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G MORTGAGE
THIS MORTGAGE ("Sacurty Instrument’) is givelt ON April 10th, 1087
The mortgagor is KEVIN GAZLEY aND JFNNIFER GAZLEY, HIS WIFE

{"Borrowsr"). This Security instrument I8 given to

'HARRIS BANK GLENCOE-RORTHBROOK, NA. /. , which is organized
and existing under the laws of THE UNITED STATES OF AMERICA , and whos# address is
333 PARK AVENUE GLENCOE, ILLINOIS 60022 P {“Lender’}.

Borrower owes Lender the principal sumof Twe il ad Fourteon Thousand Six Hundred and 00/100
Dollars (LS, $___214,600.00 1. This Jebt is evidenced by Barrower's note daled the same dale as

this Security Instrument ("Note"), which provides for manthiy payments, with the full debt, if not paid earlisr, due
and payable on May 1st, 2037 . This Security Instrument secures lo Lender: (a) the
repayment of the debt evidenced by the Note, with Interest, aid.all renewals, extensions and modifications of the
No1e; (b} the payment of alt other sums, with interest, advancec undar paragraph 7 to protect {he securlly of this
Security Instrument; and [c) the perormance of Bofrower's covenants and agr%ir;ems under thig Securily

instrument and the Note. For this purpase, Borrower does hereby morngaga. grant conyey {a Lender the fol-
lowing described propery focated in_ COOK Ry County. Hllinols:

LOT 4 IN BLOCK 22 IN CHICAGO NORTH SHORE LAND COMPANY'S SUBDIVISION IN SEGTION
17 AND 15, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLIKOIS,

P.L N 05-18-217-008-0000

which has the address ol 1418 SCOTT AVE. YINNETKA

. 15t ee)
Hflinois sooR3- — {"Propenty Addraess™);
ILLINOIS - Single Family - Fannie Mae/ Freddie Mac UNIFORM INSTRUMENT ?ﬁﬁ%ﬁﬁ 9/ 90
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TOGETHER WITH all the improvements now or hereafter erected on the properly, and ail easements,
#ppunenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered Dy this Security Instrument. All of the foregoing Is referred to in this Security tnstrument as the Property”.

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right
to morigage, grant and convey the Property and that the Propenty is unencumbared, excep! for encumbrances of
record. Borrower warrants and will detend generally the title to the Propsrty against all claims and demands, sub-
fect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unfform covenants for national use and non-unitorm aovenans
with iimited wariations by juristtiction to constitute a uniform securlly instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant amd agree as foliows:

1. Payment of Principsl and interest; Prepayment and Lata Charges. Borrower shall promptly pay
when dug the principal of and interest on the debt evidenced by the Note and any prapayment and lale charges
due under the Note.

2. Funds for Tares and Insuranca. Subject to applicable law or 1o a written waiver by Lender, Borrower
shail pay to Lender o the day monthty payments are due under the Note, untif the Note is paid in full, a sum
{("ungs™) for: (a) yearty taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property. (b) yearly leasuboid payments or ground rents on the Property, # any; {c) yearly hazard or property
insurance premiums; (d) yearty tood insurance premiums, 1 any; (e} yearly morigage insurance premiums, if any:
and {f} any sums payable by Boriower to Lender, in accordance with the provisions of paragraph 8, in fieu of the
payment of morngage insurance premums. These items are called “Escrow items.” Lender may, 3t any time, cot-
lect and hoid Funds in an amount rtto exceed the maximum amount a lender for a federafly related mongage
loan may require for Borrower's escrow acscunt under the federal Real Estate Settiement Procedures Act of 1974
as amendex. from time 1o time, 12 U.S.C. Secticn 2601 et seq. ("RESPAY), unless another law that appiies to the
Funds sets & lesser amoum. H so, Lender may, at any time, collect and hoks Funds in an amount not to exceed the
leaser amount. Lender may estimate the amoun. o! Funds dus on the basis of current data and reasonable as-
timatas of expenditures of futurg Escrow items or othanvizg in accordance with applicable law.

The Funds shall be held in an instifution whose ueposits are insured by a federal agency, instrumentality, or
ontity {inchuding Lender, i Lender is such an institution) or it any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow itams. Lender may not charge Bar ovrer for holding and applying the Funds, annually
analyzing the escrow account, or veritying the Escrow items, uniess Lender pays Borower interest on the Funds
and applicable iaw permits Lender to make such a charge. Howevar _ender may require Borrower ta pay a one-
time charge for an independent real estate tax reporting service usedov Lender in connection with this loarn, un-
less applicable law provides otherwise. Unless an agreement is maue or 2pplicable law requires interest to be
paid, Lender shall not be required to pay Borrower any interest or earnings on (he Funds. Borrawer and Lender
may agree in writing, however, that imerest shall be pald on the Funds. Lendsc zhait give to Borrower, without
charge. an annual eccounting of the Funds, showing credits and debis to the Furds and the purpose for which
each debit (o the Fumis was made. The Funds are pledged as additional security or alf sums secured by this
Security instrument.

i the Funds held by Lender exceed the amounls permitted to be held by applicable iaw, Lander shall ac-
ceunt to Borrower for the excess Funds in accordance with the requirements of applicable iave. 4 the amount of
the Funds heid by Lender at any time is not sufficlent to pay the Escrow Rems when due. Lenrtar may so notily
Borrowsr In writing, and, in such case Borrower shail pay to Lender the amnount necessary ¢ make up the
deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments, at Lander's sole

diseretion

Upon payment in full of all sumsg secured by this Security Instrument, Lencsr shall promptly refund to
Baorrower any Funds heid by Lender. f, under paragraph 21, Lender shall acquire or sell the Property, Lerder,
prios {0 the acquigition or sale of the Property, shalf apply any Funds held by Lender at the time of acguisition or
sale as & credit against the sums secured by this Security instrument.

3. Application of Payments. LUniess applicabie law provides otherwise, alt payments received by Lender
under paragraphs 1 and 2 shall be applied: first. to any prepeyment charges due under the Note; second, to
amounts payable under paragraph 2; third, 10 imerast due; fourth, to principal due; and last, to any fate charges
dua under the Note,

3. Charges; Lisns. Borrower shall pay ali taxes, assessmants, charges, fines and impositions at-
trivulable 10 the Property which may atiain prionity over this Security Instrument, and leasehald payments or
ground rents, it any. Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in
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‘fhat manner, Borrower shall pay them an tima diiectly to the person owed payment. Borrower shall prompily fur-
“hish 1o Lender alt notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
.;porrower shall promptly furnish o Lender receipts avidencing the payments.
. Borrower shall promptly discharge any flen which has priority aver this Security Instrument unless
ﬂwmwmemmmmmmmmmnmmMmmwmmmmmmmmmm
~Lender; (b) conlasts in good taith the lien by, or detends against enforcement of the llen in, legal proceedings
which in the Lender's opinion operale 1o prevent the enforcement of the lien; or (c} secures trom the holder of the
lign 2n agreement satisiactory to Lender subordinating the lien to this Security instrument. f Lender determines
that any part of the Property is subject fo & lien which may attain priority over this Security Instrument, Lendier may
give Borrower a nelice identilying the lien. Borrower shall satisfy the lian or 1aka ane or morg of the actions set
forih above within 10 days of the giving ol notice.

5. Hazard or Property insurance. Borrower shall kesp the improvements now exisiing or heroafter
erected on the Propenly Insured agalnst foss by fire, hazards included within the term "exiended covarage” and any
other hazards, irciging tloods or flooding. for which t.ander requires insurance. This insurance shail be main-
fained In the amountz. and for the perlods that Lender requires. The Insurance carrier praviding the insurance shall
he chosen hy Borrov.ear subject to Lender's approvat which shatl not be unraasonably withhsid, i Borrower lails to
maintain coverage descibid above, Lender may, at Lender's option, obtain coverage (o protect Lender's rights in
tha Property In accordanct with paragraph 7

All insurance policies %no venewals shall be acceplable to Lender and shall include & stangard morigage
clause. Lender shall have the ripntio hold the policies and renewais. {f Lender requires, Borrower shall promptly
give to Lander all receipts of paid promiums and renewal notices. in the event of loss, Borrower shall give prompt
notice 1o the insurance carrier anit Leixtor. Lender may make proot of foss if not made promptly by Borrower.

Uniess Lender and Barrower otherwise ajres in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, it the resicieticn or repar is economically feasible and Lender's securlly is not
lessened. If the restoration or repalr Is not eccozimically feasible or Lender's security would be lsssened, the in-
surance procaads shall be applied 10 the sums swai:ed by this Security instrument, whether or not then due, with
any excess paid 10 Borrower. It Borrowsr abandons the Pioperty, or does not answer within 30 days & notice from
Lander that the insurance carrier has otlered 10 setlle . claim, then Lender may coflect the Insurance proceeds.
Lander may use the proceeds to repalr or restore the Propaty o7 10 pay sums secured by this Security Instrument,
whether of not then due. The 30-day period will begin when tha rotice is given.

Unless Lender and Borrowei atherwise agree in writing, any #prication of proceeds to principat shall not ex-
tend or posipone the due date of the monthly payments referred to in r.aragraphe 1 and 2 or change the amount of
the payments. it under paragraph 21 the Properly Is acquired by Leruer, Borrawer's right to any Insurance
poiicies and proceeds resulting from damage to the Property prior to the acnuiriion shall pass to Lender to the ax-
{ent of the sums secured by this Security instrument immaciately prior 10 the acguisiion.

8. Occupancy, Pressrvation, Maintsnance and Protection of the Pioparty; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Properiv as Borrower's principal
rosidence within sixly days atter the execution of this Security Insirumeni and shal continue fo occupy the
Property as Borrower's principa! residence for at least one year after the dale of occupancy, uniess Lender othar-
wiss agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatist clrcumstances
exist which are beyond Borrower's control. Borrower shail not destroy, damage or impair the Preparty, aliow the
Propenty 1o deteriorate, or commit waste on the Property. Borrower shall be in detault if any for.aiturs action or
praceeding, whathar clvii or criminal, i8 begun that In Lander's good falih Judgment could result in fortsiire of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest.
Borrowser may cure such a detault and reinsiale, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruling that, In Lander's good faith determination, precludes foreiture of the Berrower's in-
terest in tha Propery or other material impairment of the lien created by this Securily Instrument or Lender’s
securily intarest. Borrower shall also be in default If Borrower, during the loan application process, gave materially
faise or inaccurate information or statements to Lender (or failed o pravido Lender with any material information}
in connaction with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy af the Praperty as a principal residence. Hf this Security instrument g on a lgasehold,
Bunower shall comply with all the provisians ¢f the lease. tf Borrowsr acquires fag Hills to the Property, the
leasehald and the tee lifle shall not merge unless Lender agrees to the merger in writing.

7. Protaciion of Lander's Rights in the Property. I Borrower falls to perform the covenants and
agreements contained inthis Security instrument, or there s a legat proceeding thal may sighificantly affect
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Lender's aghts in the Property (such as a procesding in bankrupicy. probate, for condemnation or forfalture or 1o -

antorce laws or regulations), then Lender may do and pay for whatever is nacessary to protect the vaiue of the

Properly and Lendar’s rights in the Property. Lender's actions may inciude paying any sums secured by a lien

which has priority over this Security instrument, appearing In court, paying reasonable attornays’ fees and entering

on the Property (o make rapairs. Although Lendar may {ake action under this paragraph 7, Lender does not have

to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrgwer secured
by this A Securlty instrument. Uniess Borrower and Lenider agrae 10 other terms ot payment, these amounts shall
bear interest trom the date of disbursement at the Note rate and shall be payable, with interest, upon notica trom
Lender to Borrower requesting payment,

8. Morigage insurance.  [f Lender required morigage insurance as a condition of making the loan
sacured by this Security Instrument, Borrowar shall pay the premiumns required to maintain the morngage insurance
in atfect. f, for any raason, the mortgage insurance coverage required by Lender iapses or ceases 10 ba in effect,
Borrower shalt pay *he premiumns required 10 obtain coverage substantially equivaleni o the mortgage insurance
previously in efteci, 2! a cost substantialiy equivalent 10 the cost to Bomower of the morigage insurance previously
in affact, from an alte.n=ta morngage insurer approved by Lender. #f substantially equivalent mongage insurance is
not avallable, Borower oha!t pay 10 Lender each month a sum equai to one-twelltn of the yearly montgage in-
surance premium Delng paid Ly Borrower when the insurance coverage lapsed or ceased 10 be in effect. Lender
will accept, use and retain theae gaymants as a loss resarve in lieu of mortgage insurance. Loss reserve payments
may no longer be raquired, at tiie antion of Lender, if morgage insurance covarage {in the amount and for the
period that Lender requires) provwaed by an insurer approved by Lender again becomes available and is obiained.
Borrower shall pay the premiums requiract 10 rainlain marigage insurance in effect, or 10 provide a loss resarve,
until the requirement for morigage insurancs ends in accordance with any writien agreement between Botrower
and Lender or applicable law.

9. Inspection. Lender or its agant muv..pske reasonable entries upon and inspactions of the Property.
Lender shall give Borrower notice at the time o} o« uror to an inspection specifying reaconable cause for the
ingpection.

10. Condemnation. The proceeds of any awaid o cialin for damages, dliect or consequential, in con-
nection with any condemnation or other faking of any sasl of the Property, or for conveyance in lieu of
condemnalion, are hereby assigned and shall be paid to Lende’.

in the avent of a total 1aking of the Property, the proceecs <hall be applied to the sums secured by this
Securtly instrument, whether or not then due, with any excess paid 1 fsorrower. in the event of 3 partial 1aking ot
tha Property in which the fair market value of the Property immediately befor2 the taking is equat to or greater than
the amount af the sums secured by this Security Instrument immadiately befurs the taking, uniess Borrower aid
{ snder otherwise agree in writing, the sums sacured by this Security instrumen shall be reduced by the amount of
tha proceeds multipfied by the following fraction: {a) the total amount of the gume sazured immediately before the
taking, divided by (b) the fair market value of the Property immediately befora the isking. Any balance shall be
paid io Borrower. In the event of a partial taking of the Property in which the fair mart value of the Property im-
mediately belare the taking Is less than the amount of the sums secured immediately briore the taking. uniess
Borrower and Lender otherwise agree in writing or unless applicable law otherwise providec. 1r.e Sroceeds shalt be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

i the Properly is abandoned by Borrower, or 1, after notice by Lender to Borrower that the cundemnor offers
1o make an award or setiie a claim fos damages, Borrower fails to respond 1o Lender within 30 days s*tar the date
the notice is given. Lender is authorized to coilect and apply the proceeds, al its option, either (o restoravon of
repair of the Property or to the sums secured by this Security Instrurnent, whether or not then due.

Linless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shail not ex-
tend or pastpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Heleased; Forbsarance 8y Lender Not @ Welver. Extension of the time for pay-
ment or madtfication of amartization of the sums secured by this Security Instrument granted by Lender to any
suctassor in inferest of Borrower shall not operate to releass the lability of the original Borrowar or Barrower's
successons in interest. Lender shall not he required 1o commence proceadings against any successsr in interest
or refuse to exiend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors in imterest. Any for-
bearance by Lender in exercising any right or remedy shall not be a waiver af or preciude the axercise of any right
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or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The cevenants  and
agreaments of this Security Instrumant shall bind and benefit the successars and assigns ot Lender and Borrower,
subject 10 \he provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrowar who co-signs this Securily Instrument but does not execute the Note: (8) is co-signing this Security
instrument only to morigags, grant arkl canvey that Borrower's interest in the Property under the terms of this
Security Instrumant; (b) is not personally obligaled 1o pay the sums securad by this Security Instrumaent; and {c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard 10 the terms of this Security Instrument or the Nole withou! that Barrower's consent.

13. Loan Charges. It the loan secured by this Security Instrument is subject to a law which sets maxi-
mum loan charges, and that law Is {inaily interpreled so thal the interest ar other loan charges collected or lo be
collected In connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be retuced
by the amount necessary to reduce the charge (o ihe permitted iimit; and (b} any sums already collected from
Borrower which evceeded permitted fimits will be refunded ta Boarrower. Lendsr may choose 1o make this refund
by reducing the‘principal owed under the Note or by making a direc) payment to Barrower. ! a relund raduces
principal, the reductior-will be treated as & partlal propayment without any prepayment charge under the Note.

14. Notices. Anyistice to Borrawer provided for In this Securlty Instrument ghali be given by delivering it
or by mailing it by fiest Claas all unless applicable Jaw requires use of another method. The notice shall be direc-
ied to the Property Acdress oranv other address Borrower designates by notice 1o Lander. Any notice to Lender
shall be given by first class miil jo.Lender's address stated herein of any other address Lender designates by
nolice 1o Borrower. Any notice provided for In this Security Instrument shall be deemed to have baen given o
Borrower or Lender when given as providsa In this paragraph.

15. Governing Law; Severablllty. ~This Securily instrument shail be govamed by federal law ang the law
of 1ha jurisdiction in which the Property iv_located. in the event that any provision or clouse of this Security
Instrument or the Nate contiicts with applicabhe fzu, such cantlict shall not affsct other provisions of this Security
instrument or the Note which can be given eflec: v.d!oul the contlicting provision. To this end the provisions of
this Security instrument and the Note are declared 10 e saverable.

16. Borrowar's Copy. Borrower shall be given 3ne conformed copy of the Note and of this Security
tnstrument.

17, Transtor of the Property or a Beneficial Interest 'n Porrower. f all or any part of the Property or
any interes! in it is sold or transierred {or if a beneficial intarest in'Berrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender inzy, al its option, require immediate payment
in tull of &l sums secured by this Security Instrument. However, this option.chall not be exercised by Lander if ex-
ercise is prohibited by lederal 'aw as of the date of this Sacurily Instrument.

It Lender exercises this option, Lender shali give Borrowesr notice ot aczelsration. The notlce shall provide a
period ot nol less than 30 days from the date the nolice is delivered or mailed withun which Borrower must pay all
sums secured by this Security Instrumem. ) Borrower fails 1o pay these sums prio: 1o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without turtier nolice or demand on
Borrower.

10. Borrower's Right to Relnstate. |f Borrower meats cerlain conditions, Borrowe: sk hava the right to
have anforcemant of this Sacurity Instrument discontinued &t any time prior to the eariler of. (38} 5 days {or such
othar period as spplicable law may spacity lor reinstatement) belora sale ol the Properly pursuani ‘0 any power of
sale contained in this Security Instrument; or (b) entry of a Judgment enlorcing this Security Instruina. Those
conditions are that Borrower: {a) pays Lender alt sums which then would be dus under this Security Insirument
and the Note as if no acceferation had occurred. {b) cures any delault of any olher covenants or agresments; (c)
pays all expenses incurred in enlorcing this Security Instrument, including, but not limited to, reasonabile attorneys’
tees; and {d) takes such action as Lender may reasonably require {o assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by this Security instrument shall
conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obiigations securad
hergby shall romain fully effective as it no acceleration had occurred. Howavar, this right to reinstaie shall not
apply in the case of accaleration under paragraph 17.

19, Sale of Note; Change of Loan Servicar. The Noie or a partial intergst in the Nete (together with this
Security Instrument} may be sokd one or more fimes without prior notice 1o Borrower. A sale may result in a
change In the entity (known as the “Loan Servicer”) that coliects monthly payments due undar the Note and this
Sacurity Instrurnent. There also may be one or more changes of tha Loan Servicer unrelated to a sale of the Note.
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it there is a change of the Loan Servicer, Borrower wili be given writien notice of the change in accordance with
paragraph 14 above and appiicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments shouk! be made. The notice will also contain any other information required by
applicable law.

20, Hazerdous Substances.  Borrower shall not cause or peimit the presence, use, disposal, storage,
or reiease of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shal
not apply fo the presence, use, or storage on the Property of smal! quanitties of Hazardous Substances that are
genearally recognized to be appropriate to ncrmal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, iawsuit or other ac-
tion by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmantal Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmenlal or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is nesessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this prisgraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances vy Environiveiial Law and the following substances: gasoline, kerasene, other flammable or toxic
petroleum products, toxic pasiciles and herbicides, volatiie solvents, materiais containing ashestos or formal-
dehyde and radiosctive inaterie’s. -As used in this paragraph 20, *Environmental Law" means federal laws and laws
of the jurisdiction whera the Propariy.s located hat relate to health, salety or environmentai protection.

NON-UNIFORM COVENANTS. Bzrrower and Lender further covenant and agree as follows:

21. Acceleration; Remecdies. ).ender shall give notice o Borrower prior to acceleration follow-
Ing Borrower's hreach of any covenant ur dgreement In this Security Instrument (but not pilor to ac-
celeration under paragraph 17 unless apytic=hie law provides otherwise). Tha notice shail specify: (a)
the dofault; (b) the action required to cure *:»-Jefault; (c) a date, not less than 30 days from the date
the nctice is glven to Borrower, by which the w.mult must be cured; and (d) thai failure to cure the
defsult on or beiore the date specified In the notice may result in acceleration of the sums sacured by
this Security Instrument, foreciosure by judicial proueecing end sale of the Property. The notice shali
further tnform Borrower of the right to reinstate aftur acceleration and the right to assert in the
foreclosurs proceeding the non-cxistence of a default or o7 other defensa of Borrower 10 acceiera
tion and foraciosure. If the default is not cured on or beforu t.¢ date specified In the notice, Lender at
its option may require immediate payment In full of all sunis sscured by this Security instrument
without further demand and may foreclose this Security Instrumer: i judiciat procesding. Lender
shail be Satitied to collect all expensss incurred In pursuing the remad’ss provided in this paragraph
21, Including, but riot limited to, reasonable attorneys’ fees and costs of <9 evidence.

22. Reisase. Upon payment of all sums secured by this Security insirummznt, Lender shall release this
Security Instrument without charge to Borrcwer. Borrower shalt pay any recordation sosfs.

23. Waiver of Homestsad. Borrower waives all right of homestead exempticn 'n the Property.

24. Riders to this Security Instrument. I one or more riders ars executed by Borrower and recor-
ded together with this Secuirity instrument, the covenants and agreements of each such rider sz e incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrumeri s if the rider(s)

. were a part of this Security Instrument. [Check applicable box(es))
' ] Adjustable Rate Rider [] condominium Rider (114 Farnily Rioor
[] Graduated Payment Rider ~ [] Pianned Unit Development Rider [ Biweekly Payment Rider
L] salioon Rider . [ Rate improvement Rider [_] second Home Rider
[] Other(s) [spacity] |
BY SIGNING BELOW, Borrewar accepls and agrees (o the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with R Y
Witnesses: / s
(¢ Z | /“7 o (Sea)
N GAZLEY -Borrower

y—
- // /
S / ! (Seal)
Form 3054 §/90 IFER GAZLEY / 4 -Borrower
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{Seal)
! -Borrower
i (Seai)

-Borrower

{Space Balow This Line For Acknowledgment}

STATE OF ILLINOIS,  cook County ss:

l,  ANTHONY KIM

a Notaty Pubilc in and for saic county and state, do hereby ceriify that
KEVIN GAZLEY ANO JENNIFER GRALE (', HIS WIFE

’

personally known 1o me {o be the same zeison{s} whase name(s) is/are subscribed to the loregoing inslrument, eppeared
before me this day in persan, and acknowiesged that he/shethey signed and deliverad the said inslrument as  their
tree and voluntary act, for the uses and purpos ;s tharein set forth.

Given under my hend and official seal, this  10th Yay of Aprll, 1997

My Cammission expires; ) ,// /7 - / 7 / é

Nobitv Pubhe

((((((N(H{(((H: {f{(t‘((((!l(({;

%ﬂ u(_)FFlClAL?,EAL" :

Notary Bubl- nrw}a
i My ('nmmt e ‘mt Plrf:“u.««d
% .

L(({’.(((" '

Form3014 980
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Loan No.. GLE-00504014%1

ADJUSTABLE RATE RIDER
(1 Year Treaaury index - Rais Caps - Fixed Rats Conversion Option)

THIS ADJUSTABLE RATE RIDER is mace this 10th day of April, 1987
and is incorporatad into and shall be deemad to amend and supplemant the Mortgage, Dead of Trust or Security Deed (\ho

"Security Instrumant?) ot the same date given by the undersigned (the "Borrower") 1o secure Borrower's Adjustabie Rate

Note (the Nota"} lo  HARRIS BANK GLENCOE-NORTHBROOK, N.A
(Iha "Lender) of thu same date and cavaring lhe properly described in the Securily Instrument and located al:

1418 SCOTT AVE. WINNETKA, ILLINOIS 80083
[Properly Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT.  THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTAXLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE Tri2 BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THT ADJUSTABLE RATE TO A FIXED RATE,

ADDITIOMAL C7/{EMANTS, In additicn to the covenanis and agreerunts made in the Security Insirument,

Barrower and Lender lurther covzaant and agtee as follows:
A. ADJUSTABLE RATE /:N'2 MONTHLY PAYMENT CHANGES
Tha Note piovides lof an inival interast ratu of 7.37% Y%. The Nate provides lor changes in the adjustable

intersst rale and the monthly paymenta, ar'ic‘aws:
4. ADJUSTABLE INTEREST RATE AWD MONTHLY PAYMENT CHANGES

(&) Change Detes

The adjustable interast rate | will pay may clianje an the first day of May, 2000 , and on that day
avaty 12th month thereatter. Each date on which my adusiable interes! rate could change is called a *Change Date."

(8} The Index

Beginning with tha lirst Change Date, my edjustable iniere:! rate will be based on an Index. The “Index” is the weakly
averaga yield on United Siatas Treasury securitivs adjualed io-a constant maturity of 1 year, as made availeble by the
Federul Reserva Board, The mnst recent Index figure available a3 of the date 45 days belure sach Change Date s called

the "Current Index.”
I the Index is no longer available, the Nate Holder wlill chooea 4 new index which is basec upon comparable

intormation. The Note Holder will give me notice of this chaica.

(C) Calculntion of Changes

Before sach Change Date, the Note Holder will caiculate my new interest rals by adding Two and Three Quarters
percentage points ( 2,750 %) to the Current Index. The Note Holder will taee 1ound the result of this addition 1o
the nearest ong-sighth ol one perceniage poinl (0.125%). Subject 1o the limits siatedin Section 4(D) below, this raunded
amount will be my new intarest rate until tha nexi Change Date.

The Note Halder wiil then delarmine the amount of the monthly payment that wouid bu.sufficiant to repay the unpaid
principal that | am expected to owe al the Changs Date in full on the maturity date at my new In'eres’ rate in substanlially
equal payments. The result of thig caiculation will ba the new amount of my monthly payment.

{D} Limita on Intorest Rate Changes

Tha intarest rate | am required to pay at the first Change Dete will not be greatar than  8.375 % of
lpsa than 5,375 %. Thareaker, my adjustable intersst rate will never be increased or decreased cn any single
Change Date by mare than Two parcentage poinis ( 2,000 %) from the rale of interest |
have bean paying lor the preceding 12 months. My interast rate will never be greatet than 13,375 %, which is called
the Maximum Rale",

i | want to exercise the Conversian Opllon, | must first mes! certain conditions. Those conditions are that: (i) | must
give the Note Heldar nulice that | want to do so; {ii) on the Conversion Date, | must noi be in default under the Note or the
Security Instrumont; (iii) by a date specified by the Nole Holder, | must pay the Note Holdar a conversion fes of LS.
$ 250.00 ; and (iv) | must sign and give the Note Holder any documants the Note Holder requires 1o effect the
conversion.

(B) Calcuiation of Fixed Rate

My rew, fixad interest rate will be equal 10 the Faderai Homa Loan Morigage Corporation's required net yield as of a

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Fracidis Mec Uniform Instrument
GFS Form 3130 (5026} Page 1 o1 3 Form 3130 1/88
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date and {ims of day spectlied by the Note Holder for (I} #f the original term of this Note is greater than 15 years, 30-
yoar fixed rale morigages covered by applicable 60-day mandatary dellvery commitments, plus thrae-eighths of one per-
ceidage poim (0.375%), roundod to the nsarest cne-eighth of one percentage peoint (0.125%), or {ii) # the onginal term of

this Noia ia 15 years or Isss, $5-year fixed rate morigages coverad by applicabiv 60-day mandatory delivery commitments,
plus thres-eighths of one percentage point {0.375%), rounded to the nearest one-eighth of one perceniage point (0.125%).

K this required net yieid cannot be determinad because the applicable commitments are not avaiiable, the Note
- Holder will detarmine my interest rate by using comparable information. My new rate calculated under this Section 5(B; will
o not be greater than the Maximum Rate stated in Section 4{D) above.
{C} New Paymant Amount and Effective Date

¥ 1 choose 10 sxercise the Convarsion Option, the Note Holder wiil determine the amount of the monthly payment that
wouid be sufficient to repay the unpaid principal { am expected to owe on the Conversion Date in full on the maturily date at
my new fixed interest rate in aubsiantially equal payments. The resut of thia calculation will be the new amount of my
manthly payment. - Beginning with my firel monthly payment after the Conversion Qate, { will pay the new amaunt as my
i monibly paymeit u.il the maturity dats.
'5;;:"5 ) (E) Eflsctive stz of Changes

B. FIXED INTEREST RATE OPTION.
The Note provides for the Borrower's optiun to convert from an adjustable interast rate with interast rate limits 10 a

_ ficad iniarest raia, as follows:

§. FIXED INTEREST RATE CONVERSION O°T.ON

! {A} Option to Convert i Fixed Rate

o | have a Conversion Option which | can exercise unirss )am in default or this Section 5A will not permit me to do so.
‘ The “Convarsion Option" is my option to convert the interest «wie | am required 1o pay by this Nots from an adjustabie rate

G with interast rale limits to a fixad rate calculated under Section 53 oslow.

The convarsion can only take place on a date(s) specifiad by '.@ Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Esch date on whiip ary adjusiable interest rats can convert 1o the new

fived rate is called the “Convarsian Date.”

' My new interest ro72 will bacome efective each Change Data. | will pay tha amount of my new monthly paymant ) |
’ baginning on the first el cayment date after the Change Daie until the amount of my monthly payment changes ayain. 1
{F) Notics of Changes |

i The Note Holder will delivar or mail to me a notice of any changes in my adjustable interest rate and the amount of

! my monthly paymant belara the enectiva date of any change. The notice will include information required by law 1o be given ‘
" me and aiso the title and telephone numbascf a person whe will answar any question ! may have regarding the notice.

K
¢
4,

_.‘-T-‘ w!f.
i % C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST /¢ EORROWER
. 1. Until Borrower aexercises the Conversion Option under the condition2-stzued in Seclion B of this Adjustable Rate
iy 1. Rider, Uniform Covenant 17 of the Security Instrumant is amended to read as foliows:
?’. Transier of thn Property or a Barwficial Interest in Borrower. ¥ alf or any part of 218 Property or any imerast in #t is
v sald or transtarred (or i a beneficial interest in Borrower is sold or transferred and Borrovier iz.not & natural person) without

Lender's prior written consent, Lendet may, ot #s optian, require immediate payment in ' of all sums secured by this
Security Instrumeni. However, this ogtion shall not ba exercised by Lender it exercise is prohibted ny lederal law as of the
date of thie Securily instrument. Lendsar also shall not exarcise this option it: (&) Borrower causes w be #umittad to Lender
information required by Lendar to avaluate the intendsed transferse as if a naw loan were being made tr 1ha fransferes; and
(b) Lander reasonebly determines thal Lender's securlty will not be impaired by the loan assumption and 153t the risk of a
breach of any covenant or agreament in this Securlly Instrument is accaptable to Landar.

To the extent permiited by applicable law, Londer may charge a reasonabla Jee as a condition to Lander's consent o
the joan assumption. Lende! may alsa require the transferee to sign an aseumption agreement thal is aczepianie to Lender
and that obligates the transferea 1o kesp all the promises and agreements made in the Note and in this Sscurity instrument.
Borrower will cantinue to be obligated under the No's and this Security Instrument unless Lender relsases Borrowar in
writing¥ Lender exercisas the option to raquire immediate paymeni in full, Lender shall give Barrowar natice of accelsration,
The nofice shall provide a pariod of rct less then 30 days from the date the notice is dalivered or mafled within which
Borrower must pay all sums secured by this Security Instrumant. N Borrower fails 1o pay these sums prior to the expiretion
of this period, Lende;r may invoke any remediea permified by this Security instrument without further notice or demand on
Borrower,

2. ¥ Borrower exercisas the Conversion Option under the conditions stated In Section B of this Adjustable Rate Ridar,
the amendment to Uniarm Covenant 17 ol the Security instrument caniained in Section C1 above shall than cease 10 ba in
afiect, and the provisions of UnHorm Covenant 17 of the Security instrumaeni shall instead be in effect, as tollows:

SR2.L92L6

v
..;
w3

Pega 2of 3

g b TSR




UNOFFICIAL COPY

Transier of tho Propeity or a Baneficial interest in Borrower.  # all or any part of the Property or any inlerest in it s
sold or ranslerred (cr if a beneficial interest in Boirower is soid or Iranslarred and Borrower is not a natural person) without
Lender's priot written consent, Lender may, a! its option, require immediale payment in full of all aums secured by this
Securily Instrument. However, this aption shall not be exsrcised by Lender if exercise is prohibited by federal law as of the
dale ot this Secutily instrumen,

i Lander exercises this aption, Lander shall give Borrower natice of acceleration. The notice shall provide a periad af
not 1ess than 30 days from the date the notice is deliverad or mailed within which Borrower must pay alt sums secured by
this Security insirument. I Borrower faila 1o pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Sacurily Instrumant without further notice or damand on Borrower.

BY SIGNING BELOW, Horrower accapts and agrees to the tarms and covenants contained in this Adjusiable Rate
Rider,

- 4

4 . !
. (- ) -
o R ’,".:. / P

; N (Seal)
KEVIN QAZLEY o -Borrower

.
R Couid atem ) =] (Seal)
JENNIFER GAZIEY / 7 -Borrower
{3eal)
-Borrower
(Seal)
‘Borrower
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