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MORTGAGE e

THIS MORTGAGE ("Securiy Anstrument”) is given on April 25, 1997 . The mertgagor is
CLAUDETTE MARTIN & MARRZED PERESON, NOT JOINED HEREIN BY SPOUSE

("Borrower").
This Securtty lustrument is givento OPTION OFE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
which 18 organized and existing under the laws of  CALIPORNIA . and whose
address is 2020 E. FIRST STREET, SUITE 100, SANTA ANA, CA 92705 ("Lender”).
Borrower owes Leder the principal sum of
NINETY THREE THOUZAND. SI1X HUNDRED
LAND 'N% /1 00THS Dotlars (U.S. 583,600.00 L
This dvbt is evidenced by Borrower's note dated the same date as this ccurity Instrument ("Note"), which provides for monthly
payments, with the full debt. if not paid carlier, due and payable on My, 01, 2027 . This
Seeurity Instrument seewres to Lender: L) the repayment of the debl eviderced by the Note, with interest, and all renewals,
extensions aml modifications of the Note; (b the payment of ail other sums, with fuerest, advanced under paragraph 7 to protect
the securily of this Security Instrument; and {(¢) the performance of Borrower's coveannts and agreements under this Security
nstrument andd the Note. For this purpose, Borrower does hereby mortgage, grant and ‘eouvey (o Lender the following described
property located in Cook County, Nlinois:

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART THEREOF.

00868226

Pernanent Real Estate Tndex Number, 11-30-307-181-0000

whieh has the iddress of 7502 N RIDGE BOULEVARD, CHICAGQ iStreet. City),
illinois 60645 ("Property Address”);
1Zap Conde

ILLINOIS Singhe Unmity
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COMMITMENT FOR TITLE INSURANCE
SCHEDULR A (CONTINUED)

ORDER 'NO.:1 240L 007639240 M

THR LAND REFERRED TO IN THIS COMMITMENT IS DESCIUBRD A¥ POLLOWS:

VARCEL 1: ¢

THE NORTH 19.85 FUFL OF THE SOUTR 48.20 F7 OF THE RAST $0.80 FBET OF THE WEAT
1450.83 FEET OF LOT 2 N PRARTITION OF 1T 1, 10 AND 13 IN AUSESIQR'S DIVISION OF
PART OF THE ROUTHWEST TRASTIONAL /¢ OF INCTION JO0. TOWNENIP 41 NORTH, RANOE 14,
RAST GF IWNE THIRD PRINCYPAL WMERIDIAN, I¥ COOX COONTY, ILLINOIS.

PARCAL 21t

THE MORTN 4 TART OF THE EAST 1) PEBT OF THE WBAT 1348 FERT OF WOT 2 APORBBALP/

PARCEL 5

BRIRMEFT Aa CRRATEC BY WARRANTY DEED FROM JQUEMH WINKIN AND NARY WIWKIN, Hi6 WiFR
TO PRAIRIR LA™Y CONSTRUCTION COMPANY. DATED JUNE 30. LPBS AOD RECORDED [ULY 13,
1959 AS COCVMIAY 18299196,

YOR THE BENEPIT Q7 VARCELS 1 AND 2, AFORESAID FPOR INGARES AND BURESS OVER AND OM
1HE BAST 16 PBET OV THE MAST 349 PEET OF THE WBST 1187 PENT OF LUT 3, AFOREZSAID.

008682.6

ﬂgr

- -

PAQE A2 Qv o4/23 /97 15.5%50,3%




UNOFFICIAL COPY




UNOFFICIAL COPY

Loan Number: 041014552 Servicing Number: 951653 - 5 Date:  04/25/97

V3 TOGGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
Rxtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument zs the “Property.”

A BORROWER COVENANTS that Borrower is lawfubly scised of the estate hereby conveyed ang has the right 10 mortgage,

rastt it convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and

il detend generally the title to the Property against all claims and demands, subject to any encumbranees of record,

_ COVENANTS. Borcower and Lender covenant and agree as follows:

i |. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of aml interest on the debt evidenced by the Note and any prepayment and late charges due under (he Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) ior: (a} yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or groud rents on dhe Property, il any; (¢) yearly hazard for praperty insurance premiums; (4) yearly Nocd insurance premiums,
iFany; () yearly medigase insurance premiums, it any; and () any sums payable by Borrower to Lender, in accordance with the
pravisions ol paragraph %, in liew of e payment of mortgage insurance premiums. These items are called ' Escrow Nlems.” Lender
may, al any time, collect andaold Funds in an amount not to exceed the maximum amount a lender for a federally related morngage
loasy may require tor Borrover's eserow account under the federat Real Estate Setilement Procedures Act of 1974 as amended from
Hme to time, 12 U.8.C. Section 2632t seq. ("RESPA"), unless another law that applies 1o the Funds sets a lesser amount. If so,
Lender may, at any nme, collect antbaeld Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
" Funds due on the basis of curren! datiand reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institior-whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shill apply the Funds to pay the
Escrow liems. Lender may not charge Borrower for ho'ding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltenis, unless Lender pays Borrower intcrest on the Funds and applicable law permits Lender 10 make such
i charge, However, Lender may require Borrower to pay a ore-time charge for an independent reat estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall aot be required w pay-Becower any inleres) or curninu en the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid ¢n/the Funds, Lender shall give 10 Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Fuzdsand the purpose for which each debit 1o the Funds was
mirde. The Funds are piedged as additional securily for all sums secured by tins Security Instrumenmt.

I the Tunds held by Lender exceed the amounts permitted to be helid Fy-applicable law, Lender shall account to Borrower
for the excess Funds in accordanee with the requirements of applicable law. {1 the imount of the Funds held by Lender at any time
is nol sulficient to pay the Escrow lems when due, Lender mav so notity Borrower-in‘writing, and, in such case Berrower shall
pay to Lender the amount necessary (o make up the deficiency. Berrower shall inake ‘p'the deficiency in no more than twelve'
monthly pavments, at Lender’s sole discretion. ~

Upon payment in full of all sums secured by this Security Instrument, Lender shall promotiy, refund 1o Borrower any FundsN
held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, priov e the-acquisition or sale of the;
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a crediv against the-sums secured by 1hism
Security Instrunent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Learer under paragraphs ¢

Fiandk 2 shall be applied: first, 10 any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
tointerest due; fourth, e principal due; and last, to any late charges due under the Naote,

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or groun rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shill promptly fumish to Lender all notices of amounis 1o be paid under this paragraph. If
Horrewer makes these payments directly, Borrower shall promply furnish to Lender receipts evidencing the payments.

Burrower shatl prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
1 wriling to the payment of the obligation secured by the lien in a manner acceptabie to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate 1 prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agrecmens satisfuctory to Lender subordinating the lien 1o this
Security Insirument. 1F Lender determintes that any part of the Propery is subject to a tien which may attain priority aver this
Seeurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
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"jof the actions set forth above within 10 days of the giving of notice.

VY 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
» tinstred against loss by fire, hazards included within the 1erm "exiended coverage” and any other hazards, including floods or

Yy

i
N

HE ST

;ﬂnmlmg for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
yequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
sbe unreasonably withheid. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
Jo protect Lender's rights in the Property in accordance with paragraph 7.

! Allinsurance policies and renewals shall be acceptable to Lender and shatl include a standard mortgage clause. Lender shall

+ P ave the right to hold the policies ant renewals. If Lender requires, Borrower shall promptly give te Lender all receipts of paid

premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insuranee carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower olherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first 1o reimburse Lender for cosis and expenses incurred in connection with obtaining any such insurance procewds, and
then, at Lender's opraon, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
ol any impairment of secuvity or lack thereol: (i) to the sums secured by this Security instrument, whether or not then due, and
1o such componenis theredl 2s. Lender may delermine in its sole and absolue discretion; and/or (i) 1o Borrower to pay the costs
and expenses of necessary coopire or restoration of the Propenty to a condition satisfaciory to Lender. If Borrower abandons the
Property., or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. lernder may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereat, use the proceeds to rerair or restore the Property or 1o pay the sums sceured by this Sccurity fnstrument, whether
or not then due. The 30-day period will bigir, when the notice is given.

Ualess Lender and Borrower atherwise aeree in writing, any application of proceeds to principa) shall not exiend or
postpoire the due date uf (he monthly payments teferred 10 in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
wthe Property prior w the scquisition shall pass 1o Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

if Borrower obtains carthquake insurance, any other Fazavd insurance, or any other insurance on the Propenty and such
insurance is not specifically required by Lender, then such insuranse shall (i) name Lender as loss payee thereunder, and (i) be
subject 10 the provisions of this paragraph 5.

6. Occupancy, Presetvation, Maintenance and Protection of <p. Property; Borrower's Loan Application; Leascholds.
Rorrower acknowledges that the Lender does not desire to make a loan io Por;awer secured hy his property on the terms contained
in the Note unless the property is (¢ be oceupied by Boreower as Borrower'spirimary/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and 2«sures Lender ‘nat Sorrower intends 10 occupy this property as
Borrawer's primary/secondary residence and that Borrower will so occupy this pespsety as its sole primary/secondary residence
withia sixty (60) days afler the date of the Security Instrument. If Borrower breackes this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may nvoke any of the followirg =“medies, in addition to the remedies
provided in the Security Istrament; (1) Declare ait sums secured by the Security Instrument ¢ae and payable and foreclose the
Security {nstrument, (2) Decrease the term of the loan and adjust the monthly payments under tlie Nate accordingly, increase the
merest rate and adjust the monthly pavments under the Note accordingly, or (3) require that the principa! balance be reduced to
a pereentage of cither the original purchase price or the appraised value then being offered on non-owrer decupied loans.

Borrower shail not destroy, damage or impair the Property, allow ihe Property to deteriorate, or-commit waste on the
Property. Borrower shall he in default if any forfeiture action or procecding. whether civit or criminal, is bepanthat in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Insiewnent or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to he disinissed with & ruling that, in Lender's good faith determination, precludes forfeiture of the
Bortower's interest in the Property or other material impairment of the Hien created by this Security Instrument or Lender's security
mterest. Borrower shall alse be in default if Borrower, during the foan application process, gave materially false or inaccurate
wtormation or statements o Lender (or Tailed 0 provide Lender with any material information) in connection with the Joan
evidenced by the Note, including, but not Yimited 10, represemations cancerning Borrowes's occupancy of the Property as a principal
residence. If chis Security Instrument is on a leaschold, Borrower shall comply with ail the provisions of the lcase, If Borrower
sequires fee title 1o the Property, the leaschold and the fee title shalt not merge unless Lender agrees 1o the merger in writing.

Borrower shali, m Borrower's own expense, appear in and defend any action or proceeding purporing to affect the Property
or any partion thereol or Burrower's 1itle thereto, the validity or priority of the lien creamed by this Security Instrument, or the rights
or pawers of Lender with respect to ihis Security Instrument or the Property. Al causes of action of Borrower, whether accrued
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]
pbefore or aficr the date of this Security Instument, for damage or injury to the Property or any part thereof, or in connection with
9 any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrument, by
pl ender, or in connection with or affecting the Property ot any part thercof, including causes of action arising it rer1 or contract
Zand causes of action for fraud or conceatment of a material fact, are, a1 Lender's option, assigned 1o Lender, and the proceeds
thereof shall be paid directly 10 Lender who, after deducting therefrom all its expenses, including reasonable attorneys’ fees, may
Fapply such proceeds to the suius secured by this Security Instrument or to any deficiency under this Security Instrument or may
‘ g..,lc.u.c any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and prosecute
in s own name any action or proceeding o enforce any such cause of action and may make any compromise or settlement thereof.
)Borrm er agrees to execute such further assignments and any other instruments as from time (o time may be necessary to effectuate
the Joregoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significamly affect Lender's rights in the Properly (such as a
proceeding in bankrupiey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessaty, to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured bia lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property (o miake repairs. Although Lender may take action under this paragraph 7, Lender does not have
oo so,

Any amounts disbursed by ender under this parageaph 7 shall become additionat debt of Borrower secured by this Security
Instrumient. nless Borrower and Zerdsr agree 1o other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note tate in effecy Keni time to time and shall be payable. with interest, upon notice from Lender 1o Borrower
requesting payimen! .

R. Mortgage Insurance. if Lender reyrired mortgage insurance as a condition of making the loan secured by this Security
Insirument. Borrower shall pay the premiums required to inaintain the mortgage insurance in effect. If, for any reason, the morigage
insurance coverage required by Lender lapses or ceasesa be in effect, Borrower shail pay the premiums required to obtain coverage
substantially cquivaient to the mortgage msurance previonaly in effect, at o cost substantially ¢quivaletit 1o the cost 1o Borrower of
the mongage insurance previously in effect, from an alicipate mortgage insurer approved by Lender. If substantiaily equivalent
morigage insurance coverage is not available, Borrower shall pav-to Lender cach month a sum 2qual 1o one twelfth of the yearly
mortgage insnrance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
aceept, use and retain these payments as a loss reserve in liew of raorigage insurance. Loss reserve payments may no longer be
required, i the option of Lender, if mortgage insurance coverage (in thie simount and for the period that Lender requires) provided
by an insarer approved by Lender again becomes avaitable and is obtained. Lorrower shali pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requireiaent for mongage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or/conseguential, in connection with any
sondemnation or other taking of any part of the Property, or for conveyance in licu of condemaation, are hereby assigned and shall
be paid 10 Lender. Lender may apply, use or release the condemnation proceeds in the same nvanner as provided in paragraph 5
hereof with respect o insurance proceeds.

[f the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the-Celgesmnor offers to make
an award or senle a claim for damages, Borrower fls to respond to Lender within 30 days after the date the'patice is given, Lender
is antharized (o collect and apply the proceeds. at its aplion, either to restoration or repair of the Property or 16 the sums secured
hy this Security Instrument, whether o not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds lo principai shall not extend or
postpone the due date of the monthily payments referred to in paragraphs | and 2 or change the amount of such payments.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amaortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings ugainsi any successor in interest or refuse 10 extend time for payment or otherwise modify amortization ot
the sums sceured by this Security Instrutnent by reason of any demand made by the original Borrower or Borrower's successors
in inmerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciuce the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreemients of this Security
Instrument shall bind and benefit the suecessors and assigns of Lender and Borrower, subject 1o the provisions of paragraph

Fage 4ot 7 L0014 (05-16-96)
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F.

,7 ‘47 Borrewer's covenants and agreements shall be joitt and several, Any Borsower who co-signs this Security Insirument but does

+ ot exeente the Note: () is co-signing this Seeurity Instrument only to mortgage, grant and eonvey that Botrower's inlerest in the
Propeny under the terms of this Security Insirumemy; (b) is not personatly obligated to pay the sums secured by this Seeurity

_ T;';u\strlnl!muuut; and (¢t agrees tha Lender and any other Borrower may agree 1o extend, modify, forbear or make any accommodations

-,vr{h regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

Y 13. Loan Charges. If the loan secured by this Sccurity Instrument is subject 1o a Taw which seis maximum loan charges,

~aned that law is finally interpreted so that the interest or other Joan charges collected or 1o be collected in connection with the loan
lxccvd the permitted fitmits, then: (a) any such Toan charge shall be reduced by the mmount necessary to reduce the charge 10 the

* bernidteed timit; and (b) any sums already collected from Borrower which exceeded permitted timits wil) be refunded 1o Borrower.
bLender may choose to make this tefund by reducing the principal owed under the Note or by making a direct payment to Borrower,
W refund reduces principal, the reduction wilt be treated as a partial prepayment without any prepayment charge under the Nowe,

14, Notices. Any notice to Borrower provided for in this Security nstrument shal) be given by delivering it or by mailing
1 by first chass mail antess applicable law requires use of another method. The notice shall be direcied to the Property Address or
any other addeess Borjower designates by notice 1o Lender. Any notice (o Lender shall be given by first class mail to Lender’s
adiress stoned herein or_sny other addsess Lender designates by aotice to Borrower. Any notice provided for in this Securhy
Instrusient skatl be deemed th have been given to Borrower or Lender when piven as provided in this paragraph,

15. Governing Law: 5¢:retability. This Security Instrument shall be governed by federal law and the law of the jurisdicion
in which the Property is located. L the event that any provision or cliuse of his Security Insirument or the Note contlicts with
apmiicadle Yaw, such conflicl shall-woraflect other provisions of this Security nstrument or the Note which can te given effect
without the conflietiig provision. Tothscnd the provisions of this Security Instmment and the Note are declared 1o be severable,

6. Borrower's Copy. Borrower %! be given one conformed copy of the Note and of 1his Securily [nstrument.

17. Transfer of the Property or 8 ¥nzaicial Interest in Borrower. {1 all or any pact of the Property or any interest in it is
sold o trinsterred (or it » heneficial interest in dorcower is sold or transferred and Borrower is nol a nawral person) without
Lendes's prior writlen consent, Lender may, a0 iis-aption, requite immediate payment in full of all sums secured by this Secority
Instriinent. However, this option shall not be exercizst-ay Lender if exercise is prohibited by federal Jaw as of the dawe of this
Securny Instriment.

i {ender exercises this oprion, Lender shall give Borrapeer notice of acceleration. The niotice shall provide a period of not
less than M) days from the date the notice is delivered or mailed within which Barrower must pay al) sums secured by this Security
Instrument. If Borrower fagls to pay these sums prior to the expirator of 1ivis period, Lender may invoke any remedies permitied
by this Secatity Instrmmnent withow further notice or demand on Borrowee

18, Borrower's Right to Reinstate, [f Borrower meets certain comtitiors, Borrower shall have the right o have enforcement
of thin Seeurity Instriinen discontinued at any tiwe prior to the earlier of: (2) 5 fays (or such other period as applicable Jaw may
spectiy Jor reinstatement) before sale of the Property pursuant to any power of sa's contained in this Security Instrument; or ()
entry of a judgment enforcing 1his Security Instrument, Those conditions are that Jorrorwer: (4) pays Lender al) sums which then
would be due under \his Security Instrument and the Note as if no acceleration had Gecurred; (h) cures any defauli of any other
covenunls or agrecnents; (€ pays M) expenses incurred i enforcing this Security Instoument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require o assure \hat the len of this Security
Instrament. Lender's rights in the Property and Borrower's obligation to pay the siums secures. by this Security Instrument shall
continue enchanged. Upon reinstatement by Borrawer, this Security Instrument and the obligations secared hereby shall vemain fully
ellective as 3 no aceeleration had occurred. However, his right to reinstate shali not apply n the vase o4 acceleration under
parazraph 17,

19. Salc of Note, Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change i the enity (known
as the "Loant Servicer”) that coflects monthly payments duc under the Note and this Security Instrument. There also may be one
or mose changes of the Loan Servicer unrelaled to a sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer aid the address 1o which payments should be made. The notice will also contain any other
iniormation required by applicable law. The holder of the Note and (his Security [nstrument shall be deemed 1o be the Lender
hercunder.

20. Hazardous Substances. Borrowcer shall not cause or permit the presence, use, disposal, storage, or release of any
Hasardous Substances on of in the Property. Borrower shall not do, nor alfow anyone ¢lse to do, anything affecting the Property
thatis in violation of any Environmenial Law. The preceding iwo sentences shall not apply 1o the presence, use, or storage on the
Properry of smal) quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and
to maintenince of the Property.

Barrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any

e T W
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‘fkm'vrnmcnml or regulalory agency or private party involving the Property and any Hazardous Substance or Environmenta) Law
"B which Burrower has actual knowledge. If Borrower leams, or is notified hy any governmiental or regulatory authority, that any
;ﬁ'vmn\'al or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
.gwccssary remedial actions in accordance with Environmenial Law,
Borrower shail be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
sgpeployees, aliorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
taction, loss, damage, cost (including aciual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
w deroxification of the Property and ihe preparation and implementation of any closure, abatement, containment, remedial or other
} equired pian). expenses and tiability directly or indirectly arising out ¢f or atiributable 10 (a) the use, generation, storage, release,
threatened release, discharge. disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Subslances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances hy
Environmental Law a7 the following substances: gasoline, kerosene, other lammable or toxic petroleum products, toxic pesticides
arel herbiewdes, volalile seivents, materials confaining asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Envircnmental Law? mpans federal taws and laws of the jurisdiction where the Property is located that relate 1 health, safety
or environmental proteciion

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accleration; Remedics, ' any installment under the Noie or notes secured hereby is not paid when due, or if Borrower
should be in defanlt under any provisics i this Security Instrument, or if Borrower is in default under any other mortgage or other
instrumen) secured by the Property, alf surs secured by this Sccuritly Instrument and accrued inlerest thereon shall at once become
duc and payable at the option of Lender witkiovi prior notice, except as olherwise required by applicable iaw, and regardicss of any
prior forbearance. In such cvent, Leader, at its ¢ption, and subject to applicable law, may then or thercafter invoke the power of
sale and/or any ather remedies or take any other sctizas permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 2!, ii<luding, but not fimited (o, reasonable attomeys' focs and costs of title
cvidence,

22. Release. Upon payment of all sums secured by this Seourity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordatica costs.

23. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Propeny.

24. Misrcpresentation and Nondisclosure, Borrower has made cértain written representations and disclosures i order to
wduce Lender w make file foan evidenced by the Note or notes whicit this-Security Instrumem secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any' waterial fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this ScCurity Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, rnmediatety dod and payable,

25. Time is of the Essence. Time is of the essence in the performance of eact provision of this Security Instrument,

26. Waiver of Statute of Limitations. The pleading of the statute of limitations as ' defense (o enforcement of this Security
fnstrement. or any and all obligations referred to herein or secured hereby, is hereby waivid i the fullest exiemt permitied by
applicable law.

“7. Modification, ‘This Security Instrument may be moditied or amended only by an agreenwnt in writing signed by
Horrower and Lender,

28. Reimbursement. Tu the extent permitied by applicabie law, Borrower shall reimburse Lend<r {or uny and all costs,
lees and expenses which cither may incur, expent or sustain in the performance of any aet required or perniitted-hereunder or by
law ar i equity or ctherwise arising out of or in connection with this Security Instrument, the Note, any other nee secured by this
Security Instrutnent or any other instrument executed by Borrower in connection with the Note or Security Instrument. To the extent
permitied by applicable law, Borrower shall pay to Lender their fees in consiection with Lender providing documents or services
arising put of or in connection with this Security Instrument, the Note, any other noie secured by this Security Instrument or any
other instriment executed by Borrower in connection with the Note or Securily Instrument.

29, Clerical Error, in the event Lender at any time discovers that the Note, any other note secured by this Security
instrument, the Security Instrament, or any oiher documeni or instrument exectled in connection with the Security Instrument, Note
or notes contains an error it was caused by a clerical mistake, calculation error, computer malfunciion, printing ercor or similar
crror, Borrower agrees, ugon notice {rom Lender, to reexecle any documents that are necessary 10 correct any such error(s).
RBorrower further agrees that Lender will ot be liable to Borrower for any damages incurred by Borrower thal are directly or
inlirecily caused by wny sueh error.

30. Lost, Stolen, Destroyed or Mulilated Security Instrument and Other Documeats. In the evem of the loss, thefi or
destuction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or
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. Loan h.mmhcr: 041014552 Servicing Number:  951653-5 Date: 04/25/97
r“'i “ Anstruments executed in connection with the Security lastrument, Note or noles (collectively, the “Loan Documents"), upon
? Torrower's receipt of an indemnificarion executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the
e doan Docyments, upon Lender's surrender to Borrower of the mudilated Loan Decument, Borrower shall execute and deliver to
H i:‘.“‘l,cmlcr a Loan Document in form and content identical to, and 10 serve as a replacement of, the lost, stolen, destroyed, or mutilated
’*j »y.oan Documents, and may be treated Tor all purposes as the original copy of such Loan Document.
H i 31, Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the remts of the Propeny.
e %Hnrmwcr shall iave the right to collect and retain she rents of the Property as they becotne due and payable provided Lender has
{ | hior exercised its rights 1o require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
" abandoned the Property .
32. Riders io this Sccurity Instrument. If onc or more riders are execited hy Borrower and recorded together with this

Security Instrument, (he covenants and agreements of cach such ..der shal) be incorporated into and shall amend and supplemen

the covenants and agreeraents of this Security Instrument as if the rider(s) were a part of this Securily Iastrument.

iCheck applicable hox(cs))

& Adjustable Rate Ride: O condominium Rider (7 14 Famity Rider
CIno Prepayment Penalty-Uziion Rider O Planned Unit Development Rider (1 Occupancy Rider
0 Oker(s) (specily)

BY SIGNING BELOW, Boiyower accepts and agrees 1o the terms and covenants contained in this Security Instrument and

in any rider(s) execuled by Borrower and rcorded with it.
Wilnesses:

( CE_'F Lidl¢ }(/‘L ?’I e r"‘{'l e (Seal | (Seah)
CLAUDETTE MARTIN Burrower -Bartower

(Seah) 1Seal}
-Bortower -Borrower

(Sealy {8eal)
-Burrewer -Borrower

STATE OF ILLINOIS, County ss: C M"V-

|

Jriut

Maede e Makin

i, {w F\il 1 {l i H(f!'{‘, , @ Notary Public in and for said county and stite do hereby cenify

thit

, personaily known 10 me Lo be the same person(s) whase namne(s)
subscribed to the foregoing instrament, appeired before me this day in person, and acknowledged that
signed and delivered e said instrument as free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and afficial seal, this }? i day of AFM[ 19417

/),"‘

My Commission Expires; \ ;
P

OFF'C'AL SEAL le.n"“’uhm

J ? WJTE&N:E}? BALDR'DGE LD MM T (G5 16-9
’u}';‘ W7 ’ aTATE OF I’LLI"G'B HA (UY-1O-90)
MY COMMISBION EXPIRES:02/18/01
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made April 25, 1997
and is incorporated into and shall be deemed to amend and supplement ihe Mortgage, Deed of Trust or
Security Deed (the "Security Instrument™) of the same daie given by the undersigned (the "Borrower™ w
secure Borrower's Adjustable Rate Note (the "Note") 10

CPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

tthe "Lender™) of the same date and covering the property described in the Security Instrument and located
at:
] #8562 N RIDGE BOULEVARD, # 3 CHICAGO, IL 60645

{Property Address)

THE NOTE CONTAINS TROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTF.LY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOKRO™ER MUST PAY.

ADDITIONAL COVENANTS. In addit'on to.the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenam ad agree as follows:

The Note pravides for an initial interest rate of 12.550%
Note provides for changes in the interest rate and the monthly payvivents, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGH!

(A) Change Dates

The interest rate 1 will pay way change on the Nirst day of  Novewbri 1997 ,
and on that dav every sixth month thereatier. Each date on which my interest ra could change is called a
"Chinge Date.”

(B} The Index

Bepinning with the first Change Date, my inlerest rate will be based on an Index, The "iadex” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the weadon marke
("LIBOR"), as published in The Wall Street Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is caned the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

{€) Calculasion of Changes

Belore cach Change Date, the Noie Holder will calculate my new interest rate by adding

FIVE and 90/100 percentage point(s) ( 5, 900% )
1o the Current Index. The Note Holder will then round the result of this addition 1o the nexi higher one cighth
af one percentage point (0.125%). Subject 1o the limits stated in Section 4(D) helow, this rounded amoum will

MULTISTATE AINUSTABLE RATE RIDER-LIBOR INDEX - Single Funily
Page 1 of 3 USRIDD2E (01-14-97)
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be my aew interest rate until the nexi Change Date.

The Note Holder will then determine the amount of the momhly payment that would be sufficient 1o
repay the unpiid principal ths | am expecied to owe at the Change Date in full on the Maturity Daie at my
tew irderest rte it substntially equal paymenis. The result of this calcuiation will be the new amaunt of my
monthly payinent.

(D) Linits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will nat be greater than

13.980% or fess thun 12, 950% . Thereafter, my imerest rate will pever
he mereased or deereased on any single Change Date by more thian one percentage point (1.0%) from the rate
ol interest M have been paying for the preceding six months. o we event will my interest rale be greater
than 18.950% orfess than  12.950%

(E) ¢ffxiive Date of Changes

My mew rraerest rate will become effective op each Change Pate. | will pay the amount of my new
monthly paymeat bicg aning on the first monthly payment date after the Change Date unti) the amount of wmy
monthly payment changes again.

(¥) Notice of Chunsen

The Note Holder will deliver or mail to me a notice ol any changes in my interest rate and the amount
of my monthly payment before the'eficetive date of any change. The notice will include informiation recquired
by law to be given me and also the fitleand telephone number of a person who will answer any question 1 anay
have regarding the notice

TRANSFER OF THE PROPERTY OF. ” BENEFICIAL INTEREST IN BORROWER
Covetant 17 of the Security Instrumem is amend;d 1o read as follows:

Transfer of the Property or a Beneficial Interest in Dorrower. If ull or any part of the Property or any
interest i 3¢ s sold or transfereed (or it a beneficial interest m Borrower is sold or transferred and Borrower
i not i naturai person) withowt Lender's prior written consenty Lrnder may, af its option, require intmediate
paytuent in full of all sums secured by this Sccutity Instrument. Yicivever, this option shall rot be exercised
by Lender il exercise is prohibited by federal law as of the date oitats Seeurity Instrument. Lender also shal)
net exercise this option if: () Borrower causes (o be submitted 1o Lender iniormation required by Lender to
evitate the intended transterce as i€ new loan were being made to the trapalzree: and (b) Lender reasonably
derermines that Lender's security will not be impaired by the loan assumpiion-anaibat the risk of a breach of
any covenant or agreement in this Secwrity Instrument is accepiable to Lender,

To the extent permitied by applicable taw, Lender may charge a reasonable fee s a condition o
Lender's consent to the loan assumption. Lender may also require the trnsferee o sipnoae assumption
agreement that is acceptable to §ender and ti obligames the transferee 10 keep all the promises an< sgreemenis
made in the Nete and in this Seeurity Insirument, Borrower will continue to be oblipmed under o Note and
this Security Instrament unless Lender releases Borrower in wriling,

I Lender exercises the option (o require immediate payment in (ull, Lender shali give Borrower notice
of acceieration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or maited within which Borrowee must pay all siins secured by this Security Instrument. If Borrower fails (o
pay these sums prior W ihe expiration of this peried, Lender may invoke any remedies permitted by s
Seeurity Instrument without further notice or demand on Borrower,

MULTISTATE ADJUSTABLY RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 3 USRIG22 {01-14-9%)
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Loan Number: 041014552 Servicing Number: 951653-5 Date: 04/25/97

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in ihis
Adjustable Rate Rider,

(f ‘A [SARTA AN H( /)?& ?"9‘} B 1 Seal) _{Sual}

CLAUDETTE MARTIN

e ™ sl o b e [ T

{Seal}

MULTISTATE ADJUSTADLI RATH RIDER-LIBOR INDEX-Single Vamily
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