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MORTGAGE

THIS IS A FIRST MOGPRTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO/« CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 2D PRINCIPAL BALANCE {(iINCLUDING FUTURE
ADVANCES AND DEFERRED INTZREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIAS=D.

THE MAXIMUM AGGREGATE PRINCIPZtL FALANCE SECURED BY THIS MORTGAGE
1S $126 ,600.00 WHICH 1S 110% OF THE "NOTE AMOUNT".

v

I.  DEFINITIONS OF WORDS USED IN THIS MOR(GAGE
(A) Security instrument. This Mortgage, which ‘5 dated APRIL 2B, 1997,

will be called the "Security Instrument.”

(8) Borrowsr. GARY R. JONES AND NANCY J. JONES., HUSBAND AND
WIFE

ILRERZL6

sometimes will be called "Borrower” and somatimes simply "I" or "me"

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION =« * = * » * » * ®* TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94612.

By
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{D} Nots. The note signed by Borrower and having the same date as this Security
Ingtrument will be called the "Note." The Note shows thst | ows Lender the original principal
amount of US. $115,000.00 ("Note Amount'}, plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in hiweskly
payments and to pay the debt in full by MAY 12, 2027.

{E} Property. The property that is dascribed below in Saction I entitied "Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts described below in Section Il entitied "Borrower's
Transfar of Rights in the Property” sometimes will be called the "Sums Secured"

{G} _Serson. Any person, organization, governmental authority or other party will be
called "Persgn’

. BORROWZR': TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. iwreocebly grant and convay the Froperty to Lender subjact to the terms
of this Security instrur@it. This means that by signing this Security Instrumant, | am giving
Lender those rights thet are_stated in this Security Instrument and also those rights that the
law gives to lenders who hald miortgages on real property. | am giving Lender these rights to
protect Lender from possible iossz. that might rasult if | fail to:

i pay 8l amounts owid to Lender under the Note and afl other notes sacured
by this Security Instrument, called tha ‘Sacured Notes" including future advances made by
Lender and any changes to the Secured iVstes made with the written consent of Lander,

(i) pay, with interest, any amoums inat Lendar spends under Paragraphs 2 and 7
below to protact the value of the Property and Leinder's rights in the Property, and

Wil keep all of my other promises and ayraements under this Security Instrument,
the Saecured Notes and any changes to thas Sscured Mcias made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

ti The property which is located st 178 GROVE, UNIT C, PéS PLAINES,
]L 80016 . L} * L L] » » » L L » L] L2 L] * [ 3 » » »* » L » * » » L] The 18081
description of the Property is attached as Exhibit "A” which is made a part of ihis Security
instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
09-16-100-071-1042

(it AN buildings and other improvements that are located on the Described
Property;

fill  All rights in other prcperty that | have as owner of the Described Froperty.
These rights are known as sasements, rights end appurtenances attached to the Property,

SD043B1 (04.05,98/1-28) A4lC Page 2
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{ili} Al rights in other property that | have as owner of the Described Property.
Thass rights are known as easements, rights and appurtenances attached to the Property;

livi Al rents or royaities and other income from the Described Property:

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

tvil Al rights that | have in the land which ligs in the streets or roads in front of,
behind or next to. the Dascribed Property;

lviit  All fixtures that sre now or in the future will be on the Cescribed Property or
on the proparty described in subsection (i} of this Section;

(vili).” All of the rights and property described in subsections (i} through (viil of this
Section that | acuvire in the future;

{ixt Al veplzcements of or additions to the proparty described in suhsections fii}
through (viii) ot this Seriinun, and

ix} Al of the arnouris that | pay tc Lender under Paragraph 2 below.

Iv. BORROWER'S RIGHT TO'GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 7Q DEFEND OWNERSHIP OF THE PROPERTY

| promige that (i) | lawfully own ihe Property. (il | have the right to mortgage, grant
and convey the Property to Lender; and liiil ‘hore are nc outstanding claims, charges, liens or
encumbrances against the Property, except fus those which are of public record.

| give a general warranty of title to Lender Tais means that | will be fully responsible
for any lossas which Lender suffars because someore other than myself has soma of the

rights in the Property which | promise that | have | pronise that | will defend my ownership
of the Property against any ¢laims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, afl principal and interest due under the Sarured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Qbligations
| will psy ali amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums [if any).

SDOAIC (04.05.98/1-38) AJIE MOATGAGE-AD). BIWEEKLY
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(B) Escrow Accounts

0002183947

Subject to applicable law, no escrow shall be required except upon written
demand by Lender. in which case, | shall pay 1o Lender on the day payments are due under
the Note, until the Note is paid in full a sum (‘Funds") for: la) yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as & lien cn the Property;
(bl yearly leasehold payments or ground rents on the Property, if any, (c) yearly hazard or
property insurance premiums; (d) yeerly flood insurance premiums, if any; and (8} yearly
mortgage insurance premiums, if any. These items are called "Escrow items." Lender may. at
any time, coliect and hold Funds in an amount not to axceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the faderel
Real Estate Settlement Procedures Act of 1974 as amended from time to timse,
12 US.C. § 2601 ot saq. {'RESPA"), unless another law that applies to the Funds sets a lesser
amount. [£/30) Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amoun’. Lender may estimate the amount of Funds due on the basis of current data and
reasonable 8sumates of expenditures of future Escrow Items in accordance with applicable
law,

The Funds c+ail be held in an institution whose deposits are insured by a federal
agency, instrumentality, or snvty (including Lender, if Lender is such an institution} or in any
Federal Home Loan Bank. Lencer shall apply the Funds to pay the Escrow ltems, Lender may
not charge me for holding and sppiying the Funds, annually enalyzing the ascrow account, or
verifying the Escrow ltems, unless lander pays me interest on the Funds and/or applicable law
permits Lender to make such a chaiga However, Lender may require me to pay a one-timo
charge for an independent real estate (s» raporting service usad by Lender in connection with
this loan, unless applicable law provides othe:wise. Unless an agresment is made or applicable
law requires interest to be paid, Lender shall not be required to pay me any interest or

garnings on the Funds. Lender shall give to ma. without charge, en annual accounting of the
Funds, showing credits and debits to the Funds én *he purpose for which each dehit to the
Funds was made. The Funds are pledged as additionzi security for all sums sacured by this
Security Instrument

If the Funds held by Lende: exceed the amounts rermitted to be held by
applicable lew, Lender shall account to me for the excess Funds in. accordance with the
requiraments of applicable law. If the amount of the Funds held by Laoraer at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify ma ir writing, and, in
such case | shall pay to Lender the amount necessary to make up the deticie:i>y or shortage.
t shall make up the daficiency or shortage in accordance with the requiremants of. the Lender,
at its sole discretion, in the manner and times prescried by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds heid by Lender. If. under peragraph 28, Lender shall acquire
or seil the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit ggainst the sums secured
by this Security Instrumant.

SOG40 (04.00.06/1-881 AAJF MORTGAGE-ADJ. BIWEEKLY
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3 APPLICATION OF BORROWER'S PAYMENTS

Unlass the law requires otherwise, Lender will apply sach of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0002163947

First. to pay prepsymant cherges due under the Secured Notes:

Second, tc pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts dus to Lender under Paragraph 2 above,

Fourth, to pay interast dus under the Secured Notes:

Fifth, to pay daferred interest due under the Secured Notes:

Sixt. 1> pay principal due under the Secured Notes;

Last, 10 iy late charges dus under the Securad Notes.

4, BORROWER'G UPLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxzs, assessments and any other charges and fines that may be imposed
on the Property and that siay be superior to this Security Instrumant.

| will also make payme:ts due under my laase if | am a tenant on the Property and !
will pay ground rents (if any) dud or. the Property. | will pay these amounts either by making
the payments to Lender that are gesCiibed in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is inede against property because an obligation has
not been fulfilled is known as 2 len. | will nromptly pay or satisfy all liens agsinst the
Property that masy be superior to this Security listrument However, this Security Instrument
does not require me to satisfy a superior lien if. (%) agree, in writing, to pay the cbiigation
which geve rise to the superior lien and Lender approvas in writing the way in which | agrae
to pay that obligation; or (B) in good faith, | argue or /csfend against the superior lien in &
lawsuit so that, during the lawsuit, the superior lien may nc¢ te enforced snd no part of the
Property must be given up; or (Cl | secure from the holder of thst other lien an agreement,
approved in writing hy Lender, that the lien of this Security Insizument is superior to the lien
held by that Person If Lender determines that any part of the rroperty is subject to a
supsrior lien, Lender may give to me a notice identifying the supericr fian. | will pay or satisty
the superior lien or take one or more of the actions set forth abova within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintsin hazerd insurance (@ cover ali
buiidings and other improvements thst now are or in the future will be located on the
Froperty. The insurance must cover loss or damage caused by fire, hezards normaly covered
by “extended coverage® hazard insurence policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the pericds of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptabie to Lender. Lender will have the right to hold the policies and renewals. if Lendar
requires. | will promptly give Lender sl receipts of paid premiums end renswal notices that |
recsive.

SDO4JE 104.08.98/1-94 A43G MORTGAGE-ADJ, BIWEEKLY
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if | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Lender, | will name Lender as ioss payas of any
procesds.

if there is a loss or damage to the Property, | will promptiy notify the proper
insuranca company and Lender. f | do not promptly prove to the insurance compeny that the
ioss or damage occurrad, then Lender may do so.

The amount paid by the insurance company is called "Pruceeds” Any Proceads received
will be gpplied first to reimburse Lender for costs and expanses incurred in connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole snd absolute discretion, regardiess of any impairment or lack of
impairment of security, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in 8 rernsr that Lender detarmines and/or (B) 1o the payment of costs and expanses
of nacessar: repsie or to the restoration of the Property to a condition satisfactory to
Lendar, such applicatiur-to be mads in the manner gnd at the times as determined by Lander.

if | abandon the Propsrty or if | do not answer, within 30 days, a nctice from Lender
stating that the insurance tomuany has offared to sattle a claim, Lender may collect the
Procesds. Lendar may tsa the Prucesds to rapeir or restore the Proparty or to pay the Sums
Secured. The 30-day period will uopin when the natice is given

if any Proceeds sre used to reciCe the amount of principal which | owe to Lender
under the Secured Notass, that use will not deliy the due date or change the amount of any
of my biweekly payments under the Secured ’intes and under Paragraphs ! and 2 above.
However, Lender and | may agree in writing o ualsys or changes.

it Lender acquires the Property under Paragrap't 27 below, all of my rights in the
insurance policies will belong to Lender. Also, alf of my righis in any proceeds which are paid
becsuse of damage that occurred before the Property is.scquired by Lendar or sold will
belong to Lendar. However, Lender's rights in those procesds vill not be greater than the
Sums Secured immediately before the Property is acquired by Lende or sold

if 1 am requirad by Lender to pay premiums for mortgage insuriance, | will pay the
premiums until the requirement for mortgage insurance ends according 10 my written
agreement with Lander or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

! will keep the Property in good repsir. | will not dastroy or substantially change the
Property and | wilt not allow the Property to deteriorate. i will keep and maintain the Property
in complianca with any state or federal hazardous materials and hazardous waste laws. 1 will
not use, generata, manufacturs or store any hazerdous materisls or hazardous waste on, under
or sbout the Property. | will indemnify, defand and hold harmiess Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
ciaim. f | do not own but am a tenant on the praparty, | will fulfil my obligations under my
isase. | aiso sgree that, if | acquire the fae title to the Property, my lease interest and the fee
tite will not merge uniass Lender agrees to the merger in writing.

SOO43F {04.08.9071-R8) AddK MORTGAGE-ADJ, BIWEEKLY 1N
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

, If: (A) ) do not keep my promises and agreements made in this Security Instrument, or
{8} someone, including me, beging a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulstions), then Lender may do and pay fcr whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonabie attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of thesa actions. Although Lender may take action
under this Paragraph 7. Lender does not hgve to do so. Any action taken by Lender undsr this
Paragraph 7. will not release me from my obligations under this Sacurity Instrument.

0002163847

! will pay to Lender any amuunts which Lender advances under this Paragraph 7 with
interast, at ths interest rate in effact under the Secured Notes which have not been paid |
will pay thusa amounts to Lender whan Lender sends me a notice requesting that | do so.
Interast on epct amount will begin to accrue on the date that the smount is advanced by
Lander. However. «onder and | may agree in writing to tarms that are different from those in
this Paragraph 7. T.sz Security Instrument will protect Lander in case | do not keep this
promise to pay those. uriounts with intarast.

8. LENDER'S RIGHT TO NSPZCT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonsble manner and at reasonable times. Before or at the time an
inspection is made, Lendsr must (v me notice stating a reasonable purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to procaseds of all awards or claims for damages
resulting from condemnation, eminent domain or oilie; governmental taking of ali or any part
of the Property. and (B to proceeds from a sale of 7l or any part of the Property that is
made to avoid condemnation, sminent domain or other .civernment taking of the property. All
of those procaeds will be paid to Lender.

it all of the Property is taken the proceeds will be useo tu reduce the Sums Sacured
if any of the proceeds remain after the amount that | owe to Lercer has been paid in full,
the remaining proceeds will be peid to me. Unless Lender and | agree Giherwise in writing, if
only @ part of the Property is taken, the amount that | owe to Lender will kS reduced only by
the amount of proceeds multiplied by the foliowing fraction: (Al the total emount of the Sums
Secured immediately before the taking, divided by (B) the fair market value o the Property
immadiately before the taking. The remainder of the proceeds will be paid to m¢.

if | abandon the Property or if | do not answer, within 30 days. a notice from Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lendsr has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period wiil
bagin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not dalay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
Howaver, Lender and | may agree in writing to delays or changes.

S0OAIG (04.05.08/1-98) A43I MORTGAGE ADJ, BIWEEKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrowsr's Obligations
Lender may aliow 8 Person who takes over my rights and ohligations subject to
this Sacurity Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however. that Parson and | wili both stil! be fully obligated under the
Securad Notes and under this Security Instrument.

Lender may allow those dslays or changes for a Parson who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Securad Notes
or undger this Security Instrument, even if Lendar is requested to do so.

{8) ~ Lunder's Rights
Fven if Lender does not exercise or enforce any of its rights under this Security
Instrument or unzer the law, Lender will still have all of those rights and may exercise and
enforce them in (e future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agains' the Property, Lender will have the right under Paragraph 27 beiow to
demend that | make immesdiate payment in full of the amounts that | owe to Lender under the
Secursd Notes and under inis_Security Instrument

OBLIGATIONS OF BORRJWLR AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS QR OBLIGATIONS

Any Person who takes over my rigbts or obligations under this Security Instrument will
have all of my rights and will be obligatwi to keep all of my promises and agreements maca
in this Security Instrument. Similarly, any Ferson who takes over Lender's rights or obligations
under this Security Instrument will have all ov.lenders rights and will be obligated to keep all

of Lender's agreements rmade in this Security Instrornent.

If more than one Person signs this Security Incir.ament as Borrower, sach of us is fully
obiigatad to keep all of Borrower's promises and ckiigations contained in this Security
Instrument. Lenaer may enforce Lender's rights under this fecurity Instrument ageinst each of
us individually or against all of us together. This means that any-ona of us may be raquired to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subjact to a law whizh sets maximum
loan charges, and that law is finally interpreted so that the interest or Uthes loan charges
collectad or to ba collected in connection with the loan exceed parmitted limiz, than (A) any
such loan charge shall be reduced by the amount necessary to reduce the cherge to the
permitted limits and (B) any sums already collected from Berrower which exceeded permitted
limits will bs refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymant charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law wouid make any provision of the Secured Notes or this
Sacurity Instrument unenforcesble, Lender may require thst | meks immediste payment in full
of sl Sums Sacured by this Security Instrument.

SDO4IH (04.05.98/1-96] A4lJ MOATGAGE-ADJ. BIWEEKLY
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14,  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

_ Any notica that must ba given to me under this Sacurity Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of ancther
method. The notice will be addressad to me at 178 GROVE, UNIT C, DES PLAINES,
'Leondls.illllhnllnllﬂnl&hwﬂﬁﬂll*!ﬂh*n
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may dasignate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1{C] above entitied,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
addrsss. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0002163947

18 GO/ SPNING LAW; SEVERABILITY

This Gecurity Instrument and the Secured Notes shall bes governed by and
construed uniter _federal law and federal rules and reguistions including thoss for
federally charte/er =avings Institutions, called "Federal Law.'" In the event that any of the
terms or provisionz 0f this Security Instrument or the Securad Notes are interpreted or
construed by a court ot competent jurisdiction to be void, invalid or unenforceabls, such
dacision shall affact onl inose provisions so construed or interpreted and shall not affect the
remaining provisions of this Security instrument or the Secured Notes.

", BORROWER'S COPY
i acknowledge the raceipt of one conformed copy of the Secured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate paymant in éub-or if | abendon the Property, then Lendsr,
Persons authorized by Lender, or a receiver appoirta”-by a court at Lender's request may: (A}
collact the rental payments, including overdue rental zpyments, directly from the tenants; (B),
anter upon and take possession of the Property; (C) marega the Property; and (D) sign. cancel
and change rental sgreements and leases. If Lender notifier te tenants that Lender has the
right to collact rentsl payments diractly from them under thiz Faragraph 17, | agree that the
tenants may make those rental psyments to Lender without having to ask (i} Lender whether |
have failed 1o kesp my promises and agreements under this Securitv instrument, or (i) me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defirad in
Paragraph 28, | understand and agree that (A} my right to occupy the Properly ceases at the
time the Property is sold; (B} | shall have no right to occupy the Property ‘87tzr such sale
without the writtan consent of the new owner of the Property; and (C) my wrangful and
unlawful possession of the Property may subject me to monatary damages, including the loss
of ressonsbie rent and the cost of aviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
paymeants remains aftar those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable sttorneys fees and the costs of any necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT QF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
sction against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or wilt arise before or after

S00431 104.08.90/1-90) A4IK MORTOAGE-ADJ. BIWEEKLY
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the date of this Security Instrument Thase rights to bring lagal action may include an action
for breach of contract, fraud, conceeiment of a material fact or for intentionel or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable lew, to Lender. Lender may, at its option, enforce thase rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ foes, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necassary to enforce this assignment

19.  CLERICAL ERRORS

in the event Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document related to this loan, called collectively the "Losn Documents.’
contains an _2rror which was caused by a clerical mistake, calculation error, computer error,
printing erver or similar error, | agree, upon notice from Lender, to reexecute any Loan
Documaents that cre necessery to correct any such errorisi and | also egree that | will not hold
Lender responsitie for any damage to me which may rasult from any such error.

20, LOST, STOLEN GR MUTILATED DOCUMENTS

if any of the torn Documents are lost, stoien, mutilated or destroyed and Lender
delivers to me an indeniiuticstion in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document idertizal in form and content which will have the affect of ths
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within spplicable ‘lpw, the pnleading of the statute of limitations as a
defense to enforce this Security Instrurnent, including any obligations referred to in this
Security Instrument or Secured Notas.

22. CAPTIONS

The captions and headings at the beginning ' of each paragraph of this Security
Instrument ara for reference only and will not be used in the interpretation of any provision
of this Security instrument.

23. MODIFICATION
This Security Instrument may be modified or amended only v an agresmant in writing
signed by Borrower and Lender.

Lander may modify the Security instrument and the Secured Notss at Lender's scle
discretion in the event that | have failed to make my biweekly payment: i the manner sat
forth in the Securad Notes In the event of a8 modification to monthly payraeins, Lender will
substitute the term “monthiy payment” at each point that the term “biweekiy paynent” appears
in this Security Instrument.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperativa or planned unit development,
each of which shall ba called the "Project.” and | have an intergst in the common elements of
the Project, then Lender and | agree that

(4) )f an owners association or other entity, called "Ownars Association," holds fitle
tc Property for the benefit or use of the Project and its members or sharsholders, the
Property aiso includes my interest in the Owners Association and the uses, proceeds and
benetfits of my interest

SDG4J 104.08.94/1-88) A4dL MCRTGAGE-ADJ. BIWEEKLY
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{B) The following are called the "Constituent Documents” (i) The decisration or any
other document which created the Project; (i} By-laws of the Owners Association; lii) Cods
of regulstions for the Project. (iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Project's covenants, conditions and
restrictions; (vi} Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pasy, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may. at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms describsd in Paragraph
7 above.

{C'"_If the Qwners Association maintains, with an insurance company reasonably
acceptable to lander, a master or blanket policy on the Project which is satisfactory to
Lender and waicn-orovides insurance coverage on the terms. in the amounts, for the periods,
and against the hrsards Lender requires, including firs and hazerds included within the term
"axtended coverage.” sd Lender is provided with evidence of such master or bianket policy,
ther: (i} Lender waives inu provision in Paragraph 28] abova for the payment to Lender of the
estimated yearly premiun instaliments for hazard insurance on the Property, and (i} hazard
insurance coverage on the Froperty as required by Paragraph S above is deemed to be
satisfied 1o the extent that ‘he ra3quired coverage is provided by the Owners Association
policy. | shall give Lender prompt notice of any lapse in the required hazard insurance
covarage. | shall provide a copy of (such master or blanket policy to Lender annually.

In the event of a distributior. of azard insurance proceeds in lieu of resteration
or repair following a loss to the Property, whether to the unit or to common slements, any
proceads paysble to me are hereby assigned (and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, wiln_any excess paid to me.

| shall take such actions 8s may be rezsonable to insure that the Qwners
Assaciation meintsins a public liabifity insurance policy acciuptadle to Lender in form, amount
and extent of coverage.

{D) | shall not. except after notice to Lender and with Lencar's prior writtan consent,
either partition or subdivide the Property or consent to: (i} the abandcnment or termination of
the Project, except for shandonment or termination required by law in thj cise of substantial
destruction by fire or other casualty or in the case of condemnation, eminsicJomain or other
governmental taking: (i} any smendment to any provision of Constituent Docurie:its unless the
provision is for the express benafit of Lander or of lenders generally; {iiij (ermination of
professional management and assumption of self--management of the QOwners Assoliation; or
{ivi any action which would have the effact of rendering the master or hianket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptabla to Lender.

25. FUTURE ADVANCES

At Borrower's request, lender, st its option (but before ralease of this Security
Instrument or the full raconveyance of the Property described in the Security Instrument! may
fend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additions! Sums Securad under this Security Instrument.

SDO4IK {04.08.98/1-98) A4IM MORTGAGE-ADJ. BIWEEKLY
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28.  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acosleration of Payment of Sums Secured. Lender may, at its option, reguire
immadiate paymant in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
writtan permission. Lender also may, at its option, require immediaste payment in full if
Borrower is not a natural Perscn and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Sacurity
instrument.

If Lender exercises the option to require immediate payment in full. Lender will give
me notice’ of acceleration. If | fsil to pay all Sums Sacured by this Security Instrument
immediately, '.ender may then or thereafter invoke any remedies permitted by this Security
Instrument withou¢ further notica to or demand on me.

Exception tc s aaisration of Payment of Sums Secured. |f the sale or transfer of
alt or sny part of the Frcperty, or of a beneficial interest in Borrower, if Borrower is not &
natura!l Person, is the firsi one to occur after the date of this Security Instrument. Lender will
not exercise the option to acue'crate payment in full of al Sums Secured and the loan may
be agssumed if:

it Lender receivas 8 comulelad writtan application from transferee to avaluate the
craditworthiness of transferes as if a lievv.loan were being made to the transferee by Lender;

{il ~ Lender approves the creditwcrthiness of the transferee in writing;

iy transforee makes a cash downpaymant sufficient to meaet Lender's then current
underwriting standards;

tivi  an assumption fee. in an amount to be determined by Lender (but not to exceed
1% of the balance of principal and interest due under the Secured Notes at the time of sale
or transfer of the Property or of the interest in the Burrowsz:! is paid to Lender; and

v} the transfuree executes an assumpticn agreement wwhich is satisfactory to Lender,

such assumption agreement providing for transferas opening & ceposit account with Lender, (§

or with a bank or savings and loan which has heen approved by fandar, for direct paymem
as provided in the secured notes.

The joan may be assurmed under its then existing terms and Conditions with one
exception; the Lifetime Rate Cap may be chanjed The Lifetime Rate Cap sneis 'sa changed to
an interest rate which is tha sum of the interest rata in affect on the dswe ~f a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentage points, if that
sum oxceeds the Lifsiime Rate Cap stated in the Securad Notes.

27. RIGMTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a ‘Breach of Duty" if (il | do not pay the full amount of aach biweekly
payment on the date it is due; or (il | fail to perform any of my promises or agresments
under the Note or this Security Instrument or (i) any siatement made in my application for
this loan was materialy false or mislagding or if any statemsnt in my application for this ioan
wias materially false or misleading by reason of my omission of certain facts; or iiv) | have
macs any other statdment to Lender in connection with this loan that is materially false or
misteading. If there is a Breach of Duty by me, Lender may demand an immediste payment of
a! sums secured

S0043L (04.08.98/1-68) AAIN MORTGAGE-AD.. BIWEEKLY
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If there is @ Breach of Duty by me, the Lender may take action to have the Property
sold under any spplicsble Federal Law. rule or regulation and, where Faderal Law is not
applicable, under the law of the state where the Property is [ocated, which will be callad the
"Applicable Law."

Lender does not have to give me notice of 8 Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

it there is a Braach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to colisc: rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless cf the value of the Property.

The sale =t tho Property may be postponed by or at the diraction of Lender except
as limited or pronitattd by the Applicable Law. If the Property is sold under the Applicable
Law,. | agree that it iney be sold in one parcel ! also agree that Lender may add to the
amount that | owe to Lardzr all legai fans, costs, allowances, and disbursements incurred as a
rasult of the action to sell tiia Property, except to the extent that the Applicable Law limits
or prohibits any such charges:

Lender will apply the proceeds from the sale of the Property in the following order:
(Al to all fees, expenses and costs incurreu in comnaction with the sale, including trustaes’ and
attorneys’ fees, if any: (B) to all Sums Sacured by this Security Instrument; and (C) any excess
to the Parson or Persons legaliy entitled to il

28. LENDER'S OBLIGATION TO DISCHARGE TH!& SECURITY INSTRUMENT

When Lender has been paid all of the amouits securgd by this Security instrument,
Lender shall release or cancel this Security Instrument wiliiout charge to me except that | will
pay any recordstion ¢osts.

29, STATEMENT OF OBLIGATION
To the extent sllowed by law, | will give Lender a fee for furnishing any statement of
obiigation with respect to this Security Instrument or the Securau Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestesd exemption in the Property is waiveo:

THIS SPACE INTENTIGNALLY LEFT BLANK.

SPOAIM (04.05.8871-9% A4 MORTGACGE-ADJ. BIWEEKLY
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: 0002163947
. 3. OWNER OCCUPANCY

Lender has relied upon statemants of fact which | have made to qualify for this loan. |
have stated and confirm that (A} the Property is my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security instrument is recorded; and (C)
g- | wilt use the Property as my residence for at least 12 months from the date this Security

Ingtrument is rocorded.

if any of the stutaments of fact that | have made are materially false or misleading, |
witl be in default under the Secured Notes and this Security Instrument If | am in such

default, Lender may, at ts option, increase the intersst rate and margin, subject to the Lifetime
Rate Cap stated in the Hecured Notes.

98682

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE “AGE FOLLOWS.

SDOAING (04.9%.98/1-88) A4V
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0002163947
BY SIGNING BELOW, | accept and agree toc the promises and agreements contained in this

Security instrument aad in any rider(s) signed by me and recorded in proper official records.

R PR

it

e -

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW

Py

-

BORROWER(S):

-
S C_QCLU"} f Jﬁv\e/) (Seal)

GARVR.JONES (] [/

{Seal)

o] (Saeal)
(Seal) D
— .\I
N
17 4
@
@
&9
( {Sual) (09!

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)
S0041P1 (54.08.96:1-98) A4y MORTGAGE-ADJ. BIWEEKLY L
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002183847

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * * = * * * , DESCRIBED AS FOLLOWS:

TAPE ONLY THE LEGAL DESCRIPTION TO TS PAGE.

GrAZD N3.).94/2-84 RIGA
UKIVERSAL
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 007655782 DB

STREET ADDRESS: 178-C GROVE AVE.

CITY: DES PLAINES COUNTY: COOK
TAX NUMBER: 09-16-100-071-1042

LEGAL DESCRIPTION:

BUILDING 11 UNIT 2-"C" IN RIVER'S EDGE CONDOMINIUM, AS DELINEATED ON A SURVEY OF
THE FOLLOWIMG DESCRIBED REAL ESTARTE:

CERTAIN BLOCKS (AMD THAT PART QF Tﬁ% UNIDENTIFIED OUTLOT IN RIVER'S EDGE PLANNED

UNIT DEVELOPMENT, BREING A PLANNED UNIT DEVELQPMENT OF THE WEST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD

PRINCIPAL MERIDIAN, I6 _LOOK COUNTY, ILLINOIS

WHICH SURVEY IS ATTACHED AS SXHIBIT "A" TO THE DECLARATION OF CONDCMINIUM FILED
AS DOCUMENT NUMBER LR 3212037, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST
IN THE COMMON ELEMENTS

FEGALD
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d Statg of Tnois, f\r,M{ U N Q’(EF I C IAL CO PY
b e ey duidig o a Notary Public in snd for il Connty and Stite, do hereby certify that
i ’h.fnr‘—a Fooimne [ Mareg A Lo, pkac At THi{ad personally known tu e tobe
& the sy forsRis ] whose namels) hsetibied o e forcising steunvsl, appeas «f before me this day
{ i persern i acknenededgedd that Tk i snyrired i detiverud the sald mstrusicnt as i as frev and voluntiry acl,
N fuyr the purposes and Vhereit st forth, '

5 Criven under my hand annd vl Getad soud, this ’_} R day of { 3 )0" A U @ A

3

My comiiiasinit NI

QNS L U ORI 10 R R B0 0 ; »

“OFFICIAL SEAL" i k) 6&@4@%&,
DANA O. BLUDORN ' Nary Fliblic )

Notary Public, Stae of ifincis

Wy Commissian Expires 0807/00
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