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FHA Cuse No,

State of Minois MORTGAGE 131:8629792-703 ) /

THIS MORTGAGE ("Secwiity Instrument™) is given on  APRIL 23, 1997 /) / .
The mortgagoris  LARRY MCKEMSIE, AN UNMARRIED PERSON AND e
SHARRELL M NELLUMS, AN UNIAARRIED PERSON

{"Borrower"). This Security Instrument is sivento  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

which is organized and existing under the lawsat  THE STATE OF WI ;
and whose address is 6700 FALLBROOK AVeNUE SUITE 293, WEST HILLS, CALIFORNIA 91307

("Lender"). Borrower owes Lender the principal suz »7,  One Hundred Three Thousund Four Hundred Seventy Seven and 00/100
Dollars (U5, 8 103,477.00 ). This debt is vviccised by Borrower's note dated the same dalz as this Security
Instrument {"Note™), which provides for monthly payments, v b the full debt, if not paid earlier, due and payable on

MAY |, 2027 . This Security Instruriciit secures to Lender: (a) the repayment of the debt eviden-

ced by the Nete, with interest, and ajl renewals, extensions and modifications of the Note; {b) the payment of all other sums,

with interes, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreements under this Security Instrument s the Note.  For this purpose, Borrower does

hereby mortgaye, grant and convey to Lender, the following deseribed property (v ated in COOK

County, Hiinois:

THE SOUTH 18 3/4 FEET OF LOT 5 AND ALL OF LOT 10 IN BLOCK 3 IN DA’GEL R.C, MOLES

SUBDIVIDION OF LOT 2 (EXCEPT THE EAST 33 FEET <TP) OF J.Y. SCAMMON'S

OF THE WEST 1/2 OF THE NORTHEAST §/4 OF SECTION [, TOWNSHKIP 37 NOR'tM, RANGE (3,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN #24-01-203-063-6000

whick has the address of 8824 § WASHTCNAW AVENUE EVYERGREEN PAR

Rret)

Illinois §0642- {("Preperty Address™);
Tiip Codel
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Together with all the improvements new ur hereafler erected on the property, and all casements, appurtensnces, and
«alf fistures now or herenfler # part of the property.  All replacemients and additions shall ulso be covered hy this Security
lnstrument, AlQ of the foregoing s referred 10 in this Security Instrument as the "Propery.”

BORROWER COVENANTS that Borrawer is lawlully seised of the estate hereby conveyed and has the right o

" moertgage, graot and convey the Property and that the Property is unencumbered, except for e¢ncumbrances of record,

Borrower warrants and will defend generally the title ta the Property against all claims and demands, subject to any en-
cumbrances of record.

UNIFORM COVENANTS, Borrower amd Lender covennnt aad agree as follows:

1, Payment of Principnl, Tnterest und Lute Charge.  Borrower shall pay when due the principal of, and interest on,
the debi evidenced by the Note and late charges due under the Note,

2. Monthly Puyments of Tuxes, Insurance and Other Churges, Borrower shall include in each monthly payment,
tagether with the principal and interest as set forth in the Note and any late charges, u sum for (1) taxes and rpecial as.
sessments levied or Jo e levied against the Property, (b) leaschold payments or ground renis on the Property, and ()
premiums for insuranee seguired under Parsgraph 4. In any year in which the Lender aust pay a merigage insurance
premiunr to the Seeretary of Housing and Urban Development ("Seeretary™), or in any year in which such premium would
have been reguired if Lender st held the Security Instrument, each montaly payment shall also include either (&) a sum for
the annual mortgege insurenee poanium o be paid by Lender to the Seeretary, or (i) » monihly charge instead of a
mortgage insurance preium iF thiy Scovsity Instrument is hald by the Secretary, in a reasonable amount (6 be determined
by the Secretary. Excuept for the monthly charge by the Secretary, these items are called "Escrow flems” and the sumy paid
to the Lender ure calied “Eserow Fuads.™

Lender may, st any time, collect and held Zmounts for Bscrow {lems in an aggregate amount not to exceed the max-
imum amount thal may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.5.C. Section 2601 ¢t seq and implementing segulations, 24 CFR Part 3500, as they may be amended from time
to tme ("RESPA"),except that the cushion or reserve proritted by RESPA for unanticiputed disbursements or disburse-
inents hefore the Borrower's payments ure available in the acconat may not be based on amounts due for the mortgage in-
sSuranCe premivm,

If the amounts held by Lender for Escrow Rems exceed the smotnts pennitied to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA, 1f the amounts of find. hek! by Lender at any time are not sufficient to
pay the Escrow ltems when due, Leader may notify the Borrower and rriuire Borrower 1o make up the shortage or
deficieney as permiltted by RESPA.

The Escrow Funds are pledged ns additional security for all sums secured by this Security Instrument.  If Borrower
tenders ta Lepder the full pryiment of all such sums, Borrower's account shall be credited with the balance remaining for ali
inatellment items (a), {b), and (c) nnd any mortgage insurance premium installment that Lendwr has not become oblignted
to pay to the Secretary, snd Lender shall promptly refund any excess funds to Borrowe:, ) lmmediately prior lo the
forectosure sale of the Property or ils acyuisition by Lender, Borrower's account shal] he ereditzd with any halance remain-
ing for all instullments for ftems (), (1), and (¢).

3. Applicution of Puyments. AN payments under Puregraphs | and 2 shall be applied by Leider as follows:

First, to the murtgage insurance premivm 1o be paid by Lender to the Secretary or lo the mordily charge by the
Secretury instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and othcr Yerard in-
surance premiums, kg required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fitth, to late chirges due under the Note,

4, Fire, Flood und Qther Hazard Insurnnce.  Borrower shelf insure all improvements on the Propenty, whether now in
existenve or subsequently erected, against any hazards, casuaities, and contingencies, including fire, for which Lender
requires tnsurunce, This insurance shall be maintained in the amounts and for the perinds that Lender requires, Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
flocdy to the exient required by the Sccretary, Al insurance shall be carried with companies approved by Lender, The in-
surance policies und any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form

ageeptable to, Lender, M
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Ia the event of Ioss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss if not mads
_ promptly by Borrawer,  Each insurance company concerned is hereby authorized and dirceted to maks payment for such

foss directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be ap-
plivd by Lender, at its option, either (w) to the reduction of the indebtedness under the Note and this Security lastrument,
first to any delinguent amoums applied in the order in Paragruph 3, und then ta prepayment of principal, or (b} to the res-
toration or repair of the damaged Property,  Any application of the proceeds to the principal shall oot extend or postpone
the due date of the monthly paywents which are referred to in Paragraph 2, or change the amount of such payments. Any
¢xCess insurance progeeds over an amount required to pay all outstanding indebtedness under the Note and this Security
{nstrument shall be prid to the entity legally entitded thereto,

In the event of loreclosure of this Security lastrument or other transfer of title to the Property that extinguishes the
indehtedness, all right, tith and interest of Borrower in and fo insurance policies in force shall pass to the purchaser.

§. Ovcupaney, Preservation, Muintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall aceupy, establish, and use the Property as Borrower's principal residence within sixty days after the exceu-
tion of s Securily Instrument (or within sixty duys of a later sale or transfer of the Property) und shall continue to vecupy
the Property as Borpower's principal residence for at Jenst one year after the date of occupanoy, unless the Lender deter-
mines this requiredient-will cause undue hardship for Borrower, or unlesy extenuating circumstances exist which are beyond
Borrower's control,  Borzawer shall notify Lender of sny extenuating circumstances, Borrower shall not commit waske ot
destroy, dzmage or substoaially change the Property or sllow the Propoerty to deteriorate, reasonable wear and tear
excepted,  Lender may inspas tie Property if the Property is vacant or abandoned or the losn is in default, Lender may
take reasonable action to protect ard-oreserve such vacant or abandoned Property, Borrower shali also be in defanlt if
Borrower, during the forn upplicaticn vrocess, gave materially false or inaccurate information or statements to Lender (or
fiiled to provide Lender with sny macnal information) in connection with the loan evidenced by the Note, including, but not
limited (o, representations concerning Boororver's oceupancy of the Propenty as a principal residence, f this Security
Instrment is on a Teasehold, Borrower shall compty-with the provisions of the lemse, ) Borrower acquires (ee title to the
Propecty, the leusehold and fee title shall aat be misged unless Lender sgrees to the merger in writing,

6. Candemnation, The proceeds of any awaid o> claim for damages, direct or 2onsequential, in connection with any
condenmation or other taking of any part of the Property, or ‘o 'conveyance in place of condemnation, are hereby assigned
andd shadl be puid to Lender to the extent of the full amount of he indebtedaess thet remains unpaid under the Note and this
Security Instrument,  Lender shall apply such proceeds to the jeduction of the indebtedness under the Note und this
Security [nstrwment, first o any delinquent amounts applied in the Goler provided in Paragraph 3, and then to prepayment
of principal.  Any application of the proceeds to the principe) shall iiohextend or postpone the due dats of the monthly
payments, which are referred to in Paragruph 2, or change the amount 0f ¥uch payments. Any excess procecds over an
amount redquired 1o pay all outstanding indebtedness under the Note and this Securi’y Instrument shall be paid ta the entity
legally cutitied thereto,

7, Churges to Borrower und Protection of Lender's Rights in the Property, | Bruzower shall pay all governmental or
municipal charges, fines and impositions that ars not included in Paragreph 2. Borrower shal' pay these obligations on time
dircetly 10 the entity which is owed the paywment, 1 filure to pay would sdversely affect Lepter’s interest in the Propenty,
upan Lendes's request Borrower shall promptly furnish to Lender receipts evidencing these payme: is:

If Borcower fails to make these paymests or the paynents required by Paragraph 2, or fails‘te perform any other
covenants and agresments contained in this Svcurity Instrument, or there is a legal proceeding that may sisaiicantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or egations),
then Leader may do and pay whatever is necessary to protect the value of the Praperty and Lender's rights inae craperty,
inoluding paysnent of taxes, hazard insurance and ather ems mentioned in Paragraph 2.

Any umouats dishursed by Lender under this parapraph shall become an additiondd debt of Borrower aro be
secured hy this Security Instrument, These amounts shall bear interest from the date of disbursement, a4 the Note rate, and
ut the optinn of Lender, shall be immedintely due and payshie,

Burrower shalt promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the Hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactary to Lender
subordinuting the {ien to this Secority lnstrument, 1f Lender determines that any part of the Propedy is subject to a lien
which may uttuia property over this Security Instrument. Lender may give Borrowsr u notice ideniifying the lien. Borrower
shall satisly the len or tuke ane nr more actions set forth abave within 10 days of the giving of notik
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8. Feex, Lender may collect fees and charpes authorized by the Secretary,
* 9, Grounds Tor Acceleration of Debt,
{n) Defuull. Lender may, except as limited by regulations issued by the Secretary in the cuse of pavmeni
defsults, require immediate payment in full of sll sums secured by this Security Instrument if:
(i) Borrower defaults by fuiling to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defuults by failing, for a period of thirty days, to perform any other obligations contained in this
Security {nstrwment,
(h) Sule Without Credit Approval, Lender shall, if permitted by applicable law tincluding Section 341(d) of the
Garn-St,  Germain Depesitory Institutions Act of 1982, 12 U.B.C.  1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
{iy All or pant of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser‘or erantee does so oceupy the Property, but hig or her credit hay not been approved in accordance
with the reguirements of the Secrelary,
{e) Noo Waivers ) IF circumstances oceur that would permit Lender o require immediate payment in full, but
Leader does not r2qu re such payments, Lender does not waive its rights with respect 10 subsequent events,
(d) Reguintions of HOD Secretury,  In many circumstances regplations issued by the Secretary will liswit Lender’s
rights in the case of payater’ defuults 1o require immediate payment in full and foreclose if not paid. This Seeurity
Instrument Joes not authoniz. sceeleration or foreclosure if not permitted by regulations of the Secrvtary,
{&) Mortgage Not Insured,  Brrrower agrees that should this Security Instrument and the Note secured therehy
ntot be eligible for insurance under the National Housing Act within 60 DAYS __from the date hereof, Lender
may, at its aption #nd potwithslanding anything in Paragraph 9, require tmmediate payment in full of all suma
secured hy this Security lnstrument.  A-wriaon statement of any authorized agent of the Secretary dated sub-
sequent 1o 60 DAYS from the date lieveed, declining to insure this Security Instrument and the Note secired
thereby, shall b deemed conelusive proof of suci etigibility, Notwithstanding the foregoing, this option may not
be exercived by Lender when the unsvailabitity of insurzics is solely due to Lender's failure 1o remit a mortgage
insurance prewmivim 1o the Seeretary,

£0, Reinstatement,  Borrower has a right to be reinstated i Leater has required immediate payment in full because
of Borrower's failure o pay an amount duz under the Note or this Security Instrument,  This right spplies even after
foreclosure proceedings are institoted.  To reinstaie the Security Instrumer?, Sorrower shall tender in a lump sum all
amppnis required to bring Borrower's secount current including, to the extemt thev.are obligations of Barrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys' foes unii, expenses properly assoviated
with the foreclosure proceeding, Upon reinstatement by Borrower, this Seeurity instrusient and the obligations that it
secures shell remain in effeer as if Lender had not required inunedinte payment in full, Howeser, Lender is not required to
permit reinstutement it (i) Lender has accepted reinstatement after the commencement of foreclvsure proceedings within
two yeurs immedintely preeeding the commencement of a current foreclosure proceeding, () reinstet=ment will preclude
foreclosure on different grounds in the future, or Gii) reinstatement will ndversely affect the priority of the lien created by this
Security [nstrument,

11, Borrower Not Released; Forbenrance By Lender Not o Walver,  Exiension of the time of paym:arar. medification
of mnortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Gorrower
shall not aperate 10 releass the lsbility of the original Borrower or Borrower's successor in interest,  Lender shall it be
required to commence proceedings againal any suceessor in interest or vefuse 1o extend time for paymsnt or otherwise
madify amortization of the sums secured by this Security Instrument by reason of any demund made by the original
Botrower or Barrower’s suceessors in interest, Any forbearance by Lender in oxercising any right or remedy shall not be a
waiver of of preclude the exercise of any right or remedy,

{2, Suceessory und Assigns Bound; Joint nnd Severs) Linbility; Co-Signers, The covenants and agreements of this
Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject ta the provisions of
Paragruph 9.0, Rorrower's covenants and agreements shall be joint and several. Any Bortower who co-signs this Secority
Instrument bul does not execute the Nate: (8) is co-signing this Security Instrument only to mortguge, grant and convey that
Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is aot personally abligated to pay the
sums seeuted by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree fp extend, modify,
forbear or make any secommodations with regard to the terms of this Security Instrument
Borrower's consent,
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13, Nutlees,  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by wmail-
. ing 1t by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Adilress or sny sther address Borrower designates by notice to Lender,  Any notice to Lender shall be given by first class
mail 10 Lender's pddress stated herein or any address Lender designates by notice to Borrower. Any notice provided for in

this Security Instrument shudl be deemed to have been given to Borrower or Lender when given as provided in this
parugraph.

: TSRS e F 0w
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k4. Governing Low; Severshility,  This Security Instrument shall be governed by Federal law and the law of the juris-

diction in which the Property is located. In the event that any provision or clause of this Securiry Instrument ur the Note con-
flicts with applicable lsw, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conllicting provision.  To this end the provisions of this Security instrument and the Note are
declared to be severable,

15, Borrower’s Copy,  Borrower shall be given one conformed copy of this Security Instrument,

16. Huznrdous Substances,  Borrower shall not cause or permit the presence, use, disposul, siorage, or release of
any Hazardous Substar=es on or in the Praperty, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vioizt£on of sny Environmental Law. The preceding two sentences shall not apply to the presence, use, or
stornge on the Property’of cmal{ quantities of Hazardous Substances that are generally recogaized fo be appropriste fo
normial residentinl uges and e maintenance of the Property,

Borrower shall prompily jsivs Lender written notice of any investigation, claim, deinand, lawsuit ur other action by any
governmental or repulatory agency o/ private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual keowledge. 1f Borrower learns, or is notified by any governmental or regulatory authority,
that any remuoval or other remediatic’ of anv_Hazardous Substanee affecting the Property is necessary, Barrower shall
promptly take all nevessary remedial actions'in scrordance with Environmental Law,

As used in this parageaph 16, "Hazardous Subatances® are those substances defined 2s toxic or bazardeus substan-
ces by Environmental Law and the following substonces: gusoline, kerosene, other flummable or toxic petrcleum products,
toxic pesticides and herhicides, volatile sulvents, mute’ial containing asbestos of formaldehyde, and radicactive materials,
As used in this paragraph {6, "Environmental Law" mean’: federal laws and laws of the jurisdiction where the Property is lo-
cated that relate to health, safety or environmental protection.

NON-UNIFORM COVYENANTS. Borrower and Lender further Covedant and agree as follows:

17, Assignment ol Rents, Borrower unconditionally wseigns and transfers to Lender al) the rents and revenues of
the Property. Rorrawer authorizes Lender or Lender's agents ta coinel the rents and revenues and hereby directs each
tenant of the Property to pay the reats to Lender or Lender's agents, * Flowsver, prior to Lender's notice to Borrower of
Borrower’s breach of any covensnt ar agresment in the Security Instrument, Por/ower shall eollect and receive all rents and
revenues of the Property as trustee for the bepefit of Lender and Borrower,  Thivassigement of rems constitutes an absolute
nssignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: {u) #ll rents received by Borrowsr/skail be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (&) Llader shall be entitled to col-
fect and receive all of the rents of the Property; and (c) each tenant of the Property shali pay #ii rints due and unpaid 1o
Lendzr or Lender's agent on Lender's written demand 1o the tensnt.

Borrower has not executed any prior assignment of the rents and has not and will not perfornt <y act that would
prevent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take contrel of or maintain the Property before or afier givirg natice of
breach te Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & breach. ‘Any ap-
plicatiun of reats shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigant of
rents of the Property shal) terminate when the debt secured by the Security Instrument is paid in full,

18, Foreclosure Procedure, 1T Lender requires immediate payment in fuli under parugraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicinl proceeding und invoke any other remedies permitted by ap-
plicuble Jow, Lender shull be entitled to collect nll expenses incurred in pursuing the remedies provided in this parograph
17, including, but not limited 1o, rensonable attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate pay-
went in full under Paragroph 9, the Secretary may invoke the nonjudicia) power of sule provided in the Single Family
Morteuge Foreclosure Act of 1994 ("Act®) (12 US.C. 751 et seq.) by reguesting n foreclosure commissioner designuted
under the Act to commence foreclosure and (o sell the Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Seeretury of any rights otherwise nvaiinhie to 0 Lender under this Paragraph 18 or applicable law,

19, Releuse,  Upon payment of all sums secured by this Securily Instrument, Lender shall selease this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs,

20, Walver of Homestend,  Borrower waives all right of homestead exemption in the Propen}'m (
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2L, Riders to this Security Instrument, If one or mere riders are executed by Borrower and recorded togather with

this"Security Indtrument, the covenants snd agreements of esch such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument s if the rider(s) were a part of this Security
Instrument.  [Check applicable box(es)]

D Rebabilition Loan Rider D Tax-Exempt Finaneing Rider D Rider for Section 248 Mortgage
Condontinium Rider Graduated Payment Rider Growing Equity Rider

[] Planned Unit Development Rider
Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in this Securily [nstrument and in nny
rider(s) execuied hy Borrower and recorded with it.

Witnesses: . g
é/' M \\.
"-“‘"’AD\ Seal)

o, ARRYC!CKENNIE -89\\!01‘

“~-SHARRELL M NELLUMS ' “Borcawer

(Seal)

-Borrower

{Seal)
-Barrewer

Loan No,
STATE OF ILLINOIS, COOK ﬂ County ss:
1y Elee oo nclu ) il y a Notary Public in and for said (oupty- and state,

do hereby certify that  LARRY MCKENNIE AND SHARRELL M NELIL,UMS 1
prersonally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument, appeared before
me this day in person, and acknowledged that  he/she/they  signed and delivered the said instrument as  histher/their
free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this  _2IRD day of APRIL , 19 1997

(N

) 3

My Commission Expires: L0 arg \N\I\!\u«_
\ By

Nosary Public™ -

MIW\-"‘W\’\M#W“

"OFFICIAL SEAL”
NANCY A. DEMAAR
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