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MORTGAGE ;55

FHA CASE NO.
131:863047-2

THIS MORTGAGE ("Security ipurument”) is given on Aprll 3, 1997. The morigegor is Katherine A, Chatman ,

divorced, not since remarried ("Borrcwer?). ‘This Security Instrument is given to First Home Mortgage Corporation,
which is organized and existing under the i2we-of Illinols, and whuse pddress is 950 N. Elmburst Rd., Suite 102, Mount
Prospect, 1L 60056 ("Lender”). Borrower owes LzoZer the principal sum of Ninety Four Thousand Six Hundred Eighty Three
and #o/100 Dollars (U.S. $94,683.00), This debtis evidenced by Borrower's nole dated the sume date as this Securily
Instrument ("Note"), which provides for monthly payrients..with the full debt, if not puid enrlier, due and payable on April
1,2027. This Security Instrument secutes to Lender: (a) ‘he repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; {b) rue payment of all other sums, with interest, advanced under
purggraph 7 to protect the secusity of this Security Insttumen’, »nd (¢) the petformance of Borrower's covenunls and
agreements under this Security Instrument and the Note. For this purpose, Borrower docs hereby morigoge, grant and convey
to Lender the following described property located in Cook County, uhncis:
LOT 102 IN SECOND ADDITION TO BREMENSHIRE ESTATES BEING A SUBDIVISION OF PART OF THE
NORTHWEST 1/4 OF SECTION 14, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL. MERIDIAN,
NORTH OF THE INDIAN BOUNDARY LINE (EXCEPT THEREFROM Tiii GOUITH 40 ACRES OF THE NORTH 60
ACRES OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 14, TOWINS!{IP 36 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN), IN COOK COUNTY, ILLINOIS. )

P.ILN.: 28.14-104-015

RAS-A GIVISION OF INTERCOUNTY

which has the address of 3733 West 153rd Place, Midlothian, 1L 60445 ("Property Address*):

FHA ILLINOIS MORTGACH 6/96

Docunest  Fxpiess, tac.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now of hereafter a part of the property. All replacements and sdditions shal) slso be covered by this Security
Instrument. All of the forcgoing is referred 10 in this Security Instrument us the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed und has the right 1o
morigage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wil) defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction lo constitute a uniform security instrument covering real property,

PR U

ol Ja.,a:-l“t...!‘,) 1%pi

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '

1.  Payment of Principal, luterest aud Late Charge. Borrower shall pay when due the principal of. and nterest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insarance, and Other Charges, Borrower shall include in vach monthly paynicat,
together with the ‘priacipal and interest as set forth in the Note and any late charges, a sum for {4) Joxes ond special
assessments levied or-<0 Lo levied against the Properly, (b) leasehold puyments or ground renis on the Property, und
(c) promiums for insuraice roquired under paragraph 4. In any yeur in which the lender must pay 8 moriguge insurance
premium to the Secretary uf Fouweing und Urban Development ("Secretary”).or in any year in which such premium would
have been required if Lender stiil beld the Security Instrument, euch monthly payment shall also include either: (i) 2 sunt fur
the annua) morigage insurance picmium to be paid by Lender to the Secretary, ot (i) a moenthly charge insteud of n morigage
insurance premium if this Security Listrumont is held by the Secretary, in a reasonable amoint to be determined by the
Secretary. Except for the monthly charge by the Secretary, these jtems arc called "Escrow ltems" and the sums paid o Lemder
are called "Escrow Funds,”

Lender may, at any time, collect and hold aiohnts for Escrow [tems in an aggregate amount aot 1o exceed the maximum
gmount that mey be required for Barrower's esero@ yccount under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢1 seq. and implementing regulations, 24 CFR Part 3500, as they may be amended (rom time 10 time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are available in the account may .ot be based on amounts due for the morlgage insurance preminum.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shuil
account to Borrower for the excess funds as required by RESPA. ((f tie amounts of funds held by Lender ol any time are not
sufficient to pay the Escrow liems when due, Lender may notify the Joriower and require Borrower to make up the shortuge
as permitted by RESPA,

The Escrow Punds are pledged as additional security for ail sums secured bv.thiy Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower’s account shall be credit:d wilb the balance remaining for ull installment
jtems (1), (b), and (c) and any mortgage insurance premium installment that Lenzeshas not become obligated to pay o the
Sccretary, and Lender shall promptly refund any excess funds to Barrower. Immedigrely prior 1o a forecinsure sale of the
Property or is acquisition by Lender, Borrower's nccount shall be credited with any bal:i:ce remaining for all installments for
itemns (a), (b), and (c).

3, Applicstion of Payments, All payments under paragraphs { end 2 shall be appited Uy Lender as follows:

EIRST. to the mortgage insurance premium to be paid by Lender to the Secretary or to the meatkly charge by the

Secretsry instead of the monthly morigage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood o other hozard

insurance premiums, as required;

THIRD. to interest due under the Note;

FQURTH. to amortization of the principal of the Note; and

FIETH, to [ate charges due under the Ncte,
4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now

in existence or subsequently erected, against any hazards, casualties, and contingenicies, including fire, for which Lender
requires insurance, This insurance shall be maintained in the amounts and fot the periods that Lender requires. Borrower shall
alse insure all improvements on the Property, whether now in existence or subsequently erceted, against loss by fluods 1o the
extent required by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be heid by Lender and shal) include loss payable clauses in favor of, and in u form accepiable 1o,

Lender.
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In the event of loss, Borrower shall give Lender immediale notice by mail, Lender may make proof of Joss if not mude
prompy by Borrowes. Each insurance company concerned is hereby authorized and directed 10 make payment for such Joss
directly to Lender, instead of to Borrower snd to Leuder joinlly. All or any part of the fusurance proceeds may be applied
by Lender, at its optioa, either () to the reduction of the indebtedness under the Note und this Security Instrument, first o
any delinquent amounts applied in the order i paragraph 3, and then to prepayment of principal, or (b) to the restozation
or repair of the damaged Property. Any application of the proceeds to the principa! shall ot extend or postpone the due date
of the monthly psyments which are referred lo in paragraph 2, or chunge the smount of such payments. Any excess insuranee
proceeds over an amount required to pay ali outstanding indebtedness under the Note dnd this Security Instrumemt shall he
paid to the entity legally entitled therelo.

It the event of foreclosure of this Security Instrument or other transfer of tile 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy,Preservation, Maintenance and Protection ofthe Property; Borrower'sLoan Application; Leaseholds.
Borrower shall sccupy. establish, and use the Property as Borrower's principal residence within sixty dnys after the execution
of this Security [nst-ument (or within sixty days of a later sale or transfer of the Propesty) and shall continue 1o veenpy the
Property as Borrow:’s principat residence for st Jeast one yeur after the date of occupancy, unless lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstatices exist which are beyond Barrowet’s
control. Borrower shall no%fy Leader of any extcnuating circumstances. Borrower shull not comemit wasle or destroy, damuage
or substantially change the Piopsity or aliow the Property to deteriorate, reasoneble wear and teor excepted. Lender may
inspect the Property if the Proper.y.is vacant or abandoned or the lvan is in default, Lender muy tuke reasonable action 1o
protect and preserve such vacant or shandoned Property. Borrower shall alsa be in default if Borrower, during the Joun
application process, gave materially fulez ol inaccurate information or statements to Lender (or failed to provide Lender with
‘any material information) in connection” with-ine loan evidenced by the Note, including, but not limited to, representations
concerning Botrower’s occupancy of the Froperty as a principal residence, If this Security Instrument is on a leasehold,
Borrawer shall camply with the provisions of tie fease. If Borrower acquites fee titie to the Property, the leaschold and fee
title shall not be merged unless Lender egrees to ‘ne morger in writing,

6. Condemuation. The procecds of any award or claim for damages, direct or consequential, it connection with uny
condemnation or other taking of any part of the Property ‘or {or conveyance ‘n pluce of condemnation, are hercby assigned
and shall be paid to Lender to the extent of the full amount..of the indebledness that remuius unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the =duriion of the indebledness under the Notw and this Security
Instrument, first to any delinquent amounls applied in the order piovided in paragraph 3. und then fo prepayment of principal.
Any application of the praceeds to the principal shall not extend or prstiane the due date of the monthly payments, which
are referred to in paragraph 2, ot change the amouni of such payments, Auy-excess proceeds over an emount required to puy
all outstanding indebtedness under the Note and this Security Instrument she’i b, puid to the entity legally entitled therein,

7. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all governmentul wr
municipal charges, fines and impositions that are not included in paragraph 2. Borroveer shall pay these obligations on time
directly to the entity which is owed the payment, If failute (o pay would adversely affect i erder’s interest in the Property, upon
Lendet' s request Borrower shall promptly furnish to Lender reccipls evidencing these yayments. ,

{f Borrower [ails to make these payments or the paymenis required by paragraph 2. or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is u legal procecding that) muy significantly sffect
Lender's rights in the Property (such as 8 proceeding in bankruptcy, for condemnation or to enforcoavi s or regulations), then
Lender may do and pay whatever i8 necessary to protect the value of the Properly and Lender’s Zighis in the Propenty.
including payment of taxes, hazard insutance and other items mentioned in parograph 2.

Any amounts disbursed hy Lender under this paragraph shall become an additional debt of Borrowe: wid he secured
by this Security Instrument, These amounts shall bear interest from the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and peyable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) sgrees
in writing 10 the payment of the obligation secured by the lien in a mannzr acceptable o Lender; (b} contesls in good fuith
the tien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; o (c) secures from the holder of the lien an agreement satisfactory fa Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Properly is subject to a lien which may attain
priority over this Security [nstrument, Lender may give Borrower a nolice identilying the lien, Borrower shall satisfy the lien
ot take one or more of the actions sl forth abave within 10 days of the giving of notice.

) Dovusesl  Experas, Lov,
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Fees, Lender may collect fees and charges authorized by the Secretury,
Grounds for Acceleration of Debt.
{(8) Defanlt. Lender may, except as limited by regulations issued by the Secretary in the case of puyment defaudis,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaulls by failing to pay in full any monthly paymesnt required by this Securily Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contuined in this
Security Instrument,
(b) Safe Without Credit Approval, Lender shall, if permitted by applicable law (including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701] - 3(d)) and with the prior approval of the
Secretary, tequire immediate payment in [ull of all sums secured by thie Security Instrument if:
(i} All or part of the Property, ot a beneficial interest in a trust owning ali or part of the Property, is sold or
pibrivise transferred (other than by devise or descent), and
(i+) Tue. Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or gran‘ce, does so occupy the Property, but his or her credit has aat been approved in secordmice with the

does not require sucii-oayments, Lender does nol wajve iis rights with respect to subsequent cvents.

(d) Reguintions of H'/T' Secretary. In many circumsiances regulations issued by the Sceretary will limit Lemder’s
rights, in the case of pzyment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not autho/ize szcelerstion or [oreclosure if not permitted by regulations of the Secretary,

(e) Mortgage Not Insured. Bocrower agrees that if this Security Instrument and the Nole are ot delermined 10
be eligible fot insurance under Uie National Housing Act within 60 DAYS from the date hereof, Lender may.
al its option require immediate paynicat n full of all sunis secuired by this Security Instrumen). A written statement
of any authorized agent of the Secretary Osted subsequent ta 60 DAYS from the daie hercof, declining to insure
this Security Instrument and the Note, shail “s deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lendor when the unavailability of insurance is solely due to Lendur’s
failure to remil 8 morfgage fnsurance premium ‘o the Secretary,

10. Reinstatement. Borrowor has a right 10 be reinstates i' Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Sicurity Instrument. This right applies even after foreclosure
proceedings ere iastituted. To reinstate the Security Instrument, Beirorver shall tender in a lump sum all amotinis required
to bring Borrower's account current including, to the extent they are ob’sgations of Borrower under this Security lnstrument,
foreclosure cosis and reasonable and customary aftorneys’ fecs and cxpensss. properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Insiruricnt and'the uhligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender i ot requited 1o permit reinstatement if:
(i} Lender has accepted reinstatement after the commencement of foreclosure proccediags within two years immedinely
preceding the commeacement of & current foreclosure proceeding, (i) reinstatement wiii pieclude foreclosure on different
grounds in the future, or {iif) reinstatement will adversely affect the priority of the lien crensd by this Security Instrument,

11. Borrowsr Not Released; Forbearance by Lender Not & Waiver, Extension of the ume < vayment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor ip.dnterest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successors in interst. Laader shall not be
required to commence proccedings against any successor in interest or refuse to extend time for paymer? ~i ntherwise modify
amortization of the sums secuted by this Security Instrument by reason of any demand made by the origiaa! Borrower or
Borrower's successors in interest. Any forbearance by lender it exercising any right or remedy shall not o a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolut snd Severa] Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender und Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and sevoral. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey tha
Borrower's interest in the Property undet the terms of this Se~urity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbenr
or muke any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's

consent.

requireticots-of the Secretary. ]
{c) No Walver: 15 ¢ircumstances occur that would permit Lender to require immediate payment in full, but l.cndcré
3
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methnd. The notice shall be directed 10 the Property Address
or any other address Borrower desiguates by notice to Lender. Any notice to Lemder shall be given by first class mail w
Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any notice provided for in this Security
Instrurment shall be deemed o have heen given to Borrower or Lender when given as provided in this paragraph,

14, Governlng Law; Severabliity, This Security Instroment shall be governed by feders) Jaw and the faw of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Secunity lnstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumemt or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the Nole ure
declared io be severshle,

15, Borrower’s Copy. Borrower shall be given unie canformed copy of the Note and of this Security Insirument.

16. Hazerdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Subriances on or in the Properly. Borrower shall not do. nor aliow anyone else to do, anything affecting the
Property that is in viclation of any Favironmental Law. The preceding two sentences shall not upply (o the presence, use, or
storage on the Prope ty of small quantities of Hazardous Subslances that are gencrally recogtized to be approprinte 10 normul
residential uses and to vuaiitenance of the Property.

Borrower sball prompuy give Lender written notice of any investigation, claim, demand, lawsuit or other setion by any
governmental or regulatory azenry or privale panty involving the Property and any Huzardous Substance or Environmentul
Law of which Borrower has actial growledge. If Borrower learns, or is notified by any governmental or reguiatory suthority,
that any removal or other remediation-of any Hezardous Substances affecting the Property is necessary. Borrower shulf
promptly take all necessary remedial cetio’s in necordance with Eavironmental Law.

As used in this paragraph 16, "Hazardos Substances” are those substances defined as toxic or hazardous substunces by
Environmental Law and the following subs.ances: gasoline, kerosenc, other fammable or toxic petrofeum products, 1oxic
pesticides and herbicides, volatile solvents, mate ial, containing asbesios or formaldehyde. and radioactive muterials. As used
it this paragraph 16, "Environmenta! Law" means (edsre! laws and laws of the jurisdiction where the Praperty is Jocated tha

relate 10 health, safety or environmental profection.

NON-UNIFORM COVENANTS, Borrower and Lender yasther covenant and agree as follows:

17. Assigument of Rents. Borrower unconditionally assigisand transfers to Leader alf the rents and revenies of the
Property. Borrower authorizes Lender or Lender’s agents to coliect e rents and revenues and hereby directs each tenam
of the Property 1o pay the rents to Lender or Lender's ageats. Howeves, prior to Lender's notice 1o Borrower of Borrower's
breach of any covenant or agreement in the Securily Instrument, Borrover-shall eollect and receive afl rents and revenues
of the Property s trustee for the benefit of Lender and Borrower. ‘Ihis ussignment of rems constitules an ghsolufe
sssignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borecwer shall be keld hy Borrower s trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrumen?, (v Lender shail be entitled 1o cnlieet
and receive all of the rents of the Property; and (c) each tenamt of the Property shall pay all rents due and unpaid 10 Lender

or Lender's sgent on Lender's written demand (o the tenant,
Borrower has not executed any prior assignment of the rents and has not and will not perforrs any act that would prcwm

Lender from exercising it rights under this paragraph 17.

Leuder shal) not be required to enter upon, take control of or maintain the Property before o7 pfter giving notice of
breach to Borrower. However, Lender ot a judicially appainted receiver may do so ot any time thers i 8 breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender.| This ussignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose thes
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled 10
coltect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
atloriieys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediale payment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fumily Morigage
Foreclosure Act of 1994 ("Act™) (12 11.S.C. 3751 g1 seq,) by requestiog a foreclosure commissioner designated under the Act
10 commence {oreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise nvailable to a Lender under this peragraph 18 or applicable law.

19. Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shail pey any recordation costs.

20. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

Douaes! e, oo,
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21. Riders to this Security Instrument. If one or more riders are executed by Barrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement (he
covenants and agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].
[ } Condominium Rider { | Graduated Payment Rider [ ] Growing liquity Rider
{ ] Plunned Unit Developmen! Rider [X] Adjustable Rate Rider [ ] Other |Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in pnges 1 through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with il

o\{ AT g / 8%%4’0 (Seal) | —(Scal} N
Kafuice

A. Chatimar <Bortower ~Borrower

(Seal) (Seal)

-Bortowey <Horrowet

(Seal) (Senl)

-Borrawer Berrawer
Witness: Witness:

STATE OF ILLINQOIS, County ss:

I, W MM/)"I()‘I—“"Q , & Notary Puolic in and for said county and state, do hereby certify that
Katherine A. Chatman , divorced,not since remarried |, persongi(y khown to me to be the same person(s) whose name(s)
she subscribed to the foregoing instrument, appeared before me this day ‘n person., and acknowledged thut she signed and
delivered the said instruments as her frec and voluntary act, fir the uses zud purposes therein set forth,

Given under my hand and official seal, this SadXluy of IELa
My Commissiont wxphree:~"
? *OFFICIAL SEAL"

MARIANNE ALVAREZ

Notary Pub'h.
My Commission Expires 3" 400

This instrumedi” WaY plepared by

Notary fublic

{Name)

(Address)

S L

-
i

e Tl * TR o
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this third day of April, 1997 and is incorpurated into and shali
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security lnstrument®) of the
same date given by the undersigned (*Borrower") to secore Borrower’s Note ("Nole") to First Home Mortgage
Corporation , an [llinols Corperation (the "Lender”) of tbe same date and covering the Property deseribed in the
Security Instrument and located al:

3733 West 153rd Place
Midlothian, L 60445
[Property Addreas]

THE NG § CONTAINS PROYISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MCNTR LY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN ZF.ANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVEMANTS. In addition 10 the covenamis and agreements made in the Security {nstrument.
Borrower and Lender furiber Covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate may change on the fizstiday of July, 1998, and on that day of cach succeeding year. "Change
Date" means cach daie on which the interest rate could change.

(B) The Index
Beginning with the first Change Date, the iniereri inte will be based on un Index. "Index”means the weekly

average yieldon United States Treasury Securities adjusted to u constant maturity of one year, as made uveilable by
the Federsl Reserve Bosard. "Curreni index” means the most recent Index figure available 30 days before the Change
Date. If the Index (as defined above) is no longer aveilable, [erder will use os o new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary"means the Secritery of Housing and Urbun Development or his of
her designee. Leader will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate & new interest rae by rdding a murgin of Two and Three
Quarters percenlage points (2.750%) 10 the Current Index and rounding the’s'aiy to the nearest one-cighth of one
percentage point (0.125%). Subject 1o the fimits stated in Paragraph (1) of this Riders this rounded amount wilf be
the new interes rate untit the next Change Date.

(D) Limits on Interest Rate Changes .

The interest rate will never incresse or decrease by more thau one pereentage yoint-{1.0%) on any single
Change Date. The iuterest rate will never be more than five percentage points (5.0%) higirer rr Jower than (nitial
interest rate, '

(E) Caiculation of Payment Change

If the interest rate changes on a Change Dete, Lender will calculate the wmount of monthly paymen o principal
and interest which would be necessary to repay the unpaid principal balance in full & the mawrity date-at the new
interest rate through subsiantially equal payments. in making such calculation, Lender will use the apsid principal
balance which would be owed on the Change Date if there kad been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculution willbe the amount of the tew monthly
payment of principal and interest.
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{F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rote und monthly puyment amount, The aotice

must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (ii) the Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new mosthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of culeulating the change in monthly
paymeni amount, and (viii) any other information which may be requircd by faw from time to time,

{G) Effective Date of Changes

A tew interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become cffective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first paymeat
date which occurs at least 25 days after Lender has given Borsower the notice of changes required by Puragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount caleulated in
accordance with Paragraph (E) of this Rider for any payment date occurring less thun 25 days after Lender has given
the required notice, If the monthly psyment amount calculated in accordance with Paragraph (E) of this Rider
decreased, but t2ader failed to give timely notice of the decrease and Borrower made any monthly payment, amounts
exceeding the paymnt emount which should have been stated in a timeiy notice, then Borrower has the option o
either (i) demand (07 t3turn to Borrower of any excess payment, with interest therean al the Note raie (o rate equal
to the interest rate wirca should have been stated in & timely notice), or (i) request thal any excess payment, with
interest thereon at the Mot -rate, be applied as payment of principal, Lender’s obligation to return any excess
payment with interest on cemand is not assignable even if the Note is otherwise assigned before the demand for

return is made.

BY SIGNING BELOW, Bortower nccepls and agrees to the terms and provisions contained in pages | and 2
of this Adjustable Rafe Rider.

N

K*'he -Bo rower »Borrawer
(Seal} /m {Seal)
-Borrower -Rorrower

(Seal) (Scal)

-Borrower -Borrower

[Sign Crigingl Only)
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