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//Q’V/ﬂé léélx FIRST NOUNTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING PR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS. _AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED M/VSREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT:A.TED.

THE MAXIMUM AGGREGATE PRINCI”Ai, BALANCE SECURED BY THIS MORTGAGE
I8 $300,000.00 WHICH IS 125% OF THE "NOTE AMOUNT".

—

.  DEFIMITIONS OF WORDS USED IN THIS MO TGAGE
(A} Security Instrument. This Mortgage, whic is dated APRIL 24, 1887,

will be called the "Security instrument”

{8) Borrower. ALI IVANOV AND ARANKA MOR(, YUSBAND AND WIFE

sometimes will be called “Borrower” and somatimas simply “I" or "me."

(@) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * = = * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94612.

i
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(D). Note. The note signed by Borrower and having the ssme date as this Security
instrument will be called the "Note." The Note shows that | owe Lender the originsl principsl
smount of US. $240,000.00 ("Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments und to pay tha debt in full by MAY 01, 2027.

(E) Property. The property that is described below in Section Il entitied "Description
of the Property" will be called the "Property.”

(®) Sums Secured. The amounts described below in Section Il entitied "Borrower's
Tranofer of Rights in the Property" sometimes will be called the "Sums Secured”

{(G) ~Parson. Any person, organization, governmantal authority or other party will be
called "Persc:’

.  BORROV/R'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrevacably grant and convey the Property to Lender subject to the terms
of thia Security Instrumant This means that, by signing this Security Instrument, | am giving
Loender those rights that ar= stated in this Security Instrument and siso those rights that the
isw gives to lenders who hzir mortgages on real property. | am giving Lender these rights to
protect Lender from possible lozsds that might result if | fail to:

) pay 8l amounts owrd to Lender under the Note and sll other notes secured
by this Security Instrument, celied *hy “Secured Notes" including future advances made by
Lender and any changes to the Secursd Notes made with the written consent of Lender;

() pay, with interest, any amoun:s that Lender spsnds under Peragrsphs 2 and 7
below to protect the value of the Property and Lender's rights in the Property. and

{lii keap all of my other promises and agreements under this Security Instrument,
the Secured Notes and sny changes to the Secured Notes made with the written consent of
Lender.

Itl.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

) The property which is located at 1216 E. CARDINAL 4CUNT PROSPECT,
‘Leoosa.D.Q..Qlllbbl.“lh..h..l‘l'Th.l.oal

description of the Property Is attached as Exhibit "A" which is made a par¢ df this Security
instrument This Proparty is calied the "Described Froperty.”

REAL ESTATE INDEX NUMBER. VOL:
03-36-301-060-0000

4 Al bulldings and other improvements that are located on the Described
Propaerty,

(i} Al rights in other property that | heve ss owner of the Dascribed Property.
These rights are known as easements, rights and appurtensnces sttached to the Property,
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{iit) All rights in other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtenances attached to the Property,

{iv)  All rents or royaities and other income from the Described Property;

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property.

(vi)  All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

(viil Al fixtures that are now or in the future will be on the Described Property or
on the pronarty described in subsection (i) of this Section,

(vity __ All of the rights and property described in subsections (i) through (vii) of this
Section that ! zeauire in the future:

(ix) Ail-vzpiscements of or additions to the property described in subsections (il
through (vili) of this Sestion; and

(x) All of the #nsunts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO( CRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION fC SEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) | lawfully own ‘the Property; (il | have the right to mortgsge, grant
and convey the Property to Londer; and iii-ihere sre no outstanding claims, charges, liens or
encumbrances against the Property, except tur those which are of public record.

| give a general warranty of title to Lendur: This means that | will be fully responsible
for any losses which Lender suffers because scmaone other than myselt has some of the

rights in the Property which | promise that | have. | piomise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lendar as foliows:

1 B8ORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepsyment and lata charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
(A) Borrowsr's Ohligetions
| will pay 8! amounts necessary to pay taxes and hazard insursnce premiums on

the Property ss well as assossments, leasehold payments, ground rents or mortgage insurance
premiums (if any)

$0004C 104.08.98/1-00) AQSR MORTGAQL:-ADJUSTABLE I
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. 0002408268
(8) Esorow Acssounts

Subject to spplicable law, no mscrow shall be recuired except upon written
demand by Lender, in which case, | shail pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds’} for:. (a) yearly taxes, penaities and
sssessments which may attain priority over this Security instrument as a lien on the Property:
(b) yearly leasehold payments or ground rents on the Property, if sny. (c) yearly hazard or
property insurance premiums; (d) yesrly flood insurance premiums, if any; snd (e} yearly
mortgage insurance premiums, if any These items are called "Escrow Items." Lender may, at
any time, coliect and hold Funds In an amount not to exceed the maximum amount a lender
for a federslly related mortgage loan may require for an escrow account under the federal
Real Estris Settlamant Procedures Act of 1874 as amended from time to time, 12 USC
§ 2601 ot zea. ('RESPA"), uniess another law that applies to the Funds sets a lesser amount If
80, Lender ria,, at any time. collect and hold Funds in an amount not to excesd the lesser
amount Lande: riay estimate the amount of Funds due on the basis of current data and
reasonsble estimitas of expenditures of future Escrow Items in accordsnce with applicable
law.

The Funds shall bs risld in an Institution whoss deposits are insured by a federal
agency, instrumaentality, or enti*v fincluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender 212!l spply the Funds to pay the Escrow items. Lender may
not charge me for holding and app!yiza the Funds, annually analyzing the escrow account, or
verifying the Escrow Items. uniess Lender_nays me interest on the Funds and/or applicable law
permits Lender to make such a charge. -lowever, Lender may requirs me to pay a one-time
charge for an independent raal estate tax raporting service used by Lender in connection with
this loan, uniess applicable law provides otherwisa. Unless an agreement is made or applicable
law requires interest to be psid. Lendar shall nut be required to pay me any interest or
earnings on the Funds. Lander shali give to me, witnnut charge, an annual accounting of the
Funds, showing cradits and debits to the Funds ana the-purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sume secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts pzimitted to be held by
spplicable law. Lender shali gccount to me for the excess Funds inp accordance with the
requirements of spplicable law. If the amount of the Funds held by Lerd~: at any time is not
sufficient to pay the Escrow items when due. Lender may so notify me in writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficisnzy or shortage.
| shall make up the deficiency or shortage in sccordance with the requirements of the Lender,
8t its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. |, under parugraph 28, Lender shali acquire
or sell the Property. Lender, prior to the acquisition or saie of the Property, shall apply any
Funds he!d by Lender at the time of acquisition or ssle as a credit against the sums secured
by this Security Instrument

800080 (04.00.88/1:08) AOM? MORTGAGE-ADJUSTABLE 13
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3.  APPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otherw:se, Lencor wiil apply each of my payments under the
Secured Notes and under Paragraphs | and 2 sbove in the following order and for the
following purposes:

0002408268

First, to pay prepayment charges duw under the Secured Notes:

Second, to pay any advances due 10 Lender under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove:

Fourth, to pay interest dus under the Secured Notes,

Fifth, to pay deferred interest dus under the Secured Notes

Six*:, to pay principsi due under the Secured Notes;

Last, <0 pay late charges due under the Secured Notes.

4. BORROWEZA 'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ail <axes, assessments and any other charges and fines that may be imposed
on the Property and ¢hat_may be superior to this Security Instrument

| will also make paymonts due under my leass if | am a tenant on the Property and |
will pay ground rents (if any) zus on the Property. | will pay these smounts either by making
the payments to Londer that ars escribed in Paragraph 2 above or by making the payments
on time to the Person owed ther

Any claim, demand or charge inst_is made against property because an obligation has
not been fuifilled is known as & llen. | will promptly pay or satisfy all liens agsinst the
Property that may be superior to this Securily Instrument. Howsever, this Security Instrument
does not require me to satisfy a superior lieni it (A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender snproves in writing the way in which | agree
to pay that obligation; or (B) in good fsith, | argie or defend against the superior lien in a
lawsuit 8o that, during the lawsuit, the superior lisii may-not be enforced and no part of the
Property must be given up; or (Cl { secure from the nolae: of that other lien an agresment,
spproved in writing by Lender, that the lisn of this Security Instrument is superior to the lien
held by that Person. If Lender determines thst any part ci ‘he Property is subject to a
superior lien, Lender may give to me a notice identifying the sudeiior fien. | will pay or satisfy
the superior lien or take one or more of the actions set forth anove within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtsin and maintsin hazsrd insuriace to cover sl
buildings and other improvemants that now are or in the future will be located on the
Propurty. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extended coverage’ hazard insurance policies sand other hazsrds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time raquired by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lendur may not refuse to approve my choice unless the refusal is ressonsble. All of these
insurance policies and renewals of the policies must include what is known as s Standard
Mortgages Clsuse to protect Lender. The form of all policies and renewsls must be
scceptable to Lender. Lender will have the right to hold the policies snd renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

$00082 (04.08.98/1:88) AOSG MORTGCAGI-ADJUSTABLE it
Page 8

g
~}

CJ

20:20




UNOFFICIAL COPY




UNOFFICIAL COPY

If | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relsting to the Property or the Secured Notes and
which are not spscifically required by Lender, | will name Lender as loss payes of any
proceuds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurence company that the
loss or damage occurred, then Lender may do 80.

The smount paid by the insurance company is calied ‘Procesds.” Any Proceeds received
will be spplied first to reimburse Lender for costs and expenses incurred in connection with
obtsining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determira in its sole and sbsolute discretion, regardiess of any impairment or lack of
impairment ct_2ecurity, as follows: (A) to the extent allowed by spplicsble law, to the Sums
Secured in a muraer that Lender detormines and/or (B} to the payment of costs and expenses
of necessary repdss or to the restorstion of the Property to e condition satisfactory to
Lender, such spplicatizin to be made in the manner and at the times as determined by Lender.

It { sbandon the Preparty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance czmpany has offered to settle a claim, Lender may cclisct the
Proceeds. Lender may use the Froceeds to repsir or restore the Property or to pay the Sums
Secured. The 30-day period wili-0%gin when the notice is given.

If any Proceeds are used to reduce the amount of principsl which | owe to Lender
undar the Secured Notes, that use will nct drlay the due date or change the amount of any
of my monthly payments under the Securey Notes and under Paragraphs 1 and 2 abovs.
However. Lander and | may agres in writing to Gelays or changes.

If Lender acquires the Property under Paragrech 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my rigrits in sny proceeds which sre peid
becauss of damage that occurred before the Property ‘s scquired by Lender or sold will
balong to Lender. Howsver, Lender's rights in those procceds. will not be greater than the
Sums Secured immediately before the Property is acquired by Leider or sold.

it | sm required by Lender to psy premiums for mortgage ireutance, | will pay the
pramiums until the requirement for mortgage insurance ends sccerdiny to my written
agreemant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO PFULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantislly change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or fodersl hazardous materisis and harardous waste laws. | will
not use, generate, manufacture or store any hazsrdous materials or hazardous waste on, under
or about the Property. | will indemnify, defend snd hold harmiess Lender and its employges,
officers and directors and thair successors from sny claing, damages or costs for required
or necessary repiir or the removal of hazerdous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | aiso agree that, If | acquire the fee title to the Proparty. my lease intarest and the fee
title will not merge uniess Lender agrees to the merger in writing.
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) | do not kesp my promises and sgresments made in this Security instrument, or
(B) someone. including me, begins a legal proceeding that may' significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptey, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonsble attorneys' fess and entering on the Property to make repairs. Lender must
give me notice bafore Lender may take sny of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0002408268

| will pay to Lender any amounts which Lender sdvances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay *hasa amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on sach smount will begin to accrue on the date that the amount is advanced by
Lender. Howe e’ Lender and | may agree in writing to terms that are different from those in
this Paragraph. 2. This Security Instrument will protect Lender in case | do not keep this
promise to pay thoss -amounts with interest.

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others euthorized by Lender, may enter upon and inspect the Property.
They must do 8o in a reasontole ‘manner and at ressonsbie times. Before or at the time an
inspection is made, Lender muei give me notice stating & ressonable purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| sssign to Lender all my rights: (A) to-rrocesds of all awards or claime for damages
resulting from condemnation, eminent domain o7 <ther governmaental taking of all or any part
of the Property; and (B) to procesds from a sale 2\ all or any part of the Property that is
made to avold condemnation, eminent domain or otni--government taking of the property. All
of those procesds will be paid to Lender.

it all of the Property is taken, the proceeds will be usad to reduce the Sums Secured.
It any of the proceeds remain sfter the amount that | owe to Lender has been paid in full,
the remaining proceeds will be paid to me. Uniess Lender and | ag-ae otherwise in writing, If
only 8 part of the Property is taken, the amount that | owe to LenZer will be reduced only by
the amount of proceeds muitiplied by the following fraction: (A) the titsl amount of the Sums
Secured immaediately befors the taking, divided by (B) the fair market valiis.of the Property
immediately before the taking. The remainder of the proceeds will be paid *o-me.

It | sbandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that & governmental authority has offered to make s pasyment or to settle a claim for
damages, Lender has the suthority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce tha Sums Secured. The 30-day period will
begin when the notice is given

i# any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
Mowever, Lender and | may agree in writing to delays or changes.

$00084 (04.00.96/1-94) AORI MORTQAGE-ADJUSTABLE L
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligstions
Lender may aliow s Person who takes over my rights and obligations subject to
this Security instrument to delsy or to change the amount of the monthly payments of
principal and interest dus under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notes end under this Security instrument.

Lendér may allow those delays or changes for s Person who takes over my
rights snd obligations, even if Lender is requested not te do so. Lender will not be required
to bring & lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, sven if Lender is requested to do so.

{8) < Lander's Rights
Fvan if Lender does not oxercise or cnforce any of its rights under this Security
instrument or wunder the law, Lender will still have all of those rights and may exercise and
enforce them in thy future. Even if Lander obtains insursnce, pays taxes, or pays other claims,
charges or liens agairet the Property, Lender will have the right under Paragraph 27 below to
demand that | make imrindiate payment in full of the amounts that | owe to Lender under the
Secured Notes -and unde’ this Security instrument.

n OBLIGATIONS OF BORAROVWER AND OF PERSONS TAKING OVER BORROWER'S
RIGMTS OR OBLIGATIONS
Any Person who takes over riy rights or obligations under this Security instrument will
have all of my rights and will be obligsied to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Preson who takes over Lender's rights or obligations
under this Security Instrumant will have all =f Lender's rights and will be obiigated to keep all
of Lender's agreements made in this Security \net-ument

if more than one Person signs this Security ‘nsirument as Borrower, sach of us is fully
obligated to keep all of Borrowers promises and -obligations contained in this Security
Instrument. Lencer may enforce Lender's rights under this Sucurity instrument against esch of
us individually or against all of us together. This meane thai znv one of us may be required to
pay sll of the Sums Secured

12. MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subject to & liw :vhich sets maximum
losn charges, and that law is finally interpreted so that the interest or cinar losn charges
collected or to be collected in connsction with the Joan excesd permitted 'imils, then: (A) any
such losn charge shall be reduced by the smount necessary to reduce the siwarge to the
permitted limits and (B} any sums aiready collected from Borrowar which excesded permitted
limits will be refunded to Borrowaer. Lender may choose to make this refund by reducing the
principsl owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymant charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

SDOOBM (04.08.86/1:-24) AORJ MORTGAQE-ADJUSTASBLE i
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of snother
method. The notice will be addressed to me at 1218 E, CARDINAL, MOUNT
PROSPECT.'Leooss‘ll“lb.l..lu“““'.bllﬁ““““
A notice will be given to mo at sn alternative address if ! give Lender a notice of my
siternative address. | may designate only one mailing address st a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C) sbove entitied,
“Definitions of Words Used In This Mortgage." unless Lender gives me notice of a different
acdress. Any notice required by this Security Instrument is given when it is malled or when it
is delivered according to the raquirements of this Paragraph 14 or of applicable law.

0002408288

18. GOVEZNING LAWY, SEVERABILITY

This Geuurity Instrument and the Seoured Notes shall bs governed by and
construed undir  federal law aend federal ruies and regulations Including those for
faderally chartersd anvings institutions, called “Federal Law." In the event that any of the
terms or provisions ot this Security Instrument or the Securad Notes sre interpreted or
construed by a court %7 competent jurisdiction to be void, invalid or unenforcesble. such
decision shall affect only tione provisions so. conatrusd or interpreted and shail not affect the
remaining provisions of this Security Instrument or the Secured Notes.

16. BORROWER'S CQPY
| acknowledge the receipt of ciis conformed copy of the Secured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMI4Y® AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiate payment in full o--ii | abandon the Property, then Lender,
Persons suthorized by Lender, or a8 receiver appointed by s court at Lender's request may: (Al
collect the rental payments, including overdue rental payie:ts, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage e Property; snd (D) sign, cance!
and change rental sgresmants and isases. |f Lender notities z tenants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having 0 pek (i} Lender whether |
have failed to keep my promises and agreemants under this Security irstrumaent, or (il me for
my permission to do so.

If Lender acts to have the Property sold after a Bresch of Duty as dsfined in
Parsgraph 28, | understand and agree that (A) my right to occupy the Property ceases st the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C}) my wrongful and
uniawful possession of the Property may subject me to monetary damages, including the joss
of reasongble rent and the cost of eviction All rental payments coliected by Lender or by 8
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of coliscting rental payments snd of managing the Property. |f any part of the rental
payments ramaing after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonsbie attornays’ fees and the costs of any necessary bonds.
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transter of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damege to the Property or in
connection with the loan made to me by Lender and which srose or will arise bsfore or after
the date of this Security Instrument These rights to bring fegsl action may include an action
for breach of contract fraud. concesiment of a materal fact or for intentionsl or negligent
scts. | assign these rights, snd any proceeds arising from these rights, ss permitted by
spplicable law, to Lender. Lender may, at its option, enforce thess rights in its own name and
may apply any proceeds resulting from this assignment to sny smount that | may owe to
Lender under the Note snd this Security Instrument after deducting any expenses, inciuding
sitorneys’ fees. incurred in enforcing thase rights. At the request of Lender, | will sign any
turther assigninents or other documents that may be necessary to enforce this assignment

0002408268

19. CLENICAL ERRORS

in the avent Lender at any time discovers that this Security Instrument, the Secured
Notes or any GYwr document relsted to this loan, called collectively the “Loan Documents,”
contsina sn error wich was caused by 8 clerical mistake, calculation error, computer error,
printing error or siriiiar arror. | agree, upon notice from Lender. to reexecute asny Loan
Documents that are nccusaary o correct sny such aerrorls) and | siso agree that | will not hold
Lender responsible for any damage to me which may resuit from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

{t any of the Losn Docunants are iost, stolen, mutiiated or destroyed and Lender
delivers to me an indemnification In inv favor, signed by Lender, then | will sign and deliver to
Lender & Losn Document identical in“srm and content which will have the effect of the
original for ali purposes.

. WAIVER OF STATUTE OF LIMITATIONS

i will waive, within spplicable law. the -pluading of the estatute of limitations as
defenss to enforce this Sacurity Instrument, incuring any obligations referred to in this
Security Instrument or Secured Notes.

aa. CAPTIONS

The csptions and headings at the beginning of eac’: peragraph of this Security
Instrument are for reference only and will not be used in the intcroretstion of any provision
of this Security instrument

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agrusment in writing
signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Propaerty is a unit in & condominium, cooperative or planned unit development,
each of which shail be called the "Project,” and | have an interest in the common slements of
the Project, then Lender and | agrees that

(A) If an owners associstion or other entity, called "Owners Associstion," holds title
to Proparty for the benefit or use of the Project and its members or shareholders, the
Property also inciudes my Interest in the Owners Associstion and the uses, proceeds and
benefits of my interest

10008J (04.00.8¢/1-98) ACSL MORTAAGE-ADJUBTABLY 18
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(8) The following are called the "Ccnstituent Documents:” () The decisration or any
other document which created the Project; (i} By-isws of the Ownerge Associstion; (il Code
of regulations for the Project; (iv) Articies of incorporation, trust instrument or equivaient
document which creates the Owners Association; (vi The Project’s covenants, conditions and
restrictions; (vi) Other equivalent documents.

| shail perform all of my cbligetions under the Constituent Documaents, including
my obligation to pay. when due, all dues and assessments. If | do not pay the dues and
assessments when due. Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender acvances under this Paragraph 24 according to the terms described in Paragraph
7 sboves.

(C) ~If the Owners Association maintsins, with an ingurance company reasonsbly
acceptable tu Lender, 8 master cr bisnket policy on the Project which is satisfsctory to
Lender and ‘which provides insurance coversge on the terms, in the amounts, for the periods,
end against ths liszerds Lender requires, including fire and hazards included within the term
“extended coversyw.' and Lender is provided with evidence of such master or blankst policy.
then: (i} Lender waivez the provision in Paragraph 2(B) above for the monthly payment to
Lender of the estimatec vearly premium instaliments for hazard insurance on the Property. and
{il hazard insurance cuversscs on the Property as required by Paragraph 5 above is deamed to
be satisfied to the extent %1 the required coverage is provided by the Qwners Association
policy. | shall give Lender prumot notice of any lapse in the required hazard insurance
coverage. | shall provide a cop, of such master or bianket policy to Lender annusily.

In the event of a distribui'cn of hazard insurance proceeds in lieu of restoration
or repair foliowing a loss to the Propert;. 'whether to the unit or to common elemants, sny
proceeds payable to me are hereby assigre- and shall be paid to Lender for sppiication to
the Sums Secured by this Security Instrument.viith any excess paid to me.

| shall take such actions as may te rsasonable to Iinsure thst the Owners
Association maintsins 8 public liability insurance poiicy scceptable to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and wiih..ander's prior written consent,
either pertition or subdivide the Property or consent to: (i} the abrndonment or terminstion of
the Project, sxcept for abandonment or termination required by law ir-the case of substantisi
destruction by fire or other casuaity or in the case of condemnation, eminant domain or other
governmental taking; (i) any amendmant to any provision of Constituent Oscuments uniess the
provision is for the express bensfit of Lender or of lenders generslly, i) termination of
professionai management and assumption of self-management of the Owners Association; or
(ivi sny action which would have the effect of rendering the master or blanket hazard
Insurance policy and/or the public lisbility insurance coversge maintained by the Owners
Asscciation unacceptable to Lender.

28, PUTURE ADVANCES

At Borrower's request, Lender, st its option (but bafore release of this Security
instrument or the full reconveysnce of the Property described in the Security Instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument

80008X (04.00.96/1-98) ACIM MORTOATDE - ADJUSTABLE it
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a6 AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Agceleration of Payment of Sums Seoured. Lender may, at its option, require
immediate payment in full o?‘ all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender 8lso may, &t its option, require immediste payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immaediate
payment in fuil if this is prohibited by Federa! Law in effect on the date of the Security
Instrument

it Lender exercises the option to require immediate payment in full, Lender will give
ms notice  ¢f scceleration. It | fail to pey sl Sums Secured by this Security Instrument
immediately, “ander may then or thereafter invoke any remedies permitted by this Security
Instrument witnout further notice to or demand on me.

Exoeption (o Accelsration of Payment of Sums Secured. If the sale or transfer of
gl or any part of the rroperty, or of a beneficial interast in Borrower, it Borrowser Is not a
naturs! Person,-is the fizzi one to occur after the date of this Security Instrument, Lender will
not exercise the option tr dccelerate payment in full of all Sums Secured and the loan may
be assumad if:

(i) Lender receives a Coinpleted written application from transferse to evaluato the
craditworthinass of transferee as it « new loan were being made to the transferes by Lender,

il Lender spproves the creaitworthiness of the transferes in writing;

(i)  transferee makes a cash downpayment sufficient to meet Lender's then current
underwriting standards;

{ivi  an assumption fee. in an amount to-a¢ determined by Lender (but not to exceed
1% of the balsnce of principal and interest due urdes the Secured Notes at the time of sale
or transfar of the Property or of the Interest in the Borrawer) is paid to Lender; and

(v} the transferes executes an assumption sgresmeiit which is satisfactory to Lender.

The lcan may be assumed under its then existing ‘te'rms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rata Cap shall be changed to
sn interest rate which is the sum of the intersst rate in effeci on _the date of a sale or
transfer of the Property or beneficisl Interest in Borrower plus & [ercantage points, if that
sum exceeds the Lifetime Rate Cep stated in the Secured Notes.

27, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty" it (i} | do not psy the full amount of each monthly
payment on the date it is due; or (i) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i) any statement made in my application for
this loan was materially falze or misieading or if any statement in my application for this losn
was materially false or misisading by reason of my omission of certain facts; or (v} | have
macde any other statement to Lender in connaction with this loan that is materially faise or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
il sums secured.

80008 104,.00.00/1-98) AOGN MORTQAGE-ADJUSTABLE i
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if .there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any spplicable Federal Law, rule or regulation and, where Federal Law Is not

spplicable, under tho law of the state where the Property is located, which will be called the
"Applicsble Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demasnd for full psyment upon a Breach of
Duty, Lendsr may make a demand for full payment upon sny other Breach of Duty.

it there is a Breach of Duty, Lender may also tske action to have a receiver sppointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Propertv. The action to appoint a receiver may be taken without prior notice to me and
regerdiess <! the value of the Property.

The sale of the Property may be postponed by or at the direction of Lender except
os limited or pronloitad by the Applicable Law. If the Property is sold under the Applicable
Law. | agres that it“miv be sold In one parcel. | also agree that Lender may sdd to the
amount that | owe to Leader all legal fees, costs, allowances, and disbursements incurred as a

result of tho action to sell the Proparty, except to the extent that the Applicable Law limits
or prohibits any such cherges

Lender will apply the procters from the sale of the Property in the following order:
(A) to sl feas, expenses and costs iitcirred in connection with the sale, including trustees' and
sttorneys’ fees, i# any; (B} to all Sums ‘Secured by this Sacurity instrument; and (C) any excess
to the Person or Porgons legally entitied t¢ it ‘9

o]

28. LENDER'S OBLIGATION TO DISCHARGE iriS SECURITY INSTRUMENT

When Lender has been paid all of the amounis secured by this Security Instrument,
Lender shall releass or cancel this Security Instrumen® withaut charge to me except that | will
pay any recordation costs.

202.20¢

29. STATEMENT OF QBLIGATION

To the extent allowed by law, | will give Lender a fee for furnishing any statement of
obligation with respect to this Security Instrument or the Secured Noter.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is walvee.

THIS SPACE INTENTIONALLY LEFT BLANK.
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N, QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which waere relied upon by
Lender to spprove the losn rapidly. This loan is called 8 "Quick Qualifying Loan” | have stated
and | confirm that (A) | do not have sny other Quick Qualifying Loans with Lender; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
instrument; and (C) If | am purchasing the Property, all of the terms of the purchase

sgresmant submitted to Lender are true and the antire down paymaent is cash from my own
funds.

0002408288

It any of the statements of fact that | have made are materiaily false or misieading, |
will be in default under the Secured Notes snd this Security Instrument If | am In such
default, Lender may, st its option, increase the interost rate and margin subject to the Lifetime
Rate Cap <ta‘ed in the Secured Notes.

32. OWNER JCCUPANCY

Lender Fas relied upon statements of fact which | have made to qualify for this ioan. |
have stated and canlirm that {A) the Property is my persons! and primary residence; (8i | will
occupy the Property rot lster than 30 days after this Security instrument is recorded; and (C)

| will use the Properiv as my residence for. at ieast 12 months from the date this Sacurity
Instrument is recorded.

It sny of the statements of fact that | have made are materially faise or misleading, |
will be in defsuit under the Sesurad Notes and this Security Instrument if | am In such
defeult, Lender may, at its option, incraase the intérest rate and margin, subject to the Lifetime
Rute Cap stated n the Secursd Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING éELOW, | sccept and agres to the promises and agresmants contained in this

Security instrumaent and in any riders) signed by me and recorded in proper officisl records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERISY:

1 e @%%_

Ay (Seal)

l (Seal)

_ (Sesl)

{Sesl)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY!

8000841 (04.08.90/1:98) AOBY MONRTOAGR - ADJUSTABLE
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STREET ADDRFSS: mg c'}IwQ\LENF |ICIAL COPY

CITY: MOUNT PROSPRCT COUNTY: cook
TAX NUMBER: 03-35-301-0%0-0000

LEGAL DESCRIPTION:

IQT 1 IN NIPPKR RESUBUIVISICON, BEINU A RRSUBDIVISICN OF LOT € IN WALTER A. JOHNSON'S

SUBDIVISION OF LOT 12 IN C. A, GOELZ' PROSPECT GARDENS, A SUBDIVISION IN THE NORTHEAST
1/4 OF THE SOUTHWEST 1/4 OF SECTION 35, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THERKOF RECORDED JANUARY 3, 1946 AS DOCUMENT
13688486, IN COOK CCUNTY, ILLINOIS.
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