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THIS MORTGAGE ("Security [nstrament”) is given on  APRIL 24,1957
The Mortgagor is

BRIAN J HANNETT

MARRIED TO TERRI HANNETT, HIS WIFE

Lo

("Borrower"), This SCCUF“)’ Instrument is given Lo INLAND MORTCAGE TORPORATION
D/B/A/IMC MORTGAGE  CORPORATION

SESLOL

which is organized and existing under the laws of  opp STATE OF INDIANA Jund
whose wddress 8 9265 COUNSELOR’S ROW #200, INDIANAPOLIS, IN 46240 |
("Lender"), Borrower owes Lenderine principal sum of
ONE HUNDRED THIRTY FIVE THOUSAND NINE HUNDRED FORTY ONE & 00/100
Dollars (LS. $ 135,94%,00 ).
This debt is evidenced by Borrower's note dated the sume date av this Security Instrument ("Note"), which
provides for monthly puyments, with the full debt, if not puid carlicr, due and payable on may FIRST,
2027 . This Sceurity Instrument secures to Lender: () the repayment of the debt evidenced by the
Note, with inerest, and ol rcncwals. extensions and modificntious of the Note; (b) the payment of all other sums, with
inerest, advaieed under paragraph 7 10 protect the security of this Security Instrument; and (¢) the performancs
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of Borrower's covemmts s agreements under this Security [nstroment and the Note, For this purpase, Horrower does

heeehy  mortgapge,  grant and convey 10 the  Lemder  the following  deseribed  property  located  in
COUK County, lllinods:

LOT 21 IN LAKE LYNWOOD UNTT NUMBER 2, A SUBDIVISION OF PART OF THE NORYHW 1/ OF
SHOTION 7, TOWNSHIP 3% NORTH, WANCGE 1%, BAST OF THE 'THIRD PRINCIPAL MERIDIAN, 1IN
COOK COUNTY, [LLINOIS,

PoLUNG BYE-07-101-038

Parcer 1 ‘
which T the mdidress of GURLAKE PARK DRIVE, LYNWOOD

1Streey, Clty|,
oy~ SO (Zip Codel (“Property Address™);

TOGETHER WITHE all the improsements now or hereadter erected on the property, and i casements,
appuricnimces and lixiures now or hierenbter wpart of the property. AL eeplicements and additions shall also be covered
hy this Security tnstrument. Al ot the forego’ng s referred W in this Seeurity Instrument as the "Property.”

BORROWER COYENANTS thit Borrowur i inwiully seized of the estate hereby conveyed and has the right 1o
mortgage, grund and convey the Preperty und that the Peaperty is unencumbered, except for encumbrances of record,
Borrower warcants and will defend generally the titke (o the Property wpainst all claims and demands, subject (o any
encumbrances ol record,

THIS SECURITY INSTRUMENT combines uniform coventis for mionnd use wng nons-unifonm covenums with
timited varintions by jurisdiction w constitwie a uniform security invasinent covering real property,

Borrower ad Lender covenant and agree as follows:
UNIFORM COVENANTS,

1, Payment of Principnl, Interest and Late Charge, Borrower shall pay whettdue the prineipal of, and interest
on, the debt evidenced by the Note and late charges die under the Note,

2, Monthly Puyment of ‘Tuxes, Insurance and (ther Chaeges, Borrower shall inchide in each monthly payment,
tgether with the principal and interest uy set forth in the Note and any ke charges, i s Tor () txes ind specinl
assessments Jevied or 1o be levied aguinst the Property, () leaschokd puyments or groutid retia-oi e Property, and (¢)
premiums for insurance required under pamgraph 4, Tn any year in which the Lender must pay emarigage insuranee
premium 1o the Seeretary of Housing and Urban Development ("Secretary”), or in uny yeur in which such premivm
would have been required if Lender still hekt the Security Instrument, each monthly payment shall also in:helde cither: (i)
a sum for the annunl mortgage insurance preminm to be paid by Lender to the Seerctary, or (i) o monthly charge instead
of a mortage insurance premivm iF this Security [nstrument is held by (he Secretary, in o reasonable amount o be
determined by the Scceetary, Except for the monthly charge by the Seeretary, these items are culled "Escrow ltems” and
the sutns paid 1o Lender are called "Escrow Funds,"

Lender may, at any time, collect und hokl amounts for Escrow lems in an aggregate amount not to exceed the
maximum aanunt thin may be required for Borrower's eserow account under the Real Estite Sctilement Procedures Act
of 1974, 12 U.S.C. Section 2600 ef seq. el implementing regulavions, 24 CEFR Part 3500, us they may be amended
from time 1o time ("RESPA"), except that the cushion or rescrve permilied by RESPA for unanticipated disbursements
or disbursements before the Borrower's puyments are availahle in the account may not be based on amounts due for the
IMOIIZAEC INSUTUNCE preminm, :
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I the amounts held by Lender tor Escrow lems exceed the amounts permitied 1o be helid by RESPA, Lender shall
account o Borrower for the excess funds as required by RESPA. 11 the amounts of funds held by Lender at any time
are not sutficient to pay the Exerow ltems when due, Lender may notify the Borrower and require Borrower 1o make up
the shortage s permitied by RESPA,

The Escrow Funds are plediged as mdditional security for sll sums secureld by this Security Instrument, 1t Borrower
tenclers W Lender the fult payment of all such sums, Borrower's nccount shall be credited with the balanee remaining for
all insmilment items @), (), und (¢) und any mortgage insurance premiam instatiment that Lender has not become
obligited 1o pay to the Seeretuey, andd Lender shall promply refund any excess fuds o Borrower, Tmmediately prior 1o
o forectosure sule of the Property ot its aequisition by Lender, Borrower's necount shall be credited with uny batance
remaining tor all instllments for items (a), (), amd (¢),

3. Apphisation of Payments, All payments under paragraphs | and 2 stiall be applied by Lender as follows:

Figg, to the saongnge insurance premim o be paid by Lender to the Seerewey o o the monthly churge by the
Secretary instead of thy monthly mortgage insurance premim;

Second, 10 anyaxes, speciul nssessments, leaschold payments or growt rents, and fire, Nood and other hazard
insurnnee premivmy, as regitred;

Thued, W interest Jue iadse the Note,

Eougth, to amortization of taeprincipal ol the Note; and

Fifih, 10 late charges due underthe Note,

4, Fire, Flood and Other Waaaea Insurance, Borrower shidl insare all improvements on the Property, whether
now e existence or subsequontly erected aguinst any hazards, cusualtios, snd cantingencies, including fire, for which
Lender requirex insuranes. This inssranee siw!i B mnintined in the amounts and for the periods that Lender requires.
Borrower shidl wlso insure all improvements o 0@ Property, whethiee now in existence o subsequently crected, aguingt
loss by Thds to the extent required by the Secretry. Al insurnce shall be carried with companies ipproved by Lender.
The ittsucunce policies und uny rencwals shafl be helo by Gender and shali include Tosy payable clauses in favor of, and
in a form acespiable to, Lender,

In the event of loss, Borrower shall give Lender immedivieaatice by mail, Lender may make prool ol loss i not
mude prompily by Borcower, Euch insuranies compny coneertied i3 hereby withotized and dirscied 1o make payment tor
such toss direetly to Lender, instead of o Borrower amd (o Lender joiaty. Al or any part of the insuranee proveeds nty
be applicd by Lender, ut iss option. cither (1) 10 the reduction of the aiebiedness under the Noto angd this Securiy
Instrament, first tw any delinguent wmounts applied in the order i paragrapl”s, end then o prepayment of principal, or
(b) t the eestoration ar repair of th damaged Property, Any application of the-precceds w the principal shatl ot extend
or postpone the due dite of the tmonthly paymests which are referred to it paragrath. 2, or clinge the wnount of xuch
Payments, Any excess insurance procecds over un wnount required to pay all oulstamtian indebtodness under the Note
ained this Security Instrumment shafl be paid o the entity legaily entitled thereto,

In the event of Toreclosure of this Security Instrument or other transter of title 10 the Paoperty that extinguishes the
indebledness, alt right, title snd interest of Borrower inand W insurance policies i foree Shall frass 1 the purchuser.

8. Occupuncy, Preservation, Malntenance und Protection of the Property; Burrower s tomn Application;
Leascholds, Borrower shall oveupy, esabilish, and use the Propenty as Boreawer's principnl resicdence within vixty days
after the oxecution of this Seeurity Instrument (or within sixty duys of u liter sale or transter of the Prepeiay) and shall
continue to oceupy the Propenty as Borrower's principal residence Tor at Jeast one year after the dite 6F occupancy,
utless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating clrcumstances
exist which are beyond Borrower's comtrol, Barrower shall notity Lender of any extenuting circumsimees. Borrower
shall not commit wiste ar destroy, damage or subsuntinlly chimnge the Property or wllow the Propeety o deleriornie,
rensombio wear wd tear excepiedd, Lender may inspect the Property if the Proerty is vacunt or abitidoned or e lonn ix
in default, Lender may wke reasomible aedion w0 protect and preserve sueh vaeant or abandored  Property.
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Borrower shall also be in default i Borrower, during the loan application process, gave materially false or inaccurate
information or statcnients 1o Lender (or failed to provide Lender with any materiad information) in connection with the
loan cvidenced by the Noto, including, but aot timited 1o, representutions concerning Borrower’s oceupancy of the
Property s & principal residence, 10 this Security Instrument is on o leasehold, Borrower shail comply with the
provisions of the lease. 11 Borrower acquires fee title 1 the Property, the leasehold and fee title shail not be merged
unless Lender agrees to the merger in writing,

6. Condemnatlon, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of uny part of the Property, or for conveyance in place of condemnstion, are hereby
assigned and shall be paid to Lender to the extent of the full mmount of the indebicdness that remains unpaid under the
Note and this Sceurity Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Secvz‘ty Instrument, first (0 any delinguent arounts applied in the order provided in paragraph 3, and the o
prepayment of priceipal. Any application of the proceeds to the principal shall not extend or posipone the due dite of the
monthly payments. which aee referred 1o in paragraph 2, or change the wmount of such paymenis. Any excess proceeds
over an amount requiced o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o
the cntity legally enitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charaes, Tines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time direetly to the vatry which is owed the payment, If faifure to pay would adversely affect Lender's
interest in the Propenty, upon Lender’s reauest Borrower shall promply furnish to Lender receipts evidencing these
payments,

It Borrower fails to mike these paymcn’s or the payments required by paragraph 2, or fails w perform any other
covenants and agreements contiined in this Sceurty Instrument, or there s a legal proceeding that may significantly
affect Lender's rights in the Property (such as o reseeeding in bankruptey, Tor condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is nesessary 10 protect the value of the Property und Lender’s rights
in the Property, including payment of taxes, huzard insurunce andl other items mentioned in paragraph 2,

Any wmounts disbuesed by Lender under this paragrank shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear‘interast from the date of disbursement, at the Note rate,
and w the option of Lender, shull be immediately due and payable,

Borrower shall promptly discharge any licn which has priority ovee<his Sceurity [nstrument unless Borrower: (1)
agrees in writing to the payment of the obligation sceured by the lien in a ranier acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal peoccedings which in the Lender's opinion
operte 1o provent the enforcement of the tien; or (¢) secures from the holder ¢ the fien an agreement satisfactory 10
Lender subordinating the lien to this Security Instrument, IF Lender determines thatany onrt of the Property is subject to
a ticn which may atin priority over this Security Instrument, Lender may give Borrowera notice identifying the lien,
Borrower shall satsty the fien or ke one or more of the actions set forth above within 10-days of the givisig of notice,

8. Pees, Lender may colleet Tees and charges authorized by the Sceretary,

Y, Grounds for Acceleration of Debt,

(n) Default, Lender may, except as limited by regulations issued by the Sceretary, in i case of payment
detnuhts, require immediate payment in full of ull sums secured by this Security Instrament if?
(i) Borrower defaults by fuiling o pay in full any monthly payment required by this Securiiy Instrinent
prior to or on the due dute of the next monthly payment, or
(ii) Borrower delaults by Tuiling, {or o period of thirty days, o perform any other obligations contained in
this Security [nstrumet,
() Sale Without Credit Approval, Lender shall, if permitied by applicable lw (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3()) and with the prior approvai of
the Sceretary, require immedinie payment in full of all sums secured by this Sceurity Instrument if:

t
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(i) AN or part of the Property, o o beacticinl interest in a trust owning all or part of the Property, is sold o
othierwiso transferred (other than by devise or descent), il
(1) The Property s not aceupied by the purchiser or grantee us his or her principal residence, or the
purchiwer or grantes does so oceupy the Property tut his or her credit hi sol been approved in weeordinee
with the requiroments of the Secrotary,
(¢) No Waiver, If circumstances oceur that would permit Lender 1o require immedinte payment in fufl, but
Lender does not require such paymenty, Lendee does not winive i rights with respec! to subseyuent eventy,
(d) Regulutions of HUD Secretiry, In many clecumsimeos regulations issued by the Sceretury will limit
Londer's rights, in tho ense of payment defuulls, o require immedinte payment in full and forecloze il not paid.
This Security Insteument doey not suthorize neeelerntion or foreclosure it not permitted by regulations ol the
Seerimey,
(¢) Mortzage Not Insured, Borrower agrees that i this Seeurity Instrument and the Note are not determined (o
be cligidle (or insurunee under the National Housing Act within 60 days from the date hercof, Lender iy, at
its option, zeguire immedinte payment in full of all sums seeured by this Sccurity Instrument, A wriltets
swtement of any wuthorized agent of the Seerctary diied subsequent o 60 days from the date hereo!, declining
w insure this Sccurisy, Instrument and the Note, shall be deemed conclusive proof of such incligibility,
Notwithstanding the ‘oregoing, this option may nof be cxercised by Lender when the unnvailability of
insurince is solely due to Lender's filure to remit s mortguge insurance premivm to the Secretary.

10, Relnstntement, Borrower e tight (o be reinstuted i Lender has required immedinte payment in {ull because
of Borrower's failues to pay un umount Gue snder the Note or this Sceurily Instrument This right applics even ufler
forcclosure proceedings arc instituted. To veinsinte the Security Instrument, Borrower shall tender in o lump sum ol
amounts required 1o bring Borrower's accouti carvent including, to the cxtent they are oblignions of Borrower under
this Sccurity Instrument, foreclosure costs ant-rotxonable and customary attorneys” fees and expenses properly
associeied with the foreclosure proceeding, Upon reisiatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in eftect ns il Lender had not required immedinte payment in full. However,
Lender is not reguired 10 permit reinstaternent il (i) Lencer/nns necepied reinstaiencnt after the commencement of
foreclosure procecdings within two years immediately preceaing the commencement of & current foreclosure
proceeding, (if) reinstatement will preclude foreclosure on difterery scounds in the future, or (i) reinstaiement will
adverscly affect the priority of the lien createsd by this Sceurity Instrunient.

11, Borrower Not Released; Forbearance By Lender Not a Wabier, Extension of the time of payment or
madification of amortization of the sums sccured by this Sceurity Instrument santed by Lender 10 any successor in
interest of Borrower shall not operate to refease the liability of the originul Borfower or Borrower's successor in interest,
Lender shall not be required to commense proceedings against any successor in faterest or reluse to extend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Instrement by reason of any demuand
tmade by the original Borrower or Borrower's successors in interest, Any forbearance by Lander in excreising any right
or remedy shall not be a waiver of or preclude the exereise of any right or remedy.

12. Successors nnd Assigns Bound; Joint and Several Liability; Co-Signers, The coveiants zavd agreements of
this Sceurity Instrument shall bind am) benefit the successors and assigns of Lender and Borrawer, subject 1o the
provisions of paragraph 9(b). Borrower's cavenants and agreements shall be joint and several, Ay, Herrower who
co-signs this Security Instrument but does not execute the Note: (0) is co-signing this Sccurily Insrament only to
mortgage, grant and convey thik Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is
not personally obligated 1o pay the sums seeured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may ugree to exiend, modifly, forbear or make nny accommodations with regard 10 the tering of this Sceurity
Instrument or the Note without that Borrawer's consent,

(47
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13, Nutlces, Any notice to Borrower provided for in this Security Insiument shull be given by delivering it or by
mailing it by first class mail unesy applicable lnw requires use of another method, The notice shall be directed 1o the
Property Adidress or any other address Borrower designates by notice 1o Lender, Any notice to Lender shalt be given by
first cluss mail o Lender's aduross sted herein or any address Lender designmes by notice 1o Borrower, Any nolice
provided for in this Security Instrument shiall be deemed 1o have been given o Borrower or Lender when given os
peovided in this puragraph,

{4, Governing Law; Severubdlity. This Security Instrument shall be gaverned by Federa! lnw and the law of the
jurisdiction in which the Property is located, 10 the event thit any provision or cliuse of this Security Instrument or the
Note contlicts with upplicable law, such conflict shull not affecy other provisions of this Security Insiranient or the Note
which can be given effect without the conflicting provision, 'To this end the provisions of this Seeurity Instrument and
the Note aro cechired W be sevorblo,

18, Borrows2's Copy, Borrower shull be given one conformed vopy of thie Mote wivd of' this Sccurity instrument,

16, Hwaurdous Substances, Borrower shall bot cause or permit the presence, use, disposal, storuge, or relese of
my Huzrdous Substanesy on ot in the Property, Borrower shutl not do, nor allow anyone lse (o do, anything affecting
the Property that is in viciton of any Environmental Law, ‘The preceding two sentences shall not apply to the presence,
use, o siorage on the Prapeny of smull quaatities of Huznrdous Substances that are generally secognized 1 be
approprinte to normal residentiv’ zzes wnd to maintenance of the Propenty.

Horrower shall promptly givo Seixder written hotico of any fvestigition, ¢luim, demand, lawsuit or other action by
any governmental or reguliory agepsy or priviie party fnvolving the Property and uny Hizardous Substanee or
Bnvitonmentnl Law of which Borrower hes nevil knowledge. I Borrower leams, or is notified by any governmenta! or
rogulatory authority, tit uny removal eeaiker remedintion of uny Hizardous: Substances affecting the Property is
necessiry, Borrower shall promptly ke all nevsesay remedinl setions in accordmice with nviconmental Law,

A used i Wiy parngraph 16, "Hazardats Sabstances” are those substces defined ay toxic or hazardous
substances vy Environmentul Law und the following substees: gasoline, kerosene, other flammable or oxic petrolenn
protducts, toxie pesticidos and herbicides, volinile xolvonis, materinls contuining asbestos ot formaldehyde, and
radionctive materints, AN used in this pacagraph 10, “Baviconmenid Law” means federal Tuws and laws ol the
Jurisdiction where the Property is Jocited thit relato o health, seiery” or envitonmental protection,

NON-UNIFORM COYENANTS. Borrower und Lender turther coveran, i agree as follows:

17, Assigmanent of Remts, Borrower unconditionnily wssigns and trnsfais o Leader ult the rents ad revenues of
the Property, Hormwer uuthorizes Lender or Lender's agents to colleet the rentsand revenues wd hereby direets each
tenant of the Property to pay the remts o Lander or Lender's agents, However, pator 1o Lender's notice (o Burrower of
Borrower's brewch of any covenant or agreement in the Security Instrument, Borrower zanll collect and receive all rents
and rovenues of the Property as trustee for the benefit of Lender and Borrower, Thivwssigiment ol rents constitutes an
whsotuto assigiiment wid notan wssignment for wdditlonal security only,

I Lender gives notice of breach o Borrower: () all rents reccived hy Rorrower shall oe beld by Borrower i
trustee tor beaetit of Lender onty, w e applicd w0 the sums secured by the Security nstramise (0% Lender shall be
entitled o collect unml receive all of the rents of the Property; and @) each tenant of the Property skath pay all rents due
wned unpaiied o Lender or Lender’s agent on Lender's written demund & the temant,

Horrower has not exceuted any prior assignment of the eents and has not wnd will not perfonm any acy thin woukd
provent Lendor from oxercising ity rights under this pargraph 17,

Lender shall not be required 10 enter upon, ke control of or maintin the Property before or alter giving notice ol
beeach to Boreower, However, Lander or o judicinlly appointed receiver muy o so ot any time there is o breach, Any
application of rents shall not cure or waive any delinlt or invalidaie any other right or remedy ol Lender, ‘This
axsignment of rents of the Property shill erminate when the debt secured by the Security Instrament is puid in full.

\

Pagedolh Initiaty:




UNOFFICIAL COPY




UNOFFICIAL COPY

2716 0060379286

18, Foreclosure Procedure, 1 Lender requires immedinte payment in full under paragraph 9, Lender may
foreclase this Security Instrament by judicinl praceeding, Londer shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not fimited to, reasonable attorneys’ fees
and costs of title evidence,

I the Lender's interest in this Securlty Instrument is held by the Secretury and the Secretury reguires
immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 3781 et seq.) by reguesting o
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any eights otherwise
wvailable to a Lender under this Paragraph 18 or applicable lnw,

19, Relewse. Upon payment of all sums securcd by this Security instrament, Lender shall reloase this Sceurity
Instrument witions oharge to Borrower, Borrower shall pay any recordation costs,

20, Walver of Horaestend, Borrower waives all right of homestead cxemption in the Property.

21, Riders {o this Security Vastrument, IF one or more ridess wre exeented by Borrower and recorded together
with this Sceurity Instrument, the-covenamy of cach such rider shall be incorporated into and shall amend and
supplement the covenants md agreemenss of this Sceurity Instrument as il the rider(s) were o part of this Sceurity
lnsE(ggmcnl. [Check upplicable box(es)).

] Condomintum Rider ':' Growing Equity Rider [« Other [specil’y)
1 Planned Unit Development Rider L -1Caandunted Payment Rider ARM RIDER

\7/
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BY SIGNING BELOW, Borrawer accepls and ngrees to the terms comained in this Seeurity nstrument and in any
rider(s) exceuted by Harrower and recorded with it
Witnesses:

e (Scatl)

Jtonuwer

(Scal)

/
Horrower
’_(«ﬁ%‘{\ K2: ’56‘7( (Seal) (Seal)
J HANNEI

BRIAN ' Norrower Borrower

o (Seal) (Seal)

kg}ﬂ x EE ¢ 04 'l'ﬂr agghﬁm{ggs“ -Rarrower
gf%'ﬂzﬁﬁ ﬁ | D;' m}c" NoL§"

e, N L sea (Sea)
' C(NLI' l a/Wleﬁ Barieer Rorrower

Q'I‘A'i'l? OF WLINOTS, N oof— County ss:
/) o Notary Paklic in and Tor said county and state do hereby certify

that ‘JU LLRALLAD e o8 (Qw'

BRIAN J HANNETT
TERRI HANNETT

, personally known to me 10 be the sume nerson(s who me(s)
subscribed to the foregaing instrument, upbuww > me this day in person, and seknowledized that I‘dn

signed and delivered the said instrument as therein

set forth,

‘ ._,_,,-"' e (‘,; o
Given under my hand and official scal, this Q_\ :luy o ' / q / 7

My Comumission Expires: / ,

‘._y

A Tree and voluntary act, for, the e o 3 pugp
)

Nulury I'uhhu g

“OFFICIAL SEAL'
Azeezeh Abed Martinkus
Notary Public, State of dhnms
My Commission Expires May 14,
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ADIUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER iv mude this 910 guy o AVRIL 1
and s incorporaieemio wmd shall be deemed 1o nmend wd supplement the Mortgage, Deed of lrusl or Security

Deedd ("Security msirsaient™) of the same dute given by the undersighed (*Borrower™) 1o secure Borrower's Note
("Now") o
INLAND MORTGAGE CORPORNIION D/B/N/DAC MORTOAGE CORPORNITON

(he "Lender”) of the sume dite v fovering the propeety deseribad in the Security Instrament wd located o

ATLR LARE PARRIDRIVE, LYNWOGD, TLLINOLS 60417

operty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'NER MUST PAY,

ADDITIONAL COVENANTS, In addition m the coveimms s agreements made in the Security
{nstrument, Barrower and Lender Turther covennnt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date e

The interest rate muy change on the lirst day of — JULY RN  anied ore thas day
of each succeeding yenr, “Chunge Date” means cach date on which the interest rne could changs,

(B) The Index

Beginning with tho fiest Chunge Dite, the interest rate will be bised on an Index, "Index" méeis the weekly
average yiekd on United States Treasury Securities adjusted 1o o constant msurity of one year, ns tiviz available
by the Federal Reserve Board, "Current Index means the most recent Ilex figure nvaitable 30 days belore the
Change Duie, It the Index {as defined above) is no longer availuble, Lender will use as a new Index uny index
prescribed by the Sccretary, As used in this Rider, "Scerctary means the Sceretary of Housing and Urban
Development or his or her designee,” Lender will give Borrower notice of the new Index.
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(C) Culcutation of Interest Rute Changes

Before ench Change Date, Lender will culeulute w new interest rite by adding s matgin of
TWO AND ‘THREE-QUARTERS pereentage poini(s) ( 2,750 %) tu
the Curtent Indox und rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits <aic:) in paragraph (1) of this Rider, this rounded smount will be the new interest rite until the next
Chanige Date,

(1 Limits 2 Iuterest Rate Chinges

‘The existing inerent e will never increase o decrense by more than one pereentage point (1,.0%) on uny
single Change Date. The interest rute will never be more than tive percentage poims (5.0%) higher or lower than
the initinl intorest eate, ns st in Paragraph 2 of the Note,

() Caleulation of Payment Ztmnge

I dhe interest rate changes on o Chicige Date, Lender will cadeulie the amount of momthly payment of
principal and interest which would be neceasary W repay the unpaid principal adance in full at the Maturity Dute
at the now interest rute through substontigiiy e payments. I making such enleulution, Lender will use the
unpaicd peincipal badanee which would be owea sa-te Change Dt it there hisd been o delimlt in payment on
the Note, reduwed by the wmount of any prepuymerao principal, ‘The result of this caleulation will be the
amount of the new monthly payment of principal wd futerest,

(1) Nottee of Chinges

Lender will give notice 1o Horrower of any change in the atzzest e und monthly payment mmount. The
notice must be given a loast 28 diys before the new monthly payineedamount is due, wd must set forth (i) the
die of the notice, (1) the Change Date, (I the old interest e, (iv) theney interest mie, (v) the new monthly
payment smount, (v e Current Index and the date it wis published, (840 e method of culeuluting the cinnge
in monthly payment amount, undd (viill) any other infornution which may be rdgaired by law trom time to thne.

((3) Kffective Date of Changes

A now inderest rte culeulnted in nevorduance with pargraphe (C) and (1) of this ider will become eftective
an the Chunge Dato. Boreower shill muko u payment in the new monihly mmotnt beginning on the tirst payment
dute which occurs at least 28 days after Lender has given Borrewer the notice of chunges reguhed-hy paragraph
(1) of this Rider. forrower shall huve no obligation o pry any increase i the monthly pigment amoum
colented in aecordunee with parageaph (1) of this Rider for any paynient due ocenrring less thue 23 <lays alter
Lender hus given the requiced notice, 1 the monthly payment amount culeulied in accordance with-parugraph
(h) of this Ricder decraased, dut Lender failed to give timely notice of the deercase and Borrower nudo any
monthly payment amounts oxceeding the puyment amount which should have been stited in a timely notice, then
Borrower hug the apton to cither (i) demund the return 1o Borrower ol iy excess puyinent, with interest thereon
I the Note rute (i rate el 1o the interest rte which shoukd have been stated in i timely notice), or (i) reduest
that any exeess payaent, with mterest thercon st the Note rute, be wpplied as payment of principal. Lender’s
obfigution (o return any oxcess payment with interest on demund is not assignable even i the Note Is otherwise
assigned betoro the demand For return i mide,
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BY SICNING BELOW, B(,’rmwcr aceepts and agrees (o the terms and covenants contained in this
Adjustable kate Ruier
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