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CAIORTGAGE

THIS MORTGAGE IS DATED APRIL 12, 1997, between IAERLE OWENS and SHARON R. OWENS, HIS WIFE, IN
JOINT TENANCY, whose address is 855 V. LEONATO ROAD, PALATINE. IL 60067 (referred to below as
*Granlor”); and First American Bank. whose address ‘s 201 S. Slale Street, P.0. Box 307, Hampshire, IL
60140 (referred lo below as “Lender”).

GRANT OF MORTGAGE. For valuable consideralion, Granlor.r:grigages, warrants, and conveys to Lender all
of Grantor’s right, litle, and interest 1n and to ne following descrbed r<al propeny. together with all existing of
subsequently erected or affixed buildings, improvements and hxtuics,. all easements, righis of way. and
appurtenances: all water, water rights, watercourses and dich righ!s (ncnding slock in utilties with ditch of
ierigation rights); and all other rights, royalties, and profits relating to the real jzepenty. including without limitatcn
all minerais, oil, gas, geothermal and similar maters, located in COOK Coun’y, State of lllirois (the "Real
Property”):

LOT 9 IN BLOCK ¢ IN ARTHUR T. MCINTOSH AND COMPANY'S PALATHE HILLS, BEING A

SUBDIVISION OF PART OF THE EAST 1/2 OF THE NORTH EAST 1/4 OF SECTION 21, TOWNSHIP 42

NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNYY, ILLINOIS.

The Real Property or its address is commonly known as 855 ¥/. LEONARD ROAD, PALATING, IL 60067. The
Real Property tax identification number is 02-21-205-002-0000.

Grantor presently assigns 1o Lender all of Grantor’s right, litle, ang interest in and 1o ali leases of the Property and
all Rents from the Property. In add:tion, Grantor grants to Lender a Unitorm Commercial Code security interest in

the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the loliowing meanings when used in this Mortgage. Terms noi
otherwise defined in this Morigage shall have the meanings aliribuied to such terms in the Umiform Commercial
Code. All references to dokar amounts shali maan amounts in lawful money of the United States of America.

Credit Agreement. The words “Credit Agreement™ mean the revolving line of credit agreement daled Aprit 12,
1997, between Lender and Grantor with a credit limit of $50,000.00, together with all renewals of, extensions
of, modifications of. refinancings of. consolidations of, and substtutions for the Credit Agreement. The
malurity date of tnis Morigage is May 1, 2007. The interest rate under the Credt Agreement is a variable
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interest rate based upon an index. The index currently 15 7.500% per annum. The interes! rate to be appiied
to the outstanding account balance shail be a! a rate 0.950 percertage poirts above the index. subject
however 10 the following maximum rate. Undcer no circumstances shall the interest rate be more than the
lesser o! 18.000% per annum of the maximum rate atiowed by applicable law.

Existing Indebledness. The words "Existing Indebtedness™ mean the indebtedness described beiow in the
Existing Indebtedness section of this Mortgage.

Grentor. The word "Grantor” means MERLE OWENS and SHARON R. OWENS The Grantor is the
mortgagor under this Mortgage.

Guarentor. The wcrd “Guarantc:™ means and includes without limitation each and all of the guarantors,
sureties, and accommaodation parties in connection with the indebtedness.

indebtedness. ‘The word "Indebledness” means all principal and interes! payable under the Credit Agreement
and any ainoun’s moenced or advanced by Lender 1c discharge otligations of Grantor or expenses incurred
by Lender to eniorce obligations of Grantor under this Morigage. together with intergst on such amounis as
provided in this Moria0s. Specifically, withou! fimilation, this Morlgage secures a revolving line of credil
and shall secure no! calvthe amount which Lender has presently advanced ic Grantor under the Credit
Agreement, but also anv {ulure amounts which Lender may advance lo Grantor under the Credit
Agreement within twenty {20) years from the date of ihis Morigage to the same extent as if such future
advance were made as of the dale of the execulion of this Morigage. The revolving line of credil
obligates Lender lo make advances to Granlor so long as Grantor complies with all the terms of the
CredHt Agreement and Related Documen's. Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the 1415 outstanding balance owing al any one lime, not including
finsnce charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary ¢verages, olher charges, and any ameunts expended or advanced as provided in Lhis
paragraph, shail not exceed the Credit Limil as provided in lhe Credil Agreemenl. 1l is the intention of
Grantor and Lender that this Morigage secures (he balznze oulstanding under the Credil Agreement from

time to time from zero up to the Credit Limil as provided arive and any inlermediale balance. Al no time
shall the principal amounl of indebtedness secured by ine Mortgage, no! including sums sdvanced to
protect the security of the Morigage, exceed the Credit Limit of £0,000.00.

Persanal Property. The words “Fersonal Property® mean all equipment fixtures. and other articles of
personal property now of nereatter owned by Grantor, and row or hieafler altached of alfixed to the Real
Property; together witn all accessions, pants, and add.ons to, all replaceseras of. and all substilutions for, any
of such property; and together with all proceeds (including without imiaton. all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectvely ihe Real Property and the Perscnal/ Property.

Real Property. The words “Real Properly™ mean the properly, interests and rights aeseribed above in the
*Grant of Morigage" section.

Rents. The word "Rents” means all present and future rents, revenu@s, income, issues, royalles, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2}
PERFGRMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE 1S
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OYER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT Of THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Morigage Grantor shall pay to Lender all
amounts secured by this Morigage as they become due, and shall stnctly perform all ot Grantor's ooligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

.
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possession and Use. untit in defaull, Grantor may feman POSSESSION and control of and operate and
manage the Rea! Property and coltect the Rents.

Duty to Maintain. Grantor shall maintain the Property in tenantable condiuion and promplly periorm all repairs.
renlacements, and maintenance necessary 10 preserve (s value.

. Nuisance, Waste. Granlor shall nct cause, conduct or permit any auisance nor commil, persont, of sulfer any
d stripping ¢f or waste o of 10 the Property Of any portion of the Property Wihout lim:ng the generaity of the
. forePomg. Granlor will not remove, of Erant to any otner party the nght to remove, any timper, minerals
) (including oil and gas), soil. gravet of 1o products without the prior writen consent of Lender.

DUE ON SALE - CONSENT 8Y LENOER. Lender may. al its option, dectare immediately due and payable ail
sums secured Dy {his YMorgage upon the sale or lransier, without the Lender's prior wniien censen), ©f all of any
part ol the Real Property. of any interest in the Real Property A "sale o: transfer” means the conveyance of Real
Propefy o any aqnt. utie of imerest therein, whethef legat. penehcial of equitable; whether volumtary Of
jnvoluntary, whethss by outright sale, deed. instaliment sale contract. land contract. contract for deed, leasehokd
interest with a term fidates than three {3) years. {ease-option contract of by sale. assignment. Of ranster of any
peneficial inierest in < 1. any land srusl nolging title 1o the Real Property, or by any other method of conveyance
of Real Property intesect. i any Grantor is a corporation, parinership of limuted liabilily company. transfer also
includes any change in ownership of moe than twemy-tive percer! {25%) ol e voung stock, pannership imerests
or limited liabitity company intarosts, as the case may be, o Grantor. Howeves, this option shall net be exercised
by Lender if such exercise is pronibited by {aderal law of Dy BHnois aw.

TAXES AND LIENS. The loilowin A% sians (eiating to the (axes and liens on the Praperty at€ a pan of tus

Mortgage.

Payment. Grantor shall pay when ¢ ue (and in alt evenls prior 1o delinauency} all taxes, payfoll 1axes, special

laxes, assessments, waler charges and sewer sarvice charges levied against of on account of the Propeily.

and shall pay when due all claims for soek done on or for services rendered Of matenal furmished (o the
Property. Grantof shall maintain the Proseny iree of all liens having prionty over of equal to 1ne interest of
Lender under this Mcrigage. except for the “gn ¢l taxes and assessments no: due, except for the Existng

. indebtedness referred 10 helow. and excepl as otharwise provided i the {ollowing paragraph.

PROPERTY DAMAGE INSURANCE. The totlgwing orawisions relaung 10 insuring the Property are a pan of 1nis

Mortgage.
Mainienance Of insurance. Grantof shall procure and mainta:n poticies of fiwe insutance with standard
extended coverage endorsements on @ replacement’ Dasis for the full nsurable yalue covering all
Imprgvements cn ithe Real Property In a0 amount suthcien: avoid applicavon of any coinsurance claute, and
with 2 glandard morgagee clause in favor of Lender. POLCIZS shail be wiman D such insurance compames
and in such lorm as may pe reasonably acce table 1o Lender. Granior shall geliver 10 Lender cerificates of
coverage from each insurer containing a stipulation thal coverag:- will not be cancelled or diminished without &
minimym of ten (10} days' prior writied notice 10 Lender and 1ot comtaining any disclaimer of the insurer's
liability for failure 10 Qive such nouce. Each insurance policy also coit inclyge an endorsemant providing thal
cevecage in favor of ender will not be impaired in any way Dy any At -GMission of defau G
ather person. The Real Propeny I§ lccaled in an area designated by 1% Directct of the Federal Emergency
Management Agency as a S wal flood hazard area Grantor agrees (o auain and mainiain Federal
insurance tor the fult unpas pancipal balance ¢! the loan, up 10 tne maxroum policy fimits set under (he
National Flood lnsurance Program, & as othecwise cequited Ly Lendet. and 1o MAiNtain such insurance lor the

term of the loan.

Application of proceeds. Grantof shak promptiy notify Lender of any loss ¢f Garmace 10 the Property if the
astimated cost of repar of replacement exceeds $5.000.00. Lender may make proe’ 0! 10SS if Grantor fails 10
do 8o within fiteen (15) days of the casually. Whether or nc Lender's secur.r( 16 impzaed, Lender may, atus
alection, apply the proce s 1o the reducton of the Indebtednass. payment o any Len-a%ecung the Property.

o the restocation and repair of the Property.

EXPENDITURES BY LENDER. If Granlof fails 1o comoly with any provision cf this Morgage. includghq any
cbligation to maintain Existing !ndebtedness In 00d sland:ng as required below, of if an action of groce ing IS
c ced that wauld matetially atfect Lenders interests in the Properly, Lender on Granor's be alf may, but
ghail not be requiced (0. take any action that Lender deams appropriale. ANy amount that Lender expends in SO
doing will bear interest at the rate provided for in tha Credd Agreement rom e dale incutred of paid by Lender t0
the date of reg:?mem by Grantof. All such expenses. al Lender’s option, will \e)a be payadble o0 demand, (b) be
added 10 the baiance of the credit ting and be apporioned among and be payabie with any instaliment paymenis
10 ecome due durng either (1) \he term o! any appiicabie insurance poircy of (i) the remammg term of the Crecil
Agreement,_of ¢) be treated as 2 patioon payment which wilt be due and payable ai ine redit Agreement $

urity. This Mongage also will securé payment of thesé amounts. Tne nghls provided for in 1M garagraph
ghall be in agdition 10 any other rights of any remedies 10 which Lender may be entitied on account ol the default.
Any such action by Lender shall not pe constryed as cunng the detauil so as 10 bar Lender rom any remedy inat

it otherwise would ave had.
n&:ﬂnmm; DEFENSE OF TITLE. The {ollowing Provisions relating 10 ownership of the Property are a pan of this
gage.
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Title, Grantor waftants that {a} Grantor holds good and marketatle tite ¢f vecord 1o the Propery in fee
simple, fiee and cleas of all hens and encumbrances other than those se! forth in the Real Property descrplion
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or in the Existing Indebledness section below of in any title insurance pohicy. ::lle repont, of hinal tite opinion
issyed in favor Of, and accepled by, Lender in connection wih this Morgage, and (bj Grantor has the il
right, power, and authonly to execute and deliver this A origage 10 Lender.

Datense of Title. Subject to the exception in the paragraph above, Grantor warranis angd will forever defend
the titlg to the Property against the lawiul claims ol alt persons.

EXISTING INDEBTEDNESS. The foliowing provisions conceting exsting indebtedness (the °“Existing

indebtedness®} are a part o! this Mostgage.
Existing Lien. The fien of this MortO%age securing the indebtedness max be sgcondary and inferior to the lien
secunng payment of an exisung oblkgauon to GE CAPITAL MORTGAGE SERVICES, INC. The existing
obligation bas a current principal balance of approximately §36.766.00 and is in the onginai prncipal amount
of $101.300.00. Grantor expressty covenanls and agrees (o pay. or see I¢ the payment of. the Exisling
Indebledness and (G prevent any defaull on such indebtedness. any defauit under the instruments evidencing
such indebtedness. of any delault under any secunty documents for such ingebledness.

FULL PERFORMANCE. If Grantor pays all the indebledness when due lerminates the credi lin2 accounl, and
okherwise perfon=s all the opbligations imposad upon Grantor under this Mongage. Lender sha!l execule and
defiver to Grantos a suitable satisfaction of this Morigage and suiiable statements of termination of any hinancin
statement on file ev.deacing Lender’s secunty interest in the Rents and the Personal Property. Grantor will pay, i
Rermmed by applicap'e ‘aw, any reasonabie terminaton fee as determined by Lender from time 1o lime. I,
gwaver, payment is M= by Grantor. whether voluntanly or otherwise, or by guarantdr or Iy any third party, on

the indebtedness and \horeater Lender is furced 10 rema the amount ¢! that payment (a) to Granlor's trusiee in
bankruptCy 0f 10 any similar peison under any fegeral or stale bankruptcy law of taw for the eelief of gebtors, (b)

reason of any judgment, oerie2 or order of any cour! or administralive body having jurisdiction over Lender of
arty of Lender’s property, or () Dy reason ¢! any seltlemen; or compromise of any claim made by Lender with any
claimant (including without imitalion Gantor). the Indebledness shall be considered unpaid for the purpose ol
enforcement of this Mortgage and tn; rdortgage shall conlinue to be effective or shall be reinstaled, as the case
{n"aig be, notwithstanding any cancefiatien of this Morigage or of any note or other instrumen! Of agreement

encing the Indeblednass and the Prooeny will continue 10 secure the amount repaid or recovered (o the same
extent as i that amount never had been orginaliy received by Lender and Grantor shall be bound by any
judgment, decree, order, settiement or comproase relating 1o the Indebtedness of (o this Mortgage. '
DEFAULY. Each of the following, al the option o, Lander. shall constilute an event of default ("Event of Default™) ;
under this Mortqage: (a) Grantor commits lraud ¢f m2ies @ matenal misrepresentaton al any ime in connect:onay
with the credit line account. This can include. for 3xaraple. a false stalement about Grantof's income. assets. a
liabilities, or any other aspects of Grartor's financial congaion. (0} Grantor does not meet the re%)armem terms of ¥ {
the credit line account. (c‘) Grantor’'s acuon or naction adversely allects the celiateral for the credi line account o N
Lender's rights in the ccifateral This can include. for exumle, lailure 10 maintain required insurance, waste of >
destructive use of the dwelling, failure to pay laxes. death ol‘all persons liabie on the account. transfer of thle or (7
sale of the dwelling, creation of a lr2n on the dweling without Lerder’s permission, foreciosure by the hoider 0!, 5
another lien, or the use of lunds or the dwelling for prohitited purp2es.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Everr. of Defaull and ai any ime thereafier,
Lender, at iis option. may exercise any one of more of the following riahts and remeghes, in addilon 16 any olther
fights or remedies previded by lave:

Accelerale Indebledness. Lender shaft have the right at its ophon wilnov! rolice 10 Grantor to declare the

entire Indebledness immediately due and payable. inCluding any prepayment penaity which Grantor would be

required to pay.

UCC Remedies. With respect to all or any part of the Personal Property. Lenaer Sia't have alt the nights and

remedias of a secured pariy under the Uniform Commercial Code.

Judicial Foreclosure. Lender may cbtain a judicial degree foreclosing Grantor's infeies s all or any paii of

the Property.

Deficiency Judgmenl. If permitted by appiicable law, tender may obta:n a judgmeni-fi any gehiciency

remaining in the (ndebtedness due 1o Lender aher apgiication of all amounts received irom \n¢ exercise of the

fights provided in thig section.

Other Remedies. Lender shall have all other fights and remedies provided in this Morigage or the Credit
Agreemeni or available at [aw of in equity.

Attotneys’ Fees; Expenses. In the event of loreciosure of this Mortgage. Lender shall be enlitied to recever
:rom lg:ntor attorneys’ fees and aclual disbursaments necessanly incurred by Lender in pursuing such
orecicsure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part ¢! this Mortgage:

Applicsble Law. This Morigage has been delivered to Lender and accepted by Lender in the Slate of
tilinols. This Morigage shall be governed by and conslrued in accordance wilh the laws of the Sinte of
liinols.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby releases and waives al! rights and benefis of the
homestead exemption iaws of the State of illinois as (o afi Indebtedness secured by this Mortgage.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TOQ ITS TERMS.

GRANTOR:

? %éw gweﬂ’s
__(Ml/’mb /; (/Au.mﬁ___
HARON R._)WENS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF 4 il TOFFICIAL SEAL®
ASHLEY C. MAJORS

54 193 NOTARY PUBLIC, STATE OF RLINOS

COUNTY OF _ /][l ik, ) MY COMMISSION EXPIRES 5/23/2000

On this day before me, the undersigned Notary rudlic, personally appeared MERLE OWENS and SHARGN R.
OWENS, 10 me known to be the individuals descrived in and who execuled the tortgage. and acknowiedged that
they signed the Mortgage as their free and voluntary act a7 deed. for the uses and purposes \herein mentioned.

Given under my hand and official seal this 01% day ol | ,Lﬁm'f . 19 L77
aw&%f ! WM Resicing at [0 CH Cé)ﬁMﬁ"
Notary Public in and for lhe State of L

My commission expires %/ 23/00
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