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THE FIRST MORTGAGE CQRPORATION

19831 GOVERNORS HIGHWAY -
FLOSSMOOR, ILLINOIS 60422 97305015

. UEFT-01 RECDRDING

Dor'3 [l | 7150 3]

Preparcd by: SEE ABOVE . COOK COUNMTY RECORDER
FHA Case No.
State of Minois MORTGAGE 131:8521520:729

THIS MORTGAGE ("Security Instument*) is givenon  APRIL  25th 1897

$41.90

TR0012  TRAN 4908 03/01/797 12324000
s %327 P ER w9 F-30UN01%

The Morigagor is /V\

WAL KUER NG AND CARMEL 8 NG HUSB/ND AND WIFE

("Borrower"), This Security Insirument is given 1o
THE FIRST MORTGAGE CORPORATION

which is organized and cxisting under the laws of ILLINOIS ,ami
whose addrese is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422

(“Lender”). Borrower owes Lenderans principal sum of
ONE HUNDRED FIFTY THREE THOUSAND THREE HUNDRED SEVENTY FIVE AND 007200

Dollars (1.5, $153375.00 )
This debl s cvidenced by Borrower's nole dawed the same daic as this Security Instrument ("Note"), which

provides lor monthly payments, with the full debt, if not paid carlier, due and payable on  MAY 1st 2027
. This Security Instrument sccures 10 Lender: (a) the repayment of the debi evidenced by the
Note, with intercst, and all renewals, cxtensions and modifications of the Note; (b} the payment of all other sums, with
interest, advanced under paragraph 7 o protect the scourity of this Sccurity Insirument; and (c) the performance

FHA Ninols Mortgage - 4/96
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of Borrower’s covenants and agrecments under this Sccurity Instrument and the Note, For this purpose, Borrower does
hercby  mortgage, grant and convey o the Lender the following described property located in
00K County, Ilinois:

LAE

LOT 50 AND THE EAST 16 FEET OF LOT 51 IN LARAMIE LAWN SUBDIVISION IN THE WEST
1/2 OF THE NORTHEAST 1/4 OF SECTION 33 TOWNSHIP 41 NORTH RANGE 13 EAST OFf THE
THIRD PRINCIPAL MERIOIAN ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 25
1927 AS DOCUMENT 956351 IN COOK COUNTY ILLINOIS

PINIC-33-201-048-0000

W

which has the address of 5737 W FITCH AVENUE, SKOKIE, {Street, City],
Illinois £ou7? [Zip Code] ("Property Address”);

TOGETHER WITH all the-improvements now or hercafier crecied on the properly, and all cascments,
appurtenances and fixtures now or hereafier o part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrovier s 'awfully scized of the csiale herchy conveyed and has the right to
martgage, grant and convey the Property and thet ic Property is unencumbered, except for encumibrances of record.
Borrower warrants and will defend gencrally the utle 2o tic Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ccverants for national use and non-uniform covenants with
limiled variations by jurisdiction to constitate a uniform security iusiramenl covering real property,

Borrower and Lender covenant and agree as foliows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wiient duc the principal of, and interest
on, the debt evidenced by the Note and late charges duc under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a-cum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold pavments or ground rents or the Property, and (c)
premiums for insurance required under paragraph 4, In any year in which the Lender must pay.a niurigage insurance
premium to the Scerelary of Housing and Urban Development ("Secretary”), or in any year in whirh such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shalt also-inciude either: (i)
a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary, or (i} a monthly charge insicad
of a mortgage insurance premium il this Sccurity Instrument is held by the Secretary, in a reasonable amount o be
determined by the Secretary. Except for the monthly charge by the Scerctary, these items are called "Escrow Items” and
the sums paid to Lender acc called "Escrow Funds,”

Lender may, at any time, collect and hold smounis for Escrow lems in an aggregate amount not lo exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estaie Setilement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA™), cxcept that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are avaifable in the account may not be bosed on amounts due for the
mongage insurance premium.
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Il the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shatl
account to Borrower for the excess funds as required by RESPA, I the amounis of funds held by Lender at any time is
not sulficicnt o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o make up the
shortage as permilted by RESPA,

The Escrow ffunds arc pledged as additional security for all sums sceured by this Security Instrument. 1 Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all insialiment items (a), (b}, and {c) and any morigage insurance premium installment that Lender has not become
obligated to pay 1o the Secretary, and Lender shall promptly refund any cxcess funds to Borrower. immediately prior 10
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shali be credited with any balance
remaining for all instaliments for items (a), (b), and {c).

3. Applization of Payments, All payments under paragraphs 1 and 2 shalt be applied by Lender as follows:

Eigs), w0 v morigage insurance premium to be paid by Lender to the Seerctary or to the monthly charge by the
Sccretary instead o7 the monthly morigage insurance premium;

Second, 1o why aves, special assessments, leaschold payments or ground rents, and fire, food and other hazard
insurance premiums, & “gired;

Third, to interest due und+r the Note;

Eourth, to amortization of ¢t~ principal of the Note; and

Eifth, te lalc charges duc under-the Note.

4, Fire, Flood and Other Hazar, Insurance, Borrower shail insure alf improvements on the Property, whether
now in existence or subscquendly crected; against any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance-shp!! be maintained in the amounts and for the periods that Lender requires.
Borrower shall aiso insure all improvements an the Property, whether now in exisience or subsequently erccled, against
loss by floods o the cxient required by the Secrcisy. Al insurance shali be carricd with companics approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form accepiable to, Lender,

In the event of loss, Borrower shall give Lender immddizie notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concernad i hereby authorized and directed (o make payment {or
such loss directly 1o Lender, instcad of to Borrower and to Lendes joluity. All or any part of the instrance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of tie/tndcbtedness under the Note and this Security
Instrument, first 1o any delinquent amounts applied in the order in paragraph 3, and then (o prepayment of principa), or
(b} to the restoration or repair of the damaged Property. Any application of e praceeds 10 the principal shall not extend
or postpone the due date of the monthly payments which are referred to in parearadh 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required o pay all outstanting indebicdness under the Noie
and this Security Insirument shall be paid to the entity legally cntitled thereto,

In the event of foreclosure of this Scerity Instrument or other transfer of title 1o thé Froperty that extinguishes the
indebtedness, all right, title and inerest of Borrower in and 1o insurance policics in force shall pass 1 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lan Application;
Leascholds, Borrower shall occupy, cstablish, and use the Propenty as Borrower’s principal rasidencs vithin sixly days
after the exccution of this Security Instrument (or within sixty days of a later sale or iransfer of the Prapriiy) and shall
continue to occupy the Property as Borrower's principal residence for a1 least onc year after the date of occupancy,
unless Lender determines that requirement will cause unduc hardship for Borrower, or unless extenuating circumslances
exist which are beyond Borrowei's control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall nol commit waste or destroy, damage or substantially change the Property of allow the Property 10 deteriorate,
reasonable wear and lear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the Joan is
in default. Lender may ke reasonable action 1o protect and preserve suck vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or staiements 10 Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations conceming Borrower's occupancy of the
Property as a principal residence. 1f this Security Instrument is on a leaschoid, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title (o the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The procewds of any award or claim for damages, direct or consequential, i connection with
any condemnation or other taking of any part of the Property, or for conveyance in plage of condemnation, are herchy
assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shail apply such proceeds to the reduction of the indebicdness under the Mote
and this Secviwy Instrumen, first 1o any detinquent amounts applied in the order provided in parngraph 3, and then to
prepayment of principal. Any application of the proceeds lo the principal shall not exiend or postpone the duc date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such paymenis, Any excess proceeds
over an amount requiicd’ (o pay atl outsianding indlebtedness under the Nole and this Security Instrument shall be paid to
the entity legally entiticrl thereto,

7. Charges to Boriower and Protection of Lender's Riphts in the Property. Borrower shall pay all
governmentat or municipal chp.nes, fincs and impositions that are not included in paragroph 2. Borrower shall pay these
obligations on time directly 10 the zatity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Properly, upon Lendir’s request Borrower shall promptly fumish 10 Lender receipts evidencing these
payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements conlained in this Swurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as 2 riocceding in bankrupicy, for condemnation or o enlorce laws or
regulations), then Lender may do and pay whalever s neesssary to proicet the value of the Property and Lender’s rights
in the Propenty, including payment of 1axes, havard insu.ance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragiaph shall become an additional debt of Borrower and be
sceured by this Security Insument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately duc and payablc.

Borrower shall promptly discharge any lien which has priority ‘over this Sccurity Instrumenl unless Borrower: (a)
agrecs in writing to the payment of the obfigation secured by the lien m a rrainer aceeptable 1 Lender; (b) contests in
good faith the lien by, or defonds against enforcement of the lien in, legai nroczedings which in the Lender's opinion
operaie 1o prevent the enforcement of the lien; or (¢} sccures from the holder o8 )he lien an agreement satisfactory 1o
Lender subordinating the lien 10 this Security Instrument. If Lender determines that-anv part of the Property is subject 1o
a lien which may auain priority over this Security Instrument, Lender may give Borrower.a notice identifying the lien,
Borrower shall satisly the licn or take ong or morc of the actions set forth above within 10 days of the giving of notice,

8, Fees, Lender may cotlect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(@) Default. Lender may, except as Jimited by regulations issucd by the Secretary, in <aecase of payment
defeuls, reguire immediate payment in full of ali sums sccured by this Sceurity Instrument i
(1) Botrower defaults by failing to pay in full any monthly payment required by this Security Instrurnem
prior to or on the duc date of the next monthly payment, or _ o)
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained iR}
this Sccurity Instrument. o
(b) Sale Without Credit Approval. Lender shall, if permiticd by applicable law (including Section 341(d) o
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval ot}
the Secretary, require immediate payment in full of all sums securcd by this Security Instrument if: a
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sokd or
olherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchascr or granice as his or her principal residence, or the
purchaser or grantee does so occupy the Praperty but his or her credit has not been approved in accordance
with the requirements of the Scerelary.
(c) No Waiver, If circumsiances occur that would permil Lender o require immediate payment in ful), bul
Lender docs not require such payments, Lender does not waive its rights with respect to subsequent cvents,
{d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Sccretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid,
This Sccurity Instrument docs not authorize acceleration or forcclosure if not permitted by regulations of the
Scermary.
{e) Murtgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined to
be cligthic for insurance under the National Housing Act within 60 days fram the date hereof, Lender may, at
its option, ~eguire immediate payment in (ulf of all sums secured by this Security Instrument. A writien
statemient of ary ¢uthorized agent of the Secretary dated subsequent (o 60 days from the date hereof, declining
to insurc this Securly Instument and the Note, shall be deemed conclusive proof of such ineligibility.
Nowwithstanding the ioregoing, this option may nol be exercised by Lender when the unavailabitity of
insurance is solely due to Lcnder's failure to remit a mortgage insurance premium to the Sccretary

10. Reinstatement. Borrowe %< u right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure t pay an amount auc under the Note or this Security Instrument, This right applies cven afler
foreclosure proceedings are instituled. To-rcinstate the Security Instrument, Borrower shail tender in & lump sum all
amounts required 10 bring Borrower’s account current including, 1o Wie exienl they arc obligations of Borrower under
this Security Instrument, foreclosure costs and-frdsonable and customary aitorncys' fces and cxpenses propecly
associateg with she foreclosure proceeding, Upon reinstatement by Borrower, this Sccurity Instrument and the
obligations that it secures shall remain in cffect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement il (i) Lender has accepted reinstaement after the commencement of
foreclosure proceedings within two years immediaicly priceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude forcclosure on diffeient srounds in the Tutre, or (iii) reinstatement will
adversely affect the priority of the licn created by this Security Instruiaent.

11. Borrower Not Released; Forbesrance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrunient sianted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origina) Boriowar or Borrower's successor in interest,
Lender shall not be reguired o commence proceedings against any suceessor in Jakrast or refuse lo extend time for
payment or atherwisc modify amortization of the sums secured by this Security Instrament by rcason of any demand
made by the original Borrower or Borrower's successors in interest. Any [orbearance by T ender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The coveiiaris ul agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrover,- subject to the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any- Parrower who
co-signs this Sccurity Instrument but does not exccute the Note: (a) is co-signing this Sccurity Instmmcm only to
morigage, grant and convey that Borrawer's interest in the Property under the terms of this Sccurity Instrumens; (bj fs
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security £.)

Instrument or the Note without that Borrower's consent. (o)
o

-
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13. Notices. Any notice 1o Borrower provided for in this Sceurity Instrument shalt be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by natice to Lender, Any notice to Lender shall be given by
first class muil to Lender's address stated hercin or any address Lender designates by notice to Borrower. Any nolice
provided for in this Sccurity Instrument shall be decmed 1o have been given to Borrower or Lender when given as
provided in this paragraph. .

14. Governing Law; Severability, This Sccurity Instrument shall 'Pc governed by Federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Insirument or the Note
which can be given cffect without the conflicting provision. To this end Ui provisions of this Security Instrument and
the Note are declared 10 be scverable.

15. Barzewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurily Instrument.

16. Hazaurdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of
any Hazardous Suksrances on or in the Property. Borrower shail nat do, nar allow anyone clse 1o do, anything affecting
the Property that is tnvisiation of any Environmental Law. The preceding two scniences shail not apply to the presence,
use, ar storage on thu-Froperty of smail quantities of Hazardous Substances that arc penerally recognized to be
appropriate to normal resideatidl uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any gavernmental or regulatory ‘apuncy or privalc party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hns-actual knowledge. 1f Borrawer leams, or is notified by any governmental or
regulatory authority, ihat any removal or other remediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall promptly take all fiec.ssary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following, substances: gasoline, kerosenc, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solveits, materials containing asbestos or formaldehyde, and
radicactive materials. As used in this paragraph 16, “Favironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relaie to health, saicty or environmental protection,

e AN N T

NON-UNIFORM COVENANTS. Borrower and Lender further covesarit and agree as follows:

17, Assignment of Rents. Borr.swer unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower autharizes Lender or Lender's agenis to collect th: renws.and revenucs and hercby dirccts cach
lenant of the Property to pay the rents to Lender or Lender's agents. However; miior to Lender's notice 1o Borrower of
Borrower's breach of any covenant or agrcement in the Sccurity Insrument, Boirow ¢r shall colleet and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This issignment of rents constitutes an
absolute assignment and not 2n assignment for additional sccurity only.

If Lender gives nolice of breach to Borrawer: (a) all rents received by Bomower shal’ oo held by Borrower as
trustee for benefit of Lender only, to be applicd 10 the sums secured by the Security Instrumene <) Lender shall be
entitled o coflect and receive all of the rents of the Property; and (c) euch tenant of the Praperty shall pay all renis due
and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will rot perform any sc. that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shail not be required Lo enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a breach, Any
application of rents shall not cuse or waive any default or invalidaic any other right or remedy of Lender. This £y
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument s paid in full. a

™
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shail be entitled to collect ail expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not timited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary und the Secretary requires
ummediate payment in ful) under Paragraph 9, the Secretary may invoke the nonjudicial power of sale pravided
in the Single Family Mortgage Foreclosure Act of 1994 (“Act") (12 US.C, 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act 1o commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shufl deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Sceurity Insirument, Lender shall selease this Sceurity
Instrument without charge 1o Borrower, Borrower shall pay any recordation costs.

20. Waiver of hiorueitead. Borrower waives all right of homestead cxemption in the Property.

21, Riders to this Security Justrument. If one or more riders are executed by Borrower and recorded logether
with this Sccurity Instrument, the-covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenis of this Securify Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]. P

Condominium Rider /) Growing Equity Rider ] Other {specify]
Planned Unit Development Rider  {__-Cénduated Payment Rider ADJUSTABLE RATE RIDER

8]
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ii;,é' BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Securily Instrument and in any

by rider(s) executed by Borrower and recorded with it,
i Witnesses:
i
;ﬁ ? * o

{ A — (Seal)
WAL KUEN NG -Borrower
W £ /IJ (Seal)
CARMEL B NG v Bortower
= (Seal) (Scal)
-Borrower -Borrower
- (Scal) (Scal)
Rarrower -Borrower
i (Seal) (Seal)
Lorower -Borrower
STATE OF ILLINOIS, LAKE County ss:
I, THE UNDERSIGNED , @ Notary Pablic in and for said county and state do hereby cenily
that WAI KUEN NG AND CARMEL B NG HUSBAND aND WIFE

, personally known 1o me (o be the suac person(s) whaose name(s)
subscribed to the forcgoing instrument, appearcd before me this day in person, and acknowledged (hat  TREY
signed and delivered the said instrumentas  THEIR free and voluntary act, for the wocs and purposes therein
sct forth,
Given under my hand and official seal, this

25TH day of

My Commission Expires:

2, 20 2000

APRIL ..1297

-

A ‘ ©
WLt Oude [

-3

=~ L3

Notary fu bt}\_ ) \. %

. !
[ ARA R r",d..-',.';"/-';g‘f'-'l"’-“ a
o AL y ”

2 OPTICIAL SEAL oy | 2
¥ MICHELLED, MOL{clleN_M ‘
; 1o Sae of Hincis .
$ Notary h‘,b. I a\. e 3
Wty Comemicsica Lan s b0y “’\‘
ﬁf".}'l".;"ﬂ'"‘!‘l e PR APl >
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FUA Case No.
131:8621520:729

ADJUSTABLE RATE RIDER

THIS ADIVSTABLE RATE RIDER is made this 25th gayof APRIL 1997

and is incorporatd 'ato and shall be deemed to amend and supplement the Morigage, Deed of Trust or Securily
Deed ("Security Instcurient™) of the same date given by the undersigned (“Borrower™) to sccure Borrower's Note

("Note") to THE FIRST MORTGAGE CORPORATION,

(the "Lender”) of the same date an” covering the property described in the Security Instrument and located at:

5032 W FITCH AVeNUE, SKOKIE, IL 60077
[Penpenty Address|

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRCWER MUST PAY.

ADDITIONAL COVENANTS, In addidon o the covenanis.and agreemenis made in the Sceurity

Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of JULY  1st , 10vE , and on that day
of cach succeeding year, "Change Datc” means each date on which the inlerest rate could chanpe.

(B) The Index

Beginning with the first Change Date, the interest rate will be baserd on an Index. "Index" mes the weekly
average yield on Uniled States Treasury Securilies adjusied 1o a constant maturity of one year, as medc available
by the Federal Reserve Board. "Current Index" means the mosi recent Index {igure available 30 days before the
Change Date. It the Index (as defined above) is no longer available, Lender will use as a new Index any index

prescribed by the Secrctary, As used in this Rider, "Sccretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of Lhe new Index.

FHA Multistate ARM Rider - 10/95

@’ﬁsmeou

T i LT
Page 1 ol 3 inltials; cb N
) K. N

$o}
N

L)
Q
4

G

>
-
N




UNOFFICIAL COPY




UNOFFICIAL COPY

{C) Calculation of Interest Rate Changes
Before each Change Daie, Lender will calculate a new interest rale by adding a margin of
TWO AND THREE QUARTERS percentage point(s) { 2.750%) v
the Current Index and rounding the sum 1o the ncarest one-cighth of one percentage point (0.125%). Subject to
the limits siated in paragraph (D) of this Rider, this rounded amount will be the new inierest rate until the next
Change Daic.

{D) Lim3is ~n Interest Rate Changes

The existing iriarest rate will never increase or decrease by more than one percentage poins (1.0%) on any
single Change Date. Tho interest rate will never be more than five perceniage points (5.0%) higher or lower than
the initial interest rate, as'st:ded in Paragraph 2 of the Note,

(E) Calculation of Paymen( 2_hange

If the interest rate changes on = Change Date, Lender will caiculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity Date
at the new interest e through substanii=)y oqual payments. In making such caleulation, Lender will use the
unpaid principal balance which would be ovees sa the Change Dale if there had been no default in payment on
the Note, reduced by the amoun! of any prepeyments (0 principal. The result of this calculation will be the
amount of the new monthly payment of principal an inlcrest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in e iterest rate and monthly payment amount. The
notice must be given at lcass 25 days belore the new monthly pevinent amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate,(1v) the-new inlerest rate, (v} the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii} ¢ methed of caleulating the change
in monthly payment amount, and (viii) any other information which may be‘roauired by law from time to time,

(G) Effective Date of Changes

A new interest rate calculaled in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shail make a payment in the new monthly amount beginnirg on the first payment
date which occurs at least 25 days afier Lender has given Borrower the notice of changes yequisal by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly pavinent amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less thar 25 days after
Lender has given the required notice. 1T the monthly payment amount calculated in accordance witl: puragraph
(E} of this Rider decrcased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts excecding the payment amount which should kave been siated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest thercon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request
thal any excess payment, with interest thercon at the Note rate, be applied as payment of principal, Lender's
obligation to return any ¢xcess paymenl with interest on demand is not assignable even if the Noie is otherwise
assigned beforc the demand for returm is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contgined in this
Adjustable Rate Rider.

(Seal) (W | @Jﬁﬁ

(Seal)

-Borrower WALl KUEN NG

-Borrower

{Seal)

(Seal lermed B /(/

-Borrower CARMEL B NG

{Scal)

-Borrower

(Seal)

-Barrower

(Seal)

-Borrower

(Seal)

%591 {9801)

-Borrower
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‘Burrower
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