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CONSTRUGTION MORTGAGE

THIS MORTGAGE 1S DATED FEBRUARY 14, 1997, belween James B, Canavan, whose address Is 4953 W.
Berenice, Chicago, Il 60641 (referred to below as "Gruntor”); and PULLMAN BANK AND TRUST COMPANY,
whose gddresa {a 8160 N. NORTHWEST HIGHWAY, CHICASD, IL 60631 (referred to below as "Lender").

GRANT OF MORTGAGE. For valusble conalderation, Grantsi mortgages, warranis, and conveys o Lender all
of Grantor's ripht, title, and intarast in and to tha following described. real properly, logethaer with all existing or
subsequently erected or affixed bulldings, Improvements and isruces; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and diteh rights fncluding stock In utifities with ditch or
irrlgation rights); and all other rights, royaliles, and profits relating to the sval propenty, Including without limitation
all minerals, oll, gas, geothermal and slmllar matters, localed In Cook County, State of llinols (the "Resl

Property"):
LOT 7 IN BLOCK 24 IN W.B, WALKER'S SUBDIVISION OF BLOCKS 1 1037, .IN INCLUSIVE, OF W.B,
WALKER'S ADDITION TO CHICAGO IN THE SOUTHWEST 1/4 OF SECTION 74, TOWNSHIP 40 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING T? MAP OF WALKER'S
SUBDIVISION RECORDED JUNE 4, 1887 AS DOCUMENT NUMBER 254765b, IN COOK COUNTY,

ILLINOIS, o115 VY Ihal 2~
‘The Real Property or e address is commonly known as 4143 N. Lawndale, Chicago, Il 60618. The Real
Property tax (dentification numbaer is 13-14-324~006-0000.

(rantor presently nasigns to Lender all of Grantor's right, title, and Interast in and to all 1sases of the Property and
il Rants from the Property, In additlon, Grantor grants to Lender a Uniform Commerclal Code security Interest in
the Personal Properly and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not
otherwisa defined in this Mortgage shall have the meanings attributed to such terms In the Unilorm Commercial
Code. All raferances to dollar amounts shall mean amounts in lawful money of the United States of America.

Grantor. The word "Grantor* means James B, Canavan, The Grantor Is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means and Includes without limitation each and all of the guarantars,
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gureties, and accommodation parties in connection withi the Indebtedness.

Improvements, The word "Imprdiréherifé" "mééns and Includes without limitation all existing and future . 3
improvements, huildings, structures, moblle homes affixed on the Real Property, facilities, addltions, ‘
replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness™ means all principal and Interest payable under the Note and any

amounts expended or advanced by Lender to discharge obligations of Qrantar or expenses Incurred by Lender
) to enforce obligations of Grantor under thls Morigage, together with Interest en such amounts as provided In

this Mortgage, Al no time shail the principal amount of Indebledness secured bx the Morigage; not

- including eums advanced to prolect the security of the Morlgage, exceed the note amount of

$108,000.00. .
Lender. The :<ord *Lehder" means PULLMAN BANK AND TRUST COMPANY, its successors and asslgns.
The Lender Is the =rortgagee under this Mortgage. ‘ -
Mortgage. The wore "Morigage" means this Mortgage between Grantor and Lender, and includes without B
limitation all assignmsate and security Interest provisions relating to the Personal Property and Rents,

Note. The word "Note" mears the promissory note or credit agreement dated February 14, 1997, In the
original principal amount of §702,000,00 from Grantor to Lender, together with all renawals of, exienslons of,
modIfications of, refinancings of, rursolidations of, and substitutions for the promissory note or agreement,
The Interest rate on the Note Is & variable Interest rate based upon an Index. The index currently is B.250%
per annum. The Interest rate to be applied t the unpald principal balance of this Mortgage shall be at & rate
of 1,000 percentage point(g) over the index, ‘resulting in an initial rate of 8,250% per annum. NOTICE: Under
no circumstances shall the interest rate on this Mortgage be more then the maximum rate allowed by
%pm%ﬁm law, The maturgyrga:e of this Monigage |8 February 10, 1988, NOTICE TO GRANTOR: THE NOTE
NS A VARIABLE INTEREST RATE,

Personal Property. The words "Perscnal Property®-mazan all egulpment, fixtures, and other aricles o‘
Bersonal property now or hereafler owned by Grantar, &nd row or hereafier attached ar affixed to the Rea

roperty; together with all accessions, parts, and additlons tr, #!i replacements of, and all substitutions for, any
of such property; and tngether with all proceeds (Including 'without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Prapaty,

Property. The word "Property" means collectively the Real Property and the Personal Property.
Resl Property, The words "Real Property" mean the property, interests end rights described above in the
"Grant of Mortgage” sectlon.

- Relatsd Documents. The words "Related Documents” mean and Include without limitation ali promissory
notes, credit agreements, loan agreements, environmental agreements, guare:tles, security agreements,
mortpages, deeds of trust, and all other Instruments, agreements and dacumeiits, whether now or hereafter

exlsting, executed In ¢connection with the Ingdebtedness,

Rents. The word "Rents" means a!l present and future rents, revenues, Income, lgsues, soyitles, profits, and
other bensfits derlved from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTS
AKD PERSONAL PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE KELATED
"' w{ DOCUMENTS, THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
() SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
{4 AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
O SEGUHED‘HEHEBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED CN THE FOLLOWING TERMS:
e !QLZ PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shall pay to Lender all
- amounts. secured by this Mortgage as thay become due, and shall strictly perform all of Grantor's obilgations
« G under this Mortgage. ‘
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the followlng provisions:

Poasession and Use, Untll in default or until Lender exercises its right to collect Rents as provided for In the
Asgignment of Rents form executed by Grantor In connectlon with the Property, Grantor may remain in
possesslon and control of and operate and manage the Property and collect the Rents from the Propenty.

Duty to Maintaln, Grantor shall maintain the Property in tenantable condltion and promptly perform all repairs,
replacements, and maintenarce necessary to preserve ita vaiue,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
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Compraehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S5.C,
Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub, L. No.
85-409 ("SARA", the Hazardous Materlals Transportation Act, 49 U.S.C, Section 1801, et seq., tha Resource
Consarvation and Recovary Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or ragulations adopted pursuant {0 anx of the foregoing. The terms "hazardous waste™ and "hazardous
substance® shall aiso include, without limitafion, petralaum and petrolaum by-products or any fraction thereof
and asbestios. Qrantor reprasents and warrants to Lender that: (a) During ihe period of Granlor's ownership
of the Praparty, there has been no use, generation, manufaciure, storage, treatment, disposal, release or
threatened release of am( hazardous wasta or substance by any pergon on, under, about or from the Property,
(b) Grantor has no knowledge of, or reason to beiieve that there has been, except as pravicusly discjosed (g
and acknowiedged by Lender in writing, (g any use, ganeration, manufacture, storage, treatment, disposal,
relaaaT, or threatened release of any hazardous waste or substance on, under, about or from the Property by
any prior owners or occupants of the Properg; or (ﬁE) any actual or threatened litigatlon or claims of any kind
by any person relaling to such matters; and (c) Except as previcusly dlsclosed 1o and acknowledged by
Lendar in writing, () neithagr Grantor nor any tanant, contractor, agent of other authorized user of tha Property
shall use, yararate, manufacture, store, traat, dispose of, or release any hazardous waste or substanca Gn
undar, about-cr from the Property and (i) any such activity shall be conducted in compllance with all
applicable fedwca!, state, and Incal laws, regulations and ordinances, includlng without limitalion those laws,
ragulations, ana sidinances described above, Grantor authorizes Lender and lte agents to enter upon the
Properlly to mehaoc¢uch inspections and tests, at Grantar's oxpense, as Lender may deem appropriate 1o
determina compliarce of the Property with this section of the Mortgape. Any Inspections or tests made by
Lendar shall be for Lanfar's Purposea andy and shall not bo construed to create any responsibility or lability
on the part of Lender te Grantor o lo any other parson. The representations and warranties contained harain
are based on Grantor’s due diligence In Investigaling the Property for hazardous waste ang hazardous
substances, Granlor hereby ) (a) releases and waives any futture claims against Lender for indemnity or
contribution In the event Graitor becomes liable for cleanup or other costs under any such faws, and (b)
agrees to Indemnlly and hold” haimiess Lender against any and all claims, losses, labllities, damages
Penau!es. ang expanses which Landar may directly or indirectly sustain or suffer resulting from a breac of
his saction of the Mortgage or as & sonsequence of any usg, generation, manufacture, storage, disposal
rolense or {hreatened ralease occurnny soor to Gramtor's ownership or Interast in the Property, w ether o no
the same was or should have been kmown to Grantor. The provisions of this aestion of tha Morigage
incluging the obligation to ’ndernnlfy, shai survive the paymant of the Indebtedness and the satislaction an

roconvayance ¢f the llen of this Mortgage ans shall not be alfected by Lender's acquisition of any Interast in
the Property, whathar by foreclosure or othanvise,

Nulsance, Waste, Grantor shall not cause, condirg) or permil any nuigsance nor com[nlt, parmit, or sutfer any
stripping of or waste on or 1o the Property or any portiont of the Property, Without limtting the ganerality of the
foregoing, Grantor will not remave, or Eranl to anv othar part\J he right to remove, any timber, minorala
(inciuding oft and gas), soil, gravel ar rack products Witheut the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish & remave &ny Irqprovementa from the Real Propeny
withaut the priar written consont of Lendar, As a condltion 1o (e removal of any Improvemants, Lender ma
fequire Qrantor 1o make arranpements satisfactory o Lerder to replace such Improvements wit
mnprovernonts of &t [east equal value,

Lender's Right 1o Enter, Lander and Ils agents and raprasaniatives ray enter Upon the Real Property at all
reasonable limes to attand éo Lerldera Inle{eats and to Inspect < Property for purpodes of Grantor's
campliance with the 1erms and conditions ¢! this Mortgage.

Compliance with Govarnmental Requiremenis. Grantor shalt promptly gomgir with alil laws, ordinances, and
regiliations, now or hersafter In elfect, of all governmental authorities applic: big to the use or cccupancy of the
Propeny, Includin without ltmitation, the Amerlcang With Disablitles Act. Gianier may contest In good lFith
any such law, ordinsnce, or regulation and withhold compliance durInP any prosesding, including appropriate
apP?als. 80 long as Grantor h%e notifled Lender In writing prior {o doing 60 and o 'onp as, in Lender's sole
opinlon, Lender’s Interests in the Propearty are not jsopardized. Lender may ;‘ecéuh':: Granlor to post adequate
sagurity or a surety bond, raasonably satisfactory to Lander, to protect Lender’s intereet .

Duty to Protact. Grantor agress nelther to abandon nor leave unattended the Propary, Grantor shall do all
athé: acts, In addition to those acts sat forth above in this sactlon, which from the charactar and use of the
Property ara reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immadliataely due and payabla al
sums securad by this Morigage Upon the sala ar transler, without the Lender's prior written consent, of all or an
part of the Rea! Property, ot any intares! in the Real Property. A “"sale or transfer” means the convayance o! Rea
Proporty or any right, titla or interest therein; whether legal, benelicial or equitable; whether voluntary o
Involuntary; whether by outrlght sala, deed, inatalimant sale contract, (and conlract, contract for deed, laassholg
Interost with a term greater than three (3) years, lease-option contract, or by sale, assipnment, or transfor of an
beneliclal Intarest in or to any land trust holding title to the Raal Property, or by any other mathod of conveyanc
of Real Property Intarest. It any Grantor is a corporation, partnership or limited Habilly company, transfer als
includes any change in ownership of more than twenty-five percent {25%) of the voling stock, partnarship Interest
ar limited llabiiity company interests, as the case may be, of Grantor. However, this option shall not be- exercise
by Lender if such axarclse is prohibiied by federal law or by Nlinols law, |

TAXES AND LIENS. The lollowing provislons relating to the taxes and llens on the Property are a part of th
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Payment. Grantor shalt pay when due {and in all events pricr to delinquency) all taxes, payroll texes, special |
laxes, agsessments, water charges and sewer service charges levied against ar an account of the ﬁrop ny,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property, Grantor shall malntein the Prcﬂaert‘y free of ail liena having priority over or equal to the interest of
{ender under this Mortgage, except for the ifen of taxes and assessments not due, and except as otherwise
provided In the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, ar claim In connection with & good
faith dispute over the obiipation 1o pay, 8o long as Lender's Interest (n the Property i8 not Aealaardlzed. it allen
arises or I8 filed as a result of nonpayment, Grantor shall within fifteen (18) days after the llen arises or, If a
fien.Is flled, within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or if
requested 'by Lender, deposit with Lender cash or a sufficient caorporate surety bond or other security
satlsfactory to Lender In an amount sufficlent to discharge the lien plus ansr costs and attorneys' fees or other
charges that could accrus as a result of a foreclogure or sale under the lien. in any contest, Grartor shall
defend itself and Lender and shail satisfy any adverse judgment before enforcement against the Property.
grl;agég‘rj l shali vame Lender as an additional obligee under any surety bond furnished in the contest
ngs.

Evidence of Paymert Grantor shall upon demand furnish to Lender satlstactory evidence of payment of the
taxes. or assessme, ts and shall authorize the appropriate governmental official to'deliver to Lender at any time
a writien statement of 1 taxes and assessments against the Propenty,

Notice of Construction.” Gientor shall notify Lender ar |least fifteen (15) days hefare any work {8 commenced,
any services are furnished, crany materials are aupRIIed to the Property, If any mechanic's llen, materlatmen's
fien, or other llen could be assertad on account of the work, services, or matérials, Grantar will upon request
of Lender furnish to Lender advan.e-assurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements,
PROPERTY DAMAGE INSURANCE. Thi fol.owing provisions relating ta insuring the Property are a part of this

Mortgage..
Mainlenance of Ineurance. Grantor stia'i procure and malntain policies of fire Insurance with standard
extended coverage endorsements on a wenacement basls for the full insurable value covering all

{mprovements on the Real Property in an amauit sufficient to avold application of any colnsurance clause, and

with a standard mortpageo clause in favor of Lendar, Grantor shall also procure and maintain comprehengive

general llability insuranta In such coverage amounts ag Lender ma re%uest with Lender being named as
sdditional insureds In such labiity insurance policles. Additionally, Grantor shall maintain such other
insurance, including but not limited to nazard, business ‘nterruption” and boller insurance ag Lender may

require, Palicies shall be written by such Insurance compenies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender certifiza’es of caverage from each instrer contalning &
stlpulation that coverage will not be cancelled or dimirished vithiout a minimum of ten QD) days' prior writien ;
nolice to Lender and not containing any disclalmer of the Insurz,'s llshility for tallure to give such notice, Each
Insurance pollcy aleo shall include an endorsement providing tha. ¢o/erage In faver of Lender will not be \
impaired In any way by any ect, omisslon or default of Grantor or ary-otiier parson, Should the Real Propeny

at any time become located in an area deslgnated by the Director of v Federal Emergency Management i
Agency as a speclal flood hazard area, Granior agrees 10 obtain and mainrmit ~ederal Fiood Indurance for the .
full unpaid principal bhalance of the loan, up to the maximum policy hm'e-s2t under the Nationai Flood i
insurance Program, or as otherwlse required by Lender, and to maintain such Insurance for the term of the )

loan,

Application of Proceeds, Grantor shell prom&atly notily l.ender of any loss or damage tc the Propeny. Lender
may make proaf of loss ({ Grantor falls to do so within fifteen (15) days of the vesundv. Whether or not
Lender's ‘secutity s impalred, Lender may, at Its election, apply the proceeds tc e reduction of the
Indebtedness, payment of any lien atfacting the Property, or the restoration and repair-cfthe Property, I
Lendsr eﬂects to apply the proceeds to restoration and repalr, Grantor shall repalr or replase the damaged or
destrayed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfacicry prool of such
expendliure, pay or reimburse Grantor from the proceeds for the reasonable cast of repelr of restoration If
Grantor Is not in default heraunder, Any 'Proceeds which have not been disbursed within 180 days after thelr
receipt and which Lender has not ccynm‘. ed to the repair or restoration of the rroperty shall be used first o
pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the ramainder, if
any, shall be applied to the principal balanca of the Indebtedness, If Lender holds any proceeds after .
payment in ful) of the Indebtedness, such proceeds ehall be pald to Grantor,

Unexplred Insurance st Sale. Any unexpired Insurance shall Inure to the benefit of, and pass fo, lhe
purchaser of the Property covered by this Moripage at an; trustea's sale or other sgle held under tha
provisions of this Martgage, or at any foreclosure sale of such Property.

Grantor's Reporl on Insurance. Upon request of Lender, however not more than once a year, Grantor shall :
furnish to Lender a report on each existing policy of Insurance showing: (a) the name of the insurer; (b} the |
rigks (nsured: (c) the amount of the policy; (d\) the property {nsured, the then cufrent ;e lacement value of .
such property, and the manncr of determining that value; and Qe) the explration date of the policy, Grantor

ghall, upon request of Lender, have an independant appralser salisfactory to Lender determine the cash value
raplacement cost of the Property.

EXPENDITURES BY LENDER, If Grantor falls to com?l{ with any provigion of this Mortg;ge. or If any action rqg

-groceedlng {8 commenced that would materfally affect Lender's Interests In the Properly, Lender on Granto
ny amount that Lender

I
"
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ehall may, but shall not be required to, take any actlon that Lender deems appropriate,
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expends In so doing will boear interest at the rate provided for in the Note from the date incurred or pald by Lender
to the date of re%aYment b?* Grantor, All such expenses, at Lender's option, will {a) be payable on demand, (b)
be added to the balance of the Note and be apportioned among and be payable with any Instaliment payments to
bacomea due duringbelther (1) the term or,ansf applicable Insurance poiicy or” (1)) the rema ning term of tha Note, or
(c) be treated as a balicon paymsnt which will be due and payable at the Note s maturity. This Mortgage aiso will
secure payment of ‘hesa amounts. The rights provided for In thls paragraph shall be In addition to any other
rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender
shall not be construed as curing the defaulf so s to bar Lender from any remedy that it otherwise would have

had.

aArI;IHANTY; DEFENSE OF TITLE. The following provistons relating to ownership of the Property arg a part of this
ortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee
simple, free and clear of all liens and encumbrances other than those set forih in the Real Property desc:__IPtion
or In an?( title- Insurance policy, title report, or final title apinion issued In favor of, and accepted by, Lender in
cannection with, this Mortgage, and {b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage 1= Lander.

Defenae of Title. ' Subject to the exception (n the paraﬁraph above, Grantor warrants and wlll forever defend
the title to the Froperty against the lawful claims of ail persons. In the event any actlen or proceeding is
commenced that guesziions Grantor's iltle or the interest of Lender under this Mortga?e, Granfor shall defend
the action at Grantot's ezpense. Grantor may be the nominal Party in such proceeding, but Lender shall be
antitied to particlpate in tve proceeding and to be represented In the proceeding by counsel of Lender's own
cholc?. and Grantor will deiiver, or cause to be dellvered, to Lender such instruments as Lender may request
from time to time to permii such participation,

Complience With Laws. Granio’ warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinanesz, and regulations of governmental authorilies.

CONDEMNATION. The tollowing provislons relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. 1f all oi 2y part of the Property Is condemnad by eminent domaln proceedings
or ly any proceeding or purchase In lle ) «f condemnation, Lender may at its election require that all or any
ortion af the net {Jrocaeds of the award Lz applied to the Indebtedness or the repair or restoration of the
roperty. The net procesds of the awarc. shal! mean the award atter payment ol all reasonable costs,
axpenses, and attorneys’ fees Incurred by Lencer in cannection with the condamnation,

Proceedings. If any proceeding In condemnation ia filed, Grantar shall promptly notify Lender in writlng, and
Grantor shall promptly take such sieps as may Le nacessary lo defend the action and oblain the award.
Grantor may be the nominal FartY in such proceediny, but ‘Lender shall be entitled to participate in the
proceeding and 1o be represented in the proceeding by “ounsel of its own cholce, and Grantor will dellver or
ggté?a sgutg’?‘ delivered to Lender such Instruments as may be requested by it from time to time to permit such

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental {axes, fees and charges are a part of this Murpage:

Current Taxes, Fees and Charges. Upon request by Lender, Gizater shall execute such dacuments in
addg!on 1o this Mon&age and take whatever other actlon s requeste by Lender to perfect and continue
Lender's lien on the Real Property, Grantor shall reimburse Lender for all taxes, as described beiow, together
with all expenses incurred In recording, perfecting or continuing this Mortgage, Including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The foilowlnF shall constitute taxes to which this saction applies: {a)a orscific. tax upon this type of
Mungaga or upon all or any pant of the indebtedness secured by this Mortga%a; (b, & specific tax on Grantor
which Grantor is authorized or required o deduct from payments on the |ndebtediiess-secired '?\Y this type of
Mongaﬁe: (¢) a tax on this type o Mort;gage char?aabla against the Lander or the halder of the Note; and E)
& rsa?\?gr ic tax on all or any portion of the Indeblednass or on payments of principal and Interest made by

Subsaquent Taxes. It any lax to which thls section_applies Is enacted subsequent to the date of this
Macrigage, this eVﬁnt shall Have the same effact as an Evant of Default (as defined below], and Lender may
axercise nny or all of its avaiiable remedies for an Event of Default as provided below unless Grantor aither
{a) pays the tax before [t bacorp_es dolinquent, or ’b) contests the tax as grovlded above In the Taxes and
tl.(;eceangee%tion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreament are a part of this Mortgags.
Securlty Agreement, This instrument shall constitute & securlty agreement to the extent any of the Proparty

constitutes Tixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commaerclal Code ag amanded from tima to time.

Security Interest; Upon request by Lender, Grantor shall execute financing statementa and take whatever
other action is requssted bly Lender to perfect and continue Lendet's securlty Interset In the Rents and
Parsonal Property. In addition to recording this Mortgage In the real property records, Lender may, al any

time and without further authorlzation from Grantar, flle exacuted counterparts, copies or reproductions af this
Mortgage as a financing statement, Grantor shall reimburse Lender for all expenses Incurred In perfecting or
continuing this security Interest, Upon default, Grantor shall assemble the Personal Property In & manner and

(£
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at a place reasonably convenient to Grantor and Lender and make It avallable to Lender within three (3) days.
after receipt of written demand from Lender,

Addresses, The mamn? addresses of Grantor {debtor) and Lender (secured pany), from which Information
concerning the securlty Interest granted by this Mortgage may be obtained {each &8 required Ly the Uniform
Commerclal Code), are as stated on the first page of this Mortgage.

FURTHER  ASSURANCES; ATTORNEY.-IN-FACT, The following provisions relating to further assurances ang
attarney~Iin-fact are a part of this Mortgage,

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when
regliested By Lender, cause to be fifed, recarded, refiled, or rerecorded, as the cage may be, at such times
and-In such offices and places as Lender may deern appropriate, any and all such mortaages, deeds of trust,
securlty deeds, security %greernents. financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinlon of Lender, be necessary or desirahle
in order to effactuate, complete.dzerfect. continue, or preserve (a) the obligations of Grantor under the Note,
this Mortgas,e, and the Related ocuments, and (b) the itens and security interests created by this Mortgage
as firgt and prior Hens on the Property, whether now owned or hereafter acquired b{ Grantor,  Unless
prohiblted by iav or e:[greed to the conrrar% by Lendar In writing, Grantor shali reimburse Lender for all costs
and expenses Incurrad in connection with the matters referred 1o in this paragraph,

Attorner—ln-Faci. i Trantor falls to do any of the things referred ta in the preceding paragraph, Lender may
do 8o for and In the nume of Grantor and at Grantor's expense, For 8uch purposes, Grantor hereby
Irrevocably appoints Cendzr as Grantor's aftorney-in~fact for the purpose aof making, executing, delivering,
filing, -recording, and doinp =i other things as may be necessary or desirable, In Lender's sole’ apinion, to
accompligh the matters referred {2 in the preceding paragraph,

FULL PERFCRMANCE. (f Grantor i3 alf the Indebtedness when due, and atherwise performs all the obligations
imposed upon Grantor under this ongage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any financing statement on file evidencln'g‘l;ender's
gecurity interest in the Rents and the Pereanal Praperty, Grantor will Pay. it permitted by appiicable law, any
reasanable termination fee as determinad by .znier from time to time, |  however, payment is made by Grantor,
whether voluntarily or otherwise, or By guarantcr e, by ary third party, on the indebtedness and thereafter Lender
I5 forced to remit the amount of that payment (a) 1t Grantor’s trustee in hankruptcy of ta any similar person under
any federal or state bankruptcg law or law for the relics o dabtors, (b) by reason o any judgment, decree or order
of any court or administrative ody having Jurfediction nver (ender or any of Lender’s ro?eny. or ;c} by reasan of
any settiement or compromise af any claim made by Londer with anfy claimant (including without limitation
Grantor), the Indebtedness shall be considered unpald for (e purpose o enforcement of this Mortgage angd this
Mortpage -shall continue tp be effective or shall be reinataind, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and tha
Property will continue to secure the amount repafd or recoverec tu'the same extent as If that amount never had
been originally recelved by Lender, and Grantaor shall be houna Ry any judgment, decree, order, setlement or
compramise relating 1o the Indebtedness or to this Morgage.

DEFAULY. ' Each of the following, at the option of Lender, shall constitutz =i, event of defauit {"Event of Default™)
under this Mortgage:

Default an Indebtedness, Fallure af Grantor to make any payment when da = i1 the Indebtedness,

Default on Other Payments, Fallure of Grantor within the time required by ‘this MortgarPe to make any
gg}};rjrlrgnt- for taxes or Insurance, or any other payment necessary to prevent Ming wior to effect discharge of
n.

Compllance Defsult, Faliure of Grantor 1o comply with ang other term, obligation; ravenant or conditian
contained In this Mortgage, the Note or in any of the Related Documents.

- Defsult In Favor of Third Perties. Should Grantor default under any loan, extensiof: e oredit, securlty

agreement, purchase or sales agreemen » Or any ather agreement, in favor of any other creditor or person that
ma materlally affect any of Grantor's property or Grantor's abillty to repay the Note or Grantor's ability to
pertorm Grantor's obligatlons under this Mortgage or any of the Related Documents,

False Sinfements, Any warranti. representation or statament made or furnished to Lender by or on behalf of
Grantor Under this Mort age, the Note or the Related Documents Is false or misieadingIn any material
respect, either now or at the time made or furnished,

Defeclive Collateralization. This MonFage Or any of the Related Documents ceases to be In tull force ang
effecl {Including fallure of any collatera documents 1o create a valld ang perfected security Interest or llen) at
any time and for any reason,

Dezih or Insolvency, Tha death of Grantor or the dissolution or termination of Grantor's existence as a going
business, the Insolvency of Grantor, the appointment of a receiver for any part of Grantor's praperty, any
assignment for the benefit of creditors, any Pypa of creditor workout, or the commencement of any proceeding

und3r any bankruptey or Insotvency laws by ar against Grantor,

Foraclosure, Forfeiture, etc, Commencement of foreclosure or forfelture Proceedings, whether by judiclal
praceeding, self-help, repossession or any ather method, by any creditor of Grantor or by any governmenta)
gPency agalnst any of the Pmperir%. However, this subsection shall not app% In the event o1 a good faith

v P R et

spute by Grantor as to the validity or reasonableness of the claim which is the basls of the foreclosure of
foreleitura proceedln%. provided that Grantor gives Lender written notice of such claim and furnishies reserves
or & surety bond for the claim satlsfactory to Lender,
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Breach of Other Agreament. Any breach by Granter under the terms of any other agresment betwaen
‘ Grantor and Lender that [s not remedied within arw grace perlod provided thereln, including without Iimitation
- Iargyragreament concerning any indabtedness or othear obligation of Grantor to Lander, whether existing now or
! aer,

Events Attecting Guarenior, Anr of the precuding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes Incompalent, or revokes or disputes the validity of, or’liabillty
under, any Guaranty of the Indebtedness.

Adverse Change. A malarlal adverse ghange occurs in Grantor's financlal condition, or Lender belleves the
prospact of payment or performance of the Indebtedness Is impalred,

Ingecurity. Lender reasonably deems Itesl! insagure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at anhr {ima thereafter,
Lender, at its option, may exercise any one or morg of the foilowing rights and remedies, in addition to any other
rlghts or remedins provided by law:

Accelerata \wdebtedness, Lendar shall have the rlght gt its option without notice to Grantor to declare the
ragé{:aelgc{gh;;g?mss immediataly due and payable, Including any prepayment penalty which Grantor would be
UCC Remedies. With respect to all or any part of the Personal Property, Lander shall have all the rights and
romadies of a securad party under the Uniform Commaercial Code,

Collect Renta, Lender »iall have the right, without notice to Grantor, to take possession of the Property and
coliect the Rents, Includinn amounts past due and unpald, and apply the net proceeds, over and abave
Lender's costs, against ihe Inrlebtedness, In furtherance of this ht, Lander may require any tenant or other
user o! the Property to make pavments of rent or use fees dlrect?y o Lender, I the Renls are collected by
Lender, then Granfor Irravocur.{ dasignales Lender as Grantor's attorney-in-fact to endorse instruments
racelved in paymant thereof In the name of Grantor and to negotiate the same and caollect the proceeds.
Paymants by tenants or other useis to Lender In response to Lender's demand shali satisty the obligations for
which the payments are mads, whetaer or nat any proper grounds for the demand existed. Lender may
axarciga its rights under this subparagrasii glther In person, by agent, or through a receiver,

Mortgagee in Possaesslon, Lender shali péve the right to be Blaced as mortﬂagee In possession or to have a
receiver appolnted to take poesassion of all'or any part of the Property, with the power to protect and praserve
the Property, to operate the Propeng preceding foraciosure or sale, ahd to coligct the Rents from the Propgrty
and apply the procaeds, over and above the- nast of the rec_eivershlﬁ, agalnst the Indebtedness. The
mortgagee In possession or receiver may sarve v.ithout hond if permitied by law, Lendar's right to the
appointment of & recelver shall exlst whethar or ro! the apparent value of the Properly exceeds the
!rn gRteerdness by a substantial amount. Employment by Lander shall not disquallfy a person from serving as a
ac )

Judicial Foreclosure. Lender may obtain a judiclal decres roreclosing Grantor's Interest In all or any part of
the Property.

Daficlency Judgment. if permitted by appiicable law, Lender riay oblaln a judgment for any deficiency
ramaining in the Indehtedness due to Lender after application of at’ aranunte recelved from the exarcise of the
rights provided In this section.

Other Remedies. Lander shall have all other rights and remedies provided In this Mortgage or the Nate or
avallabla at iaw or In equity.

Sale of the Property. To the extent permitted by applicable law, Grantor haraby walves any and all right to
have the property marshalied. In exerclaing its rights and remedies, Lender shall’y<frae to sell all or any part
of the Proparty togather or separataly, In one sale or by saeparate sales. Lander ¢ii2!: be entitled to bid at any
public sala onall or any portion of the Property,

Notice of Sate. Lendsr shall give Grantor reasonable notice of the time and place ¢! zny public sale of the ¢a
Personal Property or of the time after which anr private sale or other Intended dispesiion of the Personal 1
Proparty Is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of 3

the sale or disposition. . N

Waiver; Election of Remedies, A walver by any parly of a breach of a provision of this Mortgage shali not - 1
constitute a waiver of or prejudice the party's rights otherwise to demand strict comFlIance with that provision ";
or any other pravision. Elaction by Lender to pursue any remedy shall nol exclude pursuit of any aother {:
remedy, and an elaction lo make expenditures or take action to perform an obligation of Grantor under this  p.2
Mortgage after fallure of Grantor to perfarm shall not affect Lender's right to declare a default and exercise its (g
remedies under this Mortgage.

[ Aftorneya’ Fees; Expenses. |f Lender institutes any sult or action to enforce any of the terms of this

. Mortga(ie. Lender shall be entitied to recover such sum as the court may adludge reasonable as aftorneys'
fees &t trial and on any appeal. Whether or not any court action Is involved, all reasonable expenses Incurred
by Lender that in Lender's opinlon are neceasar;; at any time for the protection of Its Interest or the
anforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure un‘ll reﬁald at the rate orovided for In the Note. Expenses covered by this
Paragraph Include, without limitation, however subject {o any limits under applicable law, Lender's attomairs’
cy

ees and Lender's legal expanses whether or not there is a tawsult, Including attorneys' fees for bankrup

ga?ﬁ:?ggtlggp'(lncludlng efforts to modify or vacate any automalic stay or injunct onh_ appeals and any
e

forsclosure reports), surveyors' reports, and appralsal fees, and

ost=judgment collection services, the cost o searchln? records, obtalnlng,] titte reports {Including
litle insurance, to the extent permilted by
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applicable faw. Grantor also wlll pay any court cogts, In addition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation gny
notica of default and any notice of sale to Grantor, shall be In wrltinF. may be sent by telefacsimile, and shall be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, If mailed,
ghall be deemed effective when depoalted In the United States mall flrst class, certified or registered mail, postage
Prepald’ directed to the addresses shown near the beginnln‘; of this Mortgage, Any part¥ may change lt8 address
or notices under thia Mortgage by giving formal written notice to the other paries, specifying that the purpose of
the notice Ia to change the party's address, All coples of notices of foreclosura from the holder of any lien which
has priority. over this ort‘;age ghall be sent ta Lender's address, as showrn_near the beginning of thiz Mortgage.
For notice purposes, Granfor agrees to keep Lender Informed at all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Martgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall & eflectlve unless given in writing and signed by the party or parties sought to be charged ar
bound by the dlteration or amendment,
Annual Reports. Itiiia Property I8 used for purpages other than Grantor's residence, Grantor shall furnish (o
Lender, upon regues(-a certified statement of net operating Income received from the Property durin
Grantor's previous fis.:al vear in such form and detall as Lender shall require. "Net operating income” shg
tnp‘eag alle%ah receipts from the Property ess all cash expenditures made in connection with the operation af
g Property.

Applicable Lew. This Mortasze has been delivered to Lender and accepled by Lender In the State of
lllinols, This Mortgage shall be governed by and construed in accordance with the laws of the State of

Hiinols.
Gaption Headings, Caption headings It ihis Mortgage are for convenience purposes only and are not to be
used to Interpret or define the provisions ui 14z Mortgage.

Merger. There shall be no merger of the Intersst or. estate created by this Mortgage with any other interest or
estafe In the Property at any time held by or‘ur the benefit of Lender In any capacity, without the written

consent of Lender, .

Severability. If a court of competent Jurlsdiction ‘inds any provision of this Morigage to be invalid or
unenforceable as to any person or clrcumstance, suck inding shall nat render that provision Invalid or
unenforceable as to any other persons or circumstances, 7 feasible, any such offending provision shall be
deamed to be modified to be within the limits of enforceabilit, ar validity: however, if the offending provision
cannot be 8o madifled, it shall be stricken and alf other prowicions.of this Morigage in all oiher respects shall
remain valld and enforceable,

Successors end Assigna. Sublect to the {Imltations siated in this'Mortoage on transfer of Grantor's interest
this Mortgage shall be binding upon and Inure to the benefit of the pe:ties, thelr successors and assigns. it
ownership of the Praperty becomes vested in a person other than Grantor, ender, without notice to Grantor
may deal with Grantor's successors with reference {o this Mortgage e;w the Indebtedness by way of
}ga%%%%?‘l%% sor extension without releasing Grantor from the obligations of \his 4ortgage or llabifity under the

Time s of the Essence. Time Is of the essence in the performance of this Mortgage:

Walver of Homestead Exemﬁtlon. Granter hereby releases and waives all rignts-and benefits aof the
homestead exemption laws of the State of lllinols as to'all Indebtedness secured by tﬁls vioriJege.

Walvers and Consents, Lender shall not be deemed to have waived an{rights under this o~ gage {or under
the Related Documen:s? unless such walver is in writing and signed by Lender, No delay cr zmission on the
part of Lender In exerclsing an r‘{?ht shall operate as a waiver of such right or any other rlgt(. A walver by
any-party of a provision of this Mo ﬁa?e shall nat constitute & walver of or prejudice the party's rigit stherwise
to ‘demand strict compliance with that provision or any other Provisicn. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute & walver of any of Lender's ri&hte or any of
Grantor's abligations as to any future transactlons. Whenever consent by Lender Is required In this Marigage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent [s required.

RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR

m\GﬂEES’ TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ o b, )

) Ba
COUNTYOF [ 'Mw#’f )

el .

On this day befuie me, the undersignad Notary Public, personally appeared Jamea 8, Canavan, to me known to
be the individuy daccribed In and who executed the Morlgage, and acknowledged that he or she signed the
Mortgage ag hls or e {ree and voluntary act and deed, for the uses and purposes therein mentloned,

Glven under my hand and afficial seal this __/ o/ day of s8¢ fucecn , 19 77.
o Ty b W/ ’ -~
By ,;?fc.q,.w.p/ oy {k{,g,.,ww,,,fb.- Reaiding al ¢ /¢ & ?’M‘G{é@'ﬂ‘-«»ﬂ% /z/q7

4 "OEFIGIAL SEAL

[ LEONA M. KRASINSKI

L Notary Public, Stite of Winoly

b My Commitssion Expires 10/21/99

Natary Publlc In and tor the State-ot . ZZE o

My commisslon expires /"67’// 2ol ,f' il d

P O A

il
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