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THIS MORTGAGE ("Sccurity instrumesd ) is given on apgiL 181, 1997 ( &

The MOrgagor is  ANTNGAY KELLY AND MARVA G. <ELLY KIS WIFE /

("Borrower™). This Security Instrumient is given o CIty MORIGAGE, INC

97269924 ,

which is organized and existing under the laws of 14 STATE OF IMDIAKA . and

whose address is 1500 1671k ST., SUITE 18
CALUMET CITY, IL 60405 {"Lender"). Borrower owes Lender i principal sum of

ONE WADRED TWELVE THOUSANG AND k07100 Dollars (U.S. $ 112,000, ).
This debt is cvidenced by Borrower's note dated the same dale as this Security Instrument ("Note”), which

provides for monthly payments, with the full debi, if not paid eaglier, duc and payable on wr. 151, 2027

. This Security Instrument secures 9 Lender: (a) the repayment of the debt evidenced by the
Notc, wiih interest, and aii renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the seourity of this Sccurity Instument; and (c) the performance
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of Borower's covenants and agreements under this Security Instrument and the Notz. For this purpose, Borrower does
hereby morgage, grant and coavey w0 the Lender the following  described propenty located in

fav e o County, 1llinois;
: AS PER LEGAL DESCRIPTION ATTACKED MERETO AND MADE A PART HERECF:
Parcel ID #: 39.20-438-004 W: 179
which has the address of v7i BERRY STREET PARK FOREST [Sueer, City],
filinois 0086 |Zip Code] ("Propeny Address™y;

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements,
apputtenances and fixiures now or hereaf or a pan of the propenty. All replaccments and additions shall also be covered
by this Security Instrament, All of the foregoing 15 referred 10 in this Security Instrumeni as the "Property.”

BORROWER COVENAMTS that Borrowes-is Zawfully seized of the estate hereby conveyed and has the right o
morigage, gran and convey the Propenty and that the Prepanty is unencembered, except for encumbrances of record.
Bofrower warrants and will defend gencraily the title W the Property against all claims and demands, subjct o any
encuimbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveiaras for national use and non-uniform covenants with
limited variations by jurisdicion \0 constitule 2 uniform secuiily INSUTTICH COVERNG (23i property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Bosrower shali pay whin <ue the principal of, 2nd interest
on, the dedt evidencad by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, insurance and Other Charges. Borsower shall includ s in each monthly payment,
wgether with the principal and inters3 as set forth in the Node and any late charges, @ sum (jor (1) taxes and special
essessments levied or to be levied against the Propenty, {(b) leaschold payments or ground rents on 2 Toperty, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a avrigage insurance
premium to the Sccretary of Housing and Urban Development ("Secretary™), or n any year in which-9:ch premiam
would have been required if Lender sul] ield the Sccurity Instrument, cach moathly paymeni shall also inchede cithes: (3)
a sum for the annual mongage insurance premium (o be paid by Lender wo the Secretary, or (i) 3 monthly charge instcad
of a mosigage insurance premium if this Security Instrument is held by the Secretary, in a reasonabie amount o be
determined by the Secretary. Except for the monthly charge by tie Secretary, these items are called "Escrow lems” and
the sums paid to Lender are calied “Escrow Funds.”

Lender may, at any time. coliect and hold amounts for Escrow liems in an aggregaie amount nol 10 exceed the
maximum amoun that may be required for Bommower s zsciow account under the Real Eswate Scilement Procedures Act
of 1974, 12 US.C. Section 260) er sey. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"), except that the cushion or reserve pennitied by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be tased on amounts due for the

MOFtgage insurance premivm.
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LOT 2 IN BLOCK 7 IN LINCOLNWOOD SUBDIVISION, BEING A PART OF
THE SOUTHEAST 1/4 OF SECTION 24, TOWNSHIP 15 NORTH, RANGE
13, EAST OF THE THIRD FRINCIPAL MERIDIAN, ACCORDING TO PLAT
THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS FOR
COOK CCUNTY, ILLINOIS, ON AUGUST 7, 1957, AS DOCUMENT NUMBER
16978902 AND FILED IN THE OFFICE OF THE REGISTRAR OF TITLES
FOR COOK COUNTY, ILLINOIS, ON AUGUST 7, 1957, AS DOCUMENT
NUMBER LR1752498' AS SUPPLEMENTED BY SUPPLEMENT TO PLAT
RECORDED IN SAID RECORDER'S OFFICE ON OCTOBER 25, 1957, AS
DOCUVENT NUMBER 17048360 AND FILED IN SAID REGISTRAR'S
OFFXCc ON OCTOBER 25, 1957, AS DOCUMENT NUMBER LR1765892;
AS SUPTLMENTED BY SECOND SUPPLEMENT TO PLAT RECORDED IN
SAID RECORDER'S OFFICE ON NCVEMBER 13, 1957, AS DOCUMENT
NUMBER 17C64:55; RS AMENDED BY AMENDMENT TQ SUPPLEMENT TO
PLAT RECORDE} IN SAID RECORDER'S OFFICE ON FEBRUARY 14,
1858, AS DOCUMIST NUMBER 17134004 2ND FILED IN SAID
REGISTRAR'S OFFIZE ON FEBRUARY 14, 1958, AS DOCUMENT NUMBER
LR1781984; AND AS AMUNDED BY SECOND AMENDMENT TO SUFPLEMENT
TO PLAT RECORDED IN 5#ID RECORDER'S OFFICE ON JUNE 25,
1958, AS COCUMENT NUMFER 17243556 AND FILED IN SAID
REGISTRAR'S OFFICE ON JUNE 25, 1958, AS DOCUMENT NUMBER
LR1802981, IN COOK COUNTY. LILINOIS.
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If the amounts held by Lender for Escrow Items exceed the amounts peamiuied to be held by RESPA, Lender shall
account 10 Bostowes [or the excess funds as required by RESPA. 1 the amounts of funds held by Lender at any time
are not suificient to pay the Escrow ltems when duz, Lender may notify the Borrower and require Borrower 1o make up
the shostage as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums socured by this Security Instrument If Borrowes
tenders 10 Lender the full payment of alt such sums, Borrowes's account shaii be credited with the balance remzining for
all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not decoms
cbligated © pay to the Secrxary, and Leader shali prompdy refund any excess funds 1o Borower. immediascly price 0
a foreclosure sak of the Propenty or its acquisivon by Lender, Borrower's accouni shall be credited with any balance
remaining for all instaliments for items (3), (b), and ().

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender & follows:

Eirst, 10 the mongage insurance premium to be paid by Lender 1o the Sccrclary or io the monthly charge by the
Secretary instcad 0 vz monthly mortgage inSurance premaum,

Second, 10 any raxes, special assessments, Jeaschokd payments or ground remis, and fire, flcod and other hazard
insurance praniums, as faqused;

Third, io interest due viade the Noie;

Egunh, 6 amortization of ¥'te principal of Ui Note; and

Eifih, to late charges due under iz Note.

4. Fire, Flood and Other Haiz¢e insurance, Borrower shall insure all improvements on the Pronerty, whether
naw in existence of subsequendy erccted, against any hazards, casualtics, and contingencies, including “tre, for which
Lender requires insurance. This insurance shabl be maintained in the amounts and for the periods that Lender requires.
Borrower shall a’so insure all improvements o %y Property, whether now in cxistence or subssquently erected, against
loss by floods to the exient required by the Secretary . Al insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by 1.onder and shall include loss payable clauses in favor of, and
in a form acceplable 10, Lender.

In the cvent of Joss, Borrower shall give Lender immeduay; notice by mail. Lender may make proof of lose if at
inade prompily by Borrower. Each insurance company concerme t ie hereby authorized and direcied to make payment fos
such Yoss directly to Lender, insiead of 10 Borrower and 10 Lender joiridy: All or any part of the insurance proceeds may
be applicd by Lemder, at its opton, cither () 1o the reduction of the jiwsbiedness inder the Noke and this Security
Instrument, {irst to any delinguent amounts applied in the order in paragraph 5, and Uen 16 prepayment of principal, o
() to the restoration of repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or posipone the due date of the monthly payments which are refecred o in parag 20" 2, or change the amount of such
paymenis. ARy excess insurance proceeds over an amount sequired (o pay ali cutsto:dizg indebtedness under the Note
and this Security Instrument shall be paid 1o the entils Iegally enuted thereto.

In the event of foceclosurs of this Scounzy Instrument ot other transfer of title to the Pruperty that extinguishes the
indebiedness, all right, title and interest of Borrower in and w insurance policics in force shall p7ss & the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowes's J.osn Application;
Leasehokds. Borrower shall occupy, establish, and use the Property as Bosrower's principal residence viithin sixty days
after the execution of this Security Instrument (o within sixty days of a later sale or transfer of the Preoessvi and shall
continue 0 occupy the Property as Borrower’s pncipal residence. for at least one year afier the daie ¢f cocupancy,
unless Lender determines that requirement wili cause undue hardship for Burrower, or unless exlenuating circumstances
¢xist which ase beyond Bomrower’s contol. Bosrower shall noiify “ender of any extenuating rircumsiances. Bormower
shall not commit waste or destroy, damage or substantially change the Property or aliow the Property (o deteriorate,
reasonable wear and tcar eacepied. Lender may inspect the Property if the Property is vacant or abandoned of the foan is
in default. Lender may take reascnabie action 10 protect and preserve such vacani or abandened Property.

@R{IL) 1#504) Pagedctd \nlale: I’Z_M -
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Borrower shall also be in defaull if Botrower, during the loan application process, gave materially false or inaccurate
information or swztements to Lender (or faiked 1o provide Lender with any material information) in connection with the
loan evidenced by the Noke, including, but not limiled 0, representations concerning Borrower’s covupancy of the
Property as a principal residence. If this Security Instrument is on a kaschold, Bomower shall comply with the
provisions of the kase. If Borrower acquires fee tlle Ic the Property, the leaschold and fee title shall not be merged
unkss Lender agrees 1o the meiger in wriing.

6. Condemnation, The proceads of any award or claim for damages, direct or consequential, in conneciion with
any condemnation cor other taking of any pan of the Property, or for conveyance in place of condemnation, 2r¢ hereby
assigned and shall be paid w0 Lender 1o the extent of the full amount of the indebledness that remains unpaid under the
Note and this Serurity Instument. Lender shail apply such proceods 1o the reduction of the indebtedness under the Note
and this Secwrity Vistrument, first % any delinquent amounts applicd in the order provided in pasagraph 3, and then w0
prepayment of prizciral. Any application of the proceeds (o the principal shall not extend or postpone the due daie of the
monthly payments, whaeh are refested to in paragraph 2, or change the amount of such paynients. Any cxcess proceeds
over an amount requised (o pay all outstanding indebledness under the Noie and this Security Instrument shall be paid to
the cntity legally entitled thaiere,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bommower shall pay all
govemnmental or municipal chazges, fines and mmmm that are oot included in paragraph 2. Borrower shall pay these
obhgnuons on time directly 10 the eitiry which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lendar’s regrzst Bocrawer shall promply furnish 1o Lender seceipis evidencing these
payments.

If Borrower fails 1o make these payments o ihe paymeats required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secvrity Instrument, or there is a kegal proceading that may significandy
affect Lender's rights in the Properiy (such as a piconeding in bankrupicy, for condemnation of to enforce laws oc
reguiations}, then Lender may do and pay whatever is noréssaty 10 proiect the value of the Propesty and Lender's rights
in the Property, including payment of txcs, hazard insuraiics 7ad ciher items mentioned in paragraph 2.

Any amounts disbursed by Lendes under this paragragh saull become an additional debt of Borrower and be
securcd by this Security Instrament. These amounts shall bear uverost from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediaizly duc and payable.

Borrower sha!l promply discharge any lien which has priority aves-tis Security lastrument unless Borrowes: (2)
agrecs in writing 1o the payment of the obligation sccured by the lien in a mannr acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal procuedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder 0. i lien an agrezment salisfaciory W0
Lender subordinating the licn 1o this Secunity Instrument. 1 Lender deicrmines Usat any 22st.0f the Property is subject to
a fien which may attain priorily over this Security Instrunient, Lender may give Borrowes a notice identifying the lien.
Botrower shall satisfy the lien or wake ot of more of the actions set forth above within 10 Gays of the giving of notice.

8. Fees. Lender may collect focs and charges authorized By the Sccretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regulations issued by the Secroiary, in Uk ros of payment
defaults, require immedsate payment in full of all sums secured by this Secusity Instrument if:
(i) Bormower defaults by failing to pay in full any monthly payment required by this Secunity instrument
pricr (0 of on the due date of the next monthly payment, of )
(i) Borrower defaults by failing, for a period of thirty days, o parform any other obligations contained in
this Secunty Instrument.
(b) Sale Without Credit Approval. Lender shali, if permitted by applicable law (inciuding Section 341(d) of
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
the Secretary, require immediate payment in ful? of all sums secured by this Securily Irsirument if:

@ 4R(IL) o, Gryragep. . PRSISHD wese: 7L, MGY-
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(i) All or pant of the Property, or a tencficial interest in a trust owning all or part of the Property, is sold or
; otherwise transferred (other than by Lavise or descent), and
i (i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
; purchaser of graniee docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secrelary.
(¢} No Waiver. {f circumsances occur that would permit Lender to require immediate payment in full, but
Lender docs noi require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, o require immediate payment in full and foreclose il not paid.
This Secunty Instrument docs ot authorize accekeration of foreclosure if not permitied by regulations of the
Secrrauy.
(¢) Mortzage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined io
be eligibl. tor insurance under the National Housing Act within 60 days from the date hercef, Leader may, at
its option, raquire immediate payment in full of all sums secured by this Security [nstrument. A written
stalement of an/ ;thorized agent of the Secretary daled subscquesit 1o 60 days from she daie hereof, declining
t0 insure this Secasi’y Insiument and the Note, shall be deemed conclusive proof of such incligivility.
Notwithstanding the forcgoing, this option may not be excrcised by Lender when the unavailabibity of
insurance is sokely due 10 L aider's failure 10 remit a mostgage insurance premium to the Secretary.

16. Reinstatement. Bormower iwas a right to be reinstated if Lender has required immediate payment in full because
of Borrower's faiiure to pay an amount 2d¢ snder the Note or this Security Instrument. This righi applies cven afier
foreclosure proceedings arc instituted. To reircrate the Security Instrument, Borrower shall tender in a fump sum all
amounts required to bnng Borrower's account-ozrent including, o the exient they are obligations of Bormower under
this Security Instrument, foreclosure costs and .cusonzble and customary attorneys' fess and experses properly
associated with the foreclosure proceeding. Upon reirstatement by Bormower, this Sccurily instrument and the
obligations that it secures shall remain in eiicct as if [ender had not required immediate payment in full. However,
Lender is not roquired 1o permit reinsiatement if: (i) Lendier has accepied reinstaiement after the commencement of
foreclosure procecdings within two ycars immediately proceing the commencement of a current foreclosure.
proceeding. (i) reinstaiement will preclude foreclosure on diffecen! 7rounds in the future, or (i) reinstatement will
adversely affect the priosity of the lien created by tns Security fnstrurierL

il. Borrower Not Released; Furbearance By Lender Not 'a Waircs, Extension of the time of paymemt or
modification oi amortization of the sums secured by this Secunity Instrunient granted by Lender to any successor in
interest of Borrower shall not operaie w release the hability of the originai Borrorc or Borrower’s successor in increst.
Lender shall aot be requined to commence proceedings against any successos wi st of refuse 1o extend ume for
pay:ment or otherwise modify amortization of the sums secured by this Secunity Inswument by reason of any demarnd
made by the original Borrower or Borrower's successors in interest. Any forbearance by L.eader in exercising any right
or remedy shall not be a waiver of oc preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Juint and Several Liability; Co-Signers, The coverzoil and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bormwor, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreements shall be joint and several. Ary 3ormrower who
co-signs this Security Instrument but does not execute the Note: (2} is co-signing this Security Instiwrent only 10
morigage, grant and convey that Borrower's interest in the Property under the terms of this Secuiity Instrument; (o) is
not personally obligated to pay the sums secured by this Security Insirument; ard {c) agrees thai Lender and any other
Borrower may agree (0 extend. modify, forbear or make any accemmodations with regard 1o the werms of this Security
Instrument or the Note wishout that Borrowt:'s conseal.

——r—
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13. Motices. Any notce to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by Jirst class mail unkss applicable law recuires use ol another method. The notice shall be directed to the
Propenty Address or any other address Borrower designates by notice to Lender. Any notice ic Lender shall be given by
first class mail 1o Lender's address staled herein or any address Lender designates by notice (0 Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have beer given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Secunity Instrument shall be govemned by Federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the
Noie conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note
which can be given cffect without the cenflicting provision. To this end the provisions of this Security Instrument and
the Noie are <+l rod 10 be severable.

15. Borrow.(i’s Copy. Borrower siall be given one conformed copy of the Note and of this Security Iastrument.

16. Hazardus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazargous Subs.as on or in the Property. Borrower shall not do, nor aliow anyone else 1o do, anything affecting
the Propenty that is in victation of any Environmental Law. The preceding two sentences shall not apply to the presence,
usz, or siorage on e Propra of small quantitics of Hzzardous Substances that arc generally recognized 0 be
appropriaic W normal residentiz: uses and 0 maintenance of the Property.

Bomrower shali prompily give Lerdes writter: notice of any investigation, claim, demand, lawsuis or other action by
any governmenial or regulatory agercy or privale party involving the Property and any Hazardous Substance os
Environmental Law of whick Borrower has actual knowledge. If Borrower leans, or is notified by any governmental or
regulatcry authority, that any removal or otef remediation of any Hazardous Substances affecting the Propesty is
necessary, Borrower shall promply take all necesaany remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Sibstances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the {ollowing subszances: gasoline, kerosens. cther flarmable or foxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Enviioumental Law™ means federal laws and laws of the
jurisdiction where the Propenty is locaied that refate to health, sue?y £z eaviconmentaj protection.

NON-UNIFORM COVENANTS. Borrower and Leader funther covenun: 2id agree as (ollows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers \o Lender all the renis and revenues of
the Property. Botrower authorizes Lender or Lander’s agents 1o collect the rents and revenues and hereby directs cach
teriant of the Property to pay the rents to Lender or Lender’s agents. However, pior tn Lender’s notice W Borrower of
Borrower's breach of any covenant or agroement in the Sccurity Instrument, Borrower <nall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assigranent of rents constitules an
absolute assignment and not an assignment for additional secunity only.

li Lender gives nctice of breach w Borrower: (a) all rents seccived by Borrewer shall he bkt by Borrower as
trustee for benefit of Lender only, to be applied w the sums secured by the Security Instrument (b) Lender shall be
entitied iis collect and receive all of the rents of the Propenty; and (c) each tenant of the Property shall puy all rents due
and unpaid to Lender or Lender's agent on Lender's wriiten demand 1o the tenant.

Borrower has not executed azy prior assignment of the renis and has not and will not perform any ac that would
prevent Leader from exescising its nghts under this paragraph 17,

Lender shatl not be required 1o eater upon, ke contro! of or maintain the Propenty before or after giving notice of
breach 1o Borrower, However, Lender or a judicially appointed recciver may do so al any tiime there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of reats of the Property shall terminale when the debt secured by the Security Instrument is paid in full,

z ff
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
: foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
! in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
' and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
: immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 er seq) by requesting a
foreclosure commissioner designated under the Act lo commence foreclosure and to sell the Property as ]
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument withori charge 10 Borrowsr. Borrower shall pay any recordation costs.

20. Waiver of Horasstead. Borrower waives all right of homesicad exemption in the Property.

21. Riders to this Security Jastrument. If onc or more niders are cxecuied by Borrower and recorded together
with this Secunty Instrument, the coucaants of cach such nider shall ¢ incorporated into and shall amend and
supplement the covenants and agreemen's ol this Securnily Instrament as if the rides(s) were a pant of this Security
Inszument. {Check applicable box{es)]. ‘

] Condominium Rider (" 1-Growing Equity Rider X Other fspecify]
{1 Planned Unit Development Rider l:J <aaduated Payment Rider A KISTABLE RATE RIDER

@‘R"L’ 13408) PageTclt inalas: M
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BY SIGNING BELOW, Bormrower accepts amd agrees Lo the teqms contained in this Security Instrument and in any
rider(s) execuled by Bormower and recorded with L

; Witnesses:
. . 3 , ! I: R | /, p // ;
; L‘r_& /\L,Lk ( I )/L{k[\) '\__ \‘ I‘)‘ ///” f f_xﬁ,_fj:{.',, B (SGI)
\._ ‘ ANTHONY KELLY / -Botrower
. W -
YARYA 6. XKELLY Botrowar
/o (Scal) (Scal)
-Butrower -Bomower
a (Scai) (Seal)
-Borrower -Bosrower
ASeal) (Scal)
-Boipranr -Borrower
STATE OF ILLINOIS, feerd County ss:
I, THE UNOERSIGNED , a Notary Puti‘z in and for said county and state do hereby cenify

thal  ANTHONY KELLY ASO MARVA G. KELLY WIS WIFE

, personally known 10 me o be the saw & person{s) whose name(s)
subscribed to the foregoing instrument, appeared xfore me this day in person, and acknowledged thal  we/sue/TREY
signed and delivercd the said instrumentas  wisysgesivgsn  fros and voluntary act, for tie uses 97 urpeses therein

set forth,
Given under my hand and official se2l, this 151 day of ArRIL . 1997
My Commission Expircs: . StAl .
~ . ne e
¢ yvmw N ) b LY
-.; o \l.n'r;Pquc J !
SLAERY
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FHA Case Mo,
131-8652012-729
ADJUSTABLE RATE RIDER
THIS AD/USTABLE RATE RIDEK is made this 157 davof  amnL N L A

and is incorporales in'o. and shall be deemed o amend and supplement the Murigage, Deed of Trust or Secunty
Deed ("Sacunity Instrumear”) of the sune daie given by the undersigned ("Bomower™) to secure Bommower’s Note
("Noic™) o

CITY MORTGAGE INC.

{the "Lender™) of the same date and sovering the propesty descnibed in Gie Security Instrument 2nd located at
131 SERAY SIREE!
PARK FOREST, It 60456

1Piopany Addren)

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENTY, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST 247E CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'WZR MUST PAY.

ADDITIONAL COVYENANTS. In addition w0 the covenants 7. ngrecments made in the Security
[nstrument, Borrower and Lender furiher covenant and 2gree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rale may change on the first day of Ly YN , and on that day
of ¢ach succecding year. “Change Dalc™ means cach daie o4 which the interest rate could chinge,

(B) The Index

Beginning with the firs: Change Daic, the interest ratz-will be based on an Index. “Index” means e weekly
average yield on Ueited States Treasury Securities adjusied 15 3 constant matunty of one year, as mad available
by the Federal Reserve Board. "Current Index™ means the most recent Index figure available 10 days before the
Change Date. If the Index {as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secrewary. As used in this Rider, “Secretary means the Secretary of Housing and Urban
Dxvelopment or his or her designee.” Lender wili give Bormower notice of the new Index. .
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(C) Calulation of interest Rate Changes
Before each Change Date, Lender will calculaie a new interest rate by adding a margin of
WO ANO THREE QUAFTERS percentage poini(s) ( 2.75 %) o
the Current Index and rounding the sum o the nearest onc-cighth of onc percentage point (0.123%). Subject o
the limits zater’ in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the next

Change Date.

(D) Limits ¢a Iz¢zrest Rate Changes

The existing intevese c21e will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The inzerest raic will never be more than five percenlage points (5.0%) higher or lower than
the inidal interest raie, as siesod in Paragraph 2 of the Note.

(E) Calculation cf Payment Chans>

If the interest rale changes on a “hange Date, Lender will cakcutate the amount of monthly payment of
principal and interest which would be necessar; to repay the unpaid prircipal balance in full at the Matanity Daie
at ihe new interest raie through substantially oqva) payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed car e Change Daie if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis s, principal. The result of this calcalation will be the
amouni of the new meathly payment of principal and iizeesi

(F) Notice of Changes

Lender will give notice 10 Bormuwer of asy change in the Eitzeest rate and monthly payment amount. The
notice must be given at keast 25 days before the new monthly paynw 2 amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the nev interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vity ¢ method of cakulating the change
in monthly payment amount, and (viii) any other information which may be requiced by law from time to time.

(G) Effective Date of Changes

A new interest rate cakeulaied in acconlance with paragraphs (C) and (D) of this Riger wil! become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on e firs: payment
date which occurs at least 25 days after Lender kas given Borrowss the notice of changes requized oy paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase 1 the wwnthiy payrait amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 Zays afier
Lender has given the roquired notice. If the montily paymeni amouni calculated in accordance with paragraph
(E) of this Rider decreased, but Lender failed w give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated :n a timely notice, then
Borrower has the optien to cither (i) demand the return to Borrowes of any ¢xcess payment, with inierest thereon
at the Note rale (a rale equal to the interest rale which should have been stated in a timely notice), or (ii) request
that any excess payment, with intergst thereon at the Nowe rate. be applied as payment of principal. Lender's
obligation 10 rem any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for retuin is made.
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BY SIGNING RELOW, Borrower accepts and agrees 1o the teams and covenanis comtaincd in this
Adjustable Rate Rider.

g . '/' 3 'l‘
TN T VZ/ f AU,
/¢ _.{_/L_.._L/ (o AL x

—Lle

- '4'
/ P
ANTHONY KELLY“. d WARVA G. KELLY {

(Scal)

-Bottowet

e (Seal)

Bortomer
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