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THiS MORTGAGE ("Sccurity Instrumess) is givenon  APRIL  21st 1997

The Mortgagor is
ANTHONY KING AND BONITA KING MUSGAND AND WIFE

A\ %\\)
o\ .

("Borrower"). This Security [nstrument is given 10
THE FIRST MORTGAGE CORPORATION

which is organized and exisung under the laws of TLLINGIS , and
whose address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINDIS 60422
("Lentler™). Borrower owes Lender e principal sum of
NINETY SIX THOUSAND MINE HUNDRED THIRYY THREE AND 00/1G0
Dotlars (1.8, §96933.00 )
This debt is evidenced by Borrower's note daed the same date as this Security Insirument ("Nole"), which

provides for monthly payments, with the full debi, if not paid cartier, duc and payable on  MAY  1st 2027
. 'This Sceurily tnstrument sccures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all rencwals. exiensions and modifications of the Note; (b) the payment of all other sums, with
intcrest, advanced under paragraph 7 (o protect the sccurity of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Sceurity Instrument and the Note. For this purpose, Borrower doces
bereby morigags, gramt and convey (o the Lender the [following described property  located in
C00K County, lllinois:

LOT 26 IN BLOCK 3 OF SURREYBROOK BEING A SUBDIVISION OF PART OF THE WEST 1/2
OF SECTION 25 TOWNSHIP 35 NORTH RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT THEREOF RECORDED APRIL 19, 1973 AS DOCUMENT 22296201 IN
COOK COUNTY ILLINOIS
P 1 N32-25-111-026

which has the address o 2023 E 215TH PLACE, SAUK VILLAGE, [Street, City),
1linois 60411 (Zip Code] ("Property Address");

TOGETHER WITH all th: i'nerovements now or hercafter crected on the property, and all casements,
appurterances and fixiures now or heeeafter a part of the property. Al replacements and additions shall also be covered
by this Secunity Instrument, All of the foiegoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bonauvrais lawlully seized of the estate hereby conveyed and has the right o
morigage, grant and convey the Property and tha: Yie Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the Llide to-the Property against all claims and demands, subject to any

encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covinants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform securily <nsavment covering real property.

Borrower and Lender covenans andd agrec as follows:
UNIFORM COVENANTS.

1. Payment of Principa), Interest and Late Charge. Borrower shall pay ~+ien due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Nolc.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall'viciude in cach monthly payment,
togother with the principal and interest as set forth in the Note and any lale charges, a s for (a) taxes and special
assessmients levied or to be levied against the Property, (b) leasehold payments or ground rent on the Property, and (¢}
premiams for insurance required under paragraph 4. In any year in which the Lender must jiav-« wiprigage insurance
premium o the Secretary of Housing and Urban Development ("Secretary”), or in any year in“which such premium
would have been requited if Lender sull held the Secutity Instrument, cach monthly payment shall alse incuude either: (i)
a sum for the annual mortgage insurance premium 10 be paid by Lender to the Secretary, or (ii) a monthly chicrge instead
of a mortgage insurance premium if this Sccurity Instrument is held by the Secrelary, in a reasonable amnount to be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and
the sums paid w Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold amounis for Escrow licms in an aggregaie amount not to ¢xceed the
maximum amount that may be requived for Borrawer's escrow account under the Real Estate Scttlement Procedures Act
of 1974, 12 U.S.C. Scction 2601 er seq. and implemeniing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s paymenis arc available in the account may not be based on amounts due /}or,;hc

morigage insurance premiym. 2 /
?
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. [t the amounts of funds held by Lender at any time is
not sulfficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower io make vp the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s accouni shall be credited with the balance remaining for
afl inslaliment items (a), (b), and (¢) and any morigage insurunce premium installment that Lender has not become
obligated to pay 1o the Sccretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a}, (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as {ollows:

Fitst. to e mortgage insurance premium to be paid by Lender 10 the Secrclary or 10 the monthly charge by the
Sccrelary instead 7 vte monthly morigage insurance premium,

Sccond, o any «axcs, special assessments, leasehold payments or ground rents, and [ire, flood and other hazard
insurance premiums, as ;oqired;

Third, to interest due unoz¢ the Noig,

Fourth, to amortization of the principal of the Note; and

Eifth, 1o latc charges due underihe Note.

4, Fire, Flcod and Other Hazara Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected; agoinst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance sha!t be maintained in the amounts and for the periods that Lender requires.
Borrower shal) also insure all improvements on he Property, whether now in existence or subsequenty erecied, against
loss by floods (o the extent required by the Secreies v, All insurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immidisie notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerniéd is hereby authorized and directed to make payment for
such loss directly to Lender, instead of o Borrower and o Lender joiutly, All or any part of the insurance proceeds may
be applicd by Lender, at its option, cither (a} to the reduction of fag/mdebtedness under the Note and this Security
inserument, first 1o any delinquen amounis applied in the order in paagrapk-2. and then to prepayment of principal, ot
{b) to the restwration or repair of the damaged Property. Any application of “he proceeds Lo the principal shall not extend
or postpone the due datc of the monthly payments which are referred (o in paiagraph 2, or change the amounl of such
payments. Any excess insurance procceds over an amount required to pay al) owistading indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitied thercto.

In the cvent of foreclosure of this Sccurity Instrument ar other transicr of title to ths P1operty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policics in force shall rass fo the purchaser,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lnan Application;
Leascholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residerce within sixty days
after the exccution of thiy Security Instrument (or within sixty days of a later sale or transfer of the Propenty) and shall
continue 1o occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which arc beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit wasic or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonablc wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take rcasonable action to protect and preserve such vacamt or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materigily false or inaccurate
information or statements o Lender (or failed to provide Lemder with any material information) in connection with the
loan cvidenced by the Notc, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. [ this Securily instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease, If' Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in place of condemnalion, are hereby
assigned and shall be paid to Lender to the exten of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note
and this Serarny Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then o
prepayment of ruincipal. Any application of the procceds lo the principal shall not extend or postpone the due date of the
monthly paymer.s, ‘which arc referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount reczared to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to
the entity legally entitlca Yicreto.

7. Charges to Boirpaer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chirges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the‘entity which is owed the payment. If (ailure 1o pay would adversely affcct Lender's
interest in the Property, upon Lerae:s request Borrower shall promptly tumish to Lender receipts evidencing these
paymcuts.

If Borrower fails (o make these payiicrs or the payments required by paragraph 2, or fails to perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal procecding thal may significantly
affect Lender’s rights ir the Property (such as a(racceding in bankruptcy, for condemnatior or to enforce laws or
regulations), then Lender may do and pay whatever is piessary to protect the value of the Property and Lender's rights
in the Property, including payment of laxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraub shal) become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear serest from the date of disburscment, at the Nole rate,
and al the option of Lender, shall be immedialely duc and payable,

Borrower shall promptly discharge any lien which has priority ooz this Sccurity Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation sceured by the lier in aanwsner acceptable to Lender; (b) contests in
good [aith the lien by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion
aperatc to prevent the enforcement of the lien; or (¢) secures from the holder ¢fthe lien an agreement sgtisfaclory to
Lender subordinating the lien to this Security Instrument. If Lender determines the: apy part of the Property is subject (o
& licn which may attain priority over this Securtty Instrument, Lender may give Bormower a notice idenlifying the lien,
Borrower shall satisfy the licn or take onc or more of the actions set forth above within 19 fays of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Sccrctary.

9. Grounds for Acceleration of Debt.

(2) Default, Lender may, cxcept as limited by regulations issued by the Sceretary, in‘the case of payment
defauits, require immediaic payment in full of all sums secured by this Security Instrument if.
(i} Borrower defaults by failing to pay in full any monthly payment required by this Securny Instrument
prior to or on the due date of the next monthly payment, or
(iiy Borrower defauls by failing, for a period of thitty days, 1o perform any other obligations contained in
this Scourity Instrumen.
(b) Sale Without Credit Approval. Lender shall, if pcrmiticd by applicable law (including Section 341 (d) of
the Gamn-S1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Sccretary, require immediate payment in full of alt sums secured by this Security Instrument if:
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(i) All or part of the Property, or a heneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Praperty is not occupied by the putchaser or graniee ns his or her principal residence, or the
purchaser or granice docs so occupy the Property bul his or her credit has not been approved in accordance
with the requirements of the Sceeretary,
(¢) No Waiver. If circumstances occur thal would permit Lender to require immediate payment in full, but
Lender doces not requirc such payments, Lender docs not waive its rights with respect to subsequent cvents,
(d) Regulations of HUD Secretary. In many circumstances rcgulations issucd by the Secreiary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument docs not authorize acceleration or foreclosure if not permiticd by regulations of the
Secrewary.
{e) Mor:gage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined o
be cligitie for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, «couire immediate payment in full of all sums sccured by this Security Instrument. A wrilien
statement of ajy. suthorized agent of the Secretary daled subsequent to 60 days from the date hereof, declining
o insurc this Securiv Instrument and the Note, shall be deemed conclusive proof of such incligibility,
Notwithstanding the fricgoing, this option may nol be exercised by Lender when the unavailability of
insurance is solely due 1w ender's failure to remit a mortgage insurance premium to the Sccretary,

10. Reinstatement. Borrower i u right 10 be reinstated if Lender has required immediate payment in full because
of Borcower's failurc to pay an amount «ue under the Note or this Sccurity Instsument. This right applies cven after
foreclosure proceedings are instituted. Tu-zeinictale the Sccurity Instrument, Borrower shall tender in a lump sum all
amaounts required 1o bring Botrower's accouns raivent including, o the exient they are obligations of Borrower under
this Sccurity Instrument, foreclosure costs and roasonable and customary allorneys’ fees and cxpenses properly
assoctated with the foreclosure procecding, Upou reinctatement by Borrower, this Sccurity Instrument and the
obligations that it sccures shall remain in cffect as if (ender had not required immediate payment in full. However,
Lender is not required to pormit reinstatement it (i) Lender has accepled reinstaiement after the commencement of
foreclosure procecdings within two years immediately préceding the commencement of a current foreclosure
proceeding, (if) reinstaiement will preciude foreclosure on diffeier: siounds in the future, or (iii) reinstatement will
adversely affect the priotity of the lien created by this Security Instrutaert.

11. Borrower Not Released; Forbearance By Lender Not a Waizer: Extension of the time of payment or
modification of gmortization of the sums sccured by this Sccurity [nstrument gianted by Lendor to any successor in
interest of Borrower shall not operate to relcase the liability of the original Borrorver or Bomrower’s Successor in interest,
Lender shall not be required 10 commence proceedings against any successor in fatercst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrament by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any [orbearance by tander in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenunts piadd agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr -subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borower who
co-signs this Sccurity Instrument but does not exccute the Note: () is co-signing this Security Instrument only (o
morigage, prant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the lerms of this Security
Instrument or the Note without that Borrowcer’s consenl.
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13. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by
mailing it by first class mail unlcss applicable law requires use of another method. The notice shall be directed  the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Leader shall be given by
first class mail (o Lender's address stated herein or any nddress Lender designates by notice to Borrower. Any notice
provided for in this Socurity Instrument shall be decmed 10 have heen given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be govemed by Federal faw and the law of the
jurisdiction in which the Property i3 located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nol affect other provisions of this Sccurity Instrument or the Note
which can be given cffect without the conflicting provision, To this end the provisions of tnis Securily Instrument and
the Note are dactared to be severable. ‘

15. Borrgwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazarduus Substances. Borrower shall not cause or permit the presence, use, dizposal, storage, or release of
any Hazardous Suvstzices on or in the Praperty. Borrawer shall rot do, nor allow anyone else to do, anything affecting
the Property that is'in-v»iiation of any Eavironmental Law. The preceding iwo sentences shall not apply to the presence,
use, or storage on the Propety of small quantities of Hazardous Substances that arc generally recognized to be
appropriate (0 normal resideatizd »ses and to maintenance of the Praperty.

Borrower shall prompuy give Lander wrillen notice of any investigation, claim, demand, kawsuit of other action by
any governmental or regulatory ager.y or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has wetual knowledge. If Borrower learns, or is natified by any govemmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecling the Property is
necessary, Borrower shall promptly take all neccssary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardovs Substances” are those substances defined as loxic or hazardous
substances by Environmenial Law and the following substances: gasoline, kerosene, other lammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials, As used in this paragraph 16, “Favironmental Law" means federal laws and laws of the
Jjurisdiction where the Property is focated that relate to health, safery or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns anu tranefers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lendet's agents to collect the renis-and revenues and hereby directs cach
tenant of the Property to pay the eents 10 Lender or Lender's agents. However, pcior to Lender’s notice (o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Boriorver shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitules an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower sha's be held by Borrower as
trustee for bencfit of Lender only, to be applied to the sums secured by the Sccurity Instrucat, (h) Lender shall be
entitied o collect and receive all of the rents of the Property; and (¢) cach lenant of the Property sip!i pay all renis duc
and unpaid 1o Lenuer or Lender’s agen! on Lender's writterr demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take contro! of or muwintain the Property belore or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may o so al any Lime there is a breach, Any
application of rents shall not cure or waive any default or invalidatc any other right or remedy of Lender. This
assignment of rents of the Praperty shall terminate when the debi secured by the Security Instrument is paid in full,

.//
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18. Foreclosure Procedure. If Lender requires immediate payment in full under parugraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this parsgraph 18, including, but not limited to, reasonable atforneys' lees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicisl power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 {("Act") (12 US.C. 3751 et seq.) by requesting a
foveclosure commissioner designated under the Act to commence Toreclosure und to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availabic to a Lender under this Paragraph 18 or applicable law,

19, Release: Upon payment of all sums sccured by this Sccurity [nstrument, Lender shail release this Sceurity
Instrument withori charge 10 Borrower. Borrower shall pay any recortiation costs.

20. Waiver of Horsosiead. Borrower waives all right of homestead exemption in the Praperty.

21. Riders to this Security I=strument. If one or more riders arc execuled by Bosrower and recorded together
with this Securily Instrument, the-coronants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Ingtrument. {Check applicabic box(es)]. PN

Condominium Rider . -Growing Equity Rider (X] other {specify]
Plans:ed Unit Development Rider [ | <iraduated Payment Rider ADJUSTABLE RATE RIOER
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any
rider(s) exccuted by Borroweer and recorded with it

Witnesscs:
/
/ s, s @4_ (Seal)

ANTH / -Horrower

BONITA KING J -Borrower

{Scal) (Seal)

-Borrower -Barrower

{Seal) (Scal)

-Borrower Borrower

Z1S¢cal) {Seal)

-Rerrower

-Bor ower

STAT: OF ILLINOIS, (COO0K County ss:
L, THE UNDERSIGNEDR , & Notary Public in and for said county and state do hereby certify

that ANT, "NY KING AND BONITA KING HUSBAND AND WIFE

, PerSune. . mawn 10 me to be the some person(s) whose name(s)
subscribed in the foregeing instrument, appearcd before me this day w. . ~on, and acknowledged it THEY
signed and delivered the said instrumentas ~ THEIR free and vu. y aet, for the dses ae-purposes therein
ot forth.
Given vnder my hand and official seal, this st day of A PV v 1997

rd

My Commission Expires: A
L A

KO R RC e .a:,‘?:-f‘n;.;‘:))n));‘ Nmnry;ﬁ;{';“;
s AL SEALY ;:
Cy o b DRISCOLL X
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EHA Case No.
131:8656378:729

ADJUSTABLE RATE RIDER

THIS ADJLSTABLE RATE RIDER is made this 2lst dayof APRIL , 1997 |
and is incorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security

Deed ("Security Instrurient”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note
("Note") 1o THE FIRST JaNRTGAGE CORPORATION,

(the "Lender") of the same date ane covering the property described in the Security Instrument and located at:

1633 E 215TH Prafle) SAUK VILLAGE, IL 60411

Wiopeny Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY “AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRCW:R MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and)agreements made in the Sccurity
Instrument, Borrower and Lender further zovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the firstday of OCTOBER  1st , 193¢ , and on that day
of cach succeeding year, "Change Date” means cach date on which the interest rate coukd clangy.

{(B) The Index

Beginning with the first Change Dale, the interest rate wilf be based on an Index. "Index” meépas the weekly
average yield on United States Treasury Securitics adjusted 1o a constant maturity of one year, as macc ovailable
by the Federal Reserve Board. "Current Index” means the most recent index figure availabic 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccrctary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95

@;59119501; .
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(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest raic by adding a margin of
TWO AND THREE QUARTERS percentage pomt(s) ( 2.750%) 10
the Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%). Subject to
the limir: stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The existing intes2st rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. Thie birrest rate wiil never be morc than five percentage peints (5.0%) higher or lower than
the initial inlercsi rate, as st#cd in Paragraph 2 of the Note.

(E) Caiculation of Payment - nhange

If the intcrest rate changes on 4 Change Date, Lender will calenlate the amount of monthly payment of
principal and interest which would be ricezssary to repay the unpaid principal balance in full a1 the Maturity Date
at the new interest raw through substanuaii equal payments. In making such calculation, Lender will use the
unpaid principal balance which woutd be owed ¢n-the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis-to principal. The result of this calculation will be the
amount of the new monthly payment of principal anc. interest.

(F) Natice of Changes

Lender will give notice 1o Borrower of any change in Uie #uterest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly paym:nt amount is duc, and must set forth (i) the
daic of the notice, (ii) the Change Date, (ini} the old intcrest rate, (iv) thesiew interest rae, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, i) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be‘rruired by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnin on the [first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes remarza by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly rayment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance with pesagraph
(E) of this Rider decreased, but Lender failed o give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Barrower has the option o cither (i) demand the return to Borrower of any excess payment, with interest thereon
al the Note rate (a rate equal to the interest ratc which should have been stated in a timely notice), or (ii) request
that any cxcess payment, with intcrest thereon at the Note rate, be applied as payment of principal. Lender's
obligation 1o return any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjusiable Raie Rider.

i
(Scal) L Ol A e Y (Scal)
-Borrower AWNY ) KING// ,/ -Borrower
S

(Scal) ' (Scal)
-Borrower BONITA KING -Borrower

- {Scal) {Scal)
-Borrower -Borrower

N (Scal) (Seal)
-Botrower -Borrower
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