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THIS MORTGAGE (" Secunty nsirument?) s givenon APRTL 16, 1997

The Morteagor s

CHERYL T. SCHMIDT, DIVORCED Al'> NOT SINCE REMARRIED

7121 LAVERNE LANE-UNIT 1A, TINLEY PARK, “ILLINOIS 00477

(C"Horrower "5 This Security Instrument 15 given o

AMERICAN STATES MORTGAGE, INC.

which is organized s existing under the laws of THE STATE OF TLLINOIS , el
whose address 18 915 WEST 175TH STREET-SUITE 1 WEST

HOMEWOOD, TLLINGIS 60430 Chender™y. Borrower owes Lender e gripeapad sum of
SEVENTY THREE THOUSAND FIFTY

AND G0/1G0 Dollars 1t % 73,050,060 ).
This debt i evidenced by Borrower's note dated the same dute as this Seeunty Instrument ("Note™), which
provides tor monthly payments, with the full debt, if aot pad cather, due and - payable on MAY 1

2027 CThis Seenrity Dnstment secures 3o Lender: G the sepayment of the debt evidenced by the
Note, witl interest, and @l renewals, extensions and modifications of the Notes (01 the payment of wll other sums,
with interest, advaned under paragraph 7 o protect the secunty of thix Secunty Instrument; and (¢) the pertormance
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if the amounts held by Lender for Escrow Jtems exceed the amounts permitt=d 1o be held by RESPA, Lender
shal! account to Borrower for the excess funds as required by RESPA. If the amounts ot tunds held by Lemder at any
time are not sufficient to pay the Escrow [tems when due, Lender muy notily the Borrower and require Borrower to
muke up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additionsl security for afl sums secured by this Secarity Instrumeni. ¥
Borrower tenders ta Lender the full payment of all such sums, Borrower’s account shall be credited witk the balance
vemaining for all instailment items (a), {h), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 20 Borrower.
Immediately prior to a foreciosure sals of the Property or its acquisition by Lender, Bormwer's accourt shall be
credited with any balance remaining for all installments for items (a), (h), and (¢},

3. Appliczain of Puyments. All payments under parsgraphs | and 2 shall be applied by Lender as follows:

First, 10 the wortgage insurance prenvum to be paid by Lender to the Secretary or 10 the monthly charge by the
Secretary instead of ine monthly mortgage insurance premium;

Second, to any wies specia) assessments, leasehold pryments or ground rents, gnd fire, flood and other hazard
insurance premiums, as reqired;

Thixd. to interest due wide: the Note;

Fosrth, (0 amortization o typrincipal of the Note; and

Fifth, to late charges due undering Note.
4. Fire, FYood and Other Hazni d imsurance, Borrower shall insure 31 improvements on the Property, whether

now in existence or subseguently erected, 7ganst any hazards, casugities, and contingencies, including tire, for which
Leader requires insurance. This insurance-shall be mmnianed in the amounts and for the penods that Lender
requires. Barrower shall also insure all improvesients on the Property. whether nov: i existence or subsequently
erected, against Juss by fluods to the extenl reguivad oy the Secretary. All insurance shall e carred with companies
approved by Lender, The insurance policies and any renervels shall be held by Lender and shaif include luss payable
clauses in favor of, and in a form acceptable W, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mvnl. Lender may make proct ¢ loss if not
made prompily by Borrower. Each insurance company concerned /s herehy anthonzed sand directed to make puyment
for such loss directly to Lender, instead of to Borrower and i Londer [ointly. ANl or any pant of the insurance
proceeds may be applied by Lender, at its option, either (a} to the codiicrron of the indebtedness under tie Nole and
this Security instrument, first to any delinguent amounts applied in the ordes i paragraph 3, and theo to prepayment
of principal, or (b) to the sestoration or repair of the damaged Property. Any” application of the proceeds to the
principal shall not extend ot postpone the due date of the monthly paynients which are referred to in paragraph 2, or
change the amount of such payments. Any excess insuzance provesds over an amounl cequired to pay all outstunding
indebtedness under the Note and this Security Instrment shall be paid 10 the entity legally entided thereto.

In the event of foreclosure of this Security [nstrument or other transfer of title 1 the Property that extinguishes
the indeMedness, )l right, title and interest of Borrower in and to insurance policies in forve shall pass to the
puschaser,

S, Occupancy, Preservation, Maintenance und Protection of the Property; Borrewer’s Lean Application;
Leaseholds, Borrower shull occupy. estabhish, and use the Property as Borrower’s principal residence wvithin sixty
days after the execution of this Security Instrument (or within sixty days of a lnter sale or transter of the Property)
and shall conlinue to occupy the Property as Borrower’s princina) residence for ag least one year adier the date of
occupancy. unless Lender delermines that requirement will cavse undue hardship for Borrower. or uniess extenuuting
circomsiances exist which are heyond Borrower's control. Borrower shall notfy Lender of any cxtenusting
circimstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the
Property 1 deteriorate, reasonahle wear and tear excepted. Lender may mspect the Property af the Property 1s vacant
or ahandoned or the Joan is in Jefault. Lender may take reasonable action to prolect and preserve such vacant or
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(1) A or part of the Property, or i benchic] snderest i trast os g all or purt of the Property, s sold

ar ntherwase transferred (other than by devise or descent), and

1y The Property is not oceupied by the purchuser or grintee as s or ber principal residence, or the

purchitser ur grantee does so occupy the Property but Jus or her credat s nol been approved in

accordunee with the requinements of the Secretary,
(¢} No Waiver, It circumstances oceur that would permit Eeneee 1o require immedtite puyment i ful!, bt
Lender does not require such paymients, Lender does not wanve its rights wath respeet to subseyuent events,
() Regulutions of HUD Secretary, In many circumstances regulations ssued by the Seeretary will limi
Lender's rights, in the cuse of paynent defuudts, to require immediate payment e Bl and (oreclose 5 not
pand. This Security Instrument does not suthorize seceleration or Toreclosure it not permitted by regulations
of the Sveretary.
(et Mortzuge Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to he cligibte Tor maurance under the National Housing Act within 60 dnys from the date hereol, Lender
may, at stsopiion, reguire immedinte payment in full of all sums secured by this Security Instrument, A
wntten stitemuad of any authorized agent of the Secretary duted subsequent to 60 days from the date biereof,
decitmng to s his Seeunty lnstoment and the Note, shall be deemed conclusive proof of such
meligality. Notwithataading the toregomg, this option may ot be exercised by Lender when the
unitvaifnandity of msurancesis solely due o Lender's failure to remit w morteage insurance premivm o the
Secrelury,

10. Reinstutement. Borrower hus 4 night 1o be remstated 1f Lender s regusred imimediate: payment i Jull
becase o Borrower's filure o pay an azwsat due ander the Note or thus Secunty Instroment. Thas night applies
even after foreclusure procecdings are inshsed™To renstate the Secunty Instrument, Borrower shalf tender inoa
famp s all amounts required to by Borroweer' s account current sncluding, to the extent they are vbiigations of
Borrower under this Securaty Instrument, foreclosure vosteand reasonable and custoniary wtorneys’ fees and expenses
properly associated with the fosectosure proceeding. Doon reinstatensent by Borrower, s Security Instroment and
the obligations that 1t secures shall renwnn e effet as G Cender hid not required immediate puyment in full,
However, Lender s not sequired to permit remnstatement 007 43 Lender b decepted  reinstatement adter the
commencedient of frreclosre procecdmps wathin wo vears imingglisrely preceding the commencement ol & currenl
foreclosure proveedmg, (n) reinstatement wall prechude foreclosie/on ditterent grounds i the future, or (i)
retnstatement will adversely affect the poonty of the lien created by this Sedarnty Instroment,

11, Boreawer Nol Relewsed; Forbearnnce By Lender Not a Waiver, Yadension of the lime of payment or
maklthicaton ol amortization of the sums seeured by this Security Instrument” Jraled by Lender to gy successor in
ititerest o) Burrower shadl nor operate 1o gefease the habshty of the onginal Bedcosier or Borrower's suecessor in
terest. Lender shall not be cequnred to commence proceedings agamsk any suceessor innterest or refuse o extend
e tor payment or otherwise miodify gmortization o) the swms seeared by this Secunty Listrument by reason of any
denund made by the ongimgd Borrower or Burrower's suceessors i interest. Any forbearance by Lender in exerciving
any iyt os remedy shall not be a waiver of or preclide the exeraise ot any right er remedy,

12, Sucvessors and Assigns Bound; Joint und Severnd Linhility; Co-Signers. The covengals snd agreements
of this Securtty Tastroment shil) bimd and benefit the successors wnd assigns of Lender wnd Borrowee, ssheet o the
provisions of paragraph by, Borrower's covenants and agreenents shall be joimt and several. Any botower who
co-signs s Securty Instrument but dovs siot execute the Noter i) s co-sizmng this Seeunity [nstrumen only to
mostgage, grant and convey that Borower's mterest us the Praperty ander the terms of this Sevurity Instrument; (b)
is mot personally pbligated to pay the sums secured by this Secunty Inctroment, wnd () agsees that Lender wnd any
other Borcower may agree (o extend, modiy, Torbenr or mike any aceommoditions with regard to the terms af ths
Seeartty Instripent or the Nole withont thit Bereoseer’s vonsent,
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18, Foreclosure Pracedure, 1) Lender requires immediade piyment in bl simder puragraph 9, Lender may
furectose this Security Tostrument by judicid proceeding, Lender shidl be entitled to colleet sl expenses
incurred in pursuing the remedies provided in this purageaph 18, incloding, but sot Timited to, reasonnble
attorneys’ Foes anid costs of titde evidence,

IF the Lender's interest i this Security Tnstrumen? is held by the Seerctury and the Secretary requires
immediiate: puyment in Tk under Paeugraph 9, the Seeretary way anvoke (e sonjadicial power of sale
provided in the Single Family Moctgage Foreclosure Act of 1994 ("Act®} (12 E.S.CL 3751 er seq) by requesting
w forechisure commissivner designated under the Act o commence foreclosure and (o sell the Property ns
provided in the Act, Nuthing in the preceding semtence shail deprive the Secretary of any rights otherwise
avirifable to o Lender under this Paragruph 18 or applicable law,

19, Release Upon paviment of sll sums secured by this Seeunty instrament, Lender shill release this Security
Instrament withot Charge to Borrower. Borrower shall puy any recordistion costy,

20. Waiver of Hotsstead, Borsower winves all right oi hemestead exemption in the Property.

2). Riders to this Security Disteument. 1 one or miwe niders e exccited by Borrower and recorded 1ogether
with thes Securdy lastroment, thedorenams of cach such eider shall be imcorporated it and shial! smend and
sumﬁvnwnl the covenants and agreementa ol ey Secunty Insteument as o the adertag were a part of tus Security
Instrunwent. {$Check applicable box(es)y]. .

! )"\_j Condomemum Ruder v rowange Eguigy Rader (%} Othe Ispecity]
L) Phoned Unat Bevelopment Ruder {5 Giduated Payment Riuder
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A Case N0
|
| 131:8618906-729

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER v munke this 16TH day of  APRIL . 1997
aned 1~ vorporated mto and shall be deemed 1o wmend and supplement the Sotgage, Deed of Trust or Security
Deed ¢ Secunty Instrument™; ol the same date given by the undersipned ¢ Berrower™) 10 secure Borrower's
Note to
AMERIZAN STATES MORTGAGE, INC.

e Lander™y of the same dite and covering the Property desenibed i the Secunaty Instrument und located al:
b1 ) !

7121 TAVERN! LANE=UNIT 1A, TINLEY PARK, 1LLINOIS 60477

tPropeny Adiliess]
The Property Address wieges ooupit my, ogether wizhoun undivided iterest i the conumon elements of,
candommun projedt kinown g

TIFFAKY PARK CONDOMINTUNMS

IName of Condommiaom Progect)
£ Condommum Projeet” ), 1 the owndesassovigtion or other entity which acts for the Condonumum Project
{Owners Assoclatien ™) holds tfe (o praecey for the beretit o ase of gs members or sharchoklers, the
Propetts wlso meludes Borrower™s mterest in Jhe Oswners: Association snd the uses, proceeds and benehits of
Borpsver's iderest.
CONDOMINIUM COVENANTS, In adddition 2o the covenants und wgreements made in the Security
Lnteument, Borepwer sand Lender forthier covemamt anad agreee i folluws:

AL 8o Jong as the Owoers Associabion nwintians, with wgererdly accepted insurance carrier, o " mnster”’
ar hlanket™ nolwy ansurimy wll property subject tocte condonmmum: docoments, mcluding ufl
paprovements now existing or hereatter erected onthe PrapertyDand such policy is satisfactory to
Lender und provides msurance coverage m the amounts, for 1h¢ senods, and agaiost the hazsrds
Lender requires, including tire and other hizards included sathin ine iy extended coverage,” and
loss by flood, 1o the extent requircd by the Seeretary, their (0 Lesdcr avaves the provision in
Parageaph 2 of s Secunity Instrument for the monthly payment to Lenden of one-twelfth of the
searly premam instaflments for bz nsurance on the Propeny, and Gn Bevrawer's obligation
under Parugraph 4 of this Secunty Instrument to mgmtion hazard insiance coveege” on the Property
iy deemed satestficd 1o the exent that the seguired coverage s provided by the Owners, Assocation
poticy. Borrower shall give Lender prompt notice of any Japse i required hazard msudivicd coverage
and of any Joss ecurnmng from a hazard. T the event o a distabutzon of hazard insuranee procaeds in
Tiew of restoration or sepair followmye a loss to the Property, whether to the condominium umit or 1o
the commun elements, any procecds payable to Borrower are hereby assigned and shil be puid to
Lancer for appliceiion to the s secured by this Security fnstrament, with any excess pnd 1o the
eatty beealiy enlithed thereto,

Horrower promises to piy Borrower's allocated shire of the common expenses o assessments wrkl
chirges imposed by the Owners Association, as provided i the condomimum documenls,

FIHA Multistate Condominisan Rider - 2/9)
. DS 1489
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! FHA Case No -
, 131:8618906~729

ADJUSTABLE RATE RIDER

THES ADJUSTABLE RATE RIDER 15 nasde thus 16TH duy of
APRIL . 1997 cundd s ancorporated into and shall be deemed to wmend and supplement
the Muortgage, Deed of Trost or Security Deed (“*Secunty Instrament™ )y of the same date given by the andersigned
{Boreower™) o seeure Boerrwer's Note '/Nate™) o
AMERICAN STATES MORTGAGE, INC.

(the " Lepaer 1 of the siame dute and covering the propenty desenbed i the Security Instrament wnd lovated

7121 LAVERNE LANE-UNIT 1A, TINLEY PARK, ILLINOIS 60477

tPropeny Addsess|
THE NOTE CONTYAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTULY PAYMENT, TIE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In ddditon o the covepants and agreoments made 0 the Securddy
Distraowent, Horrower and $ender lurther covenarrand agree as follows:

INTERENT RATE AND MONTHLY PAYMENT CHANGEN

(A Chunge Dute

The iterest rate gy change op the fostduy of - JULY A1 , 1998 . e onthat day
ol e succeeding year. “Change Dite™ means cach dide on whech vhe iderest sale vould chunge.

(1) The Index
Hegmamg swith the first Change Date, the mterest e wil e bascd onan Index. "Index™ means the weekly

aversge yiehd on Untted States Treasury: Secunties adjusted to a constant dvscaty of one year, as made avuluble
hy the Federal Reserve Board, "Current ladex™ mvans the most recent imlex Spwee avardahle 30 days before the
Change Dite. 1 the Index s defined above) 1s oo Jonger avaidable, Lender will use as wonew Index any index
prescribed by the Secrctary. As used in this Rider, "Seeretary means the Seerdtiry of Housing and - Urban
Development or s or her designee. ™ Leader will give Borrower notice of the new Index,

1C) Cateulution of [nterest Rate Changes
Betors cach Change Date, Lender waill caleulwie o new interest e by wdding o mrgin of
TWO AND THREF FOURTHS pereentage pomt(s) {2, 750 %) Lo the
Current Index and rounding the st ter the neirest ane-uphth of one peicentage point (O, 125% ). Subject 10 the
Neits stated in parngraph (D) of this Rader, thes souehed amount will be the new nterest rle until the aex)
Chanye [Jade,
{13 Linits on Inlerest Rate Chinges
The tterest rate wWill tever wicrense of decrease by more thim one percentage pomnt (1.0%) on any single
Change Date. The interest rate will never be store than five percentage pomis {5.04) fugher or lower than the
il miterest risle,
FILA Mubtistute ARM Rider - 2191
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