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Fe3
TS MORTQAUE ("Sceurity Instrwsmnt”) s given on April 1ith, 199 .
The Mortgagor is

DELENTRICE HOWARD, AN UNMARRIKD WOMIN

{"Borrower™), This Seovrity Invivument i given to
CASTLE MORTUAGE, INC,

L)

which is organized and existing under the lews of  'PHE STATE OF ILLINCQIS il
whose address is 101 Want 79th Avanue, Merrillville, IN 46410

. {“Lender*). Borrower owes Lender the sriucipal suim of
Fifty Five Thousand Eight fundred Twenty Elght and no/l00

Doltaty (U.S. $ 55,828,00 h

This debt is evidenced by Borrower's nole dwmed the same dafe as this Security Instrument ("Note"), which

provides Yor monthiy puyments, with the full debt, if not pald cartier, due and payable on May 1pt,

2027 . This Security Instrumens seures o Lender: () the repayment of the debt evidenced by the

Note, with Interest, and all renewals, eatensions and modificaiions of the Note; (b the payment of all other sums,

with interest, advanced under paragraph 7 1o protect the security of this Security Instrument; amt (¢) the performance
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of Borrower's covenants and agreements under this Security Insirument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey 1o the Lender the following described property located in
COOK County, tinois:

LOT 26 (EXCEBT THE SOUTH 17 FEET THEREOF) AND LOT 27 (EXCEPT THE NORTH 1
FOOT THEREOF} AND BLOCK 5 IN THE SUBDIVISION OF BLOCKS 5, 10, 19 AND 24 THE
EAST 1/2 OF BLOCKS 6, 9 AND 20, THE WEST 1/2 OF BLOCKS 4, 11 AND 18, LOTS

1 AND 4 IN BLOCK 23 AND LOTS 2 AND 3 IN BLOCK 25 IN FERNWOOD A RESUBDIVTSION
OF THE SOUTHEAST 1/4 OF SECPTION 9, TOWNSHIP 37 NORTH, RANGE 14, SAST OF THE
THIRD PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 25%-0%-403-018, VOL. 457

Ttem h: 255924030
Parcel [D #: 9953 SOUTH YALE AVENUE, CHICAGO
which has the address of 60620 (Srzeet, Ciyl,
Hinoiy JZip Coue) ("Property Adidress™),;

TOGETHER WITH alt the improvenents aow or hereafler erecled on the property, and all ensements,
appurtenances and fixtures now or hereafter-a part of the property. Al replacetaents and adiitiony shall abso be
covered by this Security Instirument, All of thesieqoing s referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is inwviully selzed of the estate hereby conveyed and has the right 1o
MOCtAge, SEans and convey the Propersy ad that the Property is unencumbered, except for encumbrances of record,
Borrower warrus and will detend generally the title to-the-itroperty against all ¢laims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenrate for niional use aud non-uniform covenants
with timited variations by julsdiction to constie s wiiform security Sassrament govering 1eul propeny.

Borrower and Lender covenant nnd agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Tntorest nnd Lato Churge. Qorevwer shall puy o bape due the principul of, and
interest on, the debt evidenced by the Note und Fie charges due under the Note.

2, Moanthly Payment of Taxes, Insuranee and Other Clinrges, Borrower shiail insiade i each monthly
payment, together with tho principal und interest ay set forth {n the Note md nny late charged, a rae for (@) taxes aind
specinl nssessiments levied or o be levied aguinst the Property, () tenschuld payments or greand rents on the
Property, anc (€1 preimiums for insurance required uinder paragraph 4. W any year In which (he Xetider must pay a
montgage insurange premium to the Secretary of Housing and Urban Development ("Secretury™), o lieny year i
which such premium would have been required if Lender still held the Security fnstrument, each moibly payment
shull wlse inglude eithee: (1 o sum foe e annual wortgage suranee prombum 1o be puld by Lender 1o the Secretary,
of (i) 0 wonthly charge instead of o mongage insurance premium il this Sceurlty nsteurnent is held by the Sccretary,
in a reasonable amount to b determined by the Secretary.  Excopt for the monthly charge by the Secretiry, these
items are called "Escrow Hems” and he sumy pald o Leader nre called “Lscrow Funds,”

Lender may, ab noy time, colleet and hold nmounts for Escrow Hems in an aggregate amount not 1o exeeed the
W ainowis that may bo required for Borrower's eserow secount under the Real Este Settivment Procedurcs
Act ol 197, 12 U.S.CL Section 2600 e seq. and implementing reguladons, 24 CER Part 3500, w they may be
amented from time 1o timo CRESPA™), except dan the cushion or reserve permitied by RESPA for uninticipated
disbursenients or dishuraements before the Borrower's paymenty are avallabie i the aecount may not be based on
ameunts due for the mortgage Insurance premium,
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If the amounts keld by Lender for Escrow ltems exceed the amounts peemitted to be held by RESPA, Lender
shall uccount to Borrower for the excess funds oy required by RESPA, 1 the smounts of funds lield by Lender m any
time are not sulticient to pay the Uscrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as addivional security for all sums secured by this Sccurity Instrument, If
Borrower tenders (o Lender the fult payment of all such sums, Borrower's nccount shall be credited with the balance
remaining for alb installment tems {a), (b), and {c) and any morigage insurance premiwa installment that Lender has
not become obligated to puy to the Secretury, and Lender shadl prompily refund any excess funds to Borrower,
Immedintely prior o a foreclosure sake of the Property or its acquisition by Lender, Borrower's nccount shall be
credited with any balance remaining for all installments for ems (), (), and (),

3. Apuitention of Payments, All pnyments under pacagraphs | and 2 shall be applied by Lender as follows:

Eist, to tbe-mortgage insuranee premium (o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of .be monthly morigage insurance premium;

Sgcond, to apy tries, snecial assessments, Jeaschold payments or ground rems, and fire, flood and other hazard
insurance premiums, ad teasiced;

Third, to interest due vuazr the Note;

Foupth, 1o amonization ~&ne principal of the Note; and

Eifth, to late charges due unvier the Note.

4. Fire, Flood and Other Hazwied Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, aglingt any hazards, casualties, and coningencies, including fire, for which
Lender requires insurance. This insurance stiall be maintained in the amounts and for the periods that Lender
tequites, Borrower shall also insure all improvements on the Property, whether now in existence or subscquently
erected, ngainst loss by floods to the eatent requizea-by the Secretary, All insurance shall be carried with companies
approved by Lender. The insurance policies and any reaewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lendel

In the event of loss, Borrower shall give Lender immadistz notice by mail, Lender may make proof of loss if not
made prompily by Borrower, Each insutance company concernnid.ds hereby authorized and direcied 1o make payment
for such loss dircctly to Lender, instead of to Borrower and to-csader jointly. All or any part of the insurance
proceeds may be applicd by Lender, ot ils option, either (a) to the redvstion of the indebtedness under the Note and
this Sccurity Instrument, first to any delinquent amounts applied in the or<erin paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damuged Propeny.. Ay application of the proceeds lo the
principal shall not extend or postpone the due date of the monihly payments v nich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amours required lo pay all owtstanding
indebtedness under the Note and this Security Instrumrent shail be paid to the entity legaliy entitled shereto.

In the event of foreclosure of this Security Instrument or other transfer of title to'tte Property that extinguishes
" the indebledness, ail right, title and interest of Borrower in and 1o insurance policies in force shal] pass 1o the
purchaser.

§, Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Lonn Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resicence-within sixty
days after the exccution of this Security Instrument (or within sixty days of a later sale or iransfer ol tie Property)
and shall continue to occupy the Property as Borrower's principal residence for at leust one vear afier the dale of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commil waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Praperty if the Property is vacanl
or abandoned or the loan is in default, Lender may take reasonable action to prolect and preserve such vacant or
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abandoned Properly. Borrower shall also be in default IF Borrower, during the loan spplicaion procens, gave
matertally Tabse or lnaceurate information or statements o Lender {or falled o provide Lender with any muserinl
information) in conneetion with the lori: evidenced by the Nute, Including, but not Nmited 1o, representntions
concerning Borrower's oceupiney of the Property as o prinelpal resldence. 1 this Security lostrument {x on a
leuwschald, Borrower shall comply with the provisions of the lease. If Borrower nequires fee title 1o the Property, the
[enseholdd o Te title shadl not be merged unless Lendet agrees to the meeger in wriiing,

6. Condemmition, ‘The progeeds of any awnrd or clabm for damages, diveet or consequentind, In conneetion with
any condemnmtion or other taking of any part of the Propeny, or for conveyunse in place of condemnntion, are
Ierehy assigned and shal) be pald 1o Lender to the extent of the till amount of the indebiediess that remaing unpald
under the Note and this Security Instrwment. Lender shatl apply such proeceds 1o the reduction of the indeblednesy
under the Newead his Securlty Instrument, trst 10 any debinguent amounts applied iu the order provided in
parugraph 3, ang then to prepayment of principal. Any application of the progeeds to the principnl shulf not extend or
postpono the due Aae of the monthly payments, which are referred 1o in parngraph 2, or change the amount of such
PAYINENRLS, ANy exeezs proceedy over ai amount required o pay all outstanding indebtedness under the Note and this
Securlty fnsteument shiali e paid to the ety legally enthiled thereto,

7. Churges to Horrawse and Protection of Lender's Rights in the Property. Rorrower shall pay ol
governmentnl or municipal Chesves, Tines wnd impositions that are not inctuded in paragraph 2. Borrower shall puy
these obligations on time directly v-the entity which is owed the payment, 1T nilure 1 pay wouldl ailversely affect
Lender's interest in the Property,<uon Lender's request Borrower shidl promptly furnish to Lendor receipts
evidencing these paymenty,

IT Borrawer fails to make these payiventsor the pryments required by paragraph 2, or fails to perforn uny other
covenants and agreements comtained in this Secesity Insirument, or there s o egal proceeding that may significamly
affeet Lender's rights in the Praperty (such ox a-proceeding in bankruptey, for condemnation or to enforee Inws or
regulations), then Lender may do and pay whotever Iy szeessary (o proteet the vabie of the Property and Lender's
tights I the Property, Including payment of taxes, hazird fnsurance mnd other ftens mentianed in paragroph 2.

Any amounts dishursed by Lender under this parag ap’ shall become an addittonul debt of Borrower and be
secured by this Securlty Instrument. These amounts shall baarAoterest Trom the date of disbursement, ot the Note
rate, and at the option of Lender, shall by immedintely due and payno's,

Borrower shall prompuly discharge any Hen which has priorfiy over this Security Instrurisent untess Borrower;
(1) agrees in writlng (o the payment of the obligation secured by the Boidn w mnner neceptible to Lender; ()
contests in good faith the lien by, or defends against enforcement of fae Hei in, legal proceedings which in the
Lender's opinion operate o prevent the enforcement of the lien; or (¢) secuips from the holder of the Nen an
agreement satistactory to Lender subordinsting the Hen to this Sceurity Instrument. 1f Lender determines that any part
of the Property s subject 10 u lien which may aualn priority over this Seeurity lnstrument, Lender iy give
Borrower o notice klentifylng the lien, Borrower shall satisfy the Hen or take one or mwre of the actions set forth
above within 10 days of the giving of notice,

8. Fees, Lender uay collect fees and charges nuthorlzed by the Seeretary,

9. Grounds for Acceleration of Debt,

(W) Default, Lender may, cxcept as limited by regulntions issued by the Secretary, in the case of pryment
defnults, require immediate payment in full of all sums secured by this Security [nsteument if:
(1) Borrower defoulis by failing to pay in full any monthly payment required by this Security Instrumen
prior to or on the due dute of the next monthly payment, or
(it) Borrower defaults by fniling, for a period of thiny days, 1o perform any other obligations contained
in this Seeurily Instrument.
(h) Sule Without Credit Approval, Lender shall, if permitied by applicable lnw (including Section 341(:)
of the Garn-St. Germuin Depository Institutions Act of 1982, 12 U.S.C. 1704-3(d)) and with the prior
approval of the Sccretary, require immediate payment in full of al) sums secured by this Securlty Instrurnent
if:
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(i) All or purt of the Property, or a beneticinl interest in n trust owning sl or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not oceupied by the purchaser or graniee as his or her principnl residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requircments ol the Secretary.
(¢} No Walver, If circumstances occur that would permit Lender 1o require immediate payment in full, bwt
Lender does not requice such payments, Lender does not waive its rights with respect to subsequent evenls.
() Regulations of HUD Secretary, In many circumstances regulations issued by the Secrctary will timit
Lender's rights, in the case of payment defoults, 1o require immedinte payment In full and foreclose if not
paid. This Security Instrumemt does not authorize aceeleration or foreclosure if not permitted by regulations
of ihe Socretary.,
(¢) Morigage Not Insured. Borrower ngrees that if this Security Instrument andl the Note are not delermined
to be eligible. for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al itsoption, require immedinte payment in fll of all swins seeured by this Security Insirutent, A
wrliten sticemeoyaf any authorized agent of the Secretory duted subsequent 1o 60 days from the date hereof,
declining to insure s Security Instrument snd the Note, shall be deemed conclusive proof of such
incligibility. Nowithzinding the foregoing, this option may nol be exercised by Lender when the
unavalability of Insurance 15 solely due o Lender's fallure o remit o mortgsae Insurance premium 1o 1he
Secretary.

10, Reinstatement. Borrower has @ right 1o be reinstated 1f Lender has required mmediae payment (n full
because ol Borrower's follure 1o pay an amount due under the Note or this Security Instrament. ‘This right applics
even after foreclosure proceedings nre Institited, T reinstate the Security Instrument, Borrawer shall tender In a
tump sum all amounts required 1o bring Boreowe: wecount current including, to the extent they are obligations of
Borrawer under this Security Instrument, forechosure evatsand rensonable md customury attorneys' fees and expenses
properly nssocinted with the foreelosure proceeding, Uponoreinstatement by Borrawer, thiy Securhy Instrument and
the obligaiions that it securey shall remain in effect ns" 4 Femder ot required immediate payment in full,
However, Lender I8 not required (o permit reinstatement 20240 Lender hay accepted reinstmement nfier the
commencement ol loreclosure proceedings within two years inzdaisly preceding the commencement of s current
forectosuee proceeding, (i) roinstatement will preciude forecloniron different grounds in the future, or Gifl)
reinstatement will adversely affect the priosity of the lien created by this Scurily Instrument,

L, Borrower Not Relensed; Forbearunce By Lender Not @ Wabver Eixtension of the tine of payment or
modification of wmortization of the sumy secured by this Secury Instrument wranred by Lender 1o any successor in
intereat of Borrower shall not operate to relense the liability of the original Borraver ar Borrower's successor in
interest, Lender shall not b required to commence proceedings aghinst any siiceessor fitnierest er refuse to extend
time fur paymunt or otherwise modily mnortization of the sums secured by this Securily Insi=ument by reason of nny
demund mude by the orlginal Borrowor or Borrower's successors Iy interest, Any (orbearance by Lender in exercliing
any right or renedy shall not be o walver of or preclude the exerclse of any eight or remedy.

12, Nuccessors und Assigny Bound; Jolnt antd Nevers! Llability; Co-Signers, The covenrityunl agreements

of this Securlty Tustrumtent shall blad and beneflt the suecessors nnd nasigns of Lender and Borrower sibiject 1o the

provisions of paragraph 9(b), Borrower's covenants and agreements shatl bo Joint and several. Any Gorrower who
car aigns thix Seeurity Insteument but does not exeewto the Note: (0) Is co-signing this Securlly Intrument anly to
moriguge, grant and convey that Borrower's ntorest in the Property under the termw of thix Security Instrument; (b)
is not personadly obligated o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrawer may agteo o extend, modify, forbear or muke any aecommodations with regard to the teems of this
Securlty Instrument or the Note without that Borrower's consent.
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13, Notlces. Any notice to Borrower provided for in this Sceurity Instrumens shalf be given by delivering it or
by mailing it by first class mail unless applicubie taw requires use of pnother method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed Lo have been given to Borrower or Lender when
given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Sceurity Insttument
or the Note conflicts with applicable law, such conflict shal) noi affect other provisions of this Securily Instrument or
the Note which can be given cffect without the conflicting provision, To this end the provisions of this Security
Instrument o7 e Note are declared 1o be severable,

15, Borroveer's Copy, Borrower shall be given onc conformed copy of the Note and of this Security
Insirument.

16. Huznrdors Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subs.anses on or in the Property, Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that'is i violntion of any Environmental Law, The preceding two sentences shall not apply 10
the presence, use, or storsg—on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriate to no mit residential uses and to maintenance of the Property.

Borrower shall promptly give Lsoder written notice of any investigation, claim, demand, lawsuit ot other action
by any governmental or regulatory agercy o privaie party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has sciual knowledge. If Borrower leams, or is notificd by any governmental
or regulatory authority, that any removal or oler remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take nll necesra y remedial actions in accordance with Environmenial Law,

As used in this paragraph 16, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following. svuhstances: gasoline, kerosene, other fammable or toxic
petroleum products, toxic pesticides and herbicides, volileacivenis, materials containing asbestos or formaldehyde,
and racioactive materials. As used in this paragraph 16, "Exvironmental Law” menns federal laws and laws of the
jurisdiction where the Property is located that relate to health, safeiy o environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and hgree as follows:

17, Assigninent of Rents, Borrower unconditionally nssigns and tranafees to Lender nll the rems and revenues
of the Property. Borrower authorizes Lender or Lender's agents (o collect the rears and revenues and hereby direcis
snch tenant of the Propeny to pny the rents to Lender or Lender's agents. How:ver, prior 10 Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Securily instruinerd, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender nnd Sorvewer, This assignment of
rents constitutes an absolute assignment and net an assignment for edditional security only.

If Lender gives notice of breach to Borrower: (a) al rems received by Borrower shall be beid-by Borrower as
_lrustee for benefit of Lender only, W be applied to the sums secured by the Security Instruinent; {ry Lender shaii be
enitled to collect and receive afl of the rents of the Property; and (¢} each tenant of the Property sinit say all rems
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Barrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender (rom exercising its rights under this paragraph 17,

Lender shall not be required 10 enter upon, take control of or maintain the Froperty before or afler giving notice
of breach to Borrower, However, Lender or a judicinlly appointed receiver may do so af any time there Is a breach.
Any application of rents shali not cure or waive any default or Invalidate any other right or remedy of Lender, This
pssigniment of rems of the Property shull terminate when the debi secuted by the Security Instrument is pid in full,
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14, Forcelosure Procedure, IF Lender requires bmmediate payment In full under paragriaph 9, Lender may
foreclose this Security Instrument by judicinl proceeding, Lender shall be entitled to colleet all expenses
incurred In pursidng the remedies provided In this paragraph 18, Including, but not limited to, reasonable
uttorneys’ Fees and costs of titde evidence,

IF the Lender's Interest in this Security Instrument is hedd by the Secretary nnd the Secrelary requives
immediate paymient in full under Parageaph 9, the Sceretary may invoke the nonjudicinl power of sile
provided in the Single Famlly Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated wnder the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights utherwlse
avalluble to a Lender under this Puragraph L8 or applicable law,

19. Releuse: Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witaout charge to Borrower. Borrower shall pay any recordatlon cosis,

20, Walver of hojnestead. Borrower walves all right of homestead cxemption In the Property,

21, Riders to this Security Yustrument. If one or more riders are executed by Borrower and recorded together
with this Seeurity Instrument, the-cevenants of ench such rider shall be incorporated into and shall amend and
supplement the covenants and agreemens of this Sccurity Instrument as if the rider(s) were a pare of this Security
Instrumnent, [Check applicable box(es)]. N

Condominium Rider 7} Growing Equity Rider [X) other [specify)
L_] Planed Unit Development Rider [ cdaduated Payment Rider Adjustable Rate Kider

Paga 7ol B nilse: i' i !
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BY SIGNING RELOW, Borrower sceepts and agrees to the terms comtained in this Security Instrament amnd In
any rider(s) exceuted by Borrower and recorded with it
Withesses:

'EDJ.J&-H.:LL‘.:&Q_.._E".‘.LQMMLGQ__.(Scnl)

DELEATRICE HOWARD Wtiower

SOV £ 1%, |

Jiotrower

SPRTSRURROY 1. | )} OO O U (111 )
Jlorrower Jintower

U b, 111} TRV 11|} |

Jhorrower Jorower

Qeiiwer ‘Hotrowet

STATE OF ILLINOIS, CooK County sy!
. ‘.e" 'J" y 0 ! } N
. I.\l_M LL”C{ 1 ﬂ:@‘f!"ﬂa..d _ o 0 Notary vsobein and for snid county and state do hereby vertify

DEGENTRICE HOWARD, (0\| LN ULLCL Lo 1w e

» personally known to me to be the siane teeson(s) whose nanw(s)
subseribed to the foregoing instrument, appeared before me this day In person, and acknowledged that - GHE
sipned and dellvered the said instrument as IER free mndd voluntiry set, for the uses i pumposes thereln
st forth,

Civen under iy hand ad officinl seal, this lith day of  April ;997

My Commission F.?m:m;l AL SEAL” B] : {
~ SHELUANDA C. TATUM h 1‘.)@1@ __(:\(,(_1./‘1/(

“rliry Public, State of Nlinols 7 Nolary Pulllic
by Gommission Expires 6/17/98

THLS INSTRUMENT WAS DREPARED BV ¢ LYNN A. SMITH

manm.: (W008) Page B ot B
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FIIA Case No.

131-8625834-729
Loan #: 97042039

ADJUSTABLE RATE RIDER

THIS ADIJSTABLE RATE RIDER is mode this  11¢h day of April , 1997
and is incorporzied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Security [nstrument™) of the same dale given by the undersigned ("Borrower®) to secure
Borrower's Note ("Note™ o

CASTLE MORTOAGE, INC,
(the “Lender®) of the same dateans covering the property described in the Security Instrument and locuted af:

£33 SOUTH YALE AVENUE
CHILNGD, ILLINOIS 60628
SOroperty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER ML8T PAY,

ADDITIONAL COVENANTS. In addition to the covenants s ogreements inade in the Sceurity
Insteument, Borrower wnd Lender further covenamt tnd ngree a8 follows:

INTEREST RATE AND MONTILY PAYMENT CHANGES

{A) Chunge Date

The fnterest rate may change on the flest day of  July , (898, and on that doy
of each sueceeding yeur, "Change Pute” menns ench dute on which the lnterest rate could change.

(1) The Enddex

Beginning with the first Change Date, the foterest rate will be based on an Index, "indes™ meany the
weekly average yleld on United States Treasury Seeurities mbjusted to o constant maturity of one yeee, o8 ninde
tvniluble by the Federal Reserve Board, "Cureent Index” means the most recent hidex figure availabie 30 days
before the Change Date, 11 the [ndex (a8 dofined above) Is no longer avaliable, Lender will use as n new Index
uny index preseribed by the Secrtary. As used in this Rider, *Secrtary means the Secretary of Housing and
. Utban Development ar his or her designee.” Lender willl give Borrower notice ol the new Index,

FIIA Multistate ARM Rider - 1098

@.:Whnou
YMP MUNTOAUE POIMY - (00015211200 H “||
Page Y ol 3 Initate Dﬂ__




>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY

(C) Calculstion of Interest Rate Changes
Before cach Change Date, Lender will calculnie a new inlerest rate by adding a margin of
Two and three quarters percentage point(s) ( 2,750 %) 10
the Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%). Subject
to the liris stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
nzxt Change Zae,

(D) Limits on_nterest Rate Changes

The existing tterzst rate will never increase or deerease by more than one percentage point (1.0%) on
any single Change Date. “7he interest rate will never he more than five perceniage points (5.0%) higher or
lower than the initial intere t-vate, as stated in Puragraph 2 of the Notwe,

(E) Calculation of Payment Chunge

If the interest rate changes on ¢ Chinge Date, Lender will calculate the amount of monthly payment of
principal and interest which would be wecezsary o repay the unpaid principal balance in full a1 the Maturity
Date at the new interest rate through subsiantiaily equal payments. In making such catculation, Lender will use
the unpaid principal balance which would be uv:Lon the Change Date if there had been no default in payment
on the Nole, reduced by the amount of any prepaymeaia to principal. The resull of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the incezest rate and monthly payment amouni, The
nolice must be given at feast 25 days before the new monthly payment-amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (*+) the new interest rate, (v} the new
monthly payment amount, (vi) the Current Index and the dare it was published, (vii) the methed of calculating
the change in monthly payment amount, and (viii) any other information wivcy may be required by law from
time to time,

(G) Effective Date of Chunges
A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shull make a payment in the new monthly amousi tiginning on the
first payment dale which occurs at least 25 days after Lender has given Borrower the neare of changes
required by paragraph (F) of this Rider. Botrower shall huve no obligation to pay any increase il the monthly
payment amount calculaied in accordance with paragraph (E} of this Rider for any payment date occarving less
than 25 days afier Lender has given the required notice, I the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely nolice of the decrense
and Borrower made any monthly payment amounis exceeding the payment umount which should have been
stesed in o timely notice, then Borrower has the option to cither (i) demand the return to Borrower of any
excess payment, with interest thereon nt the Note rate (a rate equal to the interest rate which should have been
 stated in o timely notice), or (i) request thal any excess payment, with imerest thereon at the Nole rate, be
applied as payment of principal, Lender's obligation o retuen any excess payment with interest on demand §s
not assignable even if the Note iy otherwise assigned before the demand for return is made.
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BY SIONING BELOW, Horrower necepts and agrees to the terms anel covennnts contained n thia
Adjustable Raie Rider.

v eevrnermersressmmeeneres L DCH)

Qorrower Jharower

SO €. 117t} S U OOV (- 1 1] |
Shopmwer Jottower

SRRSO 1 -1 1) et ettt s+ meets o eeeemet ot ot e a e | VG
<Burrawer Nortower

ST £, 1111 | . {Seal)

‘Hurrawer Shorrower
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