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FHA Case No.

State of fllinois MORTGAGE 131-8642123

TH!S MORTGAGE {"Security Instrumany Yis givenon APRIL 15, 1997
The Morigagor is CHARLES P. OCONNELL, 2 SINGLE PERSON AND ANNA MARIE FIELDS, A
SINGLE PERSON

ATGF, INC

("Borrower"). This Security Instrument is given to  NORWEST MORTGAGE,  Ti&¢.

+

which 15 organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address js P.O. BOX 5137, DES MOINES, IA 503065137
("Lender”). Borrower owes Lender iné piincipal sum of
CNE HUNDRED THIRTY TWO THOUSAND FIVE HUNDRED SIXTEEN AND 00/170
Dotlars (U.§. §****132,516.00 )
This debt is cvidenced by Borrower's note dated the same date as this Security {nstrument ("Noie”), which
provides lor monthly payments, with the full debt, if not paid earlier, due and payable on MAY 01, 2027
. This Security Instrument secures 1o Lender: (1) the repavment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (<) the performance

FHA lilinois Mortgage - 4/96

o bl 25 TR




UNOFFICIAL COPY




o UNOFFICIAL COPY

of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby  mortgage, grant and convey (o the lender the following  described  propenty located in
COOK County, Hlinois:
! LOT 37 (EXCEPT THE EAST 10 ¥EET THERECF) AND LOT 38 (EXCZIPT THE WEST 10 FEET
THEREOF) IN BLOCK 7 IN LINSCOTTS RIDGELAND AVENUE SUBDIVISION OF THE NORTH HALF
o= OF THE SOUTH WEST QUARTER OF THE NORTH WEST QUARTER OF SECTION 20, TOWNSHIP 40
NORTH, RANGE 13, BEAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.I.N. #13-20-118-029% *SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONEY
SECURITY INSTRUMENT. TAX STATEMENT3 SHOULD BE SENT TO: MNORWEST MORTGAGE INC.,
P.O, BOX 5137, DES MOINES, IA 503065137

-y . " ‘/)(
pacct i #: (5 - o (A € yal

which has the address of 6234 /N WAVELAND, CHICAGO {Street, Cityhe
Llinois 60634 {Zip Codel ("Property Address™);

TOGETHER WITH all the naeiovements now or hereafter erected on the property, and all casements, Sy
appurtenances and fixiures now or herea’ter o part of the property. All replacements and additions shall also be 57
covered by this Security Instrument. All ol diedoregoing is referred to in this Security Instrumem as the "Propenty.” L,_i

(S

BORROWER COVENANTS that Borrowei is owiully seized of the estate hereby conveyed and has the right to 4o
mortgage, grant and convey the Property and that tag Property is unencumbered, except for encumbrances of record, )
Borrower warrants and will defend generally the title 10 the Property against 2l claims and demands, subject to any Ul
encumbrances of record. e

THIS SECURITY INSTRUMENT combines uniform cevsaznts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instetment covering real property.

Borrowsr and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay/when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail linclude in each monthiy
payment, together with the principal and interest as set forth in the Note and any late charges < sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) Jeascheld payments er graund rents on the
Propenty, and (c) premiums for insurance required under paragraph 4. In any year in which the YXender must pay a
morigage insurance premium to the Sccretary of Housing and Urban Development ("Secretary™), ‘of in_any year in
which such premium would have been required i Lender still held the Security Instrument, each morinly payment
shall also include cither: (iy a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary,
or (i} & monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are calied "Escrow {tems” and the sums paid 1o Lender are called "Escrow Funds.”

Lender may, a any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estale Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be basgdion
amounis due for the morigage insurance premium. W é{f’

e
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if the amounts held by Lender for Escrow Jtems exceed the amounts permitted (o be held by RESPA, Lender
shall account o Borrower for the excess funds as required by RESPA. 1If the amounts of funds held by Lender at any
time are not sutficient to pay the Escrow {tems when due, Lender may notify the Borrower and require Borrower to
make up the shonage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, 1If
Borrower tenders to Lender the tull payment of all such sums, Borrower's account shall be credited with the batance
remaining for all installment items (a), (1), and (¢) and any mortgage instrance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Preperty of its acquisition by Lender, Borrower’s accouni shall be
credited with any balance remaining for all installments for iiems (a), (b), and ().

3. Applicetion of Payments. All payments under parageaphs 1 and 2 shall be applied by Lender as follows:

Cirst, 16 e mortgage insurance premium io be paid by Lender 1o the Secretary or to the monthdy charge by the
Secretary insteatt'of the monthly mortgage insurance premium;

Second, 1o any-{ones, special assessments, leasehold payments or ground remts, and fire, Nood and other hazard
insurance premiums, asrauired;

Thied, to interest duc vzder the Note;

Fourth, to amortization of rne principal of the Note; and

Eifth, to late charges dug underthe Note.

4. Fire, Flood und Other Hozord insurance. Borrower shail insure all inprovements on the Property, whether
now in existence or subsequently erected, ~gainst any hazards, casualties, and conlingencies, including fire, for which
Lender requires insurance, This insuranee shall be maintained 0 the amounts and for the periods that Lender
requires, Borrower shall also insure all improverents on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requircd oy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance podicies and any. renesvals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form accentable to, Lender.,

In the event of loss, Borrower shatl give Lender immediat: notice by mail. Lender may make proef of loss if not
made prompily by Borrower. Each insurance company concetried s hereby authorized and directed 10 make payment
for such loss directly to Lender, instead of to Borrower and 1o Lepder joimly. All or any part of the insurance
proceeds tay be applied by Lender, at its option, cither (2) 1o the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in i order-in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Awy application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments vwbich are referred 10 in paragraph 2, or
change the amount of such paymems. Any excess insurance procecds over an aniouniaequired to pay all ouistanding
indebledness under the Note and this Security Instrument shall be paid 1o the emity fegally envitled thereto,

In the event of foreciosure of this Security Instrument or other transter of title to the Property that extinguishes
the indebtedness, all right, title and interesi of Borrower in and to insurance policies in forze shall pass 10 the
purchaser.

&, Occupancy, Preservation, Maintenance und Protection of the Property; Borrower's Lean Application;
Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residénee within sixty
days after the exceution of this Security Instrument {or within sixty days of a later sale or transfer of (e Property)
and shall continue to occupy the Property as Borrower’s principal residence for al least one year after the date of
occupancy, unless Lender determines that requiterent will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Borrewer shall notify Lender of any extenuaiing
circumstances, Borrower shall not commit waste or destroy, damage or substantiatly change the Property or allow the
Property (o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property il the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action 1o protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan ¢videnced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Insitument is on a
leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title 10 the Property, the
leaschold and fe title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any parnt of the Property, or for conveyance in place of condemmation, are
hereby assigned and shall be paid 1o Lender to the extent of the {ull amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Notr und this Security Instrument, {irst to any deiinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall noi extend or
postpone the due dwie,of the monthly payments, which are referred to in paragiaph 2, or change the amount of such
paymetiis. Any excess proceeds over an amount required to pay all owstanding indebtedness under the Note and this
Security Instrument shait ¢ paid to the entity legally entitled thereto.

7. Charges to Borrewe= und Protection of Lender’s Rights in the Property. Borrower shall pay alt
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to-the entity which is owed the payment. I failure to pay would adversely affect
Lender's interest in the Property,—upon Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these pay ments,

1f Borrower fails to make these payments.or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Seeurity Instrument, or there is a legal proceeding that may significantly
atfect Lender's rights in the Property (such as t-peoceeding in bankruptey, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is pecessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazaid insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph’ shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear fnterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority” over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by e lien-in a manner aceeptable to Lender; (b)
contests in geod faith the lien by, or defends against enforcement of th licosin, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) sceutes from the holder of the liea an
agreement satisfactory to Lender subordinating the lien to this Security Instrumerit A1 Lender determines that any part
of the Property is subject to 4 lien which may attain priority over this Security Instrinent, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the Lien or take one or more of the actions set forth above within
10 days of the giving of notice,

8. Fees. Lender may collect tees and charges authorized by the Secretary.

9. Grounds lor Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary, in the(case of piyment
delaults, require immediate payment in full of all sums secured by this Security Insirument it
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the tue date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, 10 perform any other obligations contained
in this Security Instrument.
(b} Sale Without Credit Approval, Lender shell, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Seeretary, require immediate payment in [ull of all sums secured by this Security instrument
if:
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{1} All or part of the Property, or a beneticial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Walver, If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wil) limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in (ull and foreclose if not
paid. This Security Instrument does rot authorize aceeleration or foreclosure if not permitted by regulations
of the Secretary.
(e} (oripage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for nsurance under the Nationzal Housing Act within 60 days from the date hereof, Lender
may, at ke‘option, require immediate payment in full of all sums secured by this Security Instrument. A
written staiemertof any authorized agent of the Secretary dated subsequent 1o 60 days from the date hereof,
declining 1o insurz ibis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwiinsanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance.is solely due 1o Lender's failure to remit a mertgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has 2-iight to be ceinstated it Lender has reqaired immediate payment in full
because of Borrower’s failure to pay an amonnt due under the Note or this Security Instrument. This right applies
cvan after foreclosure proceedings are instivutzd. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required lo bring Borroveer sfaccount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosur costs.and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon veinstarement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as i1 )ender had not required immediate payment in full,
However, Lender is not required to permit reinstatement (if:- (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immed:ately preceding the commencement of a cusrent
foreclosure proceeding, (i) reinstatement witl preclude {oreclosuce /on differsnt grounds in the future, or (iii)
reinstatement will adversely affect (he priority of the lien created by tas Secusity Instrument.

11. Borrower Not Released; Forbearauce By Lender Not a Waiter. Fxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrument’praited by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successe” i interest or refuse to extend
time {or payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in inierest. Any forbearance vy Lender in exercising
any right or remedy shall net be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The covenauts-and agreements
of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrowdr, subject to the
previsions of paragraph %(b). Borrower’s covenants and agreements shall be joint and several. Any Eoriower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and cenvey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums securcd by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree (o extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice te Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed o
the Preperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designawes by notice to Borsower.
Any netice provided for in this Security Instrument shall be deemed 1o have been given 1o Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shalt not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions ol this Security
Instrument ane thie Note are declared 1o by severable,

15. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrument,

16. Hazardous substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyoene else to do, anything
atfecting the Property that &s i% violation of any Environmental Law. The preceding two seantences shall not apply 10
the presence, use, or storage i the Property of small quantities of Hazardous Substances that are generally
recognized (0 be appropriate 1o norai! residential uses and tc maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency ob private party involving the Property and any Hazardous Substance or
Enviranmental Law ol which Borrower has-aeiunl knowledge. It Borrower learns, or is notified by any governmental
ar regulatory authority, that any removal or sisr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necesspreremedinl actions in accordance with Environmental Law.,

As used in this paragraph 16, "Hazardous Subsizices”™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following, substances: gasoline, kerusene, other {lammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials conitaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Eiviconmental Law” means federal faws and laws of the
jurisdiction where the Property is located that relate to health, saietr” oz environmental protection.

E P D S

NON-UNIFORM COVENANTS, Borrower and Lender further covenant oraiasree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers'to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect thererts and revenues and hereby directs
e¢ach tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior 1o Lender’s notice o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrugient, Borrower shall coliect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of
rents censtitutes an absolute assignment and not an assigneent for additional security only,

[f Lender gives notice of breich to Borrower: (a) all rents received by Borrower shall & Yl by Borrower as
trustee for benelit of Lender only, 10 be applied to the sums secured by the Security Instrumeni; (1) Lender shall be
entitled to coilect and receive all of the reats of the Property: and (¢) each tenant of the Property chall-nay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tepat.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender froni exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach,
Any application ol rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secureet by the Security Instrument is paid in Tull,

¥ 2
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18. Foreclosure Procedure, If Lender requires immediate payment in full under parageaph 9, Lender may
foreclose this Security Instrument by judiclal procceding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided In thls paragraph 18, including, but not limited to, reasonable
uttorneys’ fees and costs of title evidence,

If the Lender'’s interest in (his Security Instrument is held by the Seeretary und the Sceretary requires
immediute payment in full under Paragraph 9, the Sceretary may fnvoke the nonjudicind power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sceretary of any rights otherwise
available to o Lender under this Paragraph 18 or applicable law,

19, Reétease. Upon pavment of all sums secured by this Security Instrument, Lender shall release this Seeuiity
Instrument withovicharge to Borrower. Borrower shall pay any recordation costs,

20. Walver of horaestend. Boirower waives all right of homestead exemption in the Property.

21. Riders to this Security Ipstrument. I one or move riders are executed by Borrower and recorded together
with this Security Instrument, the-covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements o this Security Instrument as it the riderts) were o part of this Security

In ent. jCheck applicable box(es)). P
1gﬂCundominium Rider Growing Equity Rider ] oumer [specity]

b
Planned Uit Development Rider [ riduatcd Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider{s) executed by Borrower and recorded with it
Witnesses:

_%4@& ;’Dﬂ Yeratll (Seal)

CHARLES P. OCONNELL -Borrower

2 ﬁ_%//wé’o& {Seal)

ANNA MARIE FIELDS Barrower

(Seah (Seal)

-Borrower -Borrawer

(Seal) (Scal)

-Borrower -Bosrower

L ASeal) {Seal)

seiwer -Borrower

STATE OF ILLINOIS, Ctﬁx County ss:
I, Mack C. M , a Notary Pabkc in and lor said county and staie do hereby cenify
that CHARLES P. OCONNELL, A SINGLE PERSON 247 2NNA MARIE FIELDS, A SINGLE PERSON

. personally known to me to be the sae person(s) whose nane(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledgeayhat THEY
signed and delivered the said instrumemt as THEIR free and voluntary act, for the usesani nurposes therein
set forth.
Given under my hand and ofticial seal, this 15TH day of APRIL J 1997

My Commission Expires: / {

Notany Aublic
{

A 2 A 4 v

"OFFICIAL SEAL"

K C HAMMOND
Notary Public, Statg of Illinois

My Commission Expires 5/30/98
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i FHA Case No,
[ 131-8642123

ADJUSTABLE RATE RIDER

THIS AIMUSTABLE RATE RIDER is made this15TE day of
APRIL , 1997 . and s incorporated into and shall be deemed to amend
and supplemedi-tpe Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of

the same date given by the undersigned (“Borrower”) to secure Borrower's Note ("Note™)
10 NORWEST MORTCAGE, INC.

(the "Lender") of the sam¢ dpic. and covering the Property described in the Security
[nstrument and located at: 6232 N WAVELAND, CHICAGO, IL 60634

{Propeny Addeess)

THE NOTE CONTAINS PROVISIGVSG ALLOWING FOR CHANGES iN
THE INTEREST RATE AND THE MOUNTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWZR'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND Trc MAXIMUM RATE THE
BORROWER MUST PAY.,

ADDITIONAL COVENANTS. [n addition to the covenunic and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the tirst day of JULY ,
1998 , and on that day of 2ach succeeding vear. "Change Date" means.<ozn date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index.
"Index" means the weekly average vield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board, "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing wnd Urban Development or his or her designee.” Lender will give Borrower
notice of the new Index.

(C) Calzalation of Interest Rate Changes

Before cacli Change Date, Leader will caleulate a new interest rate by adding a margin
of TWC AND THRSE-QUARTERS percentige point(s)
( 2.750 %) to the Current Index and rounding the sum to the nearest
one-eighth of one peccentage point (0.125%). Subject 1o the limits stated in paragraph (D)
of this Rider, this rounded 2mount will be the new interest rate until the next Change Date.

(D) Limits on Interest-dite Changes

The existing interest rate wiiinever increase or decrease by more than one percentage
point (1.0%) on any single Cliange Date. ‘The interest rate will never be more than five
percentage points (5.0%) higher ol lower than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Chaage Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary (o repay the unpaid
principal balance in full at the Maturity Date atahe new interesi rate through substantially
equal payments. In making such caleulation, Lenderwill use the unpaid principal balance
which would be owed on the Change Date if there nad ‘been no default in payment on the
Note, reduced by the amount of any prepayments to principal.. The result of this calculation
will be the amount of the new monthly payment of principal and.interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the iiterest rate and monthly
payment amount. The notice must be given at least 25 days Wivre the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current Index and the date it was published, (vii) the method of <aleulating the
change in monthly payment amount, and (viii) any other information which may be
required by law from time to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the tirst payment date which oceurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (@ of (hj Rider.
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Borrower shall have no obligation to pay any increase in the montkly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
tailed to give timely notice of the decrease and Borrower made any monthly payment
amounts exzeeding the payment amount which should have been stated in o timely notice,
then Borrower has the option to either (i) demand the return to Borrower of any excess
payment, with/nterest thereon at the Note rate (a rate equal to the interest rate which should
have been statedin a timely notice), or (ii) request that any excess payment, with interest
thereon at the Ncterate, be applied as payment of principal. Lender's obligation to return
any excess payment vith interest on demand is not assignable even if the Note is otherwise
assigned before the deriand for return is made.

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants
contained in this Adjustable Ratz Rider.

(Sean) MZ&?M_”_ (Seal)

Borrower C LE . OCONNELL -Harrowe

ITawe /ﬁb} Eﬁg/ ‘ ELL rrower
Seal) C&nad /ﬂé«\j& (Seal)
Soower  ARNA MARLE FIELDS Batrower
(Seal) — (Sead)
Borrower -Horrowes
(Seat) =y (Seal)
Borrowgr -Borrower
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