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THIS MORTGAGE ("Security Instrument’) is given on APRIL 23 . 1@7

The mortgagor 1s Tia
RALPH BLUST Kl
SANDRA BLUST’ HIS WIFF

Heat

{"Borrower"). This Security Instrument is given to

BARNETT MORTGAGE COMPANY

d/b/a LOAN AMERICA FINANCIAL CZPAORATION .
which is organi;ed and existing under .he laws of the State of FLORIDA ., and
whose address is 9000 SOUTHSIDE BLVD/, BLDG.700, JACKSONVILLE, FL 32256
(‘Lender”). Borrower owes Lender the princiua’ sum of = ---ccmmccmmmcn e c e

TWO HUNDRED SIXTY THOUSAND ONE HUWORED AND NO/100----------------
Dollars {US % 280,100.00~---~- ). This debt is‘evidenced by Borrower's note dated tha

same date as this Security Instrument ("Note"), which provides for monthly paymerts, with
the full debt, if not paid earlier, due and payable or—~mMAY 01, 2027 and
for interast at the vearly rate of ------ oo e

SEVEN AND ONE HALF~-~-wmcmvmmc e m e e e e m et s temm i m e
parcent { 7 500----~- %). This Security Instrument secures iJ.Lander: (3) the repayment

of the debt evidenced by the Note, with interest, and ali ranewals, extensions and
modifications of the Note; (b) the payment of all other sums, with intcrest, advanced under
paragraph 7 to protect the security of this Security instrument; and o} the performance of
Borrower's covenants and agreements under this Security Instrument andl thy Note. For this
purpose. Borrower does hereby mortgage, grant and convey to Lenaer ‘e following
described property located in COOK County, Illinois:

LOT 1271 (EXCEPT THAT PART LY ING SOUTH WESTERLY OF A STRATOHT LINE DRAYN FROM

THE CENTER OF SOUTHEASTERLY LINE OR STRCE LN 1O CENTER OF THE NORTHAESTERLY
LONE R REAR LINE OF SA10 LGTY IN BLOCK 32 IN THIRD DIVISION OF RIVERSIDE IN
SECTIONS 25 AND 36  TOWNSHIF 3G NORTH, RANGE 12, LAST OF THE THIRD PRINCIPAL
MERITETAN N COOK COUNTY . TLLINDIS

Rea! Fstata Tax 1) G525 3100030 0 Tawx 107

MAILING ADDRESS:
292 GATESBY RD.

RIVERSIDE, IL 60546~
which has the address of 292 GATESBY RD. ‘
RIVERSIDE . IStreet, Cityl, linois goB46 (Zip Code},

{"Property Address");

ILLINQIS-Single Family ~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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* TOGETHER WITH all the improvements now or hereafter erected on the progerty, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument All of the
foregoing is referred to in this Security Instrument as the "Property”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the

‘Praperty is unencumberad, except for encumbrances of record Borrower warrants and will

defand generally the title to the Property against all claims and demands, subject to any

encumbranceas of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non—-uniform covenants with limited variations by jurisdiction to constitute a uniform

security Fistrument covering real property.
UNIFOR%, COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymany of Principal and interest; Prepayment and Late Charges. Borrowar shall
promptly pay when Jdue the principal ot and interest on the debt evidenced by the Note
and any prepayment zic late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to spplicable law or to & written waiver
by Lender, Borrower shall pay to Lender on the day monthly payments &re due under the
Notae, until the Note is paid in” fu!l. a sum ("Funds) for: {a) yearly taxes and asgessments
which may attain pricrity over this.-Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rente on the Property, if any; [Cl yearly hazard or property
insurance premiums. (d} yearly flone insurance premiums, if any; (e} yearly mortgage
insurance premiums, if any; and {f) any sums payable by Borrower to Lender, in sccordance
with the provisions of paragraph 8. in fieu of the payment of mortgage insurance
premiums. These items are called "Escrow !tams" Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage !oan may require for Borrower's estrew account under the federal Real Estate
Settlement Procedures Act of 1874 as amendsd «rom time to time, 12 US.C. Section
2601 et seq ('RESPA"), unless another law that appies to the Funds sets a lesser amount
If so. Lerder may, at any time. collect and hold Funds in-an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits ra. insured by a federal
agency. instrumentality, or entity (including Lender. if Lender is such g institution} or in any
Federa. Home Loan Bank. Lender sha!l apply the Funds to pay the Escrow !tems, Lender may
not charge Borrower for holding and applying the Funds, annually aralyzng the escrow
account, or verifying the Escrow ltems, uniess Lander pays Borrower interés.on the Funds
and appiicable la.. permits Lender to make such a charge. However, Laencar may raquire
Borrower to pay a ons-time charge for an independent real estate tax repcrtina service
used by Lender in connection with this loan, unless applicable law provides  ctherwise.
Unless an agreement is made or applicable law requires interest to ba paid, Lender shall not
be .required to pay Borrower any interast or earnings on the Funds Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds. Lender shail give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. if the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iltems when due, Lender may sc notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the daficiency in no more than twelve monthly
payments, at Lender's sole discration.
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Upon payment in full of all sums secured by this Security Instrument, Lender shal
promptly refund to Borrower any Funds held by Lender. If, under paragraph 21. Lender
shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against
the sums secured by this Security Instrument

3. Application of Paymaents. Unless applicable law provides otherwise, all payments
-received by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment
charges due under the Note; second, to amounts payable under paragraph 2, third to
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security
Instrument and (easehold payments or ground rents, if any. Borrower shall pay these
obligatioinis it the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them. on tme directly to the person owed payment Borrower shali promptly
furnish to Lenuer all notices of amounts to be paid under this paragraph. |f Borrower
makes thesa /paymants directly, Borrower shall promptly furnish to Lender receipts
evidencing the paymurts

Borrower shali mromptly discharge any lien which has priority over this Security
instrument unless Borrowar: (3} agrees in writing to the paymsnt of the obligation secured
by the lien in a manner 2Cceptable to Lander; (b) contests in good faith the len by, or
defends against enforcemeirt uf the lien in, legal proceedings which in the Lender's opinion
oparate to prevent the enforcerient of the lien; or (c) secures from the holder of the lien
an agreement satisfactory to Lender subordinating the lien to this Security Instrument if
Lender determines that any part ©of the Property is subject to a lien which may attain
priority over this Security Instrumen:, _ender may give Borrower g notice identifying the
lien. Borrower shall satisfy the lien or ' ake cne or more of the actions set forth above

within 10 days of the giving of notice.

8. Hazard or Property lnsurance. Borrows, shall keep the improvements now existing
or hereafter erected on the Proparty insured apsinst loss by fire, hazards included within
the term “sxtended coverage' and any other hazards including floods or flooding, for
which Lender requires insurance. This insurance shall ‘br;_maintained in the amounts and for
the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which saall ot be unreasonebly withheld
If Borrower fails to maintain coverage described abovs, Leinar may, at Lender's option,
obtain coverage to protect Lender’s rights in the Property in accordence with paragraph 7.

All insurance policies and renewals shall be acceptable to {ihder and shail include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. if
Lender requires. Borrower shall promptly give to Lender all receipts <f psid premiums and
renewal notices. in the evant of loss, Borrower shall giva prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly Uy cderrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be
applisd to restoration or repair of the Property damaged. if the restoration (or repair is
sconomically feasible and Lender's security is not lessenad. If the restoration o1 rvapair is
not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. |f Borrower abandons the Property, or doas not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a
claim, then Lendsr may cocllect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unlsss Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shalf not extend or postpona the due date of the monthly payments referrad to
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulling from damage to the Property prior to the acquisition shall pass t¢ Lender to the
extent of the sums secured by this Security Instrument immaediately prior to the acquisition.
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6. Occupancy, Praservation, Maintenance and Protection of the Property;
Borrower's Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
crcumstances exist which are beyond Borrower's control. Borrower shall not destroy,
"damage or impair the Property, allow the Property to deteriorate, or commit wasta on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forfsiture of the
‘Property or otherwise materiaily impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's gaod faith determination, precludes ferfeiture of the Borrower's interest in the
Property or_-other material impairment of the lien created by this Security Instrumont or
Lender's secu’ity _interast Borrower shall also be in default if Borrower, during the loan
application procuss, gave materially false or inaccurate information or statemants to Lender
jor failed to proviue Lender with any material information) in connaction with the loan
evidenced by the Ncie, inciuding, but not limited to, representations concerning Borrower's
occupancy of the Proparty as a principal rasidence. If this Security Instrument is on a
lsasehold, Borrower shall comply with atl the provisions of the lease. If Borrower acquires
fee title to the Property, tha ieasehold and the fee title shall not merge uniess Lender

agrees to tha merger in writing.

7. Protection of Lender's Righ's in the Property. If Borrower fails to perform the
covenants and agreements containea _n- this Security Instrument, or there is a legal
proceeding that may significantly affuci Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condennation or forfsiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender's rights in the Propert:. Lender's actions may include paying any
sums secured by a lian which has priority over tais Security Instrument. appearing in court,
paying reasonable attorneys’ fees and entering on ‘thy .Property to make repairs. Although
Lender may taka action under this paragraph 7, Lender’ coas not have to do so.

Any amounts disbursed by Lender under this paragrapb-? shall bacome additional debt
of Borrower securad by this Security Instrument. Unless Boirower and Lender agree to
other terms of payment, these amounts shall bear interest trom the date of disbursement
at the Note rate and shall be payable, with interest, upon notice f-om lLender to Borrower

requasting payment.

8. Mortgage Insurance, If Lender required mortgage insurancc as-.a condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums
required tc maintain the mortgage insurance in effect If, for any reason, tha. mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Lorrawer shall
pay the pramiums required to obtain coverage substantially equivalent to tha mortgage
insurance previously in effect, at a cost substantially equivaient to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shai pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage {apsed or cessed
to be in effact Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no (onger be required, at the option of
Lender. if mortgage insurance coverage (in the amount and for the period that Lender
roquires) provided by an insurer approved by Lender again becomas available and is
obtained. Berrower shall pay the premiums required to maintain mortgage insurance in
affect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement betwaen Borrowser and Lendar or applicable law.
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9, Inspection. Lender or its agent may make reasonable entries upon and inspactions
of the Property. Lender shall give Borrower notice at the time of or prior to an inspection
specifying reasonable cause for the inspection

10. Condemnation. The procaeads of any award or claim for damages. direct or
consequential, in connaction with any condemnation or other taking of any part of the
Property. or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whather or not then due. with any excess paid
"to Borrower. In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of
the sums. secured by this Security Instrument immediately before the taking, unless
Borrowe: ind Lender otherwise agree in writing. the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction la) ‘ne total amount of the sums secured immediately before the taking, divided by
(b) the fair marke. value of the Property immediately before the taking. Any balance shall be
paid to Borrower Ih the event of a partial taking of the Property in which the fair market
value of the Property immadiately before the taking is lass than the amount of the sums
secured immediately ‘bafore the taking, unless Borrower and Lender otherwise agree in
writing or unless appiicable. law otherwise provides, the proceeds shall be applied to the
sums secured by this Securi.wiinstrument whether or not the sums are then due.

if the Property is abaidonad by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers to inake an award or settle 2 clam for damages, Borrower fails
to respond to lLender within 3U days after the date the notice is given, Lender is
authorized to collect and apply the priocseds, at its option, either to restoration or repair
of the Property or to the sums securca by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherw.se agree in writing, any application of proceeds
to principal shail not extend or postpone the dua. date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments

11. Borrower Not Reieased; Forbearance By Larder Not a Waiver. Extension of the
time for payment or modification of amortization ¢ the sums secured by this Security
Instrument granted by Lender to any successor in interast of ‘Borrower shall not operate to
release the liability of the original Borrower or Borrower's successors in interast. Lender
shall not be required to commence proceadings against any succnssor in interest or refuse
to extand time for payment or otherwise modify amortization of <he sums secured by this
Security Instrument by reason of any demand made by the original Berrower or Borrower's
successors in interast Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or praclude the exercise of any right or remedy.

12. Successors and Assigns Bound, Joint and Several Llability; Co-signers. The
covanants and agreements of this Security Instrument shall bind and benefit the successors
and assigns of Lender and Borrower, subject to the provisions of parigraph 17
Borrowe:r's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co- signing this
Security Instrument only to mortgage. grant and convey that Borrower's interest in the
Property under the terms of this Security instrument; (b) is not parsonally obligated to pay
the sums secured by this Security Instrument; and {cl agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Securits Instrument or the Note without that Borrower’'s consent.

13. Loan Charges. !f the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpretad so that the interest or
other loan charges collacted or to he collacted in connection with the loan exceed the
permitted limits, then (@) any such loan charge shail be reduced by the amount nacessary to
reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower

L.838 06/95 Page 5 of 8 Form 3014 09/90

1E398TL6




UNOFFICIAL COPY




g .

UNOFFICIAL COPY

which exceeded parmitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal. the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires use

“of .another method. The notice shall be directed to the Property Address or any other

address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender desighates by

'notice to Borrower. Any notice provided for in this Security Instrument shail be deemed to

have been given to Borrower or Lender when given as provided in this paragraph.

15. -Soverning Law; Seversbility. This Security Instrument shall be governed by
federal 1av: and the law of the jurisdiction in which the Property is located. In the event
that any wrowvision or clause of this Security Instrument or the Note conflicts with
applicable law. such conflict shall not affect other provisions of this Security Instrument or
the Note which. ran be given effect without the conflicting prowvision. To this and the
provisions of this_Cezurity Instrument and the Note are declared to be severable,

16. Borrower's Czpy. Borrower shall be given one conformed copy of the Note and
of this Sacurity Instrumen’.

17. Transfer of the Proparty or a Beneficial Interest in Borrowsr. If aii or any part
of the Property or any interast ir.it is sold or transferred (or if a beneficial interest in
Borrowaer is sold or transferred anr. Borrower is not a natural person) without Lender's
prior written consent, Lendar may, ‘at’ i's opticn, require immediate payment in full of all
sums secured by this Security Instrument However, this option shall not be exercised by
LLender if exercise is prohibited by federal taw as of the date of this Security Instrument.

If Lender exercises this option, Lender-shiall give Borrower notice of acceleration. The
notice shall provide a period of not less ti2h 30 days from tha date the notice is
delivered or mailed within which Borrower musc pay all sums secured by this Security
Instrument If Borrower fails to pay these sums wrior to the expiration of this period,
Lander may invoke any remedies permitted by this/ Sacurity Instrument without further
notice or demand on Borrowsr.

18. Borrower's Right to Reinstate. If Borrower meeic certain conditions, Borrower
shall have the right to have enforcement of this Security Inst/urient discontinued at any
time prior to the earlier of: {a) 5 days {or such other period as alplicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b entry of a judgment enforcing this Tecurity instrument
Those conditions are that Borrower (a) pays Lender all sums which iher wvould be due
under this Security Instrument and the Note as if no acceleration had oclivrrad; (bl cures
any default of any other covenants or agreements; ic) pays all expenses incurrad in
enforcing this Security Instrument, including, but not limited to, reasonable atturiavs fees:
and {d) takes such action as Lender may reasonably require to assure that the lisn of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrumant shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hersby shall remain fully
effective as if no acceleration had occurred However, this right to reinstale shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interast in the
Note {together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entity known as the "Loan
Servicer') that collacts monthly payments due under the Note and this Security Instrument
There also may be one or meore changes of the Loan Servicar unrelated to a sale of the
No.e. !f there is a change of the Loan Servicer, Borrower will be given written notice of
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the change in accordance with paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any othar information requirad by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit tha presencs, use.
disposal. storage, or reiease of any Hazardous Substances on or in the Property. Borrower
“shall not do. nor allow anyone else to do, anything affecting the Property that is n
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smail quantities of Hazardous Substances that
“are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender writtan notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving“ths Property and any Hazardous Substance or Environmental Law of which
Borrower hzs actual knowledge. (f Borrower learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Plorerty is necessary, Borrower shall promptly take all necessary remadial
actions in accordaice with Environmaental Law.

As used in this naragraph 20, "Hazardous Substances' are those substances defined
as toxic or hazardous substances by Environmentsl Law and the following substances:
gascline, kerosens, other ~7iammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents.“materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws
of the jurisdiction where the. Praperty is located that relate to health, safety or
snvironmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
tollows:

21. Acceleration; Remedies. Lender siizil. give notice to Borrower prior to
acceleration toliowing Borrower's breach ot znv covenant of agreement in this
Security Instrument (but not prior to accelsration viver paragraph 17 uniess applicshle
faw provides otherwisel. The notice shall specif:z{a} the defauit; (b} the action
requirad to cure the default; [c) a date, not less than 30 days from the date the notlce
is given to Borrower, by which the defsult must be curad:‘and {d) that failure to cure
the default on or before the date specified in the notice mav resuit in accelaration of
the sums secured by this Security Instrument, foreclosure by ludicial procesding and
sale of the Property. The notice shall further Inform Borrower ¢f rhe right to reinstate
after acceleration and the right to assert in the forsclosure proceeding the
non-axistance of a default or any other defense of Borrower to acreleration and
toreclosure. if the default is not cured on or before the date specitica in.the notice,
Lender at its option may require immaediate payment in fuli of all sums asecursd by
this Security Instrumaent without further demand and may foreclose tkis Security
instrument by judicial proceeding. Lender shatl be entitied to collect al) ‘expenses
jncurred In pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable sttorneys’ fess and costs of titie evidence.

22, Release. Upon payment of all sums secured by this Security instrument, Lender
shall release this Security Instrument without charge to Borrower Borrower shall pay any
recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the
Property.

24. Riders to this Security fnstrument. |f one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covensnts and
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agréements of each such rider shall be incorporated into and shalt amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of

this Security Instrument.

Check applicable boxies}
:Xj Adjustable Rate Rider | | Condominium Rider ]
' ] Graduated Payment Rider| | Planned Unit Davelopment Rider } Biweekly Payment Rider

Sacond Home Rider

1-4 Family Rider

i'
| |
[_‘ Balloon Rider [ | Rate Improvemant Rider [

1
L
‘
L

|, Other(s) (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Securityinsirument and in any rider(s} exacuted by Borrower and recorded with it.

Borrowaeris), .
) 4
n LUST

~ [Seal)
~_ (Seal)

_ |Seal)

s=memeeeseoe oo~ Gpace Below This Line for Acknowleurment] ———- -~
STATE OF ILLINQIS
COUNTY OFQCQ%- | } 8s:
l MM\AQJ\NW ] a potary public, in and fur ‘t&e county
@tate aforgsaid, Do Hereby Cécfify That@@j@&\ @uﬂ‘*‘ EANR
LU and

sy

his/her spouse, personally known to me to be the same person whosa name
sulbscribed to the fgregoing instrument appesred before me this day in \pergon “gna
acknowladged that -, signed, sealed, and dalivered the said instrument as
free and voluntary act_for uses and purposes therein set forth, including the release

and waiver of the right of homastead.

GIVEN under my, ha

L e

R Lo
o RRULRSR S
Py e VR, e
:\ byt e ‘-5‘“‘ 2

\:‘ T TR g
THIS INSIAUMENT WAS-PREPHHED BY BARNETT MORTGAGE COMPANY
d/b/ia LOAN AMERICA FINANCIAL CORPORATION.
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index-Rate Caps}

THIS FIXED/ADJUSTABLE RATE RIDER is made this 23RD day of APRIL .
1997 . and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Dead of Trust or Security Deed (the “Security Instrument) of the same date
given by tha undersigned (ths "Borrower") to secure Borrower's Fixad/Adjustable Rate Note
‘{the "Note") to BARNETT MORTGAGE COMPANY dib/a LOAN AMERICA FINANCIAL CORPORATION
{the “Lender’ of the same date and covering the property described in the Security
Instrument and located at
282 GATESBY RD. , RIVERSIDE, {L 60546

{(Property Addressi

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE YO AN ADJUSTABLE INTERESY RATE. THE NOTE LIMITS THE AMOUNT
THE CORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME A’ THE MAXIMUM RATE THE BORROWER MUST PAY
ADDITIONAL COVENANTS. (n addition to the covenants and agreements made in the

Security Instruman:, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE SATE AND MONTHLY PAYMENT CHANGES
The Note provifes for an initial fixed interest rate of 7 500----% The Note also

provides for a change  in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTZHEST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial #ixed interest sate | wiil pay will change to an adjustable interest rate on the

first day of MAY . 2202 . angd the adjustable interast rate | will pay may

change on that day every 12th tnonih thereafter. The date cn which my initial fixed interest
rate changes to an adjustable intercst-rate, and each date on which my adjustable interest
rate couild changse. is called a "Changs-Dsca”

(B) The Index
Beginning with the first Change Dats, my ladjustable interest rate will be based on an

index. The “hdox” is the weekly average yieid un United States Treasury securities adjusted
to a constant maturity of | year, as made avaizuls by the Federal Reserve Board The most
racent index figure available gs of the dste 45 Jzyr befors each Change Date is called the
"Current index”. THE CURRENT INDEX IS 5.850%

)f the index is no longer available, the Note Hcidar will choose a new index that is
based upon comparable information. The Note Holder will oiva me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Mote Holder will calculatc. my new interast rate by

adding TWO AND SEVEN EIGHTHS percentage
points { 2 .876--~--%) to the Current Index. The Nota Holder will then round the resuit of
this addition to the nearest one-eighth of one percentage point (0.'25%) Subject to the
limits stated in Section 4(D) below. this rounded amount will be my naw interest rate until
the next Change Date

The Note Holder will then datermine the amount of the monthly paymcit snat would be
sufficient to repay the unpaid principal that i am expected to owe at the Ciwnge Date in
full on the Maturity Date at my new interest rate in substantially equal paymeiits. The result
of this calculation will be the new amount of my monthly payment

{0} Limits on Interest Rate Changes

The interest rate | am raquired to pay at the first Change Date will not be greater than
12 .800- --% or lass than 2 B76----% Thereaftar, my adjustable intergst rate will naver
be increased or decrgased on any single Change Date by more than two percentage points
(20%} from the rate of interast | have been paying for the preceding 12 months. My
intarest rate will never be greater than 12.500~--%

{(E) Effactive Date of Changes

My new interest rate will become effactive on each Change Date. | will fay the amount
of my new monthly payment beginning on tha first monthly payment date after the Change
Date until the amount of my monthly payment changes agait.

{F} Notice ot Changes . .
The Nota Holder will deliver or mail to me a notice of the change in my initial fixed

intarest rate to an adjustable interest rate and of any changes in my adjustable interast rate
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before the effective date of any change. The notice will include the amount of my monthl
jpaymant, any information required by law to ba given me and aiso the telephone number o
a perscn who will answer any question | may have reﬁgrdin the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
‘Property or any interest in it is sold or transferred for if a beneficial intersst in Borrower
is sold or transferred and Borrower is not a natural personj without Lender s prior written
consent, Lender may, at its ogtion, require immediate payment in full of all sums securaed
by this Sacurity Instrument However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exarcisss this option, Lender shall give Borrowsr nhotice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is
deliversd or mailed within which Borrower must pay all sums secured by this Securit
Instrument. ir. Borrower fails to pay these sums prior to the exprration of this periog,
Lender may’ invoke any remedies permitted by this Security Instrument without further
notice or gemard. on Borrower.

2. WHEN _LOUJROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENAMY *7 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1
ABOVE SHALL THEN CEASE TO BE N EFFECT, AND THE PROVISIONS OF UNIFORM
Egﬂ%ﬁgT 17 OF THZ SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS

Transfer of the Property ¢. a Beneficial Interest in Borrower, If all or any part of the
Property or any interest in it is su'd or transferred for if a beneficial interest in Borrower
is sold or transferred and Borrower is not a natural person) without Landar's prior written
consent, Lender may, at its option riaquire immediate payment in full of ail sums secured
by this Security Instrument. However,  this option shall not be exercised by Lender if
exercise is prohibited by federal law 2z ~f the date of this Security Instrument Lender also
shall not exercise this option if: {(a} Barrower causes to be sub mined to Lender information
required by Lander to evaluate the intendec tronsferee as if a new loan were being made
to the transferee; and (bl Lender reasonab): determines that Lender's security will not be
impaired by the loan assumption and that ‘he risk of a breach of any covenant or
agreement in this Security Instrument 1s acceptabls to Lender.

To the extent permitted by applicable law. Leivier may charge a reasongble fee as a
condition to Lender's consent to the loan assuripunn, Lender also may require the
transferee to sign an assumption agreement that is accasriable to Lender and that obligates
the transferee o keep ail the f)romlses and agreements.wnade in the Note and in this
Security Instrument. Borrowaer will continue to be obligated uncer the Note and this Security
instrumant unless Lender releaces Borrower in writing. )

If Lender oxercises the option to require immediate paymant in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a periou of not less than 30 days
from the date the notice is delivered or mailed within which Borrowar must pay all sums
securad by this Sacurity Instrument. If Borrower fails to pay these 'sums prior to the
expiration of this period, Lender may invoke any remedias permitied -ov this Security
instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenun®s contained
in this Fixad/Adjustable Rate Rider.

Borrowgri(s):

ap e

RALPA® BLUST

(“ . f”_‘? f?
mﬁ@f“— e (seal

{Seall

(Seal)
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