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AECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCIATES, LTD.
12413 SQUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINOIS @0482 - N 4}
Q728962 oer0s recsmorne $37.00

. T30010 TRAN 7470 04/25/97 16:10:00
., MITECT H—-PT7-2QPLHT2
. CoaK. COUNTY RECORDER

PURCHASE MONEY FHA Case No.

State of Nhinois MORTGAGE 131+ 8640904-729

3592978

THIS MORTGAGE ("Secunty lastecment”y is gvenon. APRIL 18, 1997

The Mortgagor s
JESUS CAZARES AND GABRIELA (AZZRES, HUSBAND AND WIFE

4617 SOUTH TALMAN, CHICAGO, ILLINOIS- o0632

" o Mo oy | HATIT -,..» '.—... LY (A
{“Borrower”), This Secunity Instrument is given to L R T T

PREFERRED MORTGAGE ASSOCIATES, LTD. '!.....,1 %‘3
glicnal, i corn

»

which i~ organized und exasting winder the laws of THE STATE OF 1LLINOIS , and
whose nddress is 12413 SOUTH HARLEM AVENUE=-SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 ("Lender”), Borrower owes Lenderaiy princigal sum of
ONE HUNDRED NINE THOUSAND NINE HUNDRED EIGHTEEN

AND 00/100 Dollars (U.8. $ 109,916:C0 ).
This debt is evidenced by Borrower's note dated the same date ax this Secority [nstrument (“Nate"}, which
provides Tor monthly puyments, with the full debt, it not paid earbier, due and payable on MAY 1

2027 . This Security lnstrinent secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of sll other sums,
with interest, advanced under parigraph 7 to protect the seeurity of this Seeurity Instrument; and (<) the performance

FHA lilinois Muriguge - $196

@&, 4ri) oeon

VMP MORTOAGE FORMS « IRO0I621.7281
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If the amounts held hy Lender for Escrow ltems exceed the smounts permitted to be held by RESPA, Lender
shall account 1o Borrower for the excess funds as reqirired by RESPA. 1t the amounts of tunds held by Lender at any
time are not sulficient (o pay the Escrow Items when due, Leader muy nottfy the Borrower and require Borrower to
make up the shortage as permitted hy RESPA,

The Escrow Funds are pledyed as additional secwrity for all sums secured by this Security Instrument, 1
Borrower teaders 10 Lender the full puyment of all such sums, Borrower's account shall be credied with the bulence
remaining for all installment items {a), {h), and (¢) and any mortgage instrance premivm installiment that Leader has
not hecote obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds lo Borrower,
Immedintly prior to u foreclosure sule of the Praperty or its acguisition by Lender, Borrower’s account shall be
credited with any halanve remuining for all installments for items (a), (b), amd (¢).

3, Applicrsion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as tollows:

Elpst, to/ e mortgage insurance premivm 1o be paid by Leader 1o the Secretary or fo the maonthly charge by the
Secrotary instead af the imonthly mortghge insurdnce premium;

Second, 0 &nyiases, specin] assessments, [easehold payments or ground rents, and fire, flood and other huzard
insurance Premiums; asapgiined;

Thigd, o interest due urider the Note,

Eourth, to nmostization of Yae prncipal of the Note; and

Fulth. to tate charges duc-under the Note,

4, Fire, Flood and Other Hatrd Tasuranee, Borrower shal! insure all improvetneats on the Property, whether
pow in existence o subsequently erected, agatast any hazards, casalties, wnd contingencies, including fire, for which
Lendes requires insurance. This insurance smabl be muintuined in the amounts and Tor the periods that Lender
requires. Borrower shall also insure sl implovements on the Property, whether pow in existence or subsequently
erected, against loss by floods to the extent reqiired by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and ary renewals shull be held by Lender and shall include loss payable
clausex in fuvor of, and in a form acceptable 1o, Lender,

In the event of toss, Borrower shall give Lender immcdats notice by mid. Lender may make proof of loss if not
made promptly hy Borrower. Ewclt insurance vompany conceanvad is hereby suthorized snd directed to make payment
for such Joss directly to Lendder, wistead of ' Borrower angd <o /cender jumtly. AV or any part of the insurance
proceeds may be applicd by Lender. at its option, either (u) to thetedrtion of the indebteduess under the Note and
this Security Instrument, tirst to ary dehinquent amounts applivd in the seder an paragraph 3, and then to prepayment
of prncipal, or (h) 10 the restoration ar repier of the dumuged Property. Ary application of the proceeds 1o the
principal shadl aot extend or postpone the due date of the mmthly payments-which are ceferred to in paragraph 2, or
change the amuunt of such payments. Any excess insurance proceeds over an ancart nauired to pay all outstanding
indehtedness vnder the Note and this Security Instrument shidl be paid 1o the entity lege2y entitled thereto.

In the event of fureclosure of this Security lnstrument or other transter ol 1itle to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and o imsursnce policies in foree shall pass to the
purchaser,

§. Occupuncy, Preservation, Muintemnce and Provection of the Property; Borrawer’s'Loan Application;
Leascholds,  Borrower shall ocenpy, establish, tnd wse the Property as Borrower's principal residénce, within sixty
days after the execution of this Security Instrunent (or within sixty days ol a later sale or (ransfer 61 the Property)
and shall continue o oecupy the Property as Boprower's principal residence for at least one year after the date of
acenpaney, unless Lender determines that reyuirement will canse undue hardship for Botrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notity Lender of any extenvating
cireumstunees. Borrower shall not commit waste or destroy, dumage or substantially change the Property or allow the
Propetty to deteriorate, reasonuble weur and tear excepted. Lender may inspect the Property if the Property is vacant
ot ahandoned or the loan is i default. Lender iny take reasonable action to protect und preserve such vacant or
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(1} All or part ut the Property, or a beneficial imterest in o trust owning all or part of the Property, is sold

ar otherw:se transterred (other than by devise or descent), and

(i) The Propenty is not occupied by the purchaser or grantee ns his or her principal residence, or the

purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

accordanve with the requirements of the Secretary.
{) No Waiver, If circumstances oceur that would permil Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulutions of HUD Secretury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the vase of payment defaults, to require immediate payment in tull and toreclose if not
puid. This Security Instrument does nol authorize acceleration or foreclosure if not permilted by repulutions
of the/Secretary.
(v) Mosemge Not Insured. Borrower agrees thay i this Security Instrument and the Note are not determined
to he enpitiz for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, wt s eption, require immediate payment in full of all sums secured by this Security Instrument. A
written statoiier OF any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to ansurs s Security instrament and the Note, shall be deemed conclusive proof of such
incligibility. Notwithsarding the foregoing, this option may not be exercised by Lender when the
urvailability of insurance s solely te to Lender's tailure 1o remit a mortgage instrance premium to the
Secretary,

10. Reinstatement. Borrower his 27right to te remnstated if Lender has required smmediate payment in full
hecause of Borrowee's failure to pey an smonat due wnder the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Seeurity Instrument, Borrower shall tender in a
lump sum all wmonnts regoired to bring Borroveer saccount current including, to the extent they are obligations of
Borrower under this Security Instrrment, foreclosure costs and reasonuble and customary attorneys' fees and expenses
property associated with the fureclosure proceeding. Upon teinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in ellect us 50 Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement 4t (i) Lender has accepted reinstatement after the
commencement of loreclosure proceedings within twa years imiedialely preceding the commencement of & current
foreclosure proceeding, (i) reinstatement will preclude foreclosuze on different grounds in the future, or (iii)
reinstutement will adversely affect the priority of the lien created hy s Security Instrument,

. Borrower Not Released; Forbearance By Lender Nat a Wailer. Extension of the time of puyment or
maodification of amortization of the sums secured hy this Security Insirument granted by Lender to any successor in
interest of Borrower shatl not operate to release the liability of the original 2orrawer or Borrower's successor in
interest. Lender shall not be required to commence proceedings aguinst any successt—insinterest or refuse to extend
time For puyment or otherwise modify smortization of the sums sectired by this Security (nitrument by reason of any
demand made by the origmal Borrcower or Borrower's suceessors in interest. Any lorbearince by Lender in exercising
any right or ramedy shall ot be 4 waiver of or preclude the exercise of any right ar remedy.

12. Sueccessors and Assigns Bound; Jeint and Severn! Linbility; Co-Signers, The coveunpis and agreements
of this Security Instrument shall bind and beneiit the suceessors und assigns of Lender and Borrowed, subject to the
provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint and several. Any Buoower who
cosigns this Security Instrument but does rot execute the Note: (a) s co-signing this Security Instrument only to
morigage, grunt and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated 1o pay the sums secured hy this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any sccommodations with regard 1o the terms of this
Securily Instrument or the Note without that Borrower's consent,
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18. Foreclosure Procedure, 3 Lender requires immiediate gayment in full under parngraph 9, Lender may
foreclose this Security Instrument by judicinl proceeding, Lender shall he entitled 1o collect all expenses
incurred in pursuing the remiedies provided in this parugruph 18, including, but nat limited to, reasonable
attorneys’ fees and costs of title evidence.

I the Lender's interest in this Security Instrument is held hy the Secretary and the Secretary requires
immediute payment in ful} under Paragraph 9, the Secretury may invoke the nonjudicinl power of sule
provided in the Single Fumily Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C, 3751 1 seq.) by requesting
» foreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
uviilisble to u Lender under this Purugraph 18 or upplicuble lnw,

19, Refeass, Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Secority
Instrument withaubcharge to Borrower. Bosrower shall pay any recordation costs.,

20, Waiver of taavatend. Burrower waives all right of homestead exemplion in the Propenty.

21, Riders to this Secuvity Instrument, I one or more riders are executed by Borrower and recorded together
with this Securnty Instrument, thetevisants of ewch such rider shall e dncorporated nto and shall amend and
supplement the vovenants and agreementsaithis Seeunty Instrument as it the rider(s) were a part of this Security
Instrument, [Check spplicuhle box(es)]. L .

Condominium Rider Lil Cirowing Eqmity Rider {X] Other {specity]
Plapped Unit Developnient Rader L ¥ ewamed Payment Rider
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3592978

FHA Case Nu. ‘l
131:8640904-729

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is mude this 18TH day of

APRIL . 1997 . and is incorporated into and shall be deeined to amend and supplement

the Mortgage, Deed of Trust or Security Deed (*Securtty Instrument™”) of the xame dite given by the undersigned
(**Borrower™ ") (o secure Borrower’s Note (*Note'’) o

PREFERRED MORTGAGE ASSOCIATES, LTD.
(the "*Lesiler") of the same dste and covering the property described in the Security Instriument jnd located ab:

4617 SQUTH TALMAN, CHICAGO, ILLINOCIS 60632

Property Address

THE NOTE COIVEAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE HICNTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEXEST. RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE EORKOWER MUST PAY,

ADDITIONAL COVENANTS. In adeéition to the covenants and agreements made in the Security
Instrument, Borrower amd Lender further covenioicund ugree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The intetest rate may change on the first doy of JULY ~1 , 1998 , and on that duy
of each sueveeding yerr. "Chunge Dute™ means eiwh date on which the interest rate could chinge.

(B} The Index

Beginming with the first Clange Date, the interest rate will be bated opan Index, “Index” means the weekly
avernge yiekd an United States Treasury Secusities adjusted to ¢ constant sovaundty of one year, a5 made avaituble
by the Federat Reserve Board. “"Current Index” means the most recent Indez #igure available 30 days before the
Change Date. If the Index (as defined ahove) is no longer available, Lender wini use as 4 new Index iy index
prescribed by the Seerctury. As used i this Rider, "Secretary means the Seeretary of Housing asd Urban
Development or his o her designee. ™ Lender will pive Borrower notive of the new Index

{C) Caleulution of Interest Ruate Changes
Before cach Chunge Date, Lender will caleulite w new interest rute by adding a margin of
TWO AND THREE FOURTHS percentuge pointtsy (- 2,750 %) to the
Current Index and rounding the sum [o the nearest one-eighth of one percentage pomt (0,128%), Subject to the
limits stated 10 paragraph (D) of tus Rider, tins rounded amount will be the new interest rate until the next
Change Date.

(1) Limits on Interest Rute Changes

The nterest rate will pever increase or decrease by more than ons percentage point (£.0%) on any single
Change Date. The interest rate will never be more than five percentage peints (5.0%) higher or lower thun the
initinl interest rate,

Page 10l 3 FHA Mullistote ARM Ritllt'r;lzm.l’
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