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MORTGAGE | 1n1-asseseo 1

State of Hlinois

THIS MORTGAGE ("Security Instecens) s given on APRIL 17, 1997
The Morigagor is GUTLLERMO R. DOBLE AND ABIGAIL DUBLE, HUSBAND AND WIFE

{"Borrower™). This Security Istrument 15 given to NORWEST MORTGAGE, IJ¢,

which is organized and existing under (he laws of THE STATE OF CALIFORNIA v i

whose nddress is P.O. BOX 5137, DES MOINES, IA 503065137
("Lender™). Borrower owes Lender diz principal swm of
ORE HIWDRED EIGHT THOUSAND FOUR HUNDAED THIRTY ONE AND Q0/100
Dollars (118, $++*++208,432.¢0 ).
This debt is evidenced by Borrower's note dated the same date as this Sceurily Instrument ("Note"), which
provides for monihly payments, with the Tl debs, it not paid carlier, due aml payable on MAY 01, 2027
- This Sceurity Instrument secures to Lender; (a) the repayment of the debt evidenced by the
Note, with imerest, and alt renewals, extensions and wodifications of the Note; (b) the payment of all other sums,
with interest, advanced wder paragrapi 7 to proteet the security of this Security nstramens; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hereby mortgage, grant and convey to the Lender the following described property located in
COGK County, Illinois:
LOT 14 IN BLOCK 21 IN GARFIBLD, A SUBDIVISION IN THE SOUTHEAST 1/4 OF SECTION
34, TOWNSHIP 40 NORTH, RANGE 13 BAST OF THE THIRD PRINCIPAL MBRIDIAN, IN COOK
COUNTY, ILLINOIS.

FIN: 13-34-419-012-0000
*8KE ADJUSTABLE RATE RIDER

TAX BTATAMPATS SHOULD BE SENT TO: NORWEST MORTGAGE INC,, P.O. BOX 5137, DES
HOINRS, IA. 523065137

Parcel 1D #:
which has the address of 1727 NORTH KERLER AVENUE, CHICAGO [Stieet, Ciiy),
llinois 60639 [Zip Coxle} (" Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or herealter a part of the property. All replacements and «xklitions shall also be
cevered by this Security Instrument. All ok foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrowr s fawfully seized of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that'the Property is unencumberesd. except for encumbrances of record,
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform Corcrants for national use and non-uniform covenants
with limited variations by jurisdiction to constitule a uniform securizy fastrament covering real propernty.

Borrower and Lender covenant and agree as lollows:
UNIFORM COYENANTS.

I. Puyment of Principal, Interest and Late Churge. Borrower shall pivoswhen due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Puyment of Taxes, Insurance and Other Charges. Borrower shith include in each mombhly
payment, together with the principal and interest as set forth in the Note and any Fale charges~wsum for (a) taxes and
special assessments levied or to be levied against the Property, {by leaschold payments or sreund rents on the
Property, and (<) premiums for insurance required under paragraph 4. 1n any year in which the Londer must pay a
mortgige insurance premium o the Secretary of Housing and Urban Development ("Secretary ™)/ in any year in
which such premium would have been required if Lender still held the Sccurity Instrument, each morahiy payment
shadl also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender Lo the Secretary,
or (it} a monthly charge instead of a martgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount 10 be determined by the Secretary. Except for the momthly charge by the Secretary, these
items are called "Escrow ltems™ and the sums paid o Lender are called "Escrow Funds,”

Lender maay, at any time, ¢ollect and hold amounts for Escrow rems in an aggregate amount not o exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Scction 2601 ¢/ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended trom time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the aceount may not be based on
amounts due for the mortgage insurance premium, /
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If the amounts held by Lender for Eserow Tlems exceed the amounts permitted to be held by RESPA, Lender
shall account 1o Borrower for the excess fuds as required by RESPA. If the amounts of funds held by Lender at any
nme are not sufticient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower (o
make up the shorlage as pecmitied by RESPA,

The Escrow Funds are pledped as addivional secarity for all sums seeured by this Security Inscument. If
Borrower tenders to Lender the fall payment of all such sums, Borrower's account shall be credited with the balange
temaining tor all installment items (a), (b), and {c) and any mortgage insurasce premium installment that Lender has
not becotne obligated 10 pay to the Secretary, and Lender shall promptly refund any oxcess funds to Borrower,
Immediately prior to a foreclosure sate of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (), (b}, and (¢).

1. Applicsalon of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1 the mortgage tnsurance premium to be paid by Lender to the Sceretary or to the mosthly charge by the
Secretary instead of e monthly mortgage insurance premium;

Second. ta any-iics, special assessments, leasehold paymenms or ground remts, and Tire, food and other hazard
insurance premiums, a5 roquiced,;

Thint, to imterest due vades the Nowe;

Fourth, to amoctization Of the principal of the Note; and

Fifih, 10 lite charges duc underthe Note,

4. Fire, Flood and Other Hazeod tasurance. Borrower shall insure alt improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the perids that Lender
requires. Barrower shall atso insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by (oods to the extent required oy the Seeretary. All insurance shall be carried with companics
approved by Lender. The insurance polictes and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable 10, Lender,

in the event of loss, Borrower shall give Lender immeziaie notice by wiail. Lender may make proof of tnss if noy
made promptly by Borrower. Each insurance company concerned is hereby authorized and divected to make payment
for such loss directly to Lender, insiead of (o Borrowes and ‘t Demder jointly, All o any part of the insurance
proceeds may be applied by Lender, at its opiton, cither (a) 1o the redriciion of ihe indebtedness under the Note and
this Security Instrument, first 1o any delinquent amounts applied in the order.in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Aav application of the proceeds fo the
principal shall not extend or postpone the due daie of the monthly paymens vipich are referred (o in paragruph 2, o1
change the amount of such payments. Any excess insurance proceeds over an amouit seguired 1o pay all outstanding
indebtedness under the Note and this Security Instrument shait be paid to the entity 26 aily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o tle Property that extinguishes
the indebledness, all right, title and inerest of Borrower in and to insurance policies i iorce shall pass (o the
purchaser.

S, Occupancy, Preservation, Malntenance and Protection of the Property; Borrower'’s >.onn Applicatian;
Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residonc: within sixty
days after the execution of this Security Instrument {or within sixty days of a laser sale or transfer of \h2 Property)
and shal! continue to ovcupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propenty to deteriorate, reasonable wear and iear excepted. Lender muay inspeet the Property if the Property is vacant
or abandoned or the loan is i detault. Lender may 1ake reasonable action w protect and preserve such vacant of
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abiandaned Property. Borrower shall alse be in defauhr if Borrower, during the Joan epplication process, gave
malerially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concetning Borrower's occupancy of the Property as a prneipal residence. 1 his Sceurity Instiument is on a
leaschiold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for vonveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebedness that remtaing unpaid
uncler the Note and this Security Insirument. Lender shafl apply suchi proceeds to the reduction of the indebtedness
under the Note“and this Security Instrument, first to any delinguent amounts applied in (he order provided in
paragraph 3, and-ween to prepayment of principal. Any application of the proceeds to the principal shall novextend or
postpone the due dzic of the monthly payments, which are referred to in paragrapb 2, or change the amount of such
payments, Any exedssproceeds over an amoumt required to pay all outstanding indebiedness under the Note and this
Sccurity Instrument shidi e paid to the entity legally entitled thereto.

7. Charges to Botvewer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ¢iarges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to-the entity which is owed the payment. If Tailure 1o pay would adversely affect
Lender's interest in the Property, upin Lender's request Borrower shall promptly fumish o Lender receipts
evidencing these payinents.

I Borrower Tails 10 make these payments.or the payments required by pazagraph 2, or fails to perfarm any other
covenants and agreements contained in this Seeurity Instrumemt, or there is a tegak proceeding that may significantly
atlect Lender's rights in the Property (such as qoricceeding in bankeupiey, for condemnation or 10 enloree laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Praperty and Lender's
rights in the Property, including payment of taxes, hazatd insurance and other items mentioned in paragraph 2,

Any woounts disbursed by Lender under this paragriph) shall become an additional debn ol Borrower and be
sectited by this Security lnstrument. These amounts shal) bear Berest from ihe date ol dishursement, at the Note rae,
and a the option of Lender, shall be inmediately due and payabie:

Borrower shall promptly discharge any lien which has priority” over this Security Instrumemt unless Borrower:
(M agrees in writing to the payment of tie obligation secured by e liee-in o manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien-in, legal proceedings which in the
Lender's opinton operate to prevent the enforcement of the dien; or (¢} sceures from the holder of the lien an
agreement satistoctory 1o Lender subordinating the fien (o this Sccurity Tostrumeni. A0 Lender deterntines that any pan
of the Property is subject to a lien which may sttain priority over (his Security Instrunient, Lender may give Borrowet
anotee wdentitying the Lien, Borrower shall sivisfy the lien or take one or more of the awtions set lorth above within
10 days of the giving ol notice.

. Fees. Lender may colleet fees and charges awthorized by the Sccretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary, in the(case of payment
defaults, require immediate payment in full of wll sums secured by this Secunity Instrument if:
{1) Borrower defaults by [ailing 1o pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i1 Borrower defavits by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Snle Without Credit Approval. Lender shall, it permitied by applicable law (inclwding Scction 3a1(d)
of the Garn-St. Germain Depository instiltions Act of 1982, 12 U.S.C. 17Hj-Xd)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secored by this Security Instrument
i
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{3) Al or part of he Property, or a beaeficial interest in a trust owning all or part of the Propenty. 1s sold

or otherwise transferred (other than by devise or descent), and

(ii) The roperty is nol occupied by \he purchaser or grantee as his or her principal residence, or the

purchaser or graniee docs so occupy the Property but his or her credit has not been approved i

accordance with the requirements of the Secretary.
{¢) No Waiver, If circumstances oceur that would permit Lender wo require immediate payment in full, bt
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secrctary. In many circumstances regulations issued by the Secretary will limit
Lencder’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does niot authorize acceleration or foreclosure if not pertmitted by regulations
of the Seceetary.
{e) Moriguge Not Insured. Borrower agrees that if this Security instrument and the Note are not determined
to he eligitae) for insurance under the National Housing Act within 60 days from the date hereas, Lender
may, at s oncon, require immediate payment in Tull of all sums secured by this Sceurity Instrument, A
written statemen; o) any authorized agent of the Secretary dated subsequent 10 60 days from the daie hereof,
declining w insure ibis Secunty Instrument and the Note, shall be deemed conclusive prool of such
meligibility. Notwitistarding the foregoimg, this option may not be exercised by Lender when the
unavaitability of insurance s solely due te Lender's failure 1o remit a mortgage insurance premivim (o the
Seceetary.

10, Reinstatement. Borrower has a/right to be reinstated if Lender bas required immediate payment in full
because of Borrower's failure to pay an amopst due under the Note or this Security Instrament. This right applies
even after foreclosure proceedings are instukteu~Fo reinstate the Security tnstrwment, Borrower shall wender in a
lump sum all amounts required to bring Berrowas's/wcounm current including, 10 the extent they are obligations of
Borrower under this Security Instrument, foreclosure costeand reasonable and customary attorneys® fees and expenses
properly associated with the foreclosure procecding. Upon reinstatement by Borrower, this Security Instrument and
the obligntions that it secures shall remain in effect as i Dender had not required immediate payment in full.
However, Lender is not required to permit reinstatement Gf:-ti) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years imeied®aely preceding the commencement ol a current
foreclosure proceeding, (i) reinstaement will preclude foreclosude on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien ¢reated by s Security Instrument,

t1. Borrower Not Released; Forbearunce By Lender Not & Walter, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origingl Borrower or Borrower’s suceessor in
interest. Lender shadl not be reguired to commence proceedings against any successor 1ninterest or refuse to exiend
tme for payment of otherwise modify amortization of the sems seeured by ahis Security tnatrament by reason of any
demand made by the original Borrower or Botrower’s successors in interest. Any forbearance oy Lender in exercising
any right or remedy shall not be & waiver of or preciude the exercise of any right or remedy,

12, Successors und Assigns Bound; Joint and Several Liability; Co-Signers. The coveaaus and agreements
ol this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, Subject te the
provisiens of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Sorjower who
co-signs this Seeurity Instrument but does not exceute the Note: () is co-signing this Security Instrument only 1o
mortgage. prant and convey that Borrower's interest in the Property uader the terms of this Security Instrument; (h)
is not personally obligated to pay the sums secured by this Security Instrument; amd (c) agrees that Lender and any
other Borrower may agree w exiend, modity, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security lastrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The notice shall be directed 10
the Properly Address or any other address Borcower designates by notice 1o Lender. Any nolice to Lendes shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided lor in this Security Insirument shall be deewned 10 have been given to Borrower or Lender when
given as provided in this parageaph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal Jaw and ihe Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note confticts with applicable law, such conflict shall not affeet other pravisions of this Security Instrument or
the Note which can be given effeer without the conflicting provision. To this end the provisions of this Security
{nstrument and the Note are declared to be severnble.

15, Boerover's Copy. Borrower shiali be given one conformed copy of the Note and of this Security
instrument.

16. Huzardows Sebstances. Borrower shall not cause or permit the presence, use, disposal, storage, or relesse
of any Hazardous $abergniees on or i the Property, Borrower shall not do, nor allow anyone else w0 do, anything
affecting the Propenty that 1s4n violation of any Eavironmental Law. The preceding two sentences shall nol apply to
the presence, use, o storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriae ie‘sormal residential uses and to msintenance of the Propeny.

Borrower shall promptly give Lerdsr writter notice of any ivestigation, claim, demand, lawsail or other action
by wny governmental or regulitory agency.sr private party involving \he Property and any Hazardous Substance or
Environmensal Law of which Botrower his actual knowledge. {¢ Borrower learns, or 1s notified by any governmental
or regulatary awshonty, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Horrower shall prompuly rake all necessary remedial actions in accordance with Environmemal Law.

As used in this paragraph 16, “Hazardous Svbstances”™ are (hose subsiances defined as toxic or hazardous
substances by Environmental Law and the following Substances: gasoline, kerosene, other Dammable or tosic
petroleum producrs, toxic pesticides and herbicides, volaile solvents, materials containing asbesios or formaldelyde,
and radioactive materials,  As used in this paragraph 16, "Envivonmental Law" means tederal laws and laws of the
jurisdiction where the Property is located that relate 10 health, sefetyar envirommental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther covenasand agree as folows:

7. Assignment of Rents. Borrower unconditionally assigns and translers 1o Lender olf the remis and revenues
of the Property. Borrower awthorizes Lender or Lender's agents 1o collect the rénts and revenues and hereby directs
each tenant of the Property (o pay the remis to Lender or Lender's agems. Kowerer, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security insitupent, Borrower shall collect and
receive all rents and sevenues of the Property as trusiee for the benefit of Leader and Bocvower. This assignment of
Tenis constitutes an absoluie assipnment and not an assignment for additional security only-

If Lender gives notice of breach 10 Borrower: (@) all rents received by Barrower shatt e h:3d by Barrower as
trustee for benefit of Lender ondy, to be applied to the sums secured by the Sceurity Instrument: > Lander shali be
entitled to collect and receive all of the rents of the Property; and () each tenang of the Property shiti-pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the wenam,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wounld
prevent Lender from exercising its rights under this paragraph 7.

Lender shall not be reguired to enter upon, take controd of or mainain e Property before or after giving notice
of breach to Borrower. However, Lender or @ judicially appointed seceiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assigrment of rents of the Propenty shall terninae when the debt secured by the Sccurity Instrument is paid iu full.
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18. Foreclosure Procedure. IF Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall he entitied to collect all expenses
incurred In pursuing the remedies provided in this paragroph 18, including, but not limited to, vensonable
attorneys' fees and costs of title evidence.

If the Lender's Interest in this Securlty Instrument is held by the Secretary and the Secretary requires
immediate puyment in full under Paragraph 9, the Secretary may invoke the nonjudiciasl power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢ seq.) by requesting
i foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shatt deprive the Secretary of any rights otherwise
avallabie to a Lender under this Paragraph 18 or upplicable Jaw,

19. Releasr, Upon pavment ol all sums secured by this Seeurity Instrument, Lender shall release this Secerity
Instrement without charge o Borrower. Borrower shall pay any recordation costs.

20, Waiver o' dotpusiond. Borrawer waives all right of homestead exemption in the Property .

21 Riders to this Secvedy Instrument, 11 one or more riders are executed by Borrower and recorded together
with this Secutity Instrument, thd oavenants of cach sueh rider shall be incorporated imo and shall amend and
supplement the covenants and agreerzents. ot this Security Instrament as if the rider(s) were a part of this Security
Ins ent. [Check applicable boxies)). e —

Conduminium Rider L,_,, Growing Equity Rider (%] Other Jspecify)
] Planned Unit Development Rider [ Oraduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower aceepts and agrees (¢ the terms contuined in this Security Instrument and in
any rider(s) executed by Borrower and reconded with it

]
!
1
¥
}
i
|

Witnesses:
!
:: [7
; — e i : /Ma@_ﬂ” N?{‘/ {Seal)
i GUILLERMO R, DOBLE - -Hortower
- ﬂ'? "
S _Qké_ﬁ.ww._mﬂ____(&:m
-Bursower
S i ORI . 11711 ) e e e e ~{Seal}
-Borrwer -Hormwer
U ST €. {111} e e e e S {Seal)
-Movrower flurrower
SIS d. 1| § I [SUUURU 1.\ 1 |
altiwer -Buorrower
~}
{ N
STATE OF ILLINOIS, COOK oo County ss: @
L, . Notary Toblic in and for sasd coumy and suate do hereby centify 9
thal GQUILLERMO R. DOBLE AND ARIGALIL DOBLE, HYSBAND AND WIFE %
¥ o)

. personally known 1o me to be the sume pevson(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledipges! that THEY

signed and delivered the said instrument as THRIR free and volumtary act, P the uees sud purposes therein
set forih. ‘
Given under my hand and official seal, ihis 17TH day of APRI 13p7
R
4

My Commission Expires:

Notary Public
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!131-8556360 729

ADJUSTABLE RATE RIDER

THliS ADIUSTABLE RATE RIDER is made this 17TH day of
APRIL , 1997 , and is incorporated into and shall be deemed to amend
and supplemenithe Mortgage, Deed of Trust or Security Deed ("Security Instrument®y of
the same daie given by the undersigned ("Borrower") o secure Burrower's Note ("Note”)
0 NORWEST MCRUGAGE, INC.

(the "Lender") of the sanis”date and covering the Property described in the Security
Instrument and located at: 1727 NORTH XEELER AVENUE, CHICAGO, IL 60639

vropery Adiress

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE WMDNTHLY PAYMENT. THE NOTE
LIMITS THE AMOQUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenznts and agreements made in
the Sceutiiy Instrument, Borrower and Lender further covenairind agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY ,
1998 » and on that day of each succeeding year. "Change Date” niesasench date on
which the interest rate could change.

(1) The Index

Beginning with the first Change Date, the interest rate will be based on dn Index.
“Index” means the weekly average yicld on United States Treasury Securities adjusted to a

FIA Mlultistate ARM Rider - 10198
@D-amu (9608101

VMP MORTGAGE FONMS (800121 7790
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constant wtaturity of one year, as made available by the Federal Reserve Board., "Current
Index” means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as & new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Developmemt or his or her designee.” Lender will give Borrower
notice o the: new Index.

(C) Criculation of Interest Rate Changes

Betore cach Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND TUREE-QUARTERS percentage poni(s)
( 2.750 %) to the Current Index and rounding the sum to the nearest
one-cighth of one perceatage point (0.125%). Subject to the limits stated in paragraph (D)
o this Rider, this rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interedt Rote Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Ctange Date. The interest rate will never be more than five
percentage points (5.0%) higher o lewer than the initial interest rate. as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Charge

It the interest rate changes on a Change\Date, Lender will caleulate the amount of
momhly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full m the Maturity Date a2 tiie new interest rate through substantially
equal payments. In making such calculation, Lendet will use the unpaid principal balance
which would be owed on the Change Date if there liza heen no default in payment on the
Note, reduced by the amount of any prepayments to priscipal. The result of this calculation
will be the amount of the new monthly payment of principa’ and interest,

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 duys b&iore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
(ii1) the old interest vale, (iv) the new interest rate, (v) the new monthiy rayment amount,
(vi) the Current Index and the date it was published. (vii) the method of caleulming the
change in monthly payment amount, and (viii) any other information woich may be
required by law from time to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of tlus Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider Tor any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount LdlLU[dted in accordance with paragraph (Ej of this Rider decreased, but Lender
failed to_give timely notice of the decrease and Borrowgr made any monthly pavment
amounts ez...f‘edmg the payment amount which should have been stated in a timely notice,
ihen Borrowerhas the option 1o cither (i) demand the return to Borrower of any excess
payment, witiiricrest thereon at the Note rate (& rate equal to the interest rate which should
have been statedon timely notice), or (i) request that any excess payment, with interest
thereon at the Note raie; be applied as payment of principal. Lender’s obligation to return
any excess payment vat'interest on demand is not assignable even if the Note is atherwise
assigned before the demand for return is made.

BY SIGNING BELOW, Buoirower accepts and agrees to the terms and covenaits
contained in this Adjustable Rale Rider.

- (Seal)— M['/éb)b £ ﬁﬂg _... (Seal)

Borrowel GUILLERMO R D Horrower

- (Seal) .@2! : % {Seal)

-Borrower ABTIIL DOBLE Burrower

e (Seah) e (Seal)

-Barrower Borrawer

(Seal) o NSy . (Seal)

Busrrower -Barrower
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