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THIS MORTGAGE ("Security Instrument”) is givenan AEF‘H 23, 1997 .
The Montgagor is JAVIER SAUCEDO, AN UNMARRIED MAN and PAUL RICARDO RE¥&Ak MARRIED

T0 LUCY REYES, Rp\ﬁ@

Qe

("Borrower"). This Security Instrument is given to

UUSA MORTGAGE CORPORATION

, which is
organized and existing under the laws of THE STATE OF ILLINOIS  and
whose address is 7234 WEST NORTH AVENUE. #411, ELMWOOD PARK, IL 60707

("Lender™). Borrower owes Lender the principal sum of
One Hundred Seventeen Thousand Twenty Five Dollars and Zero Cents
Dollars (U.S. $ 117.025.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid cariier, duc and payable on

May 1. 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
cevidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN No. (0108190-53

Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey to the
Lender the following described property located in
CO0K County, Nlinois:
THE SOUTH 10 FEET OF LOT 17 AND ALL OF LOT 18 IN BLOCK 22 IN WHITE
AND COLEMAN'S LA VERGNE SUBDIVISION, BEING A SUBDIVISION OF LOTS 13
TO 28 OF CHEVIOT'S FIRST DIVISION [N THE NORTHWEST 1/4 OF SECTION 32.
TOWNSHIP” 32°NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY', ~TLLINOIS.

[.N. #16-32<135-065

which has the address of 3432 SOUTH 6157 AVENUE,
CICERD {Street. Cityl,
lltinois 60804 Zip Cole] ("Property Address”);

TOGETHER WITH ali the improvements now or nizaiter erected on the property, and all casements,
appurtenances and fixtures now or hercafter a parl of the property. All replacements and additions shall
also be covered by this Sccurity Instrument. All of the foregoins 1o-referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized Of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Fioperty~ic unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend gencerally the titeto the Propcny against all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for "avm:ﬂ use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due tie_principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include v vich
monthly payment, together with the principal and inierest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be Jevied against the Property, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary™), or in any ycar in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instcad
of a mertgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the momhly charge by the Secretary, these ijems
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds." \)% .
FHA Case No. 1318599229729 Qv
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Lender may, at any time, collect and hold amounts for Escrow lietus in an aggregate amoint not 1o
exceed the maxiraum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements befere the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted 1o be held by RESPA,
Lender shal! account to Borrower for the excess funds as required by RESPA. {f the amounts of funds held
by Lender &t any time is not sufficient to pay the Escrow lems when duc, Lender may notify the Borrower
and require Borzowar to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional sccurity for ail sums secured by this Security Instrument.
If Borrower tenders/io Lender the full payment of al} such sums, Borrower's account shall be credited with
the balance remaining (for all installment items (a), (b), and (¢) and any mortgage insurance premium
installment that Lender bus 10t become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Torrower. Immediately prior 1o a foreclosure sale of the Property or its
acquisition by Lender, Borrowet's account shall be credited with any balance remaining for af! installments
for iteins (a), (b), and (¢).

" 3. Application of Payments. All Daynents under paragraphs | and 2 shail be applied by Lender as
follows:
First, to the mortgage insurance premiuiy @ be paid by Lender (o the Secretary or to the monthly
charge by the Secretary instead of the monikivimortgage insurance premium,
Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; aiw
FEifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall irsise all improvements on the Property,
whether now in existence or subsequently crected, against any hazards,cacuaitics, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be mzintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveriesas on the Property, whether
now in existence or subsequently erected, against loss by flood's to the extent reguird by the Secretary. Al
insurance shall be carried with companies approved by Lender. The insurance policics.and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in'a fovm acceptable to,
Lender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender miy make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby auiionvsd and
directed 10 make payraent for such loss directly to Lender, instead of to Borrower and to Lenderjoiatly. All
or any part of the insurance proceeds may be applicd by Lender, at its option, cither (a) 0 the reguciioi of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied i
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred 1o in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Sccurity Instrument shall be paid to the entity legatly entitled thereto.

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, ail right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days atter the exccution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, dam=ge or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted-Lender may inspect the Property if the Property is vacant or abandoned or the Joan is in
defauit. Lender muy rake reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall alsv rcin default if Borrower, during the loan application process, gave matcrially false or
inaccurate information-orsiatements to Lender (or failed to provide Lender with any material information) in
connection with the loan-cvidenced by the Note, including, but not limited 10, representations concerning
Borrower’s occupancy of the #ruperty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with.t< pravisions of the lease, If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be rieraed unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds o1 any award or claim for damages, direct or consequential, in
connection with any condemnation or other t12king of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and siall b= paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Ncte and this Sccurity Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then (o prepayment of principal. Any
application of the proceeds to the principal shall not exterd or postpone the due daie of the menthly
payments, which are rcferred to in paragraph 2, or change tos amount of such payments. Any cxcess
proceeds over an amount required to pay all owtstanding indcbtodness under the Note and this Security
Instrument shal! be paid to the entity legally entitled thereto.

7. Charges to Borvower and Protection of Lender’s Rights {='ine Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inciudel in paragraph 2. Borrower
shall pay these obligations on time divectly to the entity which is owed the pavipent. If failure to pay would
adversely affect Lender's interest in the Propenty, upon Lender's request Borrotver shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower 1ails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is 2 2gal proceeding
that may significantly affect Lender's rigats in the Property (such as a proceeding in Fankiuprey, for
condemnation or to enforce laws or regulaiions), then Lender may do and pay whatever is\aszersary to
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other itens mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Boniuy/er
and be sccured by this Sccurity Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
{rom the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
instrument. If Lender determines that any part of the Property is subject to a lien which may aitain priority
over this Security Instrument. Lender inay give Borrower a notice identifying the lien, Borrower shail satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

\%
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8. Fees. Lender may collect fees and charges authorized by the Sceretary.

9. Grounds for Acceleration of Debt,
(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums sccured by this Security Instrument
if:
(iy Borrower defauits by failing to pay in full any monthly payment required by this Security
Inzirutient prior to or on the due date of the next monthly payment, or
(it) Beirower defaults by failing, for a period of thirty days, to perform any other obligations
containzd in this Security Instrument.
{(b) Sale Wiirous Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gain-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with
the prior appraval o the Secretary, require immediale payment in full of alf sums secured by this
Security Instrument if:
{i) All or part of the Froperty, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise transferred (nther than by devise or descent), and
(ii) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so, occupy the Property but his or her credit has not been
approved in accordance with therequirements of the Secrciary,
(c) No Waiver, If circumstances occur that would permit Lender to require immediate paymem in
full, but Lender does not require such payents, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many ciccuinstances regulations issued by the Sceretary will
limit Lender’s rights, in the case of payment defrults, to require immediate payment in full and
foreclose if not paid. This Security Instrument docs rot autherize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Scourity Instrument and the Note are not
determined 1o be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payinent in.full of all sums secured by this
Security Instrument. A written statcment of any authorized agent «f the Sceretary dated subsequent
10 60 days from the date hereof, declining to insure this Security isizement and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forcgeing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to”Lexder’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated il Lender has required immediate payment in
full because of Borrower's failure 1o pay an amount due under the Note or this Security lasirament. This
right applies even afler foreclosure proccedings arc instituted. To reinstate the Security “tpsiument,
Borrower shall tender in a lump sum all amounts required 1o bring Borrower's account current incluing, (0
the extent they arc obligations of Borrower under this Security Instrument, foreclosure cosis ad
reasonable and customary atorneys’ fees and expenses properly associated with the forecliosuie
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in cffect as if Lender had not required immediate payment in full. However, Lender is not
required 1o permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure procecdings within two ycars immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement witl preciude foreclosure on different grounds in the future, or (i}
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borr or Q’

FHA Case No.  131:8599229-729
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Borrower’s successor in interest.  Lender shall not be required 1o commence proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of
or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covenams and
agreements of <his Security Insirument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreeinents shall be joint
and several, Ary Rarrower who co-signs this Security Instrument but does not execute the Note: () is
co-signing this Sccrdity instrument only 1o mortgage, grant and convey that Borrower’s interest in the
Proverty under the-teras of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Security Istrument; and () agrees that Lender and any other Borrower may agree to
exiend, modify, forbear or'mzie any accommodations with regard to the terms of this Security Instrument
or the Note without that Bonowes's consent,

13, Notlces. Any natice t¢ Posower provided for in this Security Instrument shall be given by
delivering it or by mailing it by firse class-mail unless applicabie law requires use of another method. The
notice shail be directed to the Property ‘Address or any other address Borrower designates by notice lo
Lender. Any notice to Lender shall be givea vy first class mail to Lender's address stated herein or any
address Lender designates by notice 1o Borrowre. Any notice provided for in this Security Instrument shall
be decmed to have been given to Borrower or Leiidz when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instiument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. in the cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable law “such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given efiect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are dectarcd 10 be severable.

15, Borrower’s Copy. Borrower shall be given one conformed cop; oi the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not causc or permit the presence, us, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall net du, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law( The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized (o be appropriale to normal residential uses and to/mair tenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuic or other
action by any governmental or regulatory agency or private party involving the Property ud any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower lains,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petrolcum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materiais. As used in this paragraph 16,
“Environmental Law" means federal laws and laws of the jurisdiciion where the Property is located that
relate to health, safety or environmental protection.

PHA Case No. 131:8599229-729 9%@'
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and ransfers 1o Lender ali the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the renis to Lender or Lender’s agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive ali rents and revenues of the Property as trustee for the
benefit of Leraer and Borrower. This assignment of rents constitutes an absoluic assignment and not an
assignment ior aurditional security only.

If Lender gives notice of breach lo Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusiez for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Leraershall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shali nay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand to the tenant.

Borrower has not executed iy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exzcising its rights under this paragraph 17.

Lender shall not be required o eiiter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Hovvever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security instrument is paid in full.

18. Foreclosure Procedure. IT Lender requires Limediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by ‘iudicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title eridance,

If the Lender’s interest in this Security Instrument is kel by the Sccretary and the Sccretary
requires immediate payment in full under paragraph 9, the/Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Forceclosure A<t of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated urdet, the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing i the preceding sentence shall
deprive the Sccretary of any rights otherwise avallable to a Lender onider this paragraph I8 or
applicable law,

19, Releas. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cos:s,

20. Waiver of Homestend. Borrower waives all right of homestead exemption in the Propeny:

21. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded
together with this Sccurity Instrument, the covenants of cach such rider shall be incorporated into and soali
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box(es)].

D Condominium Rider [X] Adjustable Rale Rider _lother {specify)

[_J Planned Unit Development Rider l—jl Graduated Payment Rider

Fita Case No. 131 :8599229-729 >bq{v
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BY SIGNING BELOW, Borrower accepts and agrees lo the terms contained in this Security Instrument
and in any rider(s) exceuted by Borrower and recorded with it
Witnesses:

{Scal)

-Borrower

(Seal)

PAUL RICAR[;gl w putg
REY

[N n > t
(Seal) LUCY REYES HAS EXECUTED THIS MORTCAC}&'S!:&I])

‘Borrower FOR THE SOLE PURPOSE OF PERFECTINGHorrower
THE WATVER OF HOMESTEAD RIGHTS

((Seah (Scal)

Boruwer -Horrower

{Seal) , (Seal)

-Bortower -Borrower

STATE OF ILLINOIS, (00 ,‘:w County ss:

» 4 Notary Public in and for said county ang si ate do hereby certify that

JAVIER SAUCEDO AN UNMARRTED MAN and PAUL RICARDO Ri¥edy MARRIED TO LUCY
REYES, PRYFSNA-

e

—

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrumen;
appeared before me this day in person, and acknowledged that Lhegned and delivered the sai id
instrument as their free and voluntary act, for the uses and purpmcs therein set forth,

Given under my hand and official scal, this [0 3¢ day of rrd e . 197 ]

My Commission Expires:  Appdt—+o—HBY 1 N /7 L“//
(- 2677 .-,[L"J&vif { \JZ )

Notary Public

R AR e Seﬂl FYA Case No.
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S My u»amnmwni:..l.w., OGS
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  23rd day of April , 1997
and is incorporatea-iro-and shall be deemed to amend and supplcmcnl the Mortgage, Deed of Trust
or Secur.ty Deed ("Security Instrument”) of the same date chn by the undersigned ("Borrower™) 1o

sccure Borrower's Note ("More™) to USA MORTGAGE CORPORATION

(the "Lender”) of the same date ans vovering the Property described in the Security Instrument and
located at:

3432 SOUTH G1ST AVENUE,CICERO, IL 60804

[Propesty Address)

THE NOTE CONTAINS PROVISIONS * «LLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M.J5T PAY.

ADDITIONAL COVENANTS. In addition to the covenants and sgrevments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date .

The interest rate may change on the first day of July , 1998, and on
ihat day of cach succeeding year. "Change Date” means cach date on which the interest “ate rould
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” nvears
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender

will give Borrower notice of the new Index.

Page Lol ) FHRA Maltistate ARM Rider - 10/95
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(C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage poini(s) 2.7500 %) w0
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to i liraits stated in paragraph (D) of this Rider, this rounded amount wiil be the new interest
rate until'thewext Change Date.

(D) Limits coinserest Rate Changes

The existing witcrest rate will never increase or decrease by more than one percentage point
(1.0%) on any singic-Lhange Date. The interest rate will never be more than five percentage points
(3.0%) higher or lower than 'he initial interest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Paymei't € kunge

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in
full a1 the Maturity Date at the new interey« rote through substantially equal payments. In making such
calculation, Lender will use the unpaid priiscipai balance which would be owed on the Change Date if
there had been no default in payment on the ivrie, reduced by the amount of any prepayments to
principal. The result of this calculation will be the amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in‘thy interest rate and monthly payment
amount. The notice must be given at least 25 days before the new raonthly payment amount is due,
and must set forth (i) the date of the notice, (il) the Change Date,{iii) the.old interest rate, (iv) the new
interest rate, (v) the new monthly payment amoumt, (vi) the Curreit lidex and the date it was
published, (vii) the method of calculating the change in monthly paymeni-aniount, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shall make a payment in the new mentaly zmount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrowrer the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation1o pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of tis
Rider for any payment date occurring less than 25 days after Lender has given the required notice, I+
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreascd,
but Lender failed to give timely notice of the decreasc and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thercon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is

made. :' % QQSL
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BY SIGNING BELOW, Borrower accepts and agrees to the terns and covenants contained in this

Adjustable Rate Rider.

(Seal) ANALTUIA (A CRAALT  (Seal)

Burrower g : -Borrower

(Scab) \':3, -' o £ 1))

Borrower  PAUL AR (\f/;% -Borrower

(Seah /7 2, (Seal)

n ’ 7
Hotrower A 00 ’ n. j’,_ -Bortower

LUCY ReYrd BAS FAECUTED THIS
(Scaly

ELF-591 weoy

‘Borrower

R SOUNUO 0. |11 )} |
MORTGACE FOR THE SOLE PURPOSE m’{m“m_cr

PERFECTING THE WATVER OF HOMESTEAD
RICGHTS
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