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SUBORDINATION AGREEMENT

97268308%
THIS SUBORDINATION AGREEMENT ("AGREEMENT") IS MADE AND
ENTERED INTO THIS3]"" DAY OF MARCH, 1997, BY AND BETWEEN

THE DEPARTMENT OF PUBLIC AID OF THE STATE OF ILLINOIS

("DEPARTMENT OF PUBLIC AID") AND AUSTIN BANK OF CHICAGO,
AN ILLINOIS BANKING ASSOCIATION, ("BANK").

WITNESSETH:

WEHERFKAS, the Department of Public Aid claims a fien (the “Lien”} against the real esiate
legally described 1 Exhibit "A” attached hereto and made a part hereof (“Propenty”) in the amoumnt
of ity Four Thousani Hine Hundred Seventy Six and 85/100ths {$54,976 85) Dollars, which lien

has been pertected by a clatnor lien recorded on July 10, 1992 in the Oflice of (he Recorder of

i

WHEREAS, the Property 1s now ovned by Margie Mitchell who has requested that the Bank

Decds of Cook County as Documerd Diumber 92504531, and

foan her and Ricky Brown, a potential co-maker. e sum of Thirty Four Thousand Fifty-Nine and
76/100 Dollars (334,059 76) (the “Loan™) which sum vall be secured by a first mongage on the
Froperty  Said sumt includes the payofl of a first montgage od the Property in the amount of Two

Thousand Three Hundred Sixty-Seven and 76/ 100 Dollars ($2.367 70) and

WHEREAS, the Department of Public Aid has agreed that it will subeidinate its claim for

hen to the first mortgage of the Bank in the aforementioned sum provided that i is

contemporancously paid the consideration herematter specified (the mortgage, note which it secures
and any other instruments evidencing or securing the Loan may be referred to herein as the “Loan
Documents”), and

WHEREAS, without the execution and delivery of this Agreement, the Bank will not make

the ioan to Margie Mitchell and Ricky Brown and the Department of Public Aid will not, in the
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absence of paytnent of the specified consideration, subotdinate its lien 10 that of the Bank's morigage
NOW, THEREFORE, the parties agree to the following

i SUBORDINATION OF INSTRUMENTS. The Lien of the Departmen of Public

Aid recorded as Document Number 92504531 on July 10, 1992 in the Office of the Recorder of

Deeds of Cook County and any interes? and penaities thereon, is hereby subordinated 1o the Loan
Documents(and every amendment, modification, renewal and extension thereof)

2 SUBORDINATION OF PAYMENTS  The payment of all amounts due and owing
or coming due under Mic Department of Public Aid Lien, including any penaities and interest, are

hereby and shall be subordingie to the payment in full of all amounts due and owing or coming duc

under the Loan Documents specitically mcluding, without limitation, payments of interesi and

principal penalties, insurance proceeds and condemnation, eminent domain or similar awards to he
pad o or for the benefit of the Bank under theserms of the Loan Documents.

3 CONSIDERATION FOR SUBORDIMATION  Bank will pay the Depariment of’
Public Awd the sum of Five Thousand (85,000 00} Dotlars trem the proceeds of the Loan
contemnaraneous upon delivery of an executed counterpart of this Apreement, in full payment for
subordination of its Lien 1o the mortgage

4 INSURANCE PROCEEDS AND CLAIMS,  The Depantmient of Pvdiic Aid hal
have no nght o participate in the adjustment or settlement of insurance losses and/or condeinnation
claims  The Department of Public Aid hereby agrees, upon the request and at the direction of the
Bank, to endorse in favor of the Bank any and all checks payable to the Bank, which represent
msurance or condemnation proceeds puid for claims relating to the Property in any way. The

Departiment of Public Aid hereby appoints the Bank as its attorney in fact, in its place an
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settie all insurance and condemnation relating to the Propenty and to recesve all payments and endorse
all checks with regard thereto 1o the full extent of all amounts secured by the Loan Documents

§ ACTION TAKEN BY BANK. Bank may, from rime to time, whether before or
after any discontinuance of this Agreement, at its sole discretion and without notice to the
Department of Public Aid, take any or all of the following actions (i) retain or obtain a security
interest 1:the Property or any other property to secure any of the obligations or liabilities created by
or associated wipthe Loan Documents; and (it} retain or obtain the primary or secondary obligation
of any other obiigor-or sbligors with respect to any of the obligations or liabilities created by or
associated with the Loan Dacuments

ASSIGNMENT BY BANK, Bank may, from time to time, whether before or afier

any discontinuance of this Agreement, at s 2iecretion and without notice to the Depariment of Public
Ald, assign o1 transter any or all of the payments or zny interest therein and/or any or &ll of the Loan
Documents, or any interest therein, and notwithsiandiip any such assignment or transfer or
subsequent assignment o transfer thereot, the payments and Loan Documents shall be and remain
sentor to the lien of the Department of Public Aid

7 NOTUCES. Any notices which may be given hereunder shal! be in writing and shall
be niailed or defivered to the intended recipient thereof at its address hereinbetow set fortii, or at such
other address as such intended recipient may, from time to time, by notice in writing, desigrate to the
sender pucsuant hereto  Any such notice shall be deemed to have been delivered two (2) business
days atler mailing by United States registered or certified mail, return receipt requested. postage

prepaict addressed to a party at its address set forth below or such other address as the parties who
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receive such notice may have designated to all other parties by notice in accordance herewith or when

delivered in person

110 Bank Austin Bank of Chicago
5645 West Lake Street
Chicago, llinois 60644-1997
Attn Sam Scolt

with a copy to Robbins, Salomon & Paty, Lid
25 East Washington Strees, Suite 1000
Chicago, lihnais 60602
Aun Ldward S Salomon

I 1o/ Berartment of Public Aid of the State of Hinois

Technical Recoveries Unit
17 North State Street (13th Floor)
Cicago, 11, 60602

Attoraey General - State of Hlinois
Weltare Langaton Bureau

160 torth LaSalle Street {Suite N-1000)
Chicago, {L 60601-3103

with a copy lo

GOYERNING LAW, ETC, This Agreciment shalt be construed in accordance with
and woverned by the Jaws of the Sate of ilinois  Wherevar possible, each provision of this
Agreement shall be interpreted in such manner as to be effective and vai under applicable law, but
tfany provision of this Agreement shall be prohibited by or invalid under such Yave, such provision
shall be ineffective only to the extent of such prohibition or mvalidity, without kivalidating the
remainder of such provision or the remaining provisions of this Agreement. The captions herein are
tur purposes of convenience only

9 BINDING EFFECT. This Agreement shall be binding upon 1he State of Illinots

Department ot Public Awd and its hewrs, legatees, tegal representatives, successors and assigns,

including any owner or holder of any of the Loan Documents, and shall inure to the benefit of Bank
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and its successors and assigns, including any subsequemt owner or holder of any of the Loan
Documents
IN WITNESS WHERLOF, this Agreement has been executed and delivered by the

Department of Public Aid as of the day and year first above wnitien.

STATE OF ILLINOIS DEPARTMENT
OF PUBLIC AID

lls Repr entat.ive ~

This Instrument Prepared by and
After Recording Return 1o

EDWARD S SALOMON, ESQ
ROBBINS, SALOMON & PATT, LTD
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ACKNOWLEDGMENT

The undersigned acknowledge receip! of a copy of the foregoing Subordination Agreement,
waive notice of acceptance thereof by Bank and agree to be bound by the terms and provisions
thereof. to mark their books and records so as to clearly indicate that the Public Aid Lien is
subordinated to the payments and the Loan Documents in accordance with the terms of such
Subordination Agreament, to make no payments or gistributions comtrary 10 the ierms and provisions
thereof, and to do every other act and thing necessary or appropriate to carry out such terms and
provisions  In the event of any violation of any of the terms and provision of the foregoing
Suborchuation Agreement or this Acknowledgment by reason of any act or omission within the direct
or ithrect control of the undersigned, then, at the election of the Bank, any and all obligations of the

undersigned © Bank shall forthwith become due and payable and any and ail agreements of Bank 10
make foans tohe ungdersigned shall forthwith terminate

Pated  °

BORROWER

STATE OF ILLINOIS
COUNTY OF COOK

I, the undersigned, a Notary Public, in and for the County and S1ate aivresaid, DO HEREBY
CERTIFY that Margie Mitchell and Ricky Brown, who are personally knowa to-me 1o be the same
prersons whose names are subscribed to the foregoing instrument, appeared before me this day in
person and acknowledged that they signed and delivered the said instrument as theic swn free and
voluntary act for the uses and purposes therein set forth

GIVEN under my hand and notanal scal this /Z_‘{‘( day of March, 1997

ANV ¥ WIVVAWAAAAAMA,

g OFFICIAL SEAL

) !y

CAROLYN JOYCE HILL KM- 4 1/; oy /K/{(:’(

NOTARY BUBLIC STATE UF 1LINOIS N()'l'r{ﬁif /P ;9‘ (, At 2 e
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EXHIBIT “A™

LEGAL DESCRIPTION

Lot 3in Danier’s Subdivision of Lots | 10 13 and 20 foot alley south of and adjoining
in Block | in Wilson and St Clair's Resubdivision of Block 3 in Merrick’s
Subdivision of the West Halt of the Northwest Quarter of Section 9, Township 39
North, Range 13, East of the Third Principal Meridian

Fermenent Index Number 16-09-109-031




