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which s crganized and oxisting under the Iawh of  1ig 2TATE OF JNdiANA » g

whouo addross 18 1400 TORRERCE AVENUE, SULTE 4259 .
" CALUMET CITY, JLLINDIS 60409 {"Lander"}, Botrower owxm‘: W prinoipal sum of

OKE HUNDRED SIXTEEN THOUSAND FIFTY AND NO/$0D Dotlan (U8, § 1&,030.00 )
This debt s cvidencod by Borrawer's noio dated che sams date ex thls Seourlty {"No'e", which
providay for monthly payments, with the full debt, If not paid carlier, dus and payable on  gesrangn 141, 2026

. This Security Instrument secures to Lander: (x) the repayment of the debt avidanced by the
Nois, with imarest, and il renowals, exiansions and modifications of the Note; (b) the payment of all othey sums, with
interast, sdvanced under paragraph 7 to protect the sccutly of this Secutity lstrwment; and (o) the performanse
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LOT 388 IN EIGHTH ADDITION TO BREMENSHIRE ESTATES, BEING A
RESUBDIVISION OF LOTS 299 TO 307, BOTH INCLUSIVE, IN
FOURTH ADDITION TO BREMENSHIRE ESTATES BEING A SUBDIVISION
OF PART OF THE NORTHWEST 1/4 OF SECTION 14, TOWNSHIP 36
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
NORTH OF THE INDIAN BOUNDARY LINE, EXCEPT THEREFROM THE
SOUTH 40 ACRES OF THE NORTH 60 ACRES OF THE WEST 1/2 OF
THE NORTHWEST 1/4 OF SAID SECTION 14, TOWNSHIP 36 NORTH
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, TOGETHER
WITH THAT PART OF HAKDING AVENUE AND 151ST PLACE
HERETOFORE VACATED BY DOCUMENT NO, 19498837, RECCRDED JUNE
17,7 1565 IN THE RECORDER'S OFFICE, OF CQOOK COUNTY,

ILLINOTIC,
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of Borrower's covenants and agreements under thus Security Instrument and the Noie, For this purpose. Borrower does
hereby  morgage,  gramt and  convey 1o the lender the following  described property  located  in
ook County, {llinois:

AS PER LEGAL DESCRIPTIOM ATTACED HERETO AND MADE PART HEREOQF

PTIN: 2B8-14-110-01%

which has the address of 15112 SOUTH HARDING MIGLOTHIAN [Street. City),
likinois 40445 {#ip Code] ("Property Address”);

TOGETHER WITH all e improvements now or hereafter erected on the property, and all ¢asements,
appurtenances and fixtures now orrveafter a part of the property. Al! replacements and additions shall also be covered
by this Security Instrument. All of the feiegoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bo'rorver is lawfully seized of the estate hereby conveyed and has the right to
morigage, granl and convey the Property and' th-t the Property is unencumbered, except for encumbrances of record.
Borrower warramis and will defend generaily thé utie o the Property against all claims and demands, subject fo any
encumbrances of recont,

THIS SECURITY INSTRUMENT combines uniforin rovenants for national use and non-uniform covenants with  ¢a
limited variations by jurisdiction to constitute a uniform security instrurent covering real property. ~.I

Borrower and Lender covenant and agree a3 lollows: 2.'“;1

UNIFORM COVENANTS. i3

1. Payment of Principal, Interest and Late Charge. Borrower shaii pav-when due the principal of, and interest f'_n
on, the debt evidenced by the Note and fate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shaiiinzlude in each monthly payment,
together with the principal and interest as set forth in the Note and any bue charges. o sum for {a) taxes and special
assessments levied or to be levied ngainst the Property, (b) leaseiold payments or ground resus-on the Property, and (c)
premmivms for insurance required under paragraph 4. In any year in which the Lender must p2y. 2 morigage insurance ny)
premium 1o the Secretary of Housing and Urban Development ("Secretary®), or in any year in-which such premium ﬂ_"
would have been required if Lender stilf held the Security lnstrument, cach monthly payment shall also include either: (i) (A
a sum for the annual mortgags insurance premium to be paid by Lender to the Secretary, or (i) a montkiy.charge instead ;"i
of & morgage insurance premium if this Security Instrumemt is held by the Secretary, in a reasonable amount to be i
determined by the Secrelnry. Except for the monthly charge by the Secretary, these items are called “Escrow liems” and 0»;

the sums paid to Lender are called "Escrow Funds.®

Lender may, at any ime, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amourd that may be required for Borrower's escrow account urler the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from timz 10 fime ("RESPA"}, except thal the cushion or reserve permitted hy RESPA for unanticipated disbursements

or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the ’ ?
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If the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA, Lender shall
ageount ko Borrower for the excess funds as required by RESPA, I the amownes of funds hedd by Lender at any tinw is
ot sufficient w pay the Escrow Hems when due, Lender niy notfy the Borrower and require Borrewer (o make up the
shortage as permined by RESPA.

Thie Escrow Funds are pledged as addinonal security Tor all sums secured by this Security lastrument, 1f Borrower
tenders ' Lender the full payment of atl such sums, Borrower's aceount shall be credited with ihe balance remaining for
all instaliment items (a), (bY, and (¢) and any mortgage insutance premium instaliment that Lender has not become
obligated to pay o the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediaiely prior o
a foreclosure sale of the Property or is acquisition by Lender, Borrower's acconnt shall be credited with any balance
repuining for all installments for tems Gy, (b), and (¢).

3. Appliration of Puyments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows;

Flgstw e morigage insurance premium to be paid by Lender to the Secretary or o the monthly charge by the
Secretary instesd of the monthly morigage insurance premiumn;

Svcond, tolary saxes, special assessiments, feaschold paymems or ground rents, and fire, flood and other hazard
insurance premigms, s requived;

Third, 1o imerest dug vader the Note;

Foyrth, 1o amortizatiop o1 the principal of the Note; and

Fifth, te late charges due ander the Note.

4. Flre, Flood and Other Fazar” Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted aarinst any hazards, casualies, and contingencies, including fire, for which
Lender requires insurance. This insurance shatl be maintained in the amounts and for the periods that Lender requires.
Borrpwer shall also insure )l improvements onithe Properly, whether now in existence or subsequemly erected, againsi
l0ss by floods to the extent required by the Secratary  All insurance shali be carried with companies approved by Lender.
The insurance policies and any renewals shall be £C'd-by Lender and shall include Joss payable clauses in favor of, and
in a form aceeptable to, Lender.

In the event of loss, Borrower shall give Lender smmediate notive by mail. Lender may rnke proof of loss if not
made promptly by Borrower. Each insurance company coneerird is hereby authorized and direcied to make payment for
such loss directly to Lender, instead of to Borrower and to Lendsr jointly. All or any part of the insurance proceeds may
be applied by Lender, ar its option, either () to the reduction oft7C indebtedness under the Note and this Security
Instrumient, first 1 any delingquent amounts applied in the order in parigzaph 3, and then o prepayment of principal, or
(b} to the restoration o repair of the damaged Property. Any application of <e proceeds to the principal shall not exiend
or postpone the due dae of the monthly paymems which are referred to wn-paragraph 2, or change the amount of such
paymients. Any excess insurance proceeds over an amouni required to pay all cue.anding indebtedness under the Note
and this Security Instrument shall be paid 1o the entity Jegally entitled thereso.

In the ¢vent of foreclosure of this Security Instrument or other transfer of title (o the Property that extinguishes the
indehtedness, atl right, title and interest of Borrower in and o insurance policies i9) force sill pass to the purchaser.

5. Occupancy, Preservation, Matntenance and Protection of the Property; Borroser's Loan Application;
Leascholds. Borrower shall accupy, establish, and use the Property as Borrower's principal resifcnss within sixty days
after the execution of this Security [nstrument (or within sixty days of a later sale or ransfer of the Property) and shail
comtinue to occlipy the Property as Borrower's principal residence for at least one year after the duie or occupancy,
unless Lender determings that requirement will cause undue hardship for Borrower, or unless exienuating circumsiances
exist which are beyond Barrower's control. Borrower shall notify Lender of any exienuating circumstances. Borrower
shall not commit waste or destroy, damage or substaniially change the Property or allow the Property to deieriotate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defeult. Lender may take reasonabie action to prowect and preserve such vacan or abandoned Property.
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Burrower shall also be in default if Borrower, dunng the loan application process, gave materially false or innccurite
information or statemenis to Lender (or failed 1o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the
Property as a privcipal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisisns of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees 1o the merger in writing,

6. Condemnnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemmtion or other tking of any part of the Property, or [or cepveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the extent of the full amoun of e indeedness that cempins unpaid under the
Note and this Security Instrument. Lender shal! appty such proceeds to the reduction of the indebtedness under the Note
and this Seosuy Instrument, first (o any delinquent amounss applied in the order provided in paragraph 3, and then to
prepayment of prawipal, Any application of the proceeds to the principal shall not extend or postpene the due date of the
morkhly paymenis, waich are referred 10 in paragraph 2. or change the amount of such payments. Any excess proceeds
aver an amount reqrares o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity levally entitled tharato,

7. Charges 10 Borrovier and Profection of Lender's Rights in the Property. Borrower shall pay all
govermuental or municipal chages, fines and impositions that are not inciuded in paragraph 2. Borrower shall pay these
ubligmions on time dirccily to the entity which is owed the paymeat, If fatlure to pay would adverssly affect Lender's
imerest in the Propenty, upon Lender's raouest Borrower shall promply furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymers e the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Seduriy Instrument, or there is a legal proceeding that may significanily
afiect Lender's rights in the Property (such ns a proceeding in bankmuptey, for condemnation or to enforce laws ot
regulations), then Lender may do and pay whatever is nrcessary (o profect the value of the Property and Lender’s rights
in the Property, including payment of 1axes, hazard insutaze-and other items mentioned in paragraph 2.

Any umounts disbursed by Lender under this paragiope/shall becomy an addiiona! debt of Borrower and be
secured by this Sccurity Instrument. These amounts shall bear itricsl from the date of disbursenient, at the Note rate,
and at the option of Lender, shalt be immediately due and payable.

Borrower shall promptly discharge any lien which has priority 02'2¢ this Security Instrument uniess Borrower: (a)
agrees in wiriting to the payment of the obligation securcd by the lien in a ‘namer acceptable 1o Lender; (b} contesis in
good faith the lien by, or defends against enforcement of the len in, legal piecesdings which in the Lender’s opinion
operale to prevent the enforcement of the lien; or (¢) secures from the holder of (b licn an agreement satisfactory to
Lender sudordinating the ficn to this Security lnstrument. If Lender determines that as;-part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrowe! @ notice identifying the lien.
Borrower shall satisfy the len or take one or more of the actions set forth above within 10 days i the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(n) Default. Lender may, except as limited by regulations issued by the Secretmry, in the care of paymem
defaules, require immediate payment in full of all sums secured by this Security Instrument il
(i) Borrower defaults by failing (o pay in full any monthly payment required by this Security Instrument
priot to or on the due date of the next monthly payment, or
(ily Borrower defaults by failing, for a period of thirty days, to perform any other obligations cordained in
this Sccurity Instrument.
(b) Sale Without Credit Apgroval, Lender shall, if permined by applicable Jaw (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 170ij-3{d)} and with the prior approval of
the Secretary, require immediate payment in fuli of all sums secured by this Security fustrument if:
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(iy All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (othey than by devise or descent), and
(1i) The Property is not occupied by the purchaser or graniee as itis or her principal residence, or the
puirchaser or granice does so oceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate paymemt in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will Jimig
Lender's rights, in the case of pavment defaults, 10 require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize sceeleration or foreclosure if not permitted by regulations of the
Selrenty.
(&) Mriigage Not Insured. Borrower agrees that if this Security [nstrument and the Note are not determined (o
be eligiole’ for insurance under the National Housing Act within 60 days {rom the date hereof, Lender may, at
its option; reyuire immediate payment in fuli of all sums secured by this Security Instrument. A written
statemen: of iny @ithorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secvaty Instrument and the Note, shall be deemed conclusive proof of such inetigibility.
Newwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to/Lender's failute to remit a mortgage insurance preinium o the Secretary.

10. Refnstutement. Borrower bus a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To roinstate the Security Instrument, Borrower shall tender in a lump sum all
amounis requirea to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Sccurity Instrument, foreclosure cosis andavzasonnble and custemary attorneys’ fees and expenses properly
associated with the foreclosure procecding. Upon reinstatement by Borrower, his Sccurity Instrumemt and the
obligations that it secures shull remain in effect as it Lenider had not required immedime payment in full. However,
Lender is ot required to permit reinstatement if: () Lendz has accepted reinstaiemeni after the commencemeni of
loreclosure  proccedings within two years immediately piecesing the commencement of a current foreclosure
proceeding, (4 reinsinement will preclude foreclosure on differsi prounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrumyni.

1. Borrower Not Relensed; Forbearance By Lender Not a Wiaver, Extension of the time of payment or
modification of amorttization of the sums secured by this Security Instrunient/granted by Lender to any successor in
interest of Borrower shal! not operate to release the liability of the original Borréws=: or Borrower’s successor in interest.
Lesder shall not be required {o commence proceedings against any successor in‘inizrest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrum=nt by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in excreising any right
or remdy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint und Several Linbility; Co-Signers. The coviians, and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrovier. subject to the
provisions of paragraph 9(b). Borrower's covenants and ngreements shali be joint and several. Ay Parrower who
co-signs this Security Instrument but does not execute e Note: (a) is co-signing this Sccurity Insinent only to
mortgages, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (bj is
not personally obligated 1o pay the sums secured by this Securily Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbzar or make any accommedations with regard 1o the termis of this Security
Instrurient or the Note without that Borrower's consent.
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The niatice shall be directed (o the
Property Address of any other address Borrower designales by notice o Lender, Any notice (o Lender shall be given by
first class mail o Lender's address stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed (0 luve been given 1 Borrower or Lemder when given as
provided in this paragraph.

14, Governing Law; Severubility. This Security Instrument shall be governed by Federal law and the law of the
juriadiclion in which the Property is located. In the event that any provision ot clause of this Security Instrument or the
Nute capflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be wiven 2ffect without the conflicting provision. To this end the provisions of this Securliy Instrument and
the Note a2 deciared to be severable.

18, Borrpwer's Copy. Borrower shalt be given one conformed copy of the Note and of this Security Instrument.

16, Hazariovs Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Huzrrdous Sukstarcee on or in the Propenty. Borrower shall not do, nor allew anyone e¢lse to do, anything affecting
the Property that is in viatution of any Environmental Law. The preceding twa sentences shall not apply to the presence,
use, of stornge on the Propery of small quantiies of Hazardous Substances that are genwrally recognized to be
appropriate 1o normal residentiii uses and (0 maintenance of the Property.

Borrower shal} prompily giv( Linder written patice of any investigation, claim, demand, Jawsuit or other action by
any governmeatal o regulatory ageacy or private party involving the Property and any Hazardous Substance or
Environmental Law of whick Borrower Fas scival knowledge. If Borrower [earns, or is notified by any governmental or
regulatory authority, that sny removal or ciher remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take afl necessary remedial actiens in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous  Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fullowing substances: gasoline, kerasene, other flanunable or toxic petroleum
products, loxic pesticides and herbicides, volatile sulvepts, maierials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Ernvponmental Law® means federal laws and Jaws of the
jurisdiction where the Property is located that relate (o health, safz0or environmental protection.

NON-UNIFORM CQVENANTS, Borrower and Lender further covenartund agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trapsters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the renvs and revenues and hiereby directs each
tenamt of the Property 10 pay the rents 1o Lender or Lender's agenis. However, (ior to Lender's notice (o Borrower of
Boreower's breach of any covenant or agreement in the Sccurity Instrument, Borrewer shall collect and receive all rents
and revenues of the Praperty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolutc assignment and not an assignment for addilional security only.

If Lender gives notice of breach to Borrower; (a) al) remts received by Borrower shali be held by Borrower as
trustee for benefit of Lender only, (o be applied to the sums secured by the Security Instrumeit: &) Lender shall be
entitled 10 collect and receive all of the rents of the Property: and {c} vach tenam of the Property shal!'pay ali rents due
and unpatid tw Lender or Lender's agent on Lender’s writien demand to the tenant.

Borrower has not exccuied any prior assignment of the rents and has not and will not perform any ac that w.ald
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before or affer giving notice of
breach (o Borrower. However, Lender or a judicially appointed receivet may do so at sny time there is a breach, Any
application of remts shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Forevlosure Procedure. IT Lender requives immediate puyment fn full under parograph 9, Lender may
foreclose this Securily Instrument by judicial proceeding, Lender shail be entiticd to collect ul) expenses incurred
in pursulng the remedies provided In this purugraph 18, including, but not fimited to, rensanuble attorneys’ fees
and cosis of title evidence,

If the Lender’s tnterest in thiv Securlty Instrument is held by the Secretary und the Secretury vequires
Immedinte payment in full under Paragraph 9, she Secretary may Invoke the nonjudiciul power of saie provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.K.C, 3781 ¢ seq) by requesting a
foreclosure commissioner designafed under the Aci to commence foreclosure und to sell the Property ss
provided In the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
nvailable 1o o Lender under this Paragraph 18 or appilcable law,

19, Relerse. Upon payment of all sums sceured by this Sccurity Instrument, Lender shall release this Security
Instrument withoul charge to Borrower. Borrower shall pay any recordation costs.

20, Walver of Honiostend, Borrawer waives all right of homestead exemption in the Property.

21, Riders to this Security Irstrument. It one or more riders are exceuted by Borrower and recorded together
with this Sceurity Instrument, the <ovensmts of each such rider shall be incorporated into and shall amend ang
supplement the covenants and agreemcnts of this Security Insirument as if the rider(s) were a pan of this Security
Instrument. [Check applicable box(es)|. PR

E] Condominium Rider EJ Crowing Equity Rider ] orner {specifyl
|__ Planned Unit Development Rider I Titaduated Payinent Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepis and agrees 1o the weems contained in this Security Instrument and in any

tider(s} ¢xevuted by Borrower and recorded with it
[nu (/“Ug p Wbﬁl—-— (Seal)

Withesses!
KICHAEL P, CAL -Borrower

ﬁﬁ.ﬁ ﬁm.ﬂ/,tmzuz___.(su»

MELISSA TMS -Boriower

TINTIRLL W v,

e (Seal) (Seal)
-Burrower -Burrower

(Seal) {Seal)
-Borrower

-Bosrawer

_(Szabh . (Seal)
Burrowes

Bar vwer

STATE OF ILLINOIS, GOOK Counfy sy
I, THE UMDERSIGNEO . 4 Notary Pualic in and for said county and state do hereby cestify

that  WICHAEL CALLAHAN, A BACHLOR AND MELISSA THOMAS A SPINSTEA

. personally known to mie (o be the same prson(s) whose name(s)
sithseribed 10 the Toregoing instrument, appeared before me this day in person, and ackpowled,led 1har HE/SHE/THEY
signed and delivered the said instrament as HIS/HER/THEIR  [ree and voluntary act, for the uses piu-purposes therein

set forth,
Given uder my hand and official seal, this  2xp day of  august 1996

My Commission EXpIfEs st titamitssim sy
"OFFICIAL SEAL” ':g
Tim Buttimer

< Notary Public, State of Hlnois

My Commission Lapises Y1147
’mmms\»‘mmu PTG
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FIHA Case Nu.
L 131:8390870- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 240 day of AUGUST . 1996 \
and is incorporared into pnd shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Innsument”) of the same date given by the undersigned ("Borrower”) to sccure Borrower's Note

("Now"j o

DEPENDABLE MORTGAGE INC.

fthe "Lender™) of the same date and covering the propenty descrited in the Security Instrument and located at:
15112 SOUTH HARDINO
RIDLOTHIAN, 1L 6044Y

1Property Address)

THE NOTE CONTAINS PROVISIONS * ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST TATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORTOY/ER MUST PAY.

ADDITIONAL COVENANTS. In addition © the covenanisand agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: '1; '

4
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S

INTEREST RATE AND MONTHLY PAYMENT CHANGES t\\ e s
(A) Change Date SC tot;?r N l'\\ ; %}
The inteeest rate may change on ihe first day of 9 . ."';‘7 , and on that day

of cach succeeding year, "Change Dute” means cach date on which the interest rale could rhanpe,

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. “Index™ meni the weekly

average yiedd on United States Treasury Securities adjusted to a constant maturity of one year, as niple available
by the Federal Reserve Hoard. "Current Index” nicans the most recent Index figure available 30 days before the
Change Date. I the Index (us detined above) is no longer available, Lender will use as & new Index any index
ptescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development ot his or her designee,” Lender wiil give Barrower notice of the new [ndex.

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rute Changes
Before cach Changs Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS percentage point{(s) ( 2.7 %) 10
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Care.,

(D) Linite 01 Interest Rate Chunges

The existiig faeerest rate witl never increase or decrease by me=c than one percentage point (1.0%) on any
single Change Date. ‘T interest rate will never be more than five percentage points (5.0%) higher or lower than
the inltial interest rate, asstated in Paragraph 2 of the Note,

(E} Calculation of Payment Change

If the interest rate chenges-on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would t necussary to repay the unpaid principal balance in full at the Maturity Date
at the new inwrest rate throngh substaialiy equal payments. In making such calculation. Lender will use the
unpaid principal balance which would be 0tved on the Change Date if there had been no default in payment on
the Note, reduced by the amoumt of any prejcyiiemts 1o principal. The result of this calculation will be the
amount of the new monthly payment of principal and dnierest.

{F} Nutice of Changes
Lender will give notice to Borrower aof any change .n.2ie interest rale and monthly payment amoumt. The

notice must be given at least 25 days before the new monthly paviient amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (v)-the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it wits published, f7uy the method of calewlating the change
in monthly payment amount, and (viii) any other information which may = required by law from time to time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of tis Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginmung on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monliiy payment amount
calculated in accordance with paragraph (E) of this Rider for any paywent date occurring less tian 25 days after
Lender has given the required notice. It the monthly payment amount calculaied in accordance vith paragraph
(F) of this Rider decreassd, but Lender failed to give timely notice of the decrease and Borrower niade any
monthly payment amounts exceeding the payment amount which should have been stated in & timely notice, then
Borrower has the option to either {i) demand the return 10 Borrower of any excess paymenl, with interesi thereon
at the Note rate (4 rate equal 1o the inmerest rate which should have been stated in a timely notice), or (it) request
that any excess payment, with interest thereon ai the Note rate, be applied as payment of principal. Lender’s
obligation (o return any excess paymem with interest on demand is not assignable even if the Note is otlerwise

assigred before the demand for return is made.
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BY SIGNING BELOW, Borrower uccepis and agrece 10 the erms and covenants comtained in this
Adjusipble Rate Rider.

/%‘LLA« ‘/ @ééf/ﬂ‘" {Seal) L*”/L)(’ (t MRS JLD!X(I (Seal)

MICHAEL P, PaLl AHAN -Dotrawer MELISEA THOMAS -Borrower
. & 3N {Seal) {Seal)
-Bormwer Burrower
Lz S . 151} (Seal)
-Buarrower -Burrower
- e (Sen) (Seal)
Bortuwer -Borrawer
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