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THIS MORTGAGE ("Security Instrurient”} 1y made on wgveh 20
The Mortgagor is
JAMES E WILEY, MARRIED

L

whose address s
6210 S. SACRAMENTC AVENUE, CHICAGC, Il e0&2¥
A" Bevrower”), This Seeurity Instrament is given
10

which is organized ard existing under the laws of th , and whose
address is 343 THORNALL ST. 2

. Lender’). Borrower owes Lerader the principal sum
of

Sixty-Seven Thousand, Nine Hundred Forty-Fiwve and ©0/100

Dollars (U.S. ¢ 67,%45.00 ). This debr is evidenced by Borrower’s Note dated the same date as this
Security Instrument (*Noie®), which provides fos monthly payments, with the full debt, if not paid carlier, due and payable on

April 1, 2027 . This Security Instrument sceures to Lender: ta) the repayment of the debt evidenced
by :he Note, with interest, and all renewals, extensions and modifications of the Note: {b) the payment of all other sums, with
interest, advanced under paragraph 7 (o pretect the security of this Security Instrument: and (c) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower does bereby mortgage, grani
and convey to Lender the following described property located in

COCX County, lliineis:
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AVENUE SUBDIVISION OF THE H
SECTION 13, TOWNSHIP 38 NCORTH, RANGE 13, E
PRINCIPAL MERIDIAN, IN COOX CCUNTY, ILLINCIS.
PIN # 19-13-327-018

which has ihe address of
£210 S. SAHCRAMENTO AVENUE, CHICRSGD, [L #0562

iPropern Addreys)

TOGETHER WiTi al! the improvements now or hereafter erected on the property, and all easements, appurienances, ard
fixtures now of heseaftesa yart of the property. All repiacements and additions shali also be covered by this Sccurity Instrument,
All of the foregoing is rclersed 10 in this Sccurity Instrument as the “Prepeny.”

BORROWER COVENANTS that Borrower is lawiully seised of the estaie hereby conveyed and nas the 1ight to mengage,
grznt and convey the Property and wal the Propenty s unencumbered. except for encumbrances of record.  Borrower warrants
and will defend generally the title 10 2lie Pronerty against all claims and demands, subject to any sncumbrances of record.

~ THIS SECURITY INSTRUMENT combia:s unfonm covenants for national use and non-unifcrm covenants with limited vanations
by jurisdiction to constitute 3 uniform secunity LisirUMEnt Sovering real properny.

Borrower and i.ender covenant and agree as tol'aws:

UNIFORM COVENANTS:

1. Puyment of Principal, Interesi and Late Charge. Batrower shall pay when duc the principal of, and interest or. the
debt evidercerd by the Note and fate charges due ender the M ote.

2. Monthly Payment of Taxss, Insurance, and Other Cirrigys. Borrower shalt include in each monthly payment, together
with ihe principal and interest as set forth in the Note and any isic <harges. a sum for (2} taxes and special assessments levied
or 1o be levied against the Propenty. (b) leaschold payments or grovsd ients on the Propeity, and ic) premiums for fnsurance
required under Paragraph 4. in any vear in which the Lender must pav’a mongags insurance premium to the Secreiary of
Housing and Urban Development (“Secretary”). or irs any year in which such rremium would have been required if Lender still
held the Security Instrument. ¢ach monthly payment skall also include cithet: (1) 2 #uit for the annual morgage insurance premiut)
10 be paid by Lender to the Sccretary, or (i) a monthly charge instead of & monzage insurance premium if this Security
Instrument is held by the Secretary, in a reasonable amount (o be determined by the Sacretary. Except for the monthly charge
by the Secreiary, these items are caled *Escrow lems” and the sums paid to Lender aiezalled "Escrow Funds®.

Lender may. a1 any time, coltect and hold amounts for Escrow Htems in an aggregate amount not (o exceed the mARIMUIN
amount that may be requited for Borrewer's escrow accoun: under ihe Real Estate Settlemert Procedures Act of 1974, 12U S.C
§ 2601 et seq. and implementing regulations, 24 CFR Part 350G. as they may be amended from time 10 time ("RESPA”). except
that the cushicn or reserve permitted by RESPA for unanticipated disbursements or disbursements beiore the Borrower’s payments
are availabie in the account may not be based on amounts due for the mortgage insurance premiun

If the amounts held by Lender for Escrow Items exceed the amounts permiited to be held by RESPA, Lemler shall account
to Borrower for the excess funds 25 required by RESPA. [f the amounts of funds held by Lender at any Vi are nol sufiicient
to paéstlsc Escrow [tems when due, Lender may notify the Borrower and require Borrower to make up the shriage as permitted
by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Serurity Instrument. If Borrower tenders
10 Lender the full payment of all such sums, Borrower's account shall be credited with the balance remainirg for all installment
items (2). (b} and () and any mongage insurance premium insiatiment that Lender has not become oblizated to pay (o the
Secretary, and Lender shall promptly refund any excess funds to Borrower. immediately prior to a foreclosure sale of the
Property or its acquisiiion by Lender. Borrower’s account shall be credited with any balance remaining for afl instailments {or
items 2, (b) apd (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows.

First. 10 the morigage insurance premium Lo be paid by Lender te the Secretary or to the monthiy charge by the Secretary
instcad of the monthly morgage insurance premium;

Second, (0 any faxss, speciai assessments. leasehold pavments or ground rents, and fire, flood and other hazard insurance
premiums. as required:

Third, 1o interest due under the Noig;

Fourth, 1o amertization of the principal of the Note: and

Fifth, 1o late charges due under :ne Nole
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4. Fire,.Flood aad Other Hamrld\lm £ EnluCllA e al! ¢ Propenty, whether now in
h .

exisience of subsequently crecied. against any s, casuaftics and CONHNEENCICs. 1 ing fife, for which Lender requires
insurance. This insurance shall bz maintained 10 the amounts and for the perods that Lender requires. Botrowet shail also insutc
all improvements oft the Property. whether pow int CUSERSE or subsequently erected. agains? Joss by foods 10 the extent requir

by the Secretary. All insurance shail be carried with companics appm\'td b Lender. The insurance policics and any renewals

oh211 be held by Lender and shali clude foss puyable clauses in favor of. and in a form acceptable 0. Lendef.

In the event of loss. Barrower shall give Lender immediatc notice by mail. Lender may make proof of oss if pot made
rected 10 make payment for such loss

promptly by Borrower. Each issurane company concerned is hereby autnorized and &
directly to Lender, justead of 1o Borrowe! and i0 Lender joinily. Al or any pant of the insurance proceeds may be applied DY
her (a) to the reduction of the inGebtedness under the Note and ihis Security Insirument, first to any

Lender, ai ils Oplior. ¢t
delinquent amounts applied in the order in Paragraph 3. and then to prepayment of principal, 07 {b» 1o the restoration o repair
i spone the due date of the monthiy

of the damaged property. Any applicarion of the proceeds 10 the principdl <hail net extend of pos!
ayments which 3¢ referred o in Paragraph 2. OF change the amounl of such pavments. ADY eXC4sS Insurance proceeds over
an amount required te pay all outstanding indcbiedness under she Note and this Securiy InstrumeTi spall be paid 10 the emity

legaliy entitled thereto.
In the event of forectosure of this Security Instrument of othef cransfer of title to the Propeniy thal cxtinguishes the

indebtedness, all Aght title and tnterest of Borrower in and to insurance policics in forcc shalt pass lo the purchaser.
5. Occupancy. e servation, Maintenance and Protection of ihe Properiy: Rorrower's Loan Application; Leaseholds.
Borrower shalf OCCUPY- Z-ablish, and use the Propesty a3 Bortower's principa! residence withip sixty davs after the cxecution

of this Secutity fnstrumeit ior within sixty days of 3 later sate or transfer of the Propeny) and shall continie to 0CCUDY the
‘ 1 derermines that

Property a8 Borrowsr's pircipal residence for ar least on< vear afier the date of occupancy, enless Lender

requitement will cause unduc oadship for Borrower, oF unless extenuating circumstances cxist which are beyond Bosrower's
destroy, damage

control. Borrowet chall potify Lepers of any cxtenuating circumstances. Borrwer shall not commit waste or

o sybstantially change the Property or allow the Property v deteniofalc, reasoradle wear and iear excepted. Lender may nspest
Lender may take re: sonable action i protect

the Propeny if the Propeny is vacant = abandoned or the foan is in default
poeserve such vacant or abandoned Propeny. Botrowet shatl also be in default 17 Borrowes, during the lods application PICCESS,

gave materialiy false of inaccurate information of sialements 10 Lender tor failed io provide fender with an¥ matesial information?

1 connection with 1he joan cvidenced by the Noie,ncluding. but not fimited to, tepresentations COPETIING Borfower's OCCUpARCY
of the Properiy as 3 principal residence. 1 thit Secutity Instrument 13 00 3 1caschold, Borrower chall comply with the nrovisions
of the icase. If Borrowef acquires fee tidle 1o the Zropenty. the reaschold and fee title <hall not be merged unless Lender agrees
to the merger in Wi,

6. Condemnation. The proceeds of any awad ™ claim for Gamages. digest of consequential, 0 conneciion with any

condemnaticn of other taking of any parl of the Propeny, of for converance place of sondemaation, a7¢ hereby assig
paid under the Note and this Secunty

shall be paid to Lender 10 the exicit of the full amount of th2 iNiebtedness that {emains un

{nstrument. Lendef shaft apply such proceeds 10 the reduction ofihe ingebtedness under the ot and this Security nssament.
first o any velinquent amounts applied in the order provided in farugraph 3, and tiea o prepayment of peincipal. Any applicatiort
of the proceeds to ihe principal shall not cuend or posipene the dine date of the monthly payments. which are referred W n

Paragraph 2. of change the amoun! of such pzyments. ARy €1CCss proceeds over an amount required 10 pay all outstanding

indebtedness under the Note and this Security instrament shali be paid 10 the encity Tegally emitied therelo.
7. Charges to Borrower and Protection of Lender’s Right: in \'- Property, Borrower shall pay ali govcmmcmz! ol
sitions that are not incioded in Faraglaph <. Botrower shall pay thes cbligations on Ume

municipal Tharges. fines and IMPO
directly 1o the entity which is owed the paymens. {f failure (o pav would adveserlyafiect Lendes's interest i the Property, upon

Lender's request Borrower shall promptly furnish to Lender receipts evidercing (itss payments.
if Borrower faiis t¢ make these paymems of the paymerts requited oY Paradrapp 2. 00 fz11s -0 perform any other covenans
and agreemenis contained in thit Security {nstiuinent. oF there is a legal proceching thuimay significantly affect Lepdes's rights
i the Property (such s 3 proceeding ie bankeuptey. fot condemnpaiton ot (¢ enforce laws 2T regulations), then Lender may 3¢
and pay whatever is necessary to protect the value of the Propeny and Lender's rights in the ) ropeny. irciuding payment of 1anes.
hazard insurance and other items mentioned in Paragraph 1.

Any amounts distursed by Lendet under this Paragzaph shall become A0 additional debt o Burmower and be securcd by this
Security Instrument. These amounts shail bear wnterest Srom the daie of disbursement, at the woe zar; and ai the option of the

Lender, shall be immediately due and payable.
Borrower shall promptly discharge any lien which has prienty @
writing 1o the payaxm of the obligation secured by the lien in 2 manacr acceptable 1¢ Lender: ib) conestsn good faith the lien
by, or defends against cenforcement of the tien 10, legd procsohngs which in 1he Lendet’s opinion operaie 0 prevent the
enforcement of the Lien: Of () secuges {rom the hoider of the tien an agreetnent catisfactory to Lender subordinating the lien te
this Security lastrument. If Lender determines that any part of the Propeny 15 subject 1o a ien which may altain priority over
this Securiry Instrument, Leader may give Borrower 3 notice iGenEIying the lien. Borrowes shall satisfy the tien OF take one of
more of the actions sct forth above within 10 days of the giving of otce.
8. Fees. Lender may collect fees and charges authorized by the Secretarny.
9, Grounds for Acceleration of Deat.
(a) Default, Lemder may, cxcept 3s limited by regulations issued by the Secretary the case of payment defzubis,
feuise immediate payorm in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in fult any monthly payment required bY thi
1o or on the due daie of the nexi monthly payment. Of
(ii} Borraweg defauits by failing, for 2 period of thiry days. to periorm any other obligaticns contained in this

293695

ver this Secunity fnstrument unless 2acrowet: (a) agTees in

s Security Instrument prvt
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. Security Instrument.

(b Sale Without Credit Approval, Lender shall. if permiticd by applicable law (including section 34 1(d) of the Gam-
St Germain Depository Iastitetions Act of 1982, 12 U.S.C. 1701§-5(d)) and with the prior approval of the Secretary,
require immediate pavment in full of all sums secured by this Security nstrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning 2l or part of the Property, is sold or

otherwise tranisferred (other than by devise or descent?,

1if) The property is fiot occupied by the purchaser or grantec as kis or her principal residence. or the purchaser

or grantce does so occupy the Properiy. but his or her credit has not been approved in accodance with the

requirements of the Secretary.
{¢) No Waiver. I circumstances oocur that would permit Lender to requite immediate pavment in full, but Lender
does not requite such payments, Lender does not waive 1ts nghts with respect 10 subsequent cvents.
(d) Regulations of HUD Secretary. In many circumstances regutations issued by the Secretary will limit Lender’s
rights in the case of payment defaulls o require immediate payment in full and foreclose if not paid. This Security
Instcument does not authorize acceleration cr foreclosure if not permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
requirs immediate pavement in full of all sums secured by this Security instrumeni. A wrilten statement of any
authorizes agent of the Secretary dated subseguent to 60 days from the date hereo!, declining io insure this Security
Instrumseny-aid the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may nor-he exercised by Lender when the unavailability of insutance is solely due to Lender’s failure to remt
a mortgage iuseiance premium o the Secretary.

10. Reinstatement Burrower has a right (o be reinstated if Lender has required immediate pavmeat in full because of
Borrower's failure to pay an amovnt due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are institwied. To rémsate the Security Enstrument, Borrewer shali tender in a lump sum atl amounts required to
bring Borrower's account current irciuding, 1o the extent they are obligations of Borrower under this Security Instrument,
foreciosure costs and reasonable ano customars attomey’s fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Seevdds Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate pavment in full.” Hovaver. Lender is not required fo permit reinstatement if: (i) Lender has acoepted
reinstatement after the commencement of foreciosure proceedings within two vears immediately preceding the commencement of
a current foreslesure proceeding, (its reinstatcmint wili preclude foreclosute on different grounds in the future, or (iii)
reinstatement will adversely affect the prierity of the 'ien created by this Security Instrument.

11. Borrower not Released; Forbearance by L<niar pot a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Secunity Instrument zranted by Lender 10 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower ai Bor.ower's successor in imterest. Lender shail not be required to
commence proccedings against any successor in interest or refuse 0 exiend time for payment or otherwise slodify amortization
of the sums secured by this Security Instrurient by reason of any demwid made by the original Borrower or Borrower's successors
ininlerest. Any forbearance by Lender in exercising any right o remeay/shall not be a waver of or preclude the exercise of any
right or remedy.

12. duccessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenunts and agreements of this
Security [nstrumen: shail bind and benefit the successors and assigns of Lenderand Bomrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and sevenal. Aay Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumers saly (o mortgage. grant and convey that
Borrower's interest in the Property under ihe serms of this Security Instrument; (b) is.nor personaily obligated io pay the sums
secured by this Security Instrument; and (¢) agrees chat Lender and any othier Borrower m2y-agiee 10 extend. modify, forbear
or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice 1o Borrower provided for in this Security Insirement shall be given by deiivering it ¢; by mailing
it by first class mail unless applicable law requires use of arother method. The notice shall be 2izected 10 the Propeny Address
or 2ny other address Borrower designates by rotice to Lender. Any notice 70 Lender shall be given by-firviclass mail to Lender’s
address stated herein or any addzess Lender designates by notice 1o Rorrower.  Any notice provided for in flas Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this Paragraph.

13, Governing Law: Severability. This Securiiy Instrumen: shall be governed by Federal law ari he faw of the
jerisdictzon in which the Property is {ocated. In the event that any provision of clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shail not affect other provisions of this Security Instrument or (he Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

15. Borrower's Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Barrower shall not cause or permit the presence, use, disposal. storage, ot release of any
Hazardous Substances on or in the Preperty. Borrower shail not do. nor allow aavene ¢lse to do, anyihing affecting the Propeny
that is in violation of any Environmemal Law. The preceding Iwo sertences shall not apply to the presence, use, of storage on
the Property of small quantities of Hazardous Substances that are generaliy recegnized (o be appropriate 10 normal residential uses
and to maintenance of the Property.

Borrower shal! promptly give Lender writter notice of any invesugation. claim. demand, lawsuit or other ation by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledge. if Borrowsr leams, or is notified by any governmental or reguiatory authority. *hat
any removal or other remediation of any Hazardous Substances aftecting the Propenty is necessary, Borrower shali prompaly take
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2} necessary remedial aciions in accordance with Eavironinental Law.

As used ir this paragraph 16, "Hazardous Substances™ are those subsiances defined as toxic or hazardous subsiances by
Eavirormental Law and the following substances: gasoline, kerosene. other flammable or toxic petroleum producis. toxic
pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde. and radioactive materials. As used
the paragraph 16, *Environmental Law ™ means federal laws and laws of the jurisdiction where the Propesty is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower awhorizes Lender or Lender’s agents to catlect the rents and revenues and hereby directs eacit tenant of the
Property to pay the rents to Lender of Lender's agenmis. However, prior to Lendet’s notics to Borrower of Berrower's breach
of any covenant of agreement in the Security [nstrument, Borrower shall collect ané reveive all rents and revenues of the Propenty
as trasice for the benefit of Lender and Borrower. This assignment of renis constituies an absoluts assignment and not an
assignment for addiiional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail oe held by Borrower as trusiee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; 1b) Lender shall be entitled to collect and
receive atl of the renss of the Propenty: and ¢} each terant of the Propenty shall pay all rents due and unpaid t¢ Lender ot
Lender's agent on/zapler's written demand 1o the tenant.

Borrower has i ciccuted any prior assignment of the rents and kas not and will ot perform aay act 1hat would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall not be irquired to enter upon, take control of or maintain the Propeny before or after giving netice of breach
to Borrower. However, Lendir o1 a judicially appointed recerver may do so at any time there is a breach. Any application of
rents shall not cure or waive a1 default or invalidate any other right or remedy of Lender.  This assignment of renis of the
Property shall terminate when the Geta secuted by the Security lastrument is paid in full.

18. Foreclosure Procedure. ! Lender requires immediale payment in full under paragraph 9, Lender may loreclose
this Security Instrument by judicial procieding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 18, inciuding. but not limited to, reasonable attorneys' fees znd cost of title evidence.

If the Lender’s interest in this Secudily fnstrument is held by the Secretary and the Secretary requires immediate
payment in lufl under Paragraph 9, the Secrotars-may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act") (12 (LS.C. 3751 et seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Pioperty as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise auiiable to u Lender under this Paragraph 18 or applicabie law.

19. Release. Upon pavment of all sums secured by this Securiy Instrument, Lender shall felease this Secunty Instrument
withoui charge 1o Borrewer. Borrower shall pay any recordation ~osts.

20. Waiver of Homestead. Borrower waives all rights o/ humestead exemption in the Prooenty.

21. Riders to this Security Instrument. [f one or more riders 2 executed by Borrover and recorded Logether with this
Security Instrumeni, the covenants and agreemenis of ach such rider siial. b2 incorporuted into and shail amené and suppiement
the covenants and agreemenis of this Security lnstrument as if the riders)were a part of this Security Instrument.

The foliowing riders are attachad:
Adjustable Rate Rider

299692ZLE

BY SIGNING BELOW, Borrower accepis and agrees io the ferims contained in this Socority Instrument and in any riders)
executed by Borrower and recorded with i,

Witnesses:

Gy 2Ilee, Wiy s (LG,

/m;-ms E WILEY J MARY AN WILEY (signing foy the sole
/ purpose of waiving her homéstead rights)
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STATE OF ILLI%OIY, COUNTY ss: ~O0K

!, the undersignec 2 Motary Pubiic in and for said county and state de heiehy certify that
JAMES = WILEY, MaRRIED

v

personally known to me 10 he ilie same person(s) whose dume(s) subscribed to the foregoing instrument, appeared befose me this
day ir person, and acknowledged that ¢he, she, they) signid and delivered the said insirement as ihis, her, their) free and
voluntary act, for the uses and purposes therein set forth, - -

Given under my hard and official seal. this ﬂ, da)/' /3/}7. tefi / f’ p

My Commission cxpires: / . //
! :

[/ (A A

Notary Puelic

CHASE MANHATTAN MORTGAGE CORPORATION
15441 94TH AVENUE
ORLAND PRRK, IL. 50452
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  20th  davof March, 1957
. ard is incorpurated into 2ad shall e decmed to amend amd supplement the
Mortgage. Deed of Trust or Security Deed (“Security Insirument”) of the same date given by the undersigned
("Borrewer”) 1o sccure Borrower’s Note (*Note™) 19
CHASE MANHATTAN HORUGAGE CORPORATION 1+ 3 corporation organized and

existing under the laws of the Stare of New Jersey,
(the “Lender™ of the same date and covering the propeny described in the Secunty Instrument and located at

£210 S. SACRAMENTO aAV=NUZ, CHICAGO, IL 60629

Srapmes o AT

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS T'E AMOUNT THE BORROWER'S {INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENAXNTS In addition 1o the covenants and 22reements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as Toilows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES

iA) Change Date

The interest rate may change on the fintday of  July, 1 . an’ on that day of cach
succeeding vear. "Change Date” means caxch date on which the interest rate could change.

{B} The Index

Beginning with the first Change Date. the interest rate will be based on an index. “lndex” meaas the weekly
average vield on United States Treasury Securities adjusted 10 a constant maturity of onc yeas, as made 2vailable
by the Federal Reserve Board. “Curreni Index’ means the most recent Index figure available 30 days before the
Change Date. If ihe lndex (as defined above) 15 no longer availabic, Lender will use as 2 new Indet any index

FHA Adrstable Rate Rader
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prescribed by the Secretary (as devined in Paragraph 7¢B). Lender will give Borrower notice of the new Index.
(C; Calculation of Interest Rate Changes
Befate each Change Date. Lender will calculate o new interest rate by adding a margin of
Three
percantage paints 3.000 %) o the Current Index and rounding the sum (o the nearest one-
eignth of one percentage point 10.125% ). Subject to the limits stated in Paragraph 3(D) of this Note, this rounded

amouni will be the new interest raie uniil the next Change Date.

(D) Limits on Interest Rate Changes

The intezest rate will never inc-ease of decrease by rore than one percentage poimt (1.0% ) on any single
Change Date. The interest rate will naver be more than five percentage poimts (5.G% ) higher or Jower than the
initial inicrest rate stated in Paragraph 2 of this Note.

{E) Lulculation of Payment Change

If 1ne tsrest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and {npoost which would be necessary to repay the unpaid principal balance in full at the mawrity datc
3t the new interest rute thraugh subetaniially equal payments. In making such calculation, Lender will use the
unpaid principal buiance which wouid be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amornt of any pre ayments to principal.  The resubt of this calculation will be the amount
of the new monthly payner: of principal and interess.

{F) Notice of Chang/=<

Lender will give nouce to Sorrower of any change in the interest rate and monthiv payment amount. The
notice must be given at Teast 25 x5 Uefore the new monthly payment amount 15 duc, and must set forth (i} the
date of the natice, (i1; the Change Date. it the old interest rate, (iv) the new inlerest rate, {v} the new monzhly
payment amouni, (vi) the Current index and the date it was published, (vii) the method of calculating the change
in monthiy payment amount, and (viii) any other information which may be required by taw from time to time.

(G} Effective Date of Changes

A new inferest rate calculated n accordane-with Paragraphs S(€C) and 5¢D) of this Note will become
cffective on the Change Date. Borrower shall make a payment in the new menthly amount beginming on the fisst
payment date which occurs af least 23 dayvs after Leader Las given Borrower the notice of changes requited by
Paragraph 5(F) of this Note. Borrower shzll have no obugation to pay any increass in the monthly payment
amount caicuiated in accerdance with Paragraph 3(E) of thisyute for any paymient date occurring less than 25 days
after Lender has given the required norice. If the monthiy rayment amount calculated in accordance with
Paragraph S(E) of this Note decreased, but Lender failed 1o give ticaeiy notice of the decrease and Botrower made
any monthly payment amoums exceeding the pavment amount whith hould have been stated in a timely neiice.
then Borrower has the option to either (iy demand the seturn 1o Borrower of any cxcess pavmenm, with Htgress
thereon at the Nete rate (a rate squal to the interest rate which should have beer siated in a timety netice), of (i}
request (At any excess payment, with interest thercon at the Note rate, ke qpobicd as pavment of principal.
Lender’s obligation to return any cxcess payment with tnicrest on demand is aouwssignable even if this Note is
otherwise assigned before the demand for fetumn is made.

FHA Admistable Rate Huler
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained 10 this Adjustable Rate
Rider.

FHA Adjustable Rate Rader
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