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MORTGAGE

THIS MORTGAGE ¢'Secunity Istrument”) is givenon APRIL 3 . 1997 .V\
The mwortgagor is JOHMN R. McINERNEY, SINGLE AND NEVER MARRIED

("Borrower™}. This Security Instrument is given to
BNC MORTGAGE, INC., A CALIFORNIA CORPORATION
which i3 organized and existing under the lavs of CALIFORNIA
P.G. BOX 11959
SANTA ANA, CALTIFORNIA %42711,.1939

, and whose address is

("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY THREE THOUSAND AND OCG/10Q#**t*axkwxxs

Dollars (U.5. 8 153,0090.00 ). This debt_is svidenced by Borrower's note dated the same date as this
Security Instrument (*Note®), which provides for moathl;_evments, with the full debt, if net paid earlier, due and
pavable on MAY 1, 2027 . This Security Instrument secures 10 Lender: {a)
the repayment of the debt evidenced by the Note, with interest, zad all renewals, exiensions and medifications of the
Note; (b) the payment of all other surns, with interest, advanced veder paragraph 7 to protect the security of this
Security Instrument; and (¢) the perforrance of Borrower’s covenants ard azreements under this Security Instrument
and the Note. For this purpose, Borrower does hiereby mortgage, grant and <onvey 10 Lender the following described

property located in CODK County, lllinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A P2R” HEREOF AS EXHIBIT

PIA” .

which has the address of 3534 NORTH BELL AVENUE CHICAGO
IStreet] {Cuy}

{ltinois 60618 (*Propeny Address™):
1Zip Code]
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TOGETHER WITH ail the improvements now or heieafter emected on the property, and all casements,
appunienances, and fivures now or herecfier 3 pant of the propery.  Ail replacements and additions shall also be
covered by this Secunity Instrument. Al of the foregoing is referred 10 wn this Security instrument 2s the " Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate liereby conveyed and has the right to
mergage, grant and convey the Propeny and that the Propenty is unencumbered, except for encumbranves of record.
Borrower warramis and will defend generally the title 10 the Propenty against all claims and demands, subject 10 any
encumbrances of rocord.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform security insirumemt covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali gromptly pay when due
the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges duc under the
Note.

2.  Fuags .or Taxes 20d Insurance. Subject o applicable law or 1c a writien waiver by Lender, Borrower shall
pay to Lender o the duy monthly payments are duc under the Note, until the Notz is paid in full, a sum ("Funds®)
for: (2) yearly raxeeard assessments which may attain priority over this Security Instrument as a lien on the Propeny;
(b) vearly leasehold ruvments or ground rents on the Property. if any: {¢) yearly hazard or property insurance
premiums; (d) yearly flood insurance premivims, if any; (¢) yearly mongage insurance premiums, if any; and (f) any
sums payabie by Borrower 20 Lendet, in accordance with the provisions of paragraph 8. in lieu of the payment of
morigage insurance premivins.  These jtems are called "Escrow fiems.” Lender may, al any time. coflect and hold
Funds in an amount nol to exceed e mavimum ameunt a lender for a federally related morigage loan may require
for Borrower's escrow account under the faderal Real Estate Setilement Procedures Act of 1974 as amended from tine
to time, 1* U.S.C.§ 2601 ct s¢q. ("RECPA®), unless another law that applics tw the Funds sets a fesser amount.  {f
0, Lender may. a1 any time, collect and told Funds in an amoun: not to exceed the lesser amount.  Lender may
estimate the amount of Funds due on the basis of ‘cuzrent data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with appicable law.

The Funds shall be held in an institution whose ¢-posts are insured by a fzderal agency. instrumentality. or entity
(including Lender, if Lender is such an instiletion} or wi-any Federal Home Loan Bank. Lender shall apply the Funds
t0 pay the Escrow Items. Lender may not charge Borrovecr for nolding and applying the Funds, annvally amalyzing
the escrow account, or verifying the Esvrow liems, ualess Leudel pays Borrower inmterest on the Fumds and applicable
law permits Lender to make such a charge. However, Lender may isquire Borrower 10 pay a one-time charge for an
independent real estate tax reporting service used by Lender in oanccuon with this foan, unless applicable law
provides ctherwise. Ualess an agreement is made or applicable law recuire: interest to be paid, Lender shall not be
required 15 pay Borrower any interest of earnings on the Funds. Bortower 7l Londer may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, withoul charge, an annual accounting of the
Funds, showing crediis and debits to the Funds and the purpose for which each <2bit 10 the Funds was made. The
Funds are pledged as additional security fos all sums socured by this Security Insteumrent.

If the Funds held by Lender cxceed the amounts permitied to be held by applicabie [, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. H e aacunt of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so nolfy Borrower in writing,
and, in such case Barrower shall pay 1o Lender the amount niecessary (0 make up the deficiency. Poirower shall make
up the deficiency in no more than twelve moathly paymeats. at Lender’s sole discietion.

Upon payment in full of all sums secured by this Security insirument. Lender shall prompily sefunc o Borrower
any Funds held by Lender. f. under paragraph 23, Lender shall acquire or seil the Propenty, Lender, prior 10 the
acquisition or salc of the Property, shall apply any Funds held by Lender at the ume of acquisition or sale as a ciedit
against (he sums secured by this Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due uader the Note; second, 1o amounts payable
under paragraph 2; third, 1o interest due; fourth, to principal due: and last, (o any late charges duc undei the Note.

4. Charges; Liens. Borrower shall pay alt taxes, assessmenis, charges, fines and intpositions astributable to the
Property which may auain priority over ihis Security Instrument, and leaschold payments or ground rents. if any.
Borrower shall pay shese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
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shall ‘pay them on time directly to the person owed payvment. Botrower shall prompily fumish to Lender all noiices
of amounts {0 be paid under this paragraph. {f Borrower makes these pavmenis directly, Borrower shall promptiy
fumnish to Lender receipts evidencing the pavmenis.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in wnung 1o the paymeni of the obligation sccured by the lien 10 a manner acceplable to Lender: (b} contests
in good faith the lien by, or defends against enforcement of the lien in, leg2l proceedings which in the Lender’s opinion
operate o prevent the enforcement of the len; or () sccures from the holder of the tien an agreement satisfactory
10 Lender subordinating the lien to this Secury Instrument.  If Lender determines ihat any part of the Propenty is
subject (o a lien which may altain prionity over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrewer shall satisfy the lien or 1ake one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements pow existing or hereafter crected on
the Property insured against loss by fire, hasards included withine the term “extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the zaqods that Lemder requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lendir's approval which shall not be unreasonably withheld. If Borrower fails 1o maimtain coverage
described above, Lrader may, at Lender’s oplion, obtain coverage to protect Lender's rights in the Property in
accordance with paisaraoh 7,

Ali insurance polivies ond renewals shall be accepiable 10 Lender and shall include 2 siandard mortgage clause.
Lender shall have the rignto hold the policies and renewals. [f Lender requires, Borrower shall promptly give to
Lender all receipts of p2id prisinums and renewal notices. In the event of loss, Borrower shali give prompt notice to
the insurance carner and Lender. Veoder may inake proof of loss if not made prompily by Borrower.

Unless Lender and Borrower cderwise agree in writing, insurance proceeds shall be applicd o resioration or
repair of the Propenty damaged, if the rescomation or repair is cconomically feasible and Lender's security is not
lessencd. [f the restoration of repair is not cconcmically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd 1o the sums securcd by this Security Instrument, whether or not then due, with any excess
paid 10 Borrower. Ij Borrower abandons the Fropcity, or does not answer within 30 days a notice from Lender that
the insprance carrier has offered (o scule a claim, thea Lender may colect the insurance proceeds. Lender may use
the proceeds to repair or restore the Propeny or (o pay sums secured by this Secunity Instrument, whether or not then
du¢e. The 30-day period will begin when the noiice is giver.

Unless Lender and Borrower otherwise agree in writing. 2 -application of proceeds to principa! shall ot extend
or postpone the due date of the monthly payments referred to.ip paragraphs | and 2 or change the amount of the
payments, I under paragraph 21 the Property is acquired by Lamdcr. Borrower’s right 1o any insurance policies and
proceeds resuling from damage to the Property prior to the acquisition shai! pass 1o Lender to the exient of the sums
secured by this Security Instrument immediately prior 1o the acquisition:

6. Occupancy, Preservation, Mainlenance and Protection of the Uroprnty; Bomower's Loen Application;
Leascholds. Borrower shall occupy. establish, and use the Propenty as Borrewer's rnvipal residence within sixty days
after the cxecution of this Security Instrument and shall continue to occupy the Punenty as Bomrower's principal
residence for mt least one year afler the dJate of occupancy, unless Lender otherwise zgree=-in writing, which consent
skall not be unreasonably withheld, or unless extenuating circumstances exist which are b2yand Botrrawer's centrol.
Botrower shall not desiroy, damage or impawr the Propenty, allow the Propenty to deteriorate, o7 commit waste on the
Property. Borrower shall be n defauli tf any forfeiture action or proceeding, whether civil or cozainal, is begun that
in Lender's good faith judgment could result in forfeiture of the Propernty or otherwise matenially impair the lien
created by this Securnity Instrument or Lender’s securily interest. Borrower may cure such a default and reinstate, as
provided in paragraph 8. by causing the action or proceeding (0 be dismissed with 2 ruling that, ie Lender’s good faith
determination, precludes foriciture of the Borrower's inlezest in the Property or other material impainment of the lien
created by this Security Instrument or Lender's secunty interest.  Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statcents o Lerder (or failed 10
provide Lender with any material information) in connection with the loan evidenced by the Note, inciuding, but not
limiled 1o, representations conceming Borrower’s occupancy of the Propeny as a principal residence. If ihis Secunty
Instrument is on a Jeaschold, Borrower shall oomply with all the provisions of the lease. If Borrower acquires fee title
1o the Property, ihe leasehold and the fec tile shall not merge unless Lender agrees to the merger in writing.
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7. Proiection of Lender’s Rights in the Property. If Borrower fails to perform the covenams and agreemenis
contained in this Security Instrument. or there is a legal procecrding that may significanily affect Lender’s rights in the
Properiy (such as a proceeding in bankrupicy, probate. for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Propenty and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has prionty over this
Security Instrument, appearing in court, paying reascnable attorneys’ fees and entering on the Propenty to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security ipstrument.  Unless Borrowsr and Lender agree to other terms of payment, these amounts shall bear
interest (rom the date of disbursement at the Note rate and shail be payable, with interest, upon notice ‘rom Lender
to Borrower requesting payment.

8. Morgage Insurance. If Lender required morigage insurance as a copdition of making the lcan secured by
this Security Instrument, Berrower shall pav the premiums required (0 maintain the mortzage insurance in effect. If,
for any reason, 'h¢ morigage insurance coverage required by Lender lapses or ceases 16 be in effect, Borrower shall
pay the premiuns required to oblain coverage substantially equivalent to the morngage insurance previously in effect,
at a cost substantialiv equivalent to the cosi 1o Borrower of the morigage insurance previcusly in cifect, from an
aiternate  mongage suserer approved by Lender.  1f substantially eguivaient morgage insurance coverage is not
avzilable, Borrower 5i2li 72y to Lender cach month 2 sum equal to one-twelfth of the yearly mongage insurance
premium being paid by Lotrcwver when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and rerain these payments 25 a foss reserve in licu of mortgage insurance. Loss reserve payments may no longer
be required, at the opiion of Lender. if mongage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer agon'ved by Lender again becomes available and is obtained. Borrower shali pay the
premiums reguired (o maintain mortzage insurance in effect, or 10 provide a Joss reserve, until the requirement for
morigage insurance onds in accordance isith any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent miy riake reasonable entrics wpon and inspeclions of the Property. Lender
shall give Borrower notice al the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procesds of any awari or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Pioperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid . Lender.

in the event of a total taking of the Propzriy, the procseds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due. with any excess paid to 2ooswer. In the event of a partial taking of the Froperny
in which the fair marker value of the Property immediately befor: lie taking is equai 10 or greater than the amoun!
of the sums secured by this Security Instrument immediately before 12 iaking. unless Borrower and Lender otherwise
agree in writing, the sums securced by this Security Instrument shall ¢ i=duced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums sevured immediately before the 1aking, divided
by (b) the fair market value of the Property immediately before the taking. ( Anv balance shall be paid 10 Borrower.
In the even; of a partial taking of the Property in which the fair market value ot the Propenty immediately before the
taking is less than the amount of the sums secured imumediately before the taking-urless Borrower and Lender
otherwise agree in wriling or unless applicabie law otherwise provides, the procecis shall be applied to the sums
secured by this Security Instrument whether or not the sums ate then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower ezt . condemnor affers
to make an award or settle a claim ior damages. Borrower fails to respond to Leader within 3G davs after the date the
notice is gisen, Lender is authorized to coliect and apply the proceeds, at its option, either o resicrzion or repair i
the Property or to the sums secured by this Security Instrement, whether or not then due.

Urless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postponc the due date of the monthly payments refetred to in paragraphs | and 2 or change the amouat of such
payments.

11. Bommower Not Relcased; Forbearance By Lender Not a2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operale (o reiease the liability of the original Borrower or Borrower's successors in
interesl. Lender shall not be required 10 commence proceedings aganst any successor in inlerest or refuse to extend
time for payment or otherwiss modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
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any right ot remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind 2nd benefit the successors and assigns of Lender and Borsower. subject to the provisions
of paragraph 7. Borrower's covenants and agreemenis shall be joini and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only te mortgage, grant
and convey that Borrower's ierest i the Property under the terms of this Security Instrument; (b) is not personaily
obhigated to pay the sums secured by this Secunity Instrument, and (c) agrees thai Lender and any other Borrower may
agree 10 extend, modify, forbear or make any accommeodations with regard 10 the terms of this Security Instrument or
the Note without that Bormwer's consent.

13. Loan Charges. If the loan secured by inis Sccunty Instrument is subject to a law which sets maximum loan
charges, 2nd that law is {inally interpreted so that the interest or other loan charges collecied or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount
necessary 10 reduce the chargs io the permitted iimit; and (b any sums already collecied from Borrower which
eacceded permivied limits will be refunded 10 Borrower. Lender may choose 10 make this refund by reducing the
principai owed under the Note or by making a direct pavment to Borrower. if a refund reduces principal, the reduction
will be reated a2 a gartial prepayment without any prepayment charge under the Note.

14. Notices. Ainnotice (o Borrower provided for in this Secunty lastrument shall be given by delivering it or
by mailing it by first‘cizacavai! unless appiicable law requires use of another method. The notice shall be directed to
the Property Address or anv'cther address Borrower designates by rotice to Lender.  Any notice to Lender shali be
given by first class mail 10 Lerde s address stated herein or any other address Lender designates by notice 10 Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when
given as provided in this paragraph.

5. Goveming Law; Severability. Thiz Security Instrument shali be governed by federal faw and the law of the
iunsdiction in whick the Property is loca'esd. in the evem that any provision or clause of this Security Instrumen: or
the Note conflicts with applicable law, such copnlict shall not affec: other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower's Copy. Borrower stall be given ore conformed copy of the Note and of this Securtty Instrument.

17. Transfer of the Property or a Beneficial Inteein Borrower. If all or any pant of the Property or any
interest in it is sold or transferred (or §f a beneficial intercscin Borrower is soid or transferred and Borrower is not
a nalural person) without Lender’s prior written consent, Lender inay, al its option, require amncdiate paymend in full
of all sums secured by this Security Instrument.  However. this cprion shal! nut be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice/ of occeleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or wiziied within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these swins grior 10 the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without jursar notice or demnand on Bormower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borroresr shall have the right to have
enforcement of this Security [nstrument discontinued at any time prior (o the carlier of:.a) 5 days {or such other
period as applicable law may specify for rzinsiatement) before sale of the Propeny pussuari 1o any power of sale
contained in this Secutity Instrument; or (b) eniry of a judgment enforcing this Security Instrvraciic.. Those conditions
are that Borrower: (a) pays Lender all sums which then would be dus under this Security Instomient and the Note
as if no acceleration had occurred; (b) ceres any default of any other covenants or agreemenis; (<} says all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable anomeys” {ves; and (d) takes
such action as Lender may reasonably require 1o assure that the lien of this Securnity Insirument, Lendet™s rights in the
Propenty and Botrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the opligations secured heredy shall remain fully
cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceieration
under paragranh 17.

19. Sale of Notc; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer®) that coliects monthiy payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there
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is a change of the Loan Servicer. Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address
1o which payments should be made. The nolice wiil also contain any other information required by applicable faw.

2). Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal. storage, or relecase
of any Hazardous Subsiances on or in the Property. Bocrower shall noi do, nor aliow anyvone clic to do. anything
alfecting the Propenty that is in violalion of any Environmental Law. The preceding two sentences shall not apply (o
the presence. use, or storage on the Property of small quantitics of Hazardous Substances that are generally recogmized
to be appropriate 1o cormal residential uses and to maintenance of the Propeny.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private pany nvolving the Property and any Hazardous Subslance or
Environmenta! Law of which Borrowet has actual knowledge. If Borrower Jeams, or is nolified by any governmental
or regulatory zuthority, that any removal or other remediation of any Hazardous Subsiance affecting the Property is
pecessary, Borrower shall prompuly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are ithose subslances defined as texic or hazardous
subsiances by Eawironmental Law and the following substances:  gasofine, keresene, other flammable or toxic
peiroleum prodviis, toxic pesticides and herbicides, volaiile solvems, malerials containing asbesios of formaldenyde.
and radioactive natenals.  As used in this paragraph 20, "Environmental Law™ means federal laws and laws of the
jurisdiction where 12i¢ Froperty is Jocaied that relate 1o heaith, safety or enviroamental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Renvdiss. Lender shali give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant or ag/zement in this Security Instrument (but not prior 1o acceleration under paragraph (7
unless applicable law provides othirwise). The notice shall specify: (a) the defauit; (b} the action required o cure the
default; (¢) a date, not Jess than 30 days from the date the notice is given 1o Borrower, by which the default must be
cured; and (d) that failure to cure the dzfaull on or before the date specified ir the notice may result in acceleration
of the sums secur=d by this Secunity Instrunwit, foreclosure by judicial proceeding and sale of the Property. The notice
shall further infonm Bomower of the right 1w reinsrate after acceleration and the right to assent in the foreciosure
proceeding the non-existence of a default or any sther defense of Borrower to acceicration and foreclosure. [ the
defzult is not cured on or before the daie specified in 1 notice, Lender at its option may require immediale pay:nent
in full of ail sums secured by this Security Instrumemt without further demand and may foreciose this Security
Instrument by judicial proceeding. Lender shall be entiti~d 1o collect all cxpenses incurred in pursuing the reinedies
provided in this pasagraph 21, including. but not Yimited 10, riaconable awtomeys' fees and costs of tilie evidence.

22, Release. Upon paviment of ail sumis secuned by this Secviity Instrument. Lender shail release this Secunty
Instrument  without charge to Borrower. Borrower shall pay any reoesdation costs.

23. Waiver of Homestead. Borrower waives all right of homesiea) cxemption in the Properny.

24. Riders (o this Security Indrument. if one or more niders are =xecuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such 1o shall be incorporated into and shalt
amend and supplement the covenants and agreements of this Secunity Instrumedt s if the rider(s) were a part of this
Secutity Instrumeni.  [Check zpplicable box(es))

—
(X} Adjustabic Rate Rider [:I Condomiaium Ruder E; .+ Family Rider
—
L—J Graduated Payment Rider [:] Planped Unit Development Rike: D Briedily Paymest Rujer

] Balkoon Rader D Rate Improvement Rudes D Sccond (lome Ruber

L__} Other(s) [specifyi
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenanis contzined in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

HN K. r"cINE EY
jai Security Number

Social Security Number

Sovial Security Number .o Social Security Number

— e (Seal) - (Scai}
. Boitowsr - Borrswer

Soctal Secunity Number Social Security Number

STATE OF ILLINOIS, COOK . Coumy_ss:

*JJ\.{ L,\,..‘Q‘— )ﬁ;\.—f .3 Notary Public in and for said country and state.

. iy {
do hereby cenify that 3 OWAL Q W\&_ l.’r or w—"V

. personally known 1o me to b the samc persongs) whose name(s)
subscribed 1o the foregoing insirument, appeared heiors me this day in persor.-and acknowledged thai A_,(
signed and delivered ihe said instrument as ‘I\.JJ) frec and voluntay2ct, for the uses and purposes

therein set fonh.

My Comunission expires:

This instrument was prepared by

L]
[

F
(Name) KoTaa) 51

[N ey

(Address)

ILLINOIS - Singke Fanuly .- Famniz Mac/Froddic Mac UNTRORM INSTRUMENT Form 3014 %90 (page 7 of 7 pages)
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No. CHI1490MCIN

ADJUSTABLE RATE RIDER Loc.rl NG. 5307445
(LIBOR 6-Month Index - Rate Caps)

THIS ADIUSTABLE RATE RIDER s made this ird davof APKIL
1997 . and &5 incorporated into and shall be deemad 10 amend and supplementt the Morigage. Deed of Trust or Smum)
Dead the “Securny instcument™) of the same date yiven by the undersigaed (the “Bottower’) (o secure Borrower's Adusiable Rate
Note {the “Nowe )t BNC MORTGAGE, IRC., A CALIFORNIA CORPORATION

(the "Lender™) of the sane date and coseting the propeny descnbed in the Security Instrument and focated at:

3534 NORTH BELL AVENUE, CHICAGO, ILLINOIS 60618
[Propery  Address]

THE NOTE F.ONTAINS PROVISIONS ALLOYWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTULY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANCF AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANT S in addnion 1o the covenants and agreements made i the Secarity instrument. Berrower and
Lender furthe: covznant and agtee as fuihiws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note pronides fot an initial interest rate of 9.350  %. Tie Note provides for changes in the interest
rate and the monthly payments, as follows:

“4. INTEREST RATE AND MONTHLY PAYMENTY "HANGES
(A} Change Pules
The mteeest raee | will pay may change on the figst day oy M~ . 1999 . am on that

day every 6 tN month thereafter. Each date on which my imer<s rate coutd change is calied 2 "Change Date.”

(B} The Index

Beginning with the firss Change Date, mv interest rale willbe based on an'fndex. The “Index” is the averzge of intezbank offered
rates for 6-month U.S. dollar-denominated deposits in the London matket based ~a yiotztions of major banks. as published in the
“Money Rates® section of the Western Edison of The Wall Suree: Joursal. The nwst t2Zent Index figure avaiiable as of the dJate 45
days before each Change Date is calfed te “Curreat Index.”

{f the Index is o longer available. the Note Holder witichoose 2 new index that is basa ‘apea comparable information. The Nete
Hoider will give me noixe of this choice.

{) Calcotation of Changes
Betors cach Change Date, the Note Holder will calculate my new interest cate by adding  SIK PND 400/1000
percentage poiniis) 6.400 %) 10 the Curtent

Index. The Noiz Holder will then round the resuis of this addition 0 the neareit one-cighth of one perczotage point (0.125%).
Subject 0 the hmits staied i Secon (D) below, this rounded amount will be my new interest rate unhl the nemc Change Date.

The Note Hoidee willthen determine the amount of the monthly pavment that would be sufficient to repay Die unpaid principal
that 1 am expected w owe at the Change Datc 12 full on the Maturity Date a1 my new iuetest sace i substamiially equal payvments.
The result of this cakulanon witlbe the pew amount of my monthly pay ment.

(D} Limits on Interest Rate Changes

The interest rate 1am required 10 pay a2 the first Chavge Date will not be greater than 15,850 % orless
than 9.350 %. Ther=after, ovy interest rate will never be increased or decreased on any singhe Change Date by
more than CNE AND 00071000

percentzge pointis) £ 1.000 %) from the rate of interest | have been paying for the preveding & months.
My interest rate will never be geeater than 15.850 % or less tan 9.350 %

ADIUSTABLE RATE RIDER-LIBOR & MONTH INDEX - Sungle Farmsh -
Page 1ot Rev. 1095

Borrower Initezls
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Ay new mterest rale will become etfecuive on cach Change Date. | will pay the 2mount of my new monthly paymen: beginning
on ihe first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder well deliver or mail 1o me a notxe of any chargess in my isterest rate and the amount of my monthly payment

before the cffecine date of any change. The notce will include information required by law o be gven me and als the titke and
tehephone number of 3 person who will znswer any queshon | may have regarding the notice.”

BY SIGNING BELOW. Botiower accopts and agress e the lerms and coverants conained in pages 1 and 2 of this Adjusable
Rate Ruder.

(Sealy
-Bottower

(Scah
-Bortuwer

e (Sl
Borrower

@
J
83
i’
A
S
&

ADJUSTABLE RATE RIDER.-LIBOR & MONTH INGEX - Single Farmuly -

Page 20t 2 Qf‘ Rev. 1095
Bortower lotals y '%




UNOFFICIAL COPY

14 FAMILY RIDER Lrcan No. 5307445

Assignment of Rents

THIS 14 FAMILY RIDER s made this 3rd day of APRIL . 1997
and 15 apcodporatsd intu and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument’) of the same Jale given by the undersigned ("Borroser) 1o secuie Bormower's Noie ' BNC MORTGAGE,

INC., A CALIFORNIA CORPORATION
("Lender™y

of the same date and covering the property described 1 the Secursy Instrument and kocated at:

3534 NORTH BELL AVENUE, CHICAGO, ILLINOIS 60618
iPropesty Addressj

1-3 FAMILY COVENANTS. In 3ddibon 1o the covenants and agreements made 1t the Secunity Instrument, Borrower and
Lender turther covsnant and agree as follows:

A, ADUTIONALPROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property described
i the Security Insinncne. the following iems are added w the Property description. and shali also constitute the Propenty covered
by the Security Instruineia:), building materals, applunces and goods of every nature whatsoever now or hereafter located in, oa. or
used, or intended 19 e wsoa 0 connection with the Property. inclodmg. bul not limued e, thuse for the purpases of supplying or
distributing beating, cooling.slelicwity. gas. water. air and light, fire prevention and extingushing apparaius. secunity and acozss control
apparatus, piumbing, bath tubs. ‘aaree heaters, water closets, sinks. ranges. stoves, refngerators. dishwashers. disposals, washers. dryers,
awnungs. siorm windows, storme2oors, screens, blinds, shades. curtams and custain tods, 2itached  mirross, cabinets, panciling and
atuched floor coverings now or herea'ter attzched to the Property, ail of which, incleding replacements and additions thereto, shall
be deemed f0 be and remain 3 pan of e Propenty covered by the Sccurity Instrument. Al of the foregous: together with the
Property described in the Security Instrument’ (or the leaschold esiate of the Securny Instrument is on 2 feaschold) are referied 1o in
this -3 Family Rader and the Security Insirunnaras the “Property”

B. LSE OF PROPERTY; COMPLIANECE WITHLAW. Barrower shall not seek. agree to or make a change m the use
of the Propenty or its zoning classification, unless Lender has agreed in wrting o the change.  Borrower shall comply with all laws,
ordinztces, regulations and requirements of any governricnizl hody applicabic to the Property.

C.  RENT LOSS INSURANCE. Borrower shall mainam msurance against rent joss in additon t the other hazards for
which insyrance s required by Covenant 5 of the Secunity instrvineit.

D.  ASSIGNMENT OF LEASES. Upon Lender’s requesc. Rorrower shall assign to Lender all feases of the Property and
all securdy depusits mede in connectivn with keases of the Property.” Vpon the assignment, Lender shall have the night to modify.
extend or ierminate the existing beases and 0 sxecule new leases. in Lenver's sole discreton. As used in this paragraph D. the word
*lease” shall mean “sublease” if the Security Instrument is on 2 icaschold,

E.  ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely
and uncondimonally assigns and transfers to Lender all the rents and revenuves ("Raats”t of the Property. regardiess of o whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents toculieyt the Remts, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender’s agents. Fowever. Borrower shall recive the Rents until 1) Lender has given
Borrower notice of defavlt pursvant 1o paragraph 21 of the Securey lnstrument and (1) Lend :r has given notice to the tznani(s) that
the Rents are o be pand w Lender or Lender’s agent.  This assignment of Rents constitutes' an absolute assignment and not an
assignment for addmional security only.

if Lender zives notice of breach to Burrower: (1) all Rents receved by Borrower shall be held by drivnwer as wrustee for the
benefit of Lender only. o be applicd to the sums secured by the Security Instrumeni; (1) Lender shali be ent?eer’ to collect and receive
all of the Rents of ihe Property: tiii) Borrower ageees that cach tenant of the Property shall nay all Remts due and unpaid to Lender
ot Lender's agents upon Lender’s written demand (o the tenant; (iv) unkess appliczbke law provides otherwise, all Penis collected by
Lender or Lender’s agents shall be apglied first 10 the costs of Lking conrol of and managing the Property and cotlecting the Renis,
irchuding. Dut rot Iraked 10, atiorney”s dees, receiver’s fees, premiums on reveiver's bonds, repait and mainterance costs, insurance
premiurms, Laxes. assessments amd other charges on the Propenty, and then o the sums sexured by the Secunty Instrument; (v) Lender.
Lender’s agents or any judicially appointed receiver shall be liable to account for ozly those Rents actually received: and (vi} Lender
shall be entitled to have a receiver appointed 10 ke possession of and manage the Prepenty and collect the Rents and peofits derived
from the Propenty wrthout any showing as 1o the madequacy of the Property as securiiy.

if the Rents of the Property are not sufticient t cover the costs of akeng contrel of and managing the Property and of collecting
the Rznts any funds expended by Lender for such purposes shall become indebtedness of Borrower (o Lender secured by the Security
Instrument pursuant w0 Covenant 7 of the Secunty Instrument.

Botrower represents and warrants that Borrower has not executzd any prior assignment of the Reats and has not and wiil not
perform any act that weold prevent Lender from exercising its #rghts under tis paragraph.

Lender. or Lender's agents or a judxally appointed receiver, shall not be required to enter upen. take control of or maintain
the Property before or after givisg motice of default 1o Borrower. However, Lender. or Lender's agents or 3 judically appointed
receiver, may do so al any time when 2 defaull ocours. Any applicaton of Rents shall nol cure or waive any defauli or tavahdate any
other right of remedy of Lender. This assigninent of Reats of the Propenty shall tesininate when all the sums secured by the Secunity
[nstrument are paid in full.

Page ! of 2
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F. CROSS-DEFAULT PROVISION. Borrowe:'s defauit of breach under any note or agreement in which Lender has
an imerest shall be a breach under the Security [nstrument and Lender may invoke any of the remedies permitted by the Security
instrument.

BY SIGNING BELOW, Borrower accepts 2nd agrees 10 the terms and provissons contained in this 1-4 Family Rader.

(Scaiy (Seal)
OHN R. McINERNEY Bortower Borrower

(Seal) (Seal
Borowner Borrower

{Seal) (Seaid
Borsower Borsower
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EKEIIB!T ) _x"
PROPERTY LEGAL DESCRIPTION

Lot 75 in Wilkam Zelosky's Suaawrsion of Biock 31 m the Subdv:sioe of Section 19, Township 40 Nortn, Bange 14 Fast
ot tre Thirg Prnainal Mercan. (easept tne Sou™ West 174 ot the Nonh East 174 of the South East 1/4 of the No:h Wes!
174 and the East !/ of the South East /4 .0 Cook County Mings.




UNOFFICIAL COPY




