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MORTGAGE Loan It 3562

THIS MORTGAGE ("Security Instruinent®-s given on April 25, 1997
JAMES L. MATTHEWS AND GALE R, MATTHEWS /IN JOINT TENANCY

S Aamd AN i

("Borrower"), This Securlty Instrument {s given (o

MERCANTILE MORTUAGR COMPANY

+
which is organized and existing under the laws of THE STNE OF ILLINOIS » andh whose
mldress is 477 EAST BUTTERFIELD ROAD, SUITE 310, LOMBARD ILLINOIS 60148

("Lzider™, Borrower owes Lender the principnl sum of

LN

monthly payments, with the full debt, if not paid earlier, due ind payable on May 1, 2527 .
This Security Instrument seeures 1o Lender: {a) the repayment of the debt evidenced by the Notz,with interest, and all renewals,
extensions and modifications of the Note; (b) the poyment of all other sums, with Interest, advavced wnder paragraph 7 to
protect the security of this Securlty Instrument; and (¢) the performance of Borrower's covenun's rud-agreeinents under this
Security Enstrument and the Note, For this purpose, Borrower does hiereby mortgage, gront and convey fa Lender the following
described nul:cr I)«chnwcl in COOK County, linois:

e
. Datlars (US.$ 94,400.00 )
This debt is evidenced by Borrower's nole dated the same dale as this Security irztrument ("Note"), which provides for

LO'i BLOCK 4 IN CLIFFORD AND WADLEIGHS SUBDLVICION OF THE SOUTH i/% OF
THE NOR'I‘HEA.:'I‘ 1/4 OF THE NORTHWEST 1/4 OF SECTION 4, TOWNSHIP 3% NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

TAX ID i 16-04-112-033 ‘ :
which husthe wllress of 1404 NORTH LOREL AVENUE, CHICAGO |Street, Cliy),
60651 [Zip Code] ("Property Address");
lo Famity-FNMA/FHLMC UNIFORM
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TOGETHER WITH all the impravements now or hereafler erccted on the property, and all casements, appurtennnces, and
fixtures uow or hereafter & part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lnwfully scised of the estate hereby conveyed und has the right lo morigage,
grant and convey the Praperty and that the Propenty is unencutnbernd, exeept for encumbrances of record, Borrower warranis
and will defend generally the title 1o the Property against alf cluims nnd demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines unifornt covennms for national use and non-uniform covennnts with limited
variations by jurfsdiction to constitute a uniform security instriment covering real property,

UNIFORM COVENANTS. Borrower and Lender covennnt and agree as Tollows:

(. Paymeut of Principal and Interest; Prepayment and Late Churges, Borrower shall promptly pay when due the
principal of and Interest on the debt evidenced by the Note and miy prepayment and Iate charges due under the Note,

2, Funds for Toxes und Insurance, Subject to applicnble Inw or to & written waiver by Lender, Borrower shall pay 1o
Lender on the doy monthly payments are due under the Note, untii the Note is paid in full, & sum ("Funds") for; (n) yenrly taxes
and assessments vateh may attain priority over this Securlly Instrument as a lien on the Property; (b) yenrly leasehold payments
or ground rents on 10<-Property, il any; (¢) yearly liazard or praperty Insurance premiums; (d) yearly flood insurance premivims,
if any: (¢) yearly morgoze insurance premiums, il any; and (D) any sums payable by Borrower to Lender, in accordance with
the provisions of paragrrati 3, in Hew of the payment of mongnge insurance premiums, These items are called "Escrow liems.”
Lender may, &l any thme, tolaet and hold Funds in an amount not to exceed the maximum amount a lender for o federally
teluted mortgage loan may reculi for Borrower's escrow account under the federal Rea! Estate Settlement Procediires Act of
1974 s amended from time to w12 U.S.C, Section 2601 e seq. ("RESPA"), uniess anotlier inw that appiles to the Funds
sets o lesser amount, If so, Lender may, ot any time, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basls of current datn and reasonable cstimates of expenditures of future
Escrow [tems or otherwise in nceardance whl applicable law,

The Funds shall be held in an lnstitutivnwhose deposits are insured by a federnl ngency, instrumentality, or emity
(inciuding Lender, if Lender Is stich an instiutlon v in poy Federal Home Lonn Bank, Lender shall apply the Funds to pay the
Escrow ltems, Lender may not charge Borrower for ioiting and applylng the Funds, annually snalyzing the eserow account, or
verilylng the Bscrow [tems, unless Lender pays Borrower ipieiest on the Funds and applicable luw permits Lender to make such
i charge. However, Lender may require Borrower to piy nane-ttme chirge for an independent real estate tax reporting service
used by Lender In connectlon with this loan, unless applicibls faw provides otherwise, Unless an agreement 18 made or
applicable fnw requires interest 1o be paid, Lender shall not be requdies to pay Borrower any Interest or earnings on the Funds,
Borrower andl Lender may ngree in writing, fowever, that fterest saali %2 pald on the Funds, Lender shuli give to Rorrowe
withawt clarge, an annust accounting of the Funds, showing credits and/dzblts o the Funds and the purpose for which enckd
debit 1o the Funds was made. The Funds are pledged as additionn! securily for #ii swms secured by this Security Instrument, &3

{f the Funds held by Lender exceed the amounts permisted te be held by aoolizable law, Lender shall nccount to Borrowe
for the excess Funds In accordance with the requirements of applicable faw., I thedmvount of the Funds held by Lender al angn
time is not sulficlent to pay the Escrow [tems when due, Lender may so votify Borrower 4 writing, and, In sucl case Borrowidd
shall pay to Lender the nmount necessary to miuke up the defieiency, Bareawer shall mike 1 the deficiency in no more thaft
twelve motthly paymenis, at Lender's sole discretion,

Upon payment, in full of all sums secured by this Security Instrument, Lender shull premptly refund to Borrower mny
Funds heid by Lendee, I, under parpgeaph 21, Lender shall acquire or sell the Property, Lender, priee 2o-the acquisition or sale
of the Praperty, shatl spply any Funds held by Lender nt the thue of acquisiion or sale as 0 credit agai:ist-the sums secured by
this Secuclty lostrumen,

3. Applieation of Payments, Unless applicuble lnw provides otherwise, #ll payments received by Lenaer under paragraphs
I and 2 shalf be applied: first, to any propayment charges due under the Note; second, to amounts payable under paragraph 2,
third, to interest due; fourth, to principal due; and Inst, to any fute chirges due under the Note,

4, Churges; Liens, Borrower shail pay alf toxes, nssessments, charges, fines and impositions stiributable to the Propert
which may attain priority over this Sceurlty instrument, and leasehold pryments or ground rems, il any. Borrower shall pa
these obligations in the manner provided in paeagraph 2, or 1f not paid T that manner, Borrower shall pay them on time directl
to the persort awed payment, Borrower shall promptly furnish 1o Lender all notlees of wmounts to be paid under Whis paragraph
If Borrower makes these payments directly, Borrower shall promply furnish to Lender recelpts evidencing the payments,

Borrower shall prompily discharge any Hen which has priority over this Security Tnstrument unless Borrower: () agrees I
writing 10 the payment of the obligation sceured by the lean in 0 manner aceeptable to Lender; (b) contests In good falth the Hen
by, or defends against enforcement of the len in, legal proceedings which in the Lender's opinion opernie ta prevent thes: .
enforeement of the Lien; or (c) secures (rom the holder of din Jien an agreement satisfactory to Lender suberdinating the len 1o
this Security Instrument. 1f Lender deterinines that any part of the Property s subject to n lien which muy attain prior)
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g this Securlty [nstrument, Lender may give Borrower n notice identifying the lien, Borrower shull satisfy the lien ar take one or
v more of the actions set forth above within 10 days of whe glving of notice.
% 5. Haznrd or Property Inswrance. Borrower shall keep the improvements now existing or hereafier erected on the
< Property insured against loss by fire, hazerds included within the term "extended coverage® and any other hazards, including
%t floods or flooding, for which Lender requires insurnnce, This fnsurance shall be maintained in the amounts nad for the periods
! that Lender requires. ‘The insurance carrier providing the insurance shull be chosen by Borrower subject to Lender's appraval
;3 which shall not be unrensonably withheld. If Borrower fails to maintain coverage deseribed above, Lender may, m Lender’s
S option, oblain coverage to protect Lender's rights in the Property in accordanee with paragraph 7.
Wi All insurance policies and renctvals shiall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, IT Lender requires, Borrower shall prompily give 1o Lender atl receipts of
puid premivms and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender muy make proof of foss if not made prompily by Barrower,

Unless Lender and Borrower otherwise agree in writing, inswrance proceeds shall be applied (o restoration or repalr of the
Property damaged, i the restoration or repalr IS economically feasible and Lender's security Is not lessened, If the resioration or
repair is not econonieally fensible or Lender’s security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security-Instrument, whether or not then due, with any excess pnid to Borrower, 1f Borrower abandons the
Property, or does not anaver within 30 days n notice from Lender that the insurance carrier has offered 1o settle o claim, then
lender may colleet the ingurize proceeds, Lender miay use the proceeds to repair or restore the Property or to puy sums
seeured by this Security Instrianzai.whether or not then due. The 30-day period will begin when e notice is given,

Unless Lender and Borrowsr otherwise ngree in writing, any application of proceeds to principnl shal} not extend or
posipone the due date of the moumly pryments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquirat oy Lender, Borrower's right to any Insurance policies and proceeds resulting from
damage to the Praperty prior to the acquisitlopsiall pass to Lender to the extent of thie sums secured by this Security Instrument
immedintely rior to the acquisition,

6. Occupancy, Preservation, Maintenance ans Protection of the Property; Borvower's Lonn Appllcation; Leaseholds,
Borrower shall occupy, establish, and use the Propet'v.as-dorrower’s principal residence within sixty dnays after the execution of
this Security Instrument and shall conlinue to oceupy th: Pronerty as Borrower's principai residence for at lenst one year after
the date of occupancy, unless Lender otherwise ngrees in wiiting, which consent shali not be unreasonably withheld, or unless
extentnting circumstances exist which are beyond Borrower's conlrol, Borrower shall not desiroy, dumage or impair the
Property, allow the Propenty to deteriorate, or commlt waste onine Property, Borrower shall be in defaull if any forfeiture
nction or proceeding, whether civil or erlminal, Is begun that in Lender’s good faith judgment could result in {orfeiture of the
Property or otherwise muterially impair the lien created by this Seeurity dnscrument or Lender's security interest, Borrower mn
cure such a delault and reinstate, as provided in paragraph (8, by causing-iie action or proceeding to be dismissed with a rulings
that, in Lender's good fith deterinination, precludes forfeiture of {he Borrcwer's interest in the Property or olher materi:
impairment of the Hen created by this Sccurity Instrument or Lender's securily 4p‘eiest, Borrower shali also be in default
Borrower, during the foan application process, gave materially fulse or inncourate inforaation or simements 1o Lender {or faile
to provide Lender with any materinl information) in connection with the loan evidenced ty e Note, including, bui not limile
to, representations concerning Borrower's oceupancy of the Property as o principal residence. 1T this Securdty Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If' Borrower nequiresiee, titde to the Property, the
lensehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protecilon of Lenacr's Rights in the Property, IT Borrower fails to perform the covenants ans sgrecments coptained in
this Seeurity Instrument, or there is a legal procgeding that may significantly affect Lender’s rights i toe Property (such as a
procecding in bankruptey, probate, fur condemnation ar forfeiture ar to enforce laws or regulations), ther! tender may do and
pay far whatever is necessary o protect the value of the Property and Lender’s rights in the Property, Lender's ections may
incluce paying any sums sceured by « ten which has priority over this Security Instrument, eppearing in court, paying ¢a
repsonnble attorneys' fees and entering on the Property 1o make repairs, Although Lender may (ake action under this paragruaph
7, Leuder does not have to do so. ‘

Any nmounts disbursed by Lender under this patageaph 7 shall become additional debi of Borrower secured by this
Securily [nstrument. Unless Boreower and Lender ngree 1o other terms of payment, these amounts shall bear intercst {rom the
date of disbursement at the Note rate and shall be payable, with fmerest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, [T Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shull poy the premiums required 1o maintaln the mortgage insursnce I effect, 1, for any reason, the
morigage insurance covetage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reqyired to
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obtain covernge substantinlly equivalent to the mortgnge insurance previously in effect, at n cost substantially equivilent to the
cost 1o Borrower of the mortgnge insurance previously in effect, from an alternate mongage insurer approved by Lender, If
substantinlly equivalens morigage inswrance coverage Is not avatlable, Borrower shall pay to Lender each month n sum equal to
one-twellth of the yearly mortgege [nsurance presmium being paid by Borrower when the insurance covernge Inpsed or ceased to
be In effect. Lender will aceept, use and retaln these poyments as o loss reserve in llew of morigage insurance, Loss reserve
puyents may no longer be required, at the option of Lender, i inortgage fnsurance covernge (n the amount and for the period
that Lender requires) provided by an tnsurer approved by Lender ngain beeomes available and is obtpined. Borrower shull pay
the premiums required to maintain morlgage insurance In effect, or to provide a loss reserve, untll e requirement for mongage
insurance ends in accordnnee with any written agreement between Borrower and Lender or applicable law,

9, Inspectlon, Lender or its agent may muke rensonably entries upon and inspeetions of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying rensonable couse For the inspection,

10, Condemnation. The proceeds of nny award or claim for dumnges, direet or consequentiad, in connection with any
condemnation or other taking of any part of the Property, or for conveyance In lieh of condemnation, are hereby nssigned aod
sitall be pald lo Leraer,

in the event of W iatal taking of the Property, the proceeds shall be applied to the sums seeured by this Securlty Instrument,
whether or not then dve, with any excess pald to Borrower. In the event of n partinl taking of the Property in which the fair
market vidue of the Properiy) immedintely before the taking Is equal to or greater than the amount of the swins seeured by this
Security Instrument immediatety before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insteument shall k¢ raduced by the amount of the proceeds multiplied by the following fraction: (1) the total
amount of the sums sceurcd immadintly before the taking, divided by (b) the fair market value of the Property Immediately
before the taking, Any balance shall be-paid to Borrower, In the event of a partial 1aklng of the Property in which the fair
market value of the Property immediately poiore the taking is less than the amount of the suns seenred immediately before the
taxing, unless Borrower and Lender otherwise ngice in writlng or unless npplicable Jaw otherwise provides, the proseeds shall
be applicd to the sums sceured by this Sceurlty Inst=ument whether or not the sums are then due,

If the Property Is abandoned by Borrower, ortr-afier notlee by Lender to Borrower that the condemnor offers (o make an
award or setle @ clalm for damoges, Borrower fails-o respond fo Lender within 30 days after the date the nofice is given,
Lender is nuthorized 1o collect twl apply the proceeds, at its eption, either to restoration or repair of the Property or o the sums
secured by this Securily [nstrument, whether or not then due

Unless Lender and Borrower otherwise agree n writing, oav applieation of proceeds to prineipal shall not extend or
postpone the <ue date of the monthly payments referred to in parngeteas | and 2 or change the amoumt of auch payments,

11, Borvawer Not Relensed; Forbearniee By Lender Not o Veadver, Extension of the time for pnyment or medification
of amortization of the sums seeured by this Securlty instrument granted By ender to any successor in interest of Borrowar shall
not operate to release the linbility of the originnl Borrower or Borrower's suceezsurs in interest. Lender shall nal be required to
commenee procecdings agalnst any successor {n inlerest or refuse (o extend time forpayment or otherwise medify amortization
of the sums secured by this Security Insirument by repson of any demand madc by the originel Borrower or Barrower's
successors in intsrest. Any forbearance by Lender in exereising any right or remedy.sheit not be a walver of or preciude the
exercise of any right or remely.

12, Successors and Assigns Bound; Joint and Several Liabllity; Cossigners, The covenants and agreements of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowes, stbject 1o the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Botrower-win-co-signs this Security
Iustrument but does not execute the Note: (a) is co-signing this Security Insirament only to mortgage, erant and convey that
Borrower's imerest in the Property under the terms of this Security Instrument; (b) is not personully otulgared 1o pay the sums
secured by this Seeurity Instrument; and {c) agrees that Lender and nny other Borrower may agree 1o extent,aodify, forbear or
make any accommadations with regard to the terms of this Scourhty lustrument or the Note without that Borrower's consent,

13. Loan Charges. [f the loan secured by this Securlty Instrument is subject 1o o law which sets maximum loan charges,
ad that law is finally interpreted so that the interest or ollier loan charges colleciest or to be collected In connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the chirg:
to the permitted limit; nnd (b) any sums nlready collected from Borrower which exceeded permitted limits will be refunded (o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment o Borrower. If a refund reduces principnl, the reduction will be treated as » partinl prepayment without any
prepayment chargs under the Note,

I4. Notices, Any notice (o Barrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first ctass mnil unless applicable law requires use of another method. "The notice shall be directed to the Property Address
or any other nddress Borrower designates by notice to Lender, Any notice to Lender shall be given by first class Zmll lo

Initisly;
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Lendee's nddlress stated herein or any other address Lender designates by notice 1o Borrower, Any notice provided for in (his
Security Instrument shall be deemed to have been given to Borrower or Lender when given s provided in this paragrapl.

15, Governing Liwy; Scverabillty, This Securlty Instrument shall be governed by federal low and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with upplicable liw, such conflict shall not affect other provisions of (his Security Instrumnent or the Nate which can be
given effect without the conflicting provision, To this end the provistons of this Securlty Instrument andd the Note ure declured
(0 be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of ihis Security Insirument,

17, Pranster of the Property or a Beneficlal Interest in Borrower, I all or any part of the Property or any Interest in it
is sold or teansferred (or if & beneficinl interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, ut its option, require immedinte payment in full of all stms secured by this
Seeurily Instrument. However, this option shall not be exercised by Lender iT exerclse Is prohiblted by federnl lnw as of the date
of this Security Instrument.

[ Lender exeraises this option, Lender shalt give Borrower notiee of aceeleration, The notice shall provide a period of siof
less than 30 days frope the date the notiee Is delivered or malled within which Borrower must pay il sums secured by this
Seeurity Instrument, tf Gorrower fails to pay these sums prior to the eaplimion of this perlod, Lender muy invoke any remedies
permitted by thls Security Jasirument without further notice or demand on Borrower,

18. Borrower's Rignt to Refnstate, 11 Borrower meuls certsin conditions, Borrower shall have the right to have
enforcement of this Securlty lwarussent discontinued nt any time prior (o the earlier oft () § duys (or such other perfod ns
applicablie lnw may speclfy for reingiaiement) before sale of the Troperty pursuant to uny power of sale contalned in this
Security [nstrument; or (b) entry of a Judgment enforcing this Securlty Instrument. Those conditions nre that Borrower: (1) pays
Lender all sums which then would be duc xander this Securlty Instrament and the Note us if no acceleration had oceurred; (b)
cures any default of any other covenants or aareements; (¢) pays all expenses incurred In enforeing this Security Tnstrument,
including, but net limiwd to, reasenable atloensys®ines; and (d) takes such netlon as Lender may rensonably require to assure
that the lien of this Security Instrumont, Lender’s #g%s, in the Property snd Borrower's ohlluuinn 10 pay the sums sceured by
this Seeurity Instrement shall comtlnve unchanged,—t'ann reinstaiement by Borrower, (his Sccurity Instrument and the
abligations secured hereby shall remain (ully effective ns'if ne-aeceleration hidd oceurred, However, this right to reinstate shall
not apply in the ease of aceeleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Notelor'n partinl interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notles to Loriotver. A sale muy result in o change In the entlty (known
us the "Loan Servicer") that collects monthly payments due under the Note sad this Security Instrument. There also may be one
or mare changes of the Loan Servicer uncelated (0 a sale of the Note, I there ie-n change of the Loan Servicer, Borrower will be
given written notice of the change it accordance wiih paragraph 14 above and apyiicable law, The notice will state the tame and
acddress of the new Loan Servicer and the address to which payments should be.marie, The notice will also contain any other
Informmtion required by applieable luw,

20, Hozavdous Substances. Borrower shall not couse or permit the presence, vae, llsposal, siornge, or release of nay
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyoene else (o do, mything affecting the
Property that Is in violadon of any Environmenial Law, The preceding iwo sentences shul ‘nor apply to the presence, use, or
stornge on the Property of small quantitics of Hazardous Substances that are generally recognize’ to e approprinte 10 normul
residentind uses nud to maintenance of the Property,

Borrower shall prompily give Lender written notlee of any investigation, claim, demand, lawsuit sr.other action by uny
governmental or regulitory agency or private party invalving the Property nnd any Hazardous Substance or-Ervironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govermmental or regulatery muthority, that
any removal or other remeiation of any Huzaedous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedinl netions fn necordance with Environmentsl Law,

As used in this paragraph 20, *Hazardous Substances” are those substances defined ns toxic or linzardons subsiances by
Eaviconmental Law and the following substonces: gasoline, kerosene, other flammable or toxic petroleum products, woxic
pesticides and herbicides, volatilo solvents, materials contnining asbestos or formaldelyde, and radionctive materials, As used
this paragraph 20, "Environmental Law" means federn) fnws anct taws of the jurlsdiction where the Property Is located th
refate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower mnd Lender fusther covenant and ngree as follows:

21, Acceleeation; Remedles, Lender shall pive notice to Borrower prios to accelerntion following Bovrrower's brea
of any covenant or agreement in this Security Iistrument (hut not prior to uceeleration under puragraph 17 unle
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applicable Inw provides otherwise). The notice shall speelfy: (n) ¢he default; () the action required to cure the default;
+¢) o date, not less than 30 days from the date the notlee Iy glven to Borvower, by which the default must be cored; and
{d) that fallure to curc the default an or before the date specified in the notice may result in secelerntion of the sums
secured by this Secority Instrument, foreclosure by judicial proceeding and sale of the Property, 'The notice shall further
inform Bovrower of the right to reinstate after wecelerntion and the right to sssert in the foreclosure proceeding the
non-existence of o defanlt or any other defense of Borrower to neeeleration and foreclosure, If the default §s not cured on
or before the date speelfied in the notice, Lender, ot its option, may require immediate payment in full of bl sums
secured by this Sccurity Instrument without further demand nnd may foreclose this Sceurity Instrument by judicin)
proceeding, Lender shall be entitled to collect al) expenses incurred in pursuing the remedies provided in this paragraph
21, inctuding, but not limited to, rensonable nttorneys® fees and costs of title evidence,

22. Release. Upon payment of all sums sceured by this Security Instrument, Lender shatl release this Security Instrament
without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestewd, Borrower waives all right of homestem! exemption in the Property.

-
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24, Riders to vid2 Security Instrument, I one or more riders are exeeuted by Borrower and recorded together with this
Security Instrument, e covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and ngreeniezis of this Security Instrament us 15 the rider(s) were a part of this Seeurity Instrument,

[Check applicable box(es))
[xx] Adjusinble Rate Rider F._._ Condominiue Rider =t 1o4 Family Rider
Grudumul Payment Rider Planned Unit Development Rider Blweekly Payment Rider
[ | Bulloon Rider Rate Improvement Rider Second Home Rider
[ vA Rider Other(s) [specify]

BY SIGNING BELOW, Borrower aceepls and pgrees (o the terms and covenants contained iy this Security lostnument and
in any rider(s) exccuted by Borrower and recorded w." iz

Wilnessos |
1f{1i.se__cs“) Qhﬂwﬁ’ »;%‘g// (Seal)

‘dﬁS L. MATTHEWS Borrower

&' ’g W’#’ (Seal)

{GALE R. MATMEWSL/ Burmower

(Seal) (Seql)

HNorower Bortiwer

LESS0LLE

STATE OF 1LLINOIS, DUPAGE County ss:
|, —FHE nIECS G AIEL . i Notary Public in and for said countyati:tstale do hereby cenify
that JAMES L. MATTHEWS AND GALE R. MAT’I‘HEWS./ IN JOINT TENANCY

Ao udd AAA LHEE

» personally known 1o me to be the sume person(s) whose nane(s)
subscribed (o the foregoing instrument, appeared before me this clny in person, il acknowlu]gul that 'I‘HEY
signed and detivered the said instrument as THEIR
Given under my hand ant offlcial seal, this  25th / tlny of wil” . , 1997

o / < ai/

My Commission Expirus: ™ ‘/ -1 F
NV S P

“OFFICIAL SEAL"

JANET A, LAMBERTY

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 5/4/98

B ol ol i o e
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ADJUSTABLE RATE RIDER

(LIBOR Tndex - Rate Caps) Loan # 3562

THIS ADJUSTABLE RATE RIDER Is mude this 25th day of April ,

1937 , and is incorporated Into and shidl be deemed o amend nid supplement the Mortgage, Deed of Trust
or Security Deed (the "Seeurity Instrumont”) of the same date given by the undersigned (the *Borrower™) to
secure Borrower's Adjustable Rate Note (the "Note™) to

MERCANTILE MORTGAGE CCMPANY

(the "Lender”;.of the same daie and cavering the property deseribed in the Security Iussrument and Jocated at:

1404 NORTH LOREL AVENUE, CHICAGO, ILLINCIS 60651
|Property Adidresai

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE(AND. THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORFOWFR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUMW RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS, 5 aailition 10 the covenams and agrecmentis made in the Security
[nstrument, Borrower and Lender furlher covepiat-and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGLS
The Note provides for an initial inmerest rate of 10.200 %. The Noie provides for changes
i the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Datey

The interest rate 1 will pny may change on the first day of  May 2 v 1999, and on that
day every sixth month thereafter. Ench date on wihich my interest rate coubd civinge is ealled a "Change Date.”

(I3) The Index

Beginning with the first Change Date, my interest rate will be bused on an Iidex<The "Index" is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the Lerdon market ("LIBOR"), ns
published in The Wall Street Journal, ‘The most recent Index figure avallable as of the first business day of the
iwonth immediately preceding the momh In which the Change Date occurs is called the "Current tadex,"

If the Index is no longer nvailable, the Note Holder will choose a new {ndex (hat s bused et comparable
information. The Nate Holder will give me notice of ihis cholce,

(€} Caleulation of Changes

Before eacli Change Date, the Noie Holder will caleulaie my new interest rate by adding Seven and
Five one-hundredths percentage point(s) ( 7.050 %) to the Current Index,
The Note Holder will then round the resuit of this nddition o the nearest one-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
unti! the next Change Date.
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Fomily - Froddle Mac Unifarm instrument
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that 1 am expeeted to owe at the Change Date in full on the Maturity Date at my new inferest
rale in substantinily equal payments. The result of this calculnton will be the new amount of my monthly
paymient.,

(1) Limits an Interest Rate Chunges

The interest rate 1 am required to puy ni the first Change Date will not be greater than 13.200 %
or less than 10,200 %. Therenfter, my interest rate will never be increased or decrensed on any
single Change Date by more than ane percentage point {1,0%) from the rate of interest 1 have been paying for the
preceding six months, My interest ente will never be greater than 16,200 %,

(1) Effective Date of Changes MOR LOWER THAN 10,200%

My rew interest rate will beecome effective on each Change Dute. 1 will pay the amount of my new monthly
payment begiraing on the first monthly payment date alter the Change Date untlh the amount of my monthly
payment changes i gain,

(1N Notice of Chianges

The Note Holdcr it deliver or mall to me a notice of any changes in my interest rote and the amount of my
monthly payment befors tha effective date of nny chunge. The notiee will include information required by law 1o
be given me and also the Aite and lelephone number of a person who will answer any question 1 may have
regarding the notice,

B, TRANSFER OF THE PROFEXTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Tnstroment 1s amended 1o rend as follows:

Transfer of the Property or w Bepzfisinl Interest in Borrower, If ulb or any part of the Properly or any
interest in 1t is sold or transferred (or il o eesiisinl interest in Borrower is sold or transferred and Borrawer is not
|nmmmnwwmnwmmunNMNsmhrwﬂhm“mmmtLuMwannHmnmmnrmwhuhmwMMmemmlm
full of oil sums secured by this Security Instrutaent-itowever, this option shall not de exercised by Lender if
exercise is prohiblied by federal law as of the date ¢f this Scourity Instrument, Lender ulso shull not exerclse this
option if: (a) Borrower causes to be submitied to Lender information required by Lender (o evaluae the intended
transferee as if n new loan were belng made to the transfecceand () Lender reasonably delermines thit Lender's
security will not be impaired by the lon assumption wnd that the'tik of o breach of any covenant or agreement in
this Security Instrument is peceptable (o Lender.

o the extent permitted by applicable law, Lender may charge a ceasonable fee as a condition 1o Lender's
consent 1o the loan nssumption, Lender may also require the transferee.to sign an assumption agreement that is
peceptable to Lender and thiat obligntes the transferee to keep afl the promises and ngreements mude in the Note
and in this Security Insirument, Borrower will continue to be obligated wndsr the Note and (his Security
Instrument unless Lender releases Borrower in writing,

If Lender exernises the option to requive immedinte payment i full, Lender shell give Borrower notice of
acceleration. The notice shall provide o period of not less than 30 days from the dale e notice is delivered or
matled within which Borrower must pay nli sums secured by this Securlty Instrament, I¥seaewver fails to pay
these sums prior to the expirntion of this perlod, Lender mauy invoke any remedies permiticd ox- this Security
Instrument withowt further hotice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenanls contained in this Adjustable

/AORMES L. MATTHEWS ~Borrower /GALL R, MAT 'IHEW.J Harriwer

(Sen) (Stal)

urrower Borrower

16-04-122-033

ZLESS0LELE

—
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