seeurlly Inatrument covering read
property.

P Borrower and Lender covenant and ngree as follows:

UNIFORM COVENANTS.

I Payment of Princtpul, luterest and Lute Churge. Borrawer shall pay when due tie prasipal of,
aiid lntoreat on, the debi ovidenced by the Note and fate chiarges due under the Note,

2. Mouthly Puyntent of Taxes, Insurance and Other Charges, Borrower shul! Include Iy (each
monthly payment, together with the princlpal and interest as se) fonh in the Note nnd any late charges, »
sumt for (a) taxes andd special nssessments fevied or (o be tevied against the Propeny, (b) leasehold
pryments or grownd rees on the Property, mnd (¢) premivms for insucance required under parsgraph 4. In
any yenr In which the Lender must pay a morigage Insusance premivm to the Secretnry of Housing and
Urban Devcloymem ("Secrelary™), or in any year in which such premium wonld have been required if
Londer stifl held the Securbly Instrument, cach momhly paymient shalt also Include ehiher: (i) u sum for the
anmunl morigage insurance premiugi to be paid by l.cmrer to the Secretary, ot (1) & monthly charge instead
of a mongnge Insurmnce premiun if this Sccurlty Instrument is held by the Secretary, ih o rensonable
amount to be determined by the Seeretary, Except for the monthly charge by the Seeretnry, these items
are culled "Escrow ltems” and the sums paid to Lender are culled "Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow flems in an aggregate amount et to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Bstnle
Settlement Procedures Act of 1974, 12 U.5.C. Section 2601 et seq. and impiementing regulations, 24 CFR
Part 3500, as they may bo amended from time 1o time ("RESPA®), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or dishursemenis before the Borrower's payments
pre pvailable in the account may not be based on amounts due for the morigage insurance premium.

If the amourts held by Lender for Tscrow liems exceed he amounts permitted w be held by RESPA,
Lender sho'i acrount to Borrower for the oxcess funds as required by RESPA. 1M the amounts of funds held
by Lender a ary-time is not sufficient to pay the Escrow fiems when due, Lender may notify the Borrower
and require Borrowr to make up the shortage as permitied by RESPA,

The Escrow Frady are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders 1o Lunder the full payment of ali such sums, Borrower's account shall be credited with
the balance remaining-for"al! instaliment ftems (a), (b), and (¢) and any mortgage insurance premium
ingtallment that Lender hes roi become obligated to pay 1o the Secretary, and Lender shall promptly
refund any excess funds to“Gorrower. Immedintely prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's axcount shall be credited with any balance remaining for afl instaliments
for items (a), (b), and (c).

ol 3. Application of Payments. All'payments under parsgraphs | and 2 shall be applied by Lender as
ollows;
Elest, to the mortgage insurance premium 2a.be paid by Lender 1o the Secretary or to the monthly
charge by the Secretary inslend of the monthiy mortgage insurance premium;
Secand, 1o any taxes, specinl nssessments, leaselaig nayments ar ground rents, and lire, flpod and
other huzned Insuraice premiums, as required;
Thicd, to interest due under the Note:
Founthl, to amartizatlon of the principal of the Note; and
Fifth, to lute charges due under the Note.

4, Fire, Flood wnd Other Hazard Insurance., Bovrower shall-Lisiire ol improvements on the Property,
whether now in existence or subsequently erected, against any hazards casualties, nd comingencies,
including Mre, for which Lender requires insurance. This insursnce shall v padntained in the smounts wnd
for the periods that Lender requires. Borrower shall also fnsre all improvemdény on the Property, whether
now in existence or subsequently erected, against logs by Noods to the extent reqwired oy the Secretary. All
insurance shall be carried with companios approved by Lender. The nsurance poilcles and any rencwals
ihn!llbc held by Lender and shall inchudde Toss payable clauses In favor of, mnd in aderin ncceptable 1o,

endler,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender muy make proef of
loss if nct made prompily by Borrower, Bach Insurance company cancerned (8 hereby authoelzes and
directed to make paymont for such loss dirceily to Londer, Instead of to Borrower and to Lender jeipty. All
or any part of the insutancy proceeds may be applied by Lender, at its option, elther (1) to the redugiinp <!
tho indebtednoss undoer the Note and this Securlty Instrument, first to uny delinquent amounts applied i
the order in puragraph 3, und then 1o prepayment of principal, or () to the restoration or repale of the
dumaged Property. Any application of the proceeds 10 the principal shudd not extend or posipone the due
tate of the monihly payments which are referred (o in paragtaph 2, or chunge the ainoumt of such
paymonts. Any oxcess insurince procecds over nn umount rcqurrut 1o pay all outstanding indebredness
undor tho Note ancl this Security Instrumont shall bo pakd to the entlty tegally entitled thereto,

In the event uf forectosure of this Security Tnstrutient or other trunsfer of titly 10 the Property that
extinguishes tho indehteduess, afl right, thle and imerest of Borrower in amd to insurance policies in force
shall pass to the purchaser,

e, 191:850019-12 wa £ LS WS
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$§. Occupancy, Prescrvation, Malntenunce nnd Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shall occupy, estublish, and use the Property ns Borrower's principal
restdence within sixty days afler the execution of this Sccurity Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrowet's principal residence for
al least onie year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any cxienuating circumstances. Borrower shall not commit waste or
destroy, dar«ge or substantially change the Property or allow the Property to deteriorale, reasonable wear
and tear excepter'..Lender may inspect the Property If the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable netion (o protect and preserve such vacant or abandoned Property.
Borrower shall alss ke In default if Borrower, during the loan application process, gave materially false or
inaccurate informasics o7 statements to Lender (or failed to provide Lender with any material information) in
connection with the loan cvidenced by the Note, including, but not limited to, representations concerning
Borrotwer's occupancy of the@roperty as a principal residence. I this Security fnstrument is on a Jeaschold,
Borrower shal] comply with 135 provisions of the lense. If Borrower acquires fee title 10 the Property, the
leasehold and fee title shail not be raciged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds 4t any award or claim for damages, direct or consequential, in
connection with any condemnation or atuer taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and s3a!’ he paid to Lender lo the extent of the full amount of the
indebtedness thal remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebledness under the Note and this Security Instrument, first to any
detinguent ansounts applicd in the order provided in parsgrash 3, and then o prepayment of principal, Any
spplication of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred 1o in paragraph 2, or change fae amount of such payments. Any excess
procecds over ar amount required to pay all awstanding indsbisdness under the Nole and this Security
Instrument shall be paid to the entity legaily entitled thereto.

7. Charges to Borrower nnd Protection of Lender's Rlghts tntie Property. Borrower shall pay all
governmental or municipal charges, fines and impositions thal are not inciuded in paragraph 2. Borrower
shall pay these obligations on lime directly 1o the entity which is owed the paysient, If failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrotver shal promptly furnish to
Lender receipts evidencing these payments.

I Borrower fails to make these payments or the payments required by paragrapa 2, or fails to perform
any oliier covenants and agreemients contained in this Security Instrument, or there is £ iagal proceeding
that may significantly affect Lender's rights in the Property (such us a proceeding in briksupicy, for
condemnation ot (o enforce taws er regulntions), then Lender may do and pay whtever is necrssary to
proiect the value of the Property and Lender's rights in the Property, including payment of taxés, fazard
insurance and other items mentioned in paragraph 2.

Arty amounts disbursed by Lender under this paragraph shall become an additional debt of Boriows;
and bo secured by this Security Instrument. These amoums shall bear interest from the date ‘of
disbursement, at the Note rate, and at the option of Lender, shall be immediaely due and paynble.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
Borrower: (p) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
procecdings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement smisfactory to Lender subordinating the ilen to this Securily
Instrument. If Lender determines that any part of the Property Is subject 10 a lien which may attain priority
over his Security Instrument, Lender may give Borrower a nevice identifying 1he llen. Borrower shall satisfy
the fien or take one or more of the actions set forth above within 10 dnys of the giving of notice,

FHA Caso No. 131:8504199-729
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8, Pecs, Londer may coliect fees and charges muthorlzed by the Seerctnry.

9. Growndy for Acceloration ol Delt,
(w) Dofault, Londer mny, oxeept sy Himited by ro?ulmionn {saued by the Secretary, in the case of
lemem delaults, require tnmediate payment in futt of all sums secured by this Security Instroment

(1) Borrower defaults by fiting to pay in il any montlly pryment reguired by this Securhty
{nieseuiniant prior 1o or on the due date of the next monihly payment, or
(i) vorrower defaults by failing, for n perlod of thiry days, to perform any other obligations
contimnga n this Security Instrument,
(h) Sule Witpaut Credlt Approval, Lender whall, §f pernitted by applicable law (Incltuding Section
S41() of the Cosw-St, Qermain Deposhiory Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approval ol e Secretary, require Immediate puymem in full of ol sumy secured by this
Securlly Instrument {7,
(1) All or part of the' Zroporty, or a beneflclal bnterest in a trust owning all or pant of the Property, I
soldl or otherwise transfrered (other then by devise or descent), and
(1) The Property is not oeeupled by the purchaser or grantee s his or her principal reshience, or
the purchaser or grantee does so occupy the Property but his o her crodit has not been
approved in accordance with e reauirements of the Secretary.
(c) No Walver, )f circumstances occur thay would permit Lender 1o require immediate payment in
full, but Lender does not require such oavmants, Lender does not waive its sights with respect 1o
SubsequUent cvonis,
(d) Regulations of HUD Seeretary, Inmany civumsiances regutitions Issued by the Secretary will
Hmit Lender's rights, in the cnse of payment defoults, to require himmediate paymemt In full nod
foreclose if not paid. This Securlty Instrument dods sot suthorize accelerition or foreclosure if not
permiited by regulations of the Secretary.
(0) Mortgago Not Insured, Borrower agrees tha 1f Giks Secarlly Instrument and the Nowe ure noy
determined to be eligible for insurance under the Natlanal ousing Act within 60 days from the date
hereof, Lender may, at its oplion, require immedinte paymesiin full of all sums secured by this
Security Instrument. A writlen statement of any awthorized agent o1 the Secretary duted subsegent
(0 60 days from the date hereof, dechning lo Insure this Seeurity tosteament and the Nate, shal) be
deemed conclusive proof of such ineligibility, Notwithstanding the forugoing, this option may nor be
exercised by Lendor when the unavailablility of insurance is solely due 1o-iender's faiture (o remit o
morigage insurance premium to the Secretary.

0, Relnstatement, Borrower has a right to be reinstated if Lender has required imimedisie payment in
full because of Borrower's failure to pay un amount cue under e Note or this Security strament. This
right npplies even aRer foreclosure proceedings arc instilted. To reinstale the Security i rement,
Borrower shalt tender in a lump sum all amounts required o bring Borrower's account current inchuting, 10
the extent they are obligutions of Borrower under this Security Instrument, foreclosure costs and
reasanable and customary attorneys' fees and expenses properly associated whh the foreclosire
proceeding. Upon reinstatement by Borrowee, this Security fnstrument and the obligatons that It secures
shali remain in effect as if Lender had not required immediate payment in full. However, Lender §s not
required 10 permit reinstatement if: (1) Londer has accepied reinsialement after the commencement of
foreciosure procecdings within two yenrs immediately preceding the commencement of n curremt
foreclosure proceeding, (1) reinstatement will preclude foreclosure on different grounds in the Ruture, or (iil)
reinstatement will adversely affect the priority of the lien created by his Securlty Instrument,

11, Borrower Not Relensed; Forbearance By Lender Not ¢ Waiver, Extension of the time of

payment or modification of amortization of the sums sccured by this Sceurity Instrument gramed by Lender
to any successor in interest of Borrower shall not operate to release the finbility of the origina) Borsower or

PHA CaseNo. 131:8504199-729 \
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Borrower's successor in interest. Lender shall not be required 10 commence procecdings agninst any
sticcessor in interost or refuse to cxtend time for payment or otherwise modify nmunlzmﬁm of the sumis
secured by this Sccurity Instrument by reason of wny demand mixte by the original Borrower or Borrower's
sucvossors [n interest, Any forbearance by Lender Iy exercising wiy right or remedy shal) not be a watver of
or prechule the exercise of any right or remedy.

12, Successors und Axsigns Boumd; Joint andd Several LinbHity; Co-Signers, ‘The covenunts and
agteorents af his Security Insirvmont stiall bind and benefly the successors and assigns of Lender and
Borrowor, subjet (o the pravisions of paragraph 9(b). Borrower's covenams and agreemients shall be joint
and several, any Norrower who co-signs thils Security Instrument but does not execute the Note: (@) Is
co-slgning this scevinty lastrument only to morignge, grant il convey that Borrower’s fnterest in the
Property under tar-2erins of this Security Instrument; (b} is nov personally abligated 10 pay the sums
securcd by this Secuniy Fistewimem; and {¢) ngrees that Lender and any other Borrower may agree to
extend, maify, forbear orzarke my aceommodations with regard 1o the terms of this Sceurlly Instrament
or the Note without that Borrewer's cotsent,

13 Notleew, Any notlee o Purrowor provided for in this Securlty lsstroment shall be glven by
delivering it or by malling 1t by first clasy mail unless apphicable lnw rcqufrcs use of another method, The
rotice shald bo directed 10 the Property Address or any other nddress Borrower desipnates by notice to
Lender. Any notice {0 Lender lhllVl be glven by fest closs mudl 10 Lender's address stated hereln or any
nddress Lendlor dosighates by notice to Borrev or, Aay notive pravided (or in this Securty Instrument shall
bo deemed (o hiave been given 1o Borrowoer or Lepasr-when glven ns provided in tis paragraph,

14, Govornlng Law; Severnbility, This Security tnscrument shal) be governed by Federal law and the
low of the Jurisdiction in which the Property ts Jocated 1oy the event that any provision or ¢lause of this
Security (nstruiment or the Note confieis with applicable faw, sueh conflict shall not affect other provisions
of this Securh( Instrinant or thie Note which can be glven efiest without the conllicting provision, To this
ond the provisions of this Security Instrument and tie Note are desinied 10 be severable,

18, Borcower’s Capy, Borrower shall be givea one conformed copy of the Note and of this Securlly
Insirumen,

16, Hazardous Substances, Borrower shall ot cause or permit the preseice; s, disposal, storuge,
or relonse of any Hazardous Sutstances on or In the Propesty. Borrower shall nei du, nor allow anyone
else to do, nniuhlng affecting the Property thint i [n violatlon of iny Environmenial Law The I)reccdins wo
sentencon shall not apply to the presence, use, or siornge o the Progerty of yimal) quantives of-Hpzardotis
S?b'stugccs that aro genorally recognlzed 1o be appropriate to normnd residential uses and to'mal 1enanee
ol the Property.

Borrowoer shall prompily glve Londer writien notice of any Investigation, cluim, demand, lawaei or other
uction by any governmental or reguintory agency or private party involving the Property (nd sy
Hazardous Substance or Bnvironmental Law of which Borrower has aetund knowledge. I Borrower lonis,
or {s notifted by any governmentt or regulitory authorily, that any removal or other remedintion of any
Hazardous Substonces affecting the Property s necessary, Borrower shall promptly tuke all necessary
romediat actlony In accordance with Environmentnl Law.

As used o this pacageaph 16, "Hazardous Subsinnces” are those substances defined as toxle or
hnzardous substances by Environmental Law and the following substnces: gusollne, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volntile solvents, waterials
contnlning nsheston or formaldehyde, and radionctive mamerluls,  As used In this paragraph 16,
*Environmenia! Law* wenns federal Jaws and Iaws of the jursdictdon where the Property s locaied tha
reinte 1o health, safety or environmental prowetion,

WA Cwe No. 131:8504199-729
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NON-UNIFORM COVENAN'TS. Borrower and Lender further covenant and ageee us fallows.

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender alt the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to colleet the rents and revenues
and hereby directs each tenant of the Property (o pny the rents 1o Lender or Lender's agemts, However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or ngreement in the Security
Instrument, Borrower shall collecl and receive ali rents and revenues of the Propenty s trustee for the
beneflt of Luadar and Borrower, This assignment of rents constitutes an absohite assignment and not un
assignment fou additional security only.

If Lende: pives notice of breach to Borrower: (1) all rents received by Borrower shall be held by
Borrower as trusice~for benefit of Lender enly, 1o be applied 1o the sums secured by the Security
Instrument; (b) Leade: shall be entitled to collect and reccive all of the remis of the Property; and (¢) each
tenant of the Property ahil®pay all cents duc and unpald o Lender or Lender's ugent on Lender's written
demand to the tenant,

Borrower has not executed-any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from excisising s righis under this paragraph 17,

Lender shall not be required-to cater upon, take control of or maintain the Property before or after
glving notice of breach 10 Borrower, Howover, Lender or n judiciatly appointed receiver inay do so m iy
time there is a breach, Aay appliention’of runts shall not cure or waive any default or invabidate uny other
right or remedy of Lender. This assignmers of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18, Foreclosure Procedure, If Lender requlres-tmmedinte payment iy full under paragraph 9,
Lender may foreclose this Security Instrument by Judicin! proceeding, Lender shall be entitied to
collect all oxpenses incurred in pursulng the remedies rovided fn this paragraph 18, Including, but
fiot Hmited to, reasonable attorneys’ fees and costs of (it svldence,

If the Lender's interest in thiy Sceuvity Instrument i keld by the Seeretary und the Secretury
requires immediate payment in full under paragraph 9, the Swretary msy Invoke the nonjudicinl
power of sule provided {n the Single Family Mortgage Forcclosure A<t of (994 ("Aet"} (12 U.S,C, 3751
¢t seq.) by requesting a foreclosure commissioner designated wraes the Act to connmence
foreclosure and to sell the Property ns provided In the Act, Nothing i thepreceding sentence shall
deprivo tho Secretary of any rvights otheewlse avatlable to o Lender <viavr this paragraph {8 o¢
applicable law,

19, Release, Upon payment of all sums secured by this Secarity Instrument, Lendir shall release this
Security {nstrument without charge 1o Borsower, Borrower shatl pny any recotdation coss,

20, Walver of Homestead.  Boreower waives all righ of hontestead exemption in the Propery

21, Riders to this Security Instrument, if one ot more riders are executed by Borrower and recorded
jogether whh this Security inatrument, the covennits of ench such rider shall be incorpornted into and saul,
amenc and supploment the covenants and agreements of this Sceurlty Instrument as i the rider(s) were

art of this Sccurit{ lhstrument.
rChcck npplicabite box(es)|.

Fl Condomintum Rider [5” Adjusialtle e Rider I"J Dther fapechiy)

[.“."']I"Innnud Unlt Development Rider L. Jeiraduued Payment Rider

WA e, 13 -85 Q.79 .
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained In this Security Insirument
and in any rider(s) executed by Borrower and recorded with it
Wilnesses:

.. (Seal)

Borrower

SRR ¢.1111)

l!urmwer .

e (SR I i {Seal)
-Borrower ROSA AVARDS - -Borrower

Aseal) — {Seal)

Barrawer -Borrower

(Seal) A, {Seal)

Rorrower -Burcower

STATE OF ILLINOIS, Coole County ss:

(M’IM A , & Notary Public in und for szid county ane’strie do hereby certify tha
JOSE LUIS SANCHEZ and SANDRA SANCHEZ, HUSRAND AND WIFE AND KOSA AVALOS, A SINGLE

WOMAN

personally known to me to be the same person(s) whose namefs) subscrlh ta the foregoing instrunent

appearcd before me this day in person, and acknowledgest tHa -neamed and delivered the siia

instrument as their free and voluntary act, for the use and purpos uun set forth, 7z 7
Given under my hand and official sea), this - ,ww H o/

My Commission Expires:
/0 (J 6) 7“_J,w‘a‘ ""‘ X
\‘0‘““‘1(“{’“!\“
"h “... L

1A Cuse No,
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ADJUSTABLE RATE RIDER

THIS ADJUSTADLE RATE RIDER {s nade this 2000 day of March . 1997
and I8 incorporatéd L ond shall bo deomed 1o amend and s plvmcm the Mun?uuc Peed of Trus

or Secutlty Doed ("Suurly 'numnnem"é of thy same dntu von ]_8{ the tnclerstgned (*Borrower”) to
secire Borrower's Note ("Mofe®) (o A MORTGAGE CS TION

stho 'handor') of the same date wie! covering the Property deseribed it the Security Tnstrument and
ocated at:

2943 NORTH KT PATRICK ,CHICAGO, I1. 60641

(Pioperty Aduress}

THE NOTE CONTAINS PROVISIONS -A00LOWING FOR CHANGES IN THE

INTEREST RATE AND 'THE MONTHLY -PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RA'TS CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUNT PAY,

ADDITIONAL COVENANTS, [ addition 10 the covenms md pgreements made In the Secorily
Instrument, Borrower and Lender furthor covenant and agree ns follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dute

Tho Interest rate may change on the flrst duy of July , 1998 | and on
lt;\nt day of each succeeding year, “Change Date” means each daie on which the interest rite could
change.

(B) The Index

iinning with the first Change Date, the inlerest rte will be based on an Index. "Index" nleans

the weekly average yield on Unlted Stutes Treasury Securities adjusied to a constant maturity of one
yedr, as made availnble by the Federni Reserve Borrd, "Currem Index” menns (he most recent Index
figure avaltable 30 days before the Change Dato. If the Index (ay defined above) is no fonger
avallablo, Lender will use as a new Indox any index prescribed by the Seeretary. As used in this Rider,
“&rcurily means the Scerethry of Houslng and Urban Development or his or her desigaee.” Lcndcr
wiil give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before cach Change Daie, Lender will caleulnte n new interest rute by adding a margin of Two
and Three / Quarters percentuge poini(sy ( 2.7500 %) w
the Current Index ancl rounding the sum (o the nearest onc-eighth of one percentage point (0.125%),
Subject tona lenlts stated in parngraph (1) of this Rider, this rounded amount will be the new inierest
rato untii the pext Change Daw,

(D) Limitsor/ intorest Rate Changes

The existing iriarest rate will never increase or decrease by more than ong percentage point
(1.0%) on any single-Cluige Dite, The interest rate will never be more than flve percentage points
(5.0%) higher or lower (ban the initiol interest rate, as stated in Paragraph 2 of the Nole.

(E) Calculation of Puyment Zrange

If the interest rate changes ‘on »-Change Dute, Lender will calculnte the amount of monthly
pa(mem of principal and interest whizh wauld be necessary 1o repay the unpald principal balance in
full at the Maturity Date at the new intorest vite through substantinlly equal payments, In making such
calculnrion, Lender will use the unpakl priveipa! bulance which would be awed on the Change Date if
there had been no default in payment on the-i¥ate, reduced by the amount of any prepuyments to
prhncl:ipal. The result of this caleulation will be the 2mount of the new monthly puyment of principal
and interost,

(K} Notice of Changes

Lender will give notie to Borrower of any change w/tha interest rale and monthly puyment
amount. ‘Tho notice must be given at least 25 duys before the new nonthly payment smount is due,
and must set forih (1) tho date of the notiee, (1) the Change Date, i the old Interest rate, (v} the new
interest tate, (v) the usew monthly payment amount, (vI) the Curremt adex and the date it was
published, (vil) the method of calculating the change In monthly paymeit-ariount, mnd (vili) any other
infarmation which may be required by law from time 10 tine.

(G) Effective Dute of Changes

A new interest ralo caleulated in necordance with parageaphs (C) and (D) W ihs_Rider will
become offective on tho Change Date. Borrowor hall make o payment in the new montialy mount
toginning on the first paymont datg which ogcurs a1 teast 25 days after Lender has glven Borrawir the
notice of changes required by parugraph (1) of this Rider. Botrower shall have no obligation o pay
any Increase {n the monthly payment amount culeulnted 1n accordance with paragraph (E) of rals
Rider for any payment tnte occurring losy than 28 duys after Lender has glven the required notice. '
the monthly payment amoutit caleulutes! in necordance with paeagraph (E) of this Rider decrensed,
but Lender failed to give timely nolice of the decreaso and Borrower made any monthly payiment
amounts ercesding the paymont amoumt which should have been stated in a thimely notice, then
Borrower has the option to olther (i) demand the return o Borrower of uur excess puyment, with
Interest thovecn at the Note rate (h eate equal to the interest rate which should have been stated In n
timely notico), or (il) requost that nnr ¢XCons pnrmem. with Interest thereon ai the Nole rate, be
applicd ns payment of principal. Lendor's abligation to renirn any excess payment with Interest on
dentzlmml i not nwslgnable oven If the Note |y otherwise nssigned before the demnnd for return Is
mndo.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in (his

Adjustable Rate Rider.
~(Seal) 2 4935 C‘{.Z‘_. /

e (S0

A/ Borrawer MSE LUIS"SANCW -Borrower
e (Sen)) (Seal)

-Borrower -Borrower

A {Seal) {Seal)

-Fererower -Rorrowes

. L {Seal) (Seal}

liorewer -Boruwer
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