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~

THIS MORTGAGE ({"Security Insuument”) is givenon  JUNE 7TH, 1886 ' O\

The Mortgagor is BYRON T STEELE.; AN UNMARRIED MAN , NEVER MARRIED

{"Borrower"), This Security Instrument is given 10 NORTH AMER!CA)- MORTGAGE COMPANY®
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which is organized and existing under the lawsof DR AWARE
and whose address is3883 A JRWAY DRIVE, SANTA ROSA, CA 95403 .
{"Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTEEN THOUSAND FOUR HUNDRED FIFTV AND DO/100

Dolfars (US. $ 117,456%,00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ’"Note ), which

provides for monthly payments, with the full debi, if not paid earlier, due 'and payablé on
JULY D1, 2026 . This Security Instrument secures to Lender: {a) the repayment of
the debt evxdenced by the Note, with interest, and ail renewals, extensions and modifications of the Note; (b}
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreerncnts under this Security
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- Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following described property locatedin ook il
County, Illinois: ‘,::“f-!‘tj"' :

LOT 2 IN JOHN KROLOVEC'S SUBDIVISION OF LOTS 4B YO 56,668 TO §7, 65 e fﬁﬁ

73 TO 83, 100 TO 108, AND 119 TO 133, ALL INCLUSIVE IN | g"-:'f};

SUBDIV!ISION OF LOTS 2,3, AND.6 [N PARTITION OF THE WEST BO ACRES .
NORTH OF SOUTH WESTERN PLANK ROAD OF THE SOUTH WEST 1/4 OF SECTIO /,q\%??@%

¥

N 23, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, 1N COOK COUNTY, ILLINGIS,

PIN #16~-23-318-017-0000

which has the address ¢1'2101 §. SPRINGF{ELD, CHICAGO iStreet, City),
lllinois 0623 [Zip Code} {"Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or-lie.eafter a part of the property. All replacements and additions shall aiso be
cc}:)vered by this Security Instrument. Aii of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrowsr is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Prrjerty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and vill dciand generslly the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY. IN$TRUMENT-;co'mbincs'.unj:‘u'..n covenants for national use and non-uniform
covenants with limited variatiops by jurisdiction to constitutea uniform security instrument covering real

property.
Borrower and Lender covenant and agree as follows;

UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge, Borrower shall pay-+hen due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each

" monthly payment, together with the principal and interest as set forth in the Note and (ny lite charges, a sum

for {a} taxes.and special assessments levied or to be levied against the Property, (b) lezsehoid payments or

ground rents on the Property, and (¢} premiums for insurence required under paragraph 4. In <nv year in which

-the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urbar Lisvelopment
{"Secretary"); or in any yesr in which such premium would have been required if Lender still heid inv Security. -
[nstrument, each monthly payment shall afso include either; (i) a sum for the annual mortgagc insurance
premium to be paid by Lender to the Secretary, or (ii). a monthiy charge instead cf a mortgage insurance:
E;imium if this Security Instrument is held by the Secretary, in & reaspnable amount to be determined by the

retary, Fxcept for the monthly charge by the Secretary, these items are called "Escrow Items” and the sums
paid to Lender are called "Escrow Funds,” : . .

‘ Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time {"RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Barrower’s payments are aveilable in the account
may not be based on amounts due for the mortgage insurance premium.
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IF the amounts held by Lender for Escrow Items exceed the amounts permitted o be held by RESPA,

- Lender shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA. _

The Facrow Punds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of &ll such sums, Borrower's account shall be credited withi the
balance remaining for all installment items (a), (b}, and (c) and eny mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess:
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its scquisition by Lender,
Borrower'’s account shall be credited with any balance remaining for all installments for items (a), (b), and

o («_:).
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e 3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
ollows: - _
' First, 10 2nemortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary jnetéad of the monthly mortgage insvrance premium;

Second, to-any texer, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurence premiuims, s required;

Third, to interest due vider the Note;

i;(-)-l;-th. to amortization of ¢h< riincipal of the Note; and

.Iif.t_t.’.' to late charges due under the Note.

4, Fire, Flood and Other Hazard Jasurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently srectud, against any hazards, casualties, and contingencies, including
fire, for which- Lender requires insurance. Thtz insurance shall be maintained in the amounts and for the
periods that Lender requires, Borrower shall also irsure all improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. The irsurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, andir a form acceptable to, Lender.

In the event of Joss, Borrower shail give Lender immedirie notice by mail. Lender may make proof of

- loss if not made promptly by Borrower. Each insurance compaiy concerned is hereby authorized and directed
to make payment for such loss directly 1o Lender, instead of to Borruwer and to Lender jointly, All or any
part of the insurance proceeds may be applied by Lender, at its option.ither (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinuent amounts applied in the order

_in paragraph 3, and then to prepayment of principal, or (b) to the restoratich or repeir of the damaged

~ Property. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly psyments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness urder the Note and this

- Security Instrument shall be paid to the entity legally entitled thereto. ‘

.3 - In the event of foreclosure of this Security Instrument or other transfer of title to_tne Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance palicizs in force shall

pass to the purchaser. ‘ :
5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borrower shall occupy, establish, and vse the Property as Borrower's principal
W residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale or
S - 1ransfer of the Property) and shail continue to occupy the Property as Borrower's princips) residence for at least
~one year after the date of accupancy, unless Lender determines thut requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Barrower’s control, Borrower shall
" notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially. change the Property or allow the Property to deteriorate, reasanable wear and tear excepted.

. Lender may inspect the Praperty if the Property is vacant or abandoned or the loan is in default. Lender may
* teke reasonable action to protect and preserve such vacant or ebandoned Property. Borrower shall also be in

-+ default if Borrower, during the loan application process, gave materially false or inaccurate information or
- statements to Lender (or failed to provide Lender with any material information) in connection with %
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evidenced by the Mote, including, but not Jimited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquxres fee title to the Property, the leasehold and fee title shall not be
mcrged unless Lender agrees to the merger in writing,

- 6. Condemnation. The praceeds of any award or claim for dsmages, direct or consequential, in
connection with any condemnation or other taking of any pert of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be. paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under, the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the. Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, Wiich are referred to in paragraph 2, or changé the amount of such payments. Any excess proceeds
over an amotif requxred ta pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to theentity legally entitled thereto,

- 7. Charges io‘Snrrower and Protéction of Lender’s Rights in the Property. Borrower shall pay all
governmentsl or muricipal charoes, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations eq time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's iaturest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing inese payments.

If Borrower fails to make thzse payments or the payments required by paragraph 2, or fails te perform
any other covenants and agreements critained in this Security Instrument, or there is a legal proceeding that
may significently affect Lender’s rights in the Property {(such as a proceeding in bankruptcy, for condemnation
or to enforce laws or‘regulations). then Lenler may do and pay whatever is necessary to protect the value of
the Property and Lender's rights in the Propirtt, ‘acluding payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument, These amounts chall bear interest from the date of dishursement, at
the Note rate, and at the option of Lender, shall be immedi ,tely due and payable,

Borrower shall promptly discharge any lien which Yar priority over this Security Instrument unless
“Borrower: {a): agrees | in writing to the payment of the obllgatlrn .;ecured by the lien in a manner acceptable to
Lender; {b) contests in good faith the lien by, or defends against énforcement of the lien in, legal proceedings
which in the Leader’s opinion operate to prevent the enforcement of t'ie lien; or (c) secures from the holder of
the lien an agreement satlsfactory to Lender subordinating the lien to *his Security Instrument. If Lender
determines that any part of the Property is subject to a lien which mey sttain priority over this Security

~ Instrument, Lender may give Borrower a notice identifying the lien. Borrowcr ¢'isll satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secietuv; in the case of
pfayment defaults, require immediate payment in full of all sums secured by this Szcurity Instrument
if: -

S892L2L6

(i} Borrower defaults by failing to pay in full any monthiy payment required by ‘tlis Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument,
(5) Sale Without Credit Approval. Lender shall, if permitted by applicable law {inciuding Section
341(d) of the Garn~ St. Germain Deposxtory Institutions Act of 1982, 12 US.C, 1701j-3(d)} and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so.occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary. '
(c) No Waiver. If circumstances occur that would permit Lender to require immediaie payment in
fuil, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events, . . :
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defsults, to require immediate payment in full and
foreclose if not paid, This Security Instrument does not authorize acceleration or forectosure if not
permitted by regulations of the Secrstary.
(e) Mortgage Not Insured, Borrower agrees that if this Security Instrument and the Note sre not
determjziad to be eligible for insurance under the National Housing Act within 60 days from the dute
hereof, Iender may, at its option, require immediate payment in full of il sums secured by this
Security Insifument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days fromi ihe date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusivé proof of such ineligibility, Notwithstanding the foregoing, this option may not be
exercised by Lende? when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower b3 a right to be reinstated if Lender has required immediate payment in
futl because of Borrower's failure tu pay.s» amount due under the Note or this Security Instrument. This right
epplies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in'a lump sum all amounts required 15 bring Borrower’s account current including, to the extent they
are abligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associatw' with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligatirns ¢hat it secures shall remain in effect as if Lender had

_not sequired immediate payment in full, However, Lender is not required to permit reinstatement if:. (i)
Lender has accepted reinstatement after the commencesasnt of foreclosure proceedings within two years

immediately preceding the commencement of a currett {oreclosure proceeding, (ii) reinstatement will
prectude foreclosure on different grounds in the future, or (ii1) -eiuistatement will adversely affect the priority
of the lien created by this Security InsirUment, _

1i. Borrower Not Released; Rorbearance By Lender Not-a Waiver, Extension of the time of

" payment or modification of amortization of the sume secured by this Secu:ity Instrument granted by Lender
o any successor in interest of Borrower shall not operate to release the liablity of the originel Borrower or

Borrower's successor in interest. Lender shall not be required to commence pioc<edings against any successor
in interest or refuse to extend time for payment or otherwise modify amortizaticn of the suma secured by this

Security Instrument by reason of any demand made by the originel Borrower or Borrower's successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy, |
12, Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. [lie covenants and

agreements of this Security Instrument shall bind and. benefit the successors and assigns of Lender and -

Borrower; subject to the provisions of paragraph 9(b), Borrower’s covenants and agreements shall be joint and

several. Any Borrower who co"signs this Security Instrument but does not execute the Note: (&) is 'co.'sighinia

this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under th
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

- Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommadations with regard to the terms of this Security Instrument or the Note without that Borrower's

- consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

~ delivering it or by mailing it by first class mait unless appliceble law requires use of another method. The

o  notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender,

' @-&HI]L} (9804) Pago 8 0! 8

L

Lol

v :

<

@

inhtiale: %);

S89LL2LG







Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any sddress Lender
designatw by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when piven as provided in this paragraph,

14. Govcrmng Law; Severabtlity. This Secunty Instrument shall be governed b_y Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
- the provisions of this Security Instrumentand the Note are declared to be severable,

‘ 15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
- Instrument, : )

16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or
release of a7y tTazardous Substances on or in the Property, Borrawer shall not do, nar allow anyone else to do,
anything affect' :g the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply ‘o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally riconized to be appropriate to normal residential uses and to maintenance of the Praperty,

Borrower shall sromptly give Lender writien notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavirenmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmentsi-or regulatory guthority, that any removal or other remediation of any
Hazardous Substances affecting ihé ¥ roperty is necessary, Borrower shall promptly take atl necessary remedial
actions in accordance with Environme-iai Law.

As used in this paragraph 16, "Hezardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and tha following substances; gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides and ‘heoticides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials, As vscd in this paragraph 16, "Environmental Law" means federal
taws and laws of the jurisdiction where the Propery is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally ageigas and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property 1o pay the rents to Lender or Lender's agents. However, prior to
Lender’s notice to Borrower of Borrower’s breach of any covenant or agieament in the Security Instrument,

~ Borrower shail collect and receive all rents and revenues of the Property a5 t:ugtee for the benefit of Lender
- and Borrower. This assignment of rents constitutes an absolute assignmen-ard not an assignment for
- additional secunty only,
If Lender gives notice of breach to Borrower; (a} all rents received by Borrewer shall be held by
Borrower ag trusice for benefit of Lender only, to be applied to the sums secured by the S:c"nty Instrument;
_{b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢} eich tenant of the
Property shail pay all rents' due and vnpaid to Lender or Lender's agent on Lender's writteit demand to the
tenant,
Borrower has not executed any pnor asmgnment of ihe rents and has not and will not perfurm any act
that would prevent Lender from exercising its rights under this paragraph 17, '
Lender shall not be required to enter upon, take control of or maintain the Properiy before or after gwméﬁ
notice of breach to Borrower, However, Lender or a Judxcmlly appointed receiver may do so at any time ther
" is a breach. Any apphcatton of rents shall not cure or waive any default or invalidate any other right or remedy”
~ of Lender. This assxgnmant of rents of the Property shall terminate when the debt secured by the Secunt
Instrument is paid in full,
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18. Foreclosure Procedure. It Lender requires immediate payment in full under paragraph 9,

Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursving the remedies provided in this parsgraph 18, including, but
not limited to, ressonable attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Sccretary and the Secretary

~ requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
~ power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) {12 U.S,C.

3751 et seq. ) by requesting a foreclosure commissioner designated under the Act. to commence
foreclosure and 1o sell the Property as provided in the Act, Nothing in the preceding senteace shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or

- applicable law.

19. Releas~. Upon payment of all sums secured by this Security Instrument, Lender shall refease this
Security Instrumnéni without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hom.estead. Borrower waives all right of homestead exemption in the Property,

21. Riders to this Security Instrument, If one or more riders are esecuted by Borrower and recorded
together with this Security Instruinant, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants ind agreements of this Security Instrument as if the rider{s) were a part
of this Security Instrument, [Check app!iceble box(es)].

"] Condomninium Rider {” 7 Growing Equity Rider Other [specify)
E’_‘] Planned Unit Development Rider [ Gre2uated Payment Rider ARM. RIDER
REHABILITATION LOAN RIDER

PROVISIONS PERTAINING TO RELEASES ARE CONT&'W=D |N THE REHABILITATION RIDER

WHICH {S ATTACHED TC THIS MORTGAGE, AND MADE % TART HEREOF.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Ingtrument
and in any rider(s} executed by Borrower and recorded with it.

Witnesses;
A9

(Seal}
BYAON @J STEELE ~Borrower
(Secal)
-Borrower
/- (Seal) {Seal)
-Borrower -Borrower
/ (Seal) {Seal}
-Borrower ~Borrower
{Seal) {Seal)
-Horrower ~Borrower
STATE OF ILLINOIS. cooK County ss:
I, TRANCINE E. WHALUM . # Notary Public in and for said county and state do
hereb certity that BYRON T STEELE , UNMAKRJXD, NEVER MARRIED

personally known to me to be the same person{s) whose name(s) subscrited io the foregoing instrument,
appeared before me this day in person, and acknowledged that  HE
signed and delivered the said instrumentas  HIS free and voluntery act, for the uses and pUrpoSes
therein set forth,

Given under my hand and official seal, this ~ 7th day of JUNE , 7 1996

My Commission Expiroi: — §<\, i
F WY W W W W . W . \ |
| “OFFICIAL SEAL" D C/\ ;'#_1 Lnes WIS
Francine E. Whalum  § - y

& Wotary Putlie, Cosk Dousty, State of Minels D

& My Commission Expires 12/23(36 >

WYYV WY
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FHA Case No.
588938 -521 131-8370535 730

REHABILITATICN LOAN RIDER

CETERTR T T I RE P

X

~ THISREHABILITATION LOAN RIDER is made this 7TH day of
JUNE , 1986 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given™
by the undersigned {“Borrower"”) to secure Borrower’s Note to  NORTH AMERICAN MORTGAGE
COMPANY«

{“Lender") of th same date and covering the Property described in the Security Instrument and located at:
2101 S, SPR!WBFMIELD, CHICAGO, IL 60623

] (Property Address) , .
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lerde’ further covenant and agree as follows:

A. Loan proceeds are to be idvanced for the premises in accordance with the Rehabilitation
Loan Agreement dated JUNE JTH , 1996 , between Borrawer
and Lender, This agreement 15 1icorporated by reference and made a part of this Security
Instrument. No advances shall~¢: made unless approved by a Direct Endorsement
Underwriter. or the Assistant Secietary-of Housing - Federal Housing Commission,
Department of Housing and Urban Devilopment.

If the rehabilitation is not properly complsted, performed with reasonable diligence, or is
discontinued at any time except for sirikes or.lockouts, the.lender is vested with full -
authority to take the necessary steps to proiect)the rehabilitation improvements and
property from harm, continue existing contracis o~ enter into necessary contracis to
complete the rehabilitation. All sums expended frir-such protection, exclusive of the
advances of the principal indebtedness, shall be added t ths principal indebtedness, and
secured by the Security Instrument and bedue and payalle or'demand with interest as set
out in the Note,

If Borrower fails to make any payment or 1o perform any-cUiigation under the loan, -
including the commencement, progress and completion provisicis cf the Rehabilitation
Loan Agreement, and such failure continues for a period of 30 days, the loan shall, at the
option of Lender, be in default,

SIGNING BELOW, Borrower accepts and agrées to the terms and covenanis cortained in this

 Relgi¥firution Loan Rider, > o
LY f@%” (Seal) ¢
;

1=

-Borrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

FHA Multistate Rehabilitation Loan Rider - [213]
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FHA Caro No,
131~8370538-730
ADIJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER is made this 7TH day of
JUNE , 1908 , nd {sincorporated into and shall be desmed to amend and

supplement the Mortgage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the undersigred ("Borrower") to sécure Borrowar's Note (" Nate") ©
NORTH AMERICAN MORTGAGE COMPANY®

{the "Lande-"} of the same date and covering the property described in the Security Inatrument and
located at;

2101 8. BPAINCPIELD, CHICAGO, L 80828

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATL AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOFROYER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ad/lition fo the covenants and agreemeats made in the Security
Instrument, Borrower and Lendsr further covensat and agree ag follows:

INTEREST RATE AND MONTHLY PAYME 1 CHANGES

(A} Change Date

The interest rate may change on the firstdsy of 'coToMER y 1997 . &nd on that day
of each succeading year, "Change Date" moans sach date o hich the Interest rate could change,

(B) The Index

Beginning with the {irst Change Date, the interest rata wiii e hiced on un Inday, “ladex” meens the
weekly average vield on United States Treasyry Seourities sdjusted ta a ronstant maturity of one year, a8
made aviilstle by the Paders) Reserve Board. "Current Inder® mcss the most recent Index fgure
available 30 days bofore the Change Date. If the Index {as defined above} is ro lunger available, Lender will
use 28 8 new Indeg any index prescribed by the Secyetary, As used in thia'iuder, "Secretary means the
Sacretary of Housing and Urban Development or his or her designee.” Londer wili give Borrower notiseo!
the new Indey,

{C) Calculation of Intervet Rate Chaages

Befure sach Change Date, Lendor will calculate a new {nterest rate by adding a margli ol 790 AND
787100 percentage point(s) 2330, %
1o the Current Indox and rounding the sum 1o the nearest one-eighth of one percentage poiny 10.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rouzded smount will be the new interest
rate unti] the neat Change Dats,

{D) Limits on Intesest Rate Changes

The interest rats will raver increage or decrease by more than one percentage point (1.0%) an any
single Change Date, The interest rate will nover be more than five peroentage points (3.0%) higher or
lower then the initial intercat rate,

Peas 4ot 2 FHA Muitistats ARM B
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w3 {E) Calculation of Paymunt Chunge

o It the interest rate changes o2 4 Change Date, Lender will caloulate the amount of monthiy payment of
[y principal and interast which would be necesary to rep:{ the unpaid prineipal balance in full at the maturity
by i date at the new interest rate through substantially aqual payments. In making such caloulation, Lender will
R bae the unpaid principal batance which would be owed an the Chagge Date if thers had been 1o dslauisin
b payment on the Note, reduced by the amaunt of any prepsyments to principal, The resuilt of this calculstion

will be the amount of the new monthly payment of princips! and interast,

{F) Notice of Changes
. Lender will give notice to Borcawer of say change in the interess rats and monthly payment amovnt.
! Ths notice muat be given at least 25 days before the new monthly payment amount is due, and must set
N forth (i) tho date of the notice, (ii) the Change Date, (ili) the ald interest rais, (iv) the new intarest rate, (v)
the new monthly gwment smaunt, {vi) the Current Index and the date it wag published, (vii) the method of
oaloulating ihy change in monthly peyment amount, apd (viii) any ather Informstion which may e
requirad by law from time to titne,

{G) Effecilv Date of Changes

A new interest 12i» calculated in accordence with paragraphs (C) and (D) of this Rider will bacome
effeative on the Chany= 1 ste. Borrower ahall make a payment in the new monthly amount beginning oa the
fizmt payment dato which arours at leam 38 daye stter Lender has piven Borrower the natioe of changes
requirad by panagraph (B)'uf this Ridor, Borrower shall bave oo obligstion o pay any increass in the
monthly psyment amount calouis’ed in accordance with para (B) o this Rider for any psyment date
octurring foms than 25 days after Lender hae glven the ruquired aoties, If the monthly payment amount
caloulated in accordance with ah (%) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made 827 ranthly payment samounts exceeding the fnymnm amount which
should heve been atated in & timely notive, ihao Botrower hag the option to either {1} damand the return to
Borrower of sny oxcess payment, with interest hurcon at the Note rate (2 rate equal to the Interest rato which
shauld have been stated in » timely notive}, or (1] reques: that any evcess payment, with intaresi thereon st
the Note rave, be soplied a8 payment of principol, Lender's obligation to return any excess payment with
im.%:;m on demand ts a0t asmignable even if the Noicir ctherwise assigned before the demand for return I
made,

BY SIGNING BELOW, Borrawer accepts and sgress v tie terms aud covensnts ¢oatained in this
Adjumable Rate Rider.,

L / {Seal) O, (Seal)
%N @?3 - «Bateawer ~Borsower
Tt o .)_ﬂ%z (e - (Sel)
d Y -Borrower ~Borrower
(Spoce Balow This Lize Reservad for Arknowladgment) e

cg9LLelo

80922996 -
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