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THIS IS A FIRST NOYTIAGE WHICH SECURES A NOTE WHICH CONTAINS b
PROVISIONS ALLOWING ‘POP-CHANGES IN MY INTEREST RATE, FREQUENCY AND A
AMOUNT OF PAYMENTS AND PRRINCIPAL DALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTEREST), AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTA'FD,

THE MAXIMUM AGGREGATE PRINCIPAL 3ALANCE SECURED BY THIS MORTGAGE
\S $131,260,00 WHICH iS 120 % OF THE "'NOTE AMOUNT",

l,  DEFINITIONS OF WORDS USED IN THIS MORTCAGE
{A}  Securlty Instrument, This Martgage, whicl: 's dated APRIL 26, 1997,
will be callad the "Security Instrument.”

{8)  Borrowsr. BARBARA S, DUMA, AN UNMARR!EL NOMAN, AND TIMOTHY
W. DUMA, AN UNMARRIED MAN

sometimas will be callad "Borrower" and sometimes simply "I" or "me."

(C)  Lender. WORLD SAVINGS AND I.OAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * » » « » 75 SUCCESSORS AND/OR
ASSIGNEES, wili be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSQCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREEY, OAKLAND, CALIFORNIA 94812,
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(D) Note. The note signed by Borrower and having the same date a3 thia Security
Instrument will be called the "Note" The Nota shows that | owe Lender the original principal
amount of U.S, $106,000.00 ['Note Amount'), plus accrued and deferred Interest and
such other amounts as stated in the Note. | have promised toc pay this debt in monthly
payments and tc pay the debt in full by MAY 0%, 2027.

{E}  Property. Tha property that is described below in Section Il entitled "Description
of the Property" will be called the "Proparty.”

{F)  Sums Seoured, The amounts described below In Section I entltled "Borrower's
Transfer of Rights in the Property" sometimes will ba called the "Sums Secured”

{G) . Person. Any person, organization, governmentsl authority or other party will be
callad "Parern”

Il.  BORROAT#'Z TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, -Irravacably grant and convey the Proparty to Lender subject to the terms
of this Sacurity Instrument. This means that, by signing this Security Instrumant, | sm glving
Lender those righta tiat ara stated In this Security instrument and aleo those rights that the
law glvas to lenders who tieic'“mortgages on real property. | am giving Lender these rights to
protect Lender from posaibly lorses that might reault if | fail to:

M pay all amounts oweu to Lender under the Note and all other notes securad
by this Security instrumant, called the “Secured Notas,' including future advances made by
Lender and any changes to the Securaa Notes made with the written consent of Lender:

(N pay, with interast, any amounts thet Lender spends under Paragraphe 2 and 7
helow to protect the value of the Property and Larder's rights In the Property; snd

(i) kesp all of my other promisas and agrrements under this Securlty Inatrument.
the Secursd Notes and any changes to the Secured MNotes ™ade with tha written congant of
Lendar,

Il.  DESCRIPTION OF THE PROPERTY
| pive Lender righta in the Proparty described below:

i The property which is locatad at 6442 W, B2ND PLACC 4/RBANK, IL
80458|nnnnnnnn»nn»unnuunu»»nunvw Thﬂleﬂ.'
- description of the Property g attached as Exhibit "A" which i3 made a part o¢ thig Securlty
Instrument. This Property is called tha "Describad Property.”

REAL ESTATE INDEX NUMBER: voL:
18-31-212 081 181

kgl
i Al buildings and other improvements that ara located on the Dsscribad E?\

Property;

(i) Al rights in other property that | have as owner of the Dascribed Property.
Thess rights are known as sasements, rights and sppurtsnsnces attached to the Property;

3000201 (04.00.00128) ADAC Page 2
OXPERRED INTEREST MORTOAOR-ADIVBTARLE




0002534287
(i) Al rights In other property thal | have as owner of the Described Proparty.
These rights are known as easements, rights and appurtanances attached to the Property:

(v} All rents or royaities and other income from the Describad Proparty;

(v} Al mineral, oll and gas rights and profits, water rights and stock that are part
of the Dascribed Property;

{vi) Al rights thet | have in the land which lies in the streets or roads in front of,
behind or naxt to, the Describad Property;

(Vi) All fixtures that are now or in the future will be on the Describad Property or
on the property described in subsaction (i) of this Section;

(vii!~ All of the rights and property described in subsections {iii through (viil of this
Section that ! arquire in the future;

{x) Al runlacements of or additions to the property described in subsactions (i)
through (vifl) of thig Section; and

(x} Alt of the rmounts that | pay to Lender under Paragraph 2 below.

V. BORROCWER'S RIGHT TO CTAANT A SECURITY INTEREST IN THE PROPERTY AND
BCRROWER'S OBLIGATION T¢ DEFEND QWNERSHIP OF THE PROPERTY

| promise that {i | lawfully own the Froperty: (il [ have the right to mortgage, grant

and convey the Property to Lender; and (il thers are no outstanding claims, charges, liens or
encumbrances against the Property, axcept for *inse which are of public record

| give a general warranty of title to Lendar. Trls. means that | will be fully responsible

for any losses which Lender suffers because someorz-other than myself has some of the

rights In the Property which | promise that | have. | premise that | will defend my ownership
of the Property against any claims of such rights,

COVENANTS

| promise and | agree with Lender as follows:
1 BORROWER'S PROMISE TO PAY

| will pay to Lendar, on time, all princlpal and interest dus under the Sacured Notes
énd any prepayment and fate cherges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE
{A) Borrowsr's Obligations

| will pay all amounts necessary to pay taxes end hazard Insurance premiums on
the Property as well as assessments, lesaehold payments, ground rents or mortgage insurance
premiums {if eny).

S000AC (04,05.90/1-908) AdRg MORYOAQE ADJUSTABLE I
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(B} Emscrow Aocounts

0002634287

Subject to applicable law, no escrow shall be required except upon written
demand by Lender. In which case, | shall pay to Lender on ths day payments are due under
the Note, untll the Note is pald In full, & sum {'Funde”) for: (s} yoerly tsxes, penaities and
assassments which may attain priority over this Security Instrument as a lien on the Property;
ib) yearly leasehold paymants or ground remts on the Property, if any; (¢} vearly hazard or
property Insurance premiums; (d) yearly flood Insurance premiums, if any! and (o) yearly
mortgage inaurance pramiums, it any, Thess items are calied "Escrow items" Lender may, at
any time, coliect and hoid Funds In an amount not to excesd the maximum smount a lender
for a fadesally related mortgape losn mey require for an sscrow account under the federal
Real Estuce 3ettlement Procedures Act of 1974 as amended from time to time, 12 USC
§ 26801 ot sen. ['RESPA"), unless anothar law that applies to the Funds sets s lesser amount if
$0, Lender msy, at any time, collect and hold Funds in an émount not to sxcesd the lesser
amount. Lender .~y estimate the amount of Funds due on the basis of current data and

reasonabie estimatas of expenditures of future Escrow Items In accordance with appiicable
law,

The Funds shall be neid in an institution whose deposits are insured by a federal
agancy, instrumantality, or entity -lircluding Lendaer, if Lender is such an institution} or in any
Foderal Home Loan Bank, Lender s-a’ opply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applyig tha Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lande’ p2ye me interest on the Funds and/or spplicable law
permits Lender to make such a charge. However, Lender may reguire me to pay a onha-time
charge for an Indepandent real estate tax repcrt'yg service used by Lender in connection with
this loan, unless applicenie law provides otherwice ‘iUnless an agreement is mede or appliceble
law requires Interest to be peid, Lender shall nct e required to pay me any interast or
earnings on tha Funds, Lender shall give to me, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tne puipose for which each debit to the
Funds was made, Thu Funds are pladged as additionat security” for all sums secured by this
Securlty Instrument,

If the Funds held by Lender excesd the amounts peimittsd to be held by
applicable lew, Lender shall account to me for the excess Funds in ‘accordance with the
requirements of appliceble (aw. If the amount of the Funds hsid by Lendsr 4t any time Is not
. sufficlent to pay the Escrow Items when dus, Lender may so notify me in‘\writing, and, in

such cese | shall pay to Lender the smount necassery to make up the daficiency «r shortsge.
| shall make up the deficlancy or shortage in accordance with the requirements of the Lender,
at its sole discration, in the manner and times prescribed by RESPA,

Upon payment in full of all sums sacured by inhis Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any

Funds held by Lender at the time of ecquisition or sale as a cradit against the sums secured
by this Securitv Instrument.

§00080 (04.06,38/1+90) ADBF MORTGAGE-ADJUSTABLE
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3. APPLICATION OF RONROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the

Sacured Notes and under Paragraphs ) and 2 above In the following order and for the
following purposes:

0002634287

First, to pay prepayment charges due under ths Secured Notes;

Second, to pay sny advances due to Lender undar this Security Instrument;
Third, to poy the amounta dus to Lander under Faragraph 2 above;

Fourth, to pay interast due under the Secursd Notes;

Fifth, to pay defarred interest due under the Secured Notas;

Sixth..to pay principal due under the Secured Netes;

Lost, to-pay late charpges due under the Secured Notes.

4.  BORROWEPR'2 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all-te:ce, assessments and any other charges and finus that may be imposed
on the Property and thut may be suparior to this Security [nstrumant.

| will slzo make payneats due under my leage if | am a tonant on the Property and !
will pay ground rents (it any) ‘due-cn the Property. | will pay these amounts aither by moking
the payments to Lender that are doscribed In Paragraph 2 sbove or by making the psyments
on time to the Parson owed them,

Any claim, demand or charge that is mado agsinst property because sn obligation hay
not been fulfilled I3 known as a llen, | will aromptly pay or satisfy all liens against the
Property that may be suparior to this Security instrumant. Howavar, this Sequrity Instrumant

does not require me to satisfy o superlor llen ii: {A) | agree, in writing, to pay the cbligation
which gave rise to the superior llen and Lender approves In writing tho way in which | agree
to pay that obligation; or (B} in good faith, | argue ©: Jetend against the superior lien in 8
lawsult go that, during the lawsuit, the superior lien mz, not _ba enforced and no part nf the
Property must be given up; or {C) ) secure from the hoider o that other llen an agrasment,
approvad In writing by Lender, that the lien of this Sacurity instzument Is superior to the llan
held by that Person if Lender determines that any part of ‘the Property is subject to a
superior llan, Lander may give to me a notice (dentifying tho superiziilen | will pay or satisty
the supoerior llen or take one or more of the actions set forth abova within 10 days of the
plving of notige,

8 BORROWER'S QBLIGATION TO MAINTAIN INSURANCE

At my sols cost and oxpense, | will obtain and malntain hazard Insurance to- cover all
bulldings and othar imprcvements that now ara or in the future will be locateu on tha
Property. Tha insurance must cover lngs or damage caused by fire, hazards normally covered
by "axtendad coveraga" hazard Insurance pclicies and other hazards for which Lendar raquires
covarage. The insurance must be In the smiounts and for the periods of time required by
Lender. | may choose the insursnce company but my choice Is subject to Lender's approval.
Lendar may not refuse to approva my choice unless tha refusal is reasonabla. All of these
insurance policies and renewals of the policies rmust Include what Is known as a Standard
Mortgages Clause to protect Lender. The form of all policles and renewals must be
acceptsble to Lender, Lender will have the right to hold the policies and renawals. If Lendar
requires, | will promptly give Lander all receipts of pald premiums and renewal notices that |
recelve,

SLGOBE (04,08,0011-96) ADAG MOATOAQE-ADJUSTABLE
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If | obtain earthquaka insurance, any other hazard Insurance, credit iife and/or disability
insurance, or any other Insurance on or relating to the Proparty or the Secured Notes and
which are not spacifically required by Lender, | will neme Lender as ioss payee of any
procseds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender, If | do not promptiy prove to the insurance company that tha
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is callad "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurrad in connection with
obtaining the Proceeds, and then, at Lender's option and In the order and proportion as Lender
may deteriing in its sole and sheclute discretion, regerdiess of any impairment or lack of
impairment of eacurity, as follows: (Al to the extent allowed by applicable law, to the Sums
Securad in a rosirar that Lender determines and/or (B) to the payment of costa and axpenges
of necessary rupeirz. or to the restoration of the Property to a condition satisfactory to
Lender, such applicatior-to be made in the manner and at the times as determined by Lendor.

If | sbandon the Prorerty or If | do not answer, within 30 days, a notice from Lender
stating that the insurance curipany has offered to oettle a claim, Lender may collect the
Procesds. Lender may use the Procesds to repair or restore the Proparty or to pay the Sums
Secured. The 30-day period will Gagin when the notice Is given.

It any Proceeds are used to redice the amount of princlpal which | owe to Lender
under the Sacured Notes, that use will not delty the due date or change the emount of any
of my monthly payments under the Secureu iuntes and under Parsgraphs 1 and 2 above.

However, Landsr and | may agres in writing to delays or changes.

If Lender acquires the Property under Paragrapi»-27 below, ali of my rights in the
insurance policies will belong to Lender. Also, all of my righis in any proceeds which are paid
because of damage that occurrac befors the Property is-sccuired by Lender or sold will
belong to Lender. However, Londer's rights in those proceedi wil not be gregter than the
Sums Secured Immadiately befora the Property is acquired by Lerde: or sold,

If | am required by Lendar to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage Insurance ends accorcing .io my  written
agreamant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS
| will kesp the Property In good repalr. | will not destroy or substantially change the
Property and | will not sllow the Property to deteriorate, | wili kesp and maintain the Property
In compllance with any state or tederal hazardous materials and hazardous waste laws. | wil
not use, ganerate, manufacture or store eny hazsrdous moterisls or hazardous waste on, under
or shout the Property. | will indemnify, dafend and hold harmiess Lendsr and Its employees,
officers and diractors and thelr successors from any claims, damages or costs for required
or necessary repar or tha removal of haxardous waste or any cther hazardous materiale
cleim, If | do not own but am a tenant on the property, | will fulfll my obligations under my
lesse. | also agreo that, if | acquire the fee title to tha Proparty, my lsase interest and the fue
ttle will not marga uniesa Lender agrees to the merger in writing,

A00CAPF {04.00.0011:98) AOBM MONTQAQK ADJUSTAALY
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7. LENDER'S RIGHT TQ PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) | do not kaep my promises and agraements mada In this Security Instrument, or
(B) someons, including me, begine a lagal proceading that may significantly affact Lendars
rights in the Property (such as a legal procesding in bankruptcy, In probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repalrs, Lender must
give me notice befors Lender may tske any of these actions. Aithough Lender may take action

under this Paragraph 7, Landar does not have to do so. Any action taken by Lender under this
Peragraph 7, will not reiease me from my obligations under this Security Instrumant.

00025634287

| will pay to Lender any amounte which Lender acvances under this Paragraph 7 with
interest, at the interest rate in offect under the Secured Notas which have not been paid |
will pay tce. smounts to Lender when Lendar sencs me a notice requesting that | do so.
Interast on rach amount will begin to accrue on tha date that the amount is advanced by
Lender. Howevar, \.ander and | may agros in writing to termy that sre different from these in
this Paragraph 7._his Security Instrument will protect Lender in case | do not keep this
oromise to pay thoss zmounts with interest

8,  LENDER'S RIGHT TQ INSPECT THE PROPERTY

Lender, and others autnorizad by Lender, may enter upon and Inspect the Property,
They muet do sc In & reasonabls manner and at reasonsble times. Bafore or at the time an
inspaction |s mads, Lender must ‘give me notice stating a reasonable purposa for the
inapsction.

9. AGREEMENTS ABQUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to prouseds of all awards or claims for damages
rasulting from condsmnation, eminent domain or clnur governinental taking of all or any part
of the Proparty; and (B) to proceeds from a sale of 4’ or any part of the Property that is
made to svoid condemnation, eminent domain or other sovernment teking of the property. Al
of those proceeds will be paid to Lendar,

If all of the Proparty is taken, the procesds will he used ‘o reduce the Sums Securad.
If any of the proceeds ramain aftor the amount that | owe to wLerdar hss basn pald in full
the remaining procesds will be paid to me. Unlosa Lender and | agrae «atherwise in writing, if
only a part of the Property [u taken, the amount that | awe ‘o Lender will “a reduced only by
the amount of proceads multipiied by the following fraction: (A} the totsl ameunt of the Suma
Secured immediately befora the taking, divided by (B) the fair market value o7 the Froperty
- immediately befors the taking. The ramaindsr of the procesds will be paid to ma

I 1 abandon the Property or If | do not anawer, within 30 days, a notice trom Lender
atating that @ governmental authority has offered to make a payment or to asttie a claim for
damages. Lender has the authority to collect the procesds. Lendsr may thon use the proceeds
to repair or restoro the Property or fo reduce the Sums Secursd. The 30-day pericd will
bagin when the notice s glven,

It any proceeds are used to reduce the amount of principal which | owa to Lender
under the Secured Notes, that use will not dalay the due date or change tha amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 gbove.
Howsver, Lander and | may agree in writing to dslays or changes.

S0008Q (04.00.00/1+90) ADSI MORTOAQE - ADIUSTADLA
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(Al Borrower's Obligations

Lendsr may allow & Parson who takes cver my rights and chligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interast dus under the Secured Notes or under this Security Instrument Evan if
Lender does this, howaver, that Person and | will both stil he fully obligated under the
Secured Notes and under this Sscurity Instrument

Lender may aliow those delays or changes for a Person who takes ovar my
rights and cbligations, even if Lander is requested not to do so. Lender will not be required
to bring & lawsuil against such a Person for not fulfiling obligations under the Secureg Notes
or under this Security instrumsnt, even if Lendar is regquestad to do so.

{8) Lender's Rights
Evan if Lender does not exercise or enforva any of Itg rights under this Security
Instrumant or (ndar the law, Lender will still have all of thosa rights and may exercise and
anforce them in tie future. Even if Lender oblaing insurance, pays taxes, or pays other claims,
chargas or liens aganz(.the Property, Lender wilt have the right under Paragraph 27 balow to
demand that | meke immuciate payment in full of the amounts that | owe to Lender under the
Securad Notes and under Uus Security Instrument

iR OBLIGATIONS OF BORRUWER AND OF PERSONS TAKING QVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rights or obligations under this Security instrument will
have all of my rights and will be obligatec o keep all of my promises and agrasments made
in this Security Instrument Similarly, any Person who tekes over Lander's rights or obligations
undar this Securily Instrument will have all ot Lender's rignts and will be chiiguied to kesp all
of Lender's agraements made in this Security Instronent.

If more then ona Pargon signs this Security Ins'curnent as Borrowsr, sach of us Is fully
obligated to keep all of Borrower's promisas and ozigations contained in this Sacurity
instrument, Lander may snforce Lender's rights undar this Sacuiity lngtrument ayainst sach of
us individually or against all of us togather. This means that aqy ene of us may be raquired to
pay 8l of the Sums Securad.

122 MAXIMUM LOAN CHARZES

if the ican secured by this Security Instrument Is subject to a tew \hire ssts maximum
loan charges, and that law s finglly interpreted 50 that the interest or otrer loan chargss
. collactad or to be coliscted in connection with the loan sxcesd permitted limits, an: (A} eny
such losn charge shall be reduced by the smount nacessary to redute the cra Qe ta the
parmitted limits end @) any suma already collected from Borrower which excesdad parmitted
limits will he refundad to Borrowar. Lender may choose to make this refund by redusing the
printipal owad under the Secursd Notes or by making a direct payment to Borrowar If a
rafund reduces principel, the reduction will be truated &s a partial propaymant without any
prepayment chargs under the Sacured Notss

13, LEGISLATION AFFECTING LENDER'S RIGHTS

I a changs in applicable law would make any provision of the Sacurad Notes or this
Sacurity inatrument unentorceabls, Lander may racuire that | make immediats payment in ful
of ait Sums Secured by this Seaurity hstrument

STBRAM 104,05, 3001081 ADG MOATGAQRL ADJUSTABLE S
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me undar this Security Instrument will be given by
dallvering it or by mailing it by first ciass mall unless applicable law requires use of an|other
L
“*. »

method. The notice wifl b addrassed to me at 6442 W, 82ND PLACE, BURBANK,
80458.Ihﬁhﬂ*&*ﬂﬂhh*ﬂnhﬂnhﬂnulﬂbhlﬁ
A notice will be given to me at an alternativa address if | give Lender a notice of my
aiternative address. | may designate only one magiling address at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by malling It by first class mail to Lender's sddress stated In Section LIC) above entitlad,
“Definitions of Words Used In This Mortgage," unless Lender gives ma notice of a different
addrass. Any notice raquired by this Security Instrument is given wien it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

18.  GOVEGNING LAW; SEVERABILITY

This Seaurity Inatrument and the Socured Notes shall be governed by and
conatrued undor. federsl law and federal rules and regulations Inscluding those for
faderally charterad snvings Inatitutions, calied “Faderal Law." In tha event that any of the
tarms or provisions ¢ this Security Instrument or the Secured Notes are interpraeted or
construad by & court =i competent jurisdiction to be vold, invalid or unenforceabla, such
decision shall affect only those nrovisions so construsd or Interpreted and shall not affect the
remaining provisions of this Security instrument or the Secured Notes,

16.  BORROWER'S COPY
| acknowledge the raceipt of ora conformed copy of the Securad Notes and of this
Sacurity Instrumant

17.  LENDER'S RIGHTS TO RENTAL PAYMENTS 4ND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment in full or 'é-i abandon the Property, then Lender,
Parsons authorized hy Lender, or a recelver appaintad by « ccurt at Lender's request may: (A}
collect the rental payments, including overdue rental paymeiis, directly from the tenants; (8),
enter upon and take possession of the Property; (C) manage the Zroperty; and (D) sign, cance!
and change rental agreemants and leases. If Lender notifies the tinarts that Lender hes the
right to collect rentai payments directly from them under this Paragrajh 17, | agree that the
tenants may make those rental payments to Lender without having to usk i-Lendar whether |
have falled to keep my promises and agraements under this Sacurity Instrumens, or (i) me for
my permission to do so.

If Lender acts to have the Property sold sfter a Breach of Duty as defined in
Paragraph 28, | understand and agres that: (A) my right to occupy the Property comses at the
time the Property is sold: (3) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Proparty: and () my wrongfui and
unlawful possession of the Property may subject me to monatary damages, including the loss
of reascnable rent and the cost of eviction All rental payments collected by Lender or by e
receivar, other than the rent pald by me under this Paragraph 17, will be used first to pay
the costs of collecting rental paymants and of managing the Property. If any part of the rental
payments remains after those costs have heen paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the raceiver's
fees, reasonable attornays’ fees and the costs of any nacassary bonds.
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18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An aasignment is & transfer of rights to another. | mey havo righta to bring legel
action against persons, other than Lender, for injury or demage to the Property or in
connection with the loan made to rme by Lender end which arose or will arise before or after
the date of this Security Instrument. Thesa rights to bring legal action may include an action
for breach of contract, fraud, conceaiment of a matarial fact or for Intentional or negligent
acts. | assign these rights, end any proceeds arising from these rights, as permitted by
applicabla law, to Lencer. Lender may, at its option, enforce these rights in its own name and
may 8pply eny proceeds rasulting from this assignment to any amount that | may owe o
Londer under tha Note and this Security Instrument after daducting any sxpenses, Including

attorneys' feas, incurred In anforcing these rights. At the request of Lender, ! will sign any
further sssignmants or other documents that may be necessary to enforce this assignment.

0002634287

18.  CLERICAL ERRORS

In the zvont Lander at any time discovers that this Security Instrument, the Secured
Notes or any utter document related to this loen, called collectively tha 'Loan Documents,'
contains an error v.nich was ceused by a clerical mistake, celculation error, computer error,
printing arror or simuar: error, | agres, upon notice from lLender, to reexacute any Losn
Documents that are nsceusary to correct any such error(s) and | also agres that | will not hold
Lender responsibls for any ramage to me which may result from any such srror,

20, LOST, STOLEN OR MUTILAT:ED DOCUMENTS

If any of the Loan Documunts are lost, stolen, mutileted or destroyed and Lender
delivers to me an Indemnification in my vavor, signed by Lender, than | wiil sign and daliver tc
Lender a Loan Document identical in foin and content which will have the effect of the
original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS

| will waive, within spplicable law, the pluacing of the statute of limitations as a
defense to enforce this Securlty Instrument, includiag ary obligations referred tc In this
Security instrument or Secured Notes,

22, CAPTIONS

The captions and headings at the beginning of each piragraph of this Security
Instrument are for reference only and will not be used in the Interpraistion of any provision
of this Security Instrument.

23.  MODIFICATION
This Security Instrument may ba modified or amended only by an agresineit in writing
signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project” and | have an interest in the common elements of
the Project, then Lender and | agres that

{A) If an owners associstion or other entity, called "Ownsrs Association," holde title
to Property fer the benefit or use of the Project and its members or shareholders, the ©
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest o

EDDOBY [04.08.90/1-80) ADSL MORTUAGE-ADJUSTABLE
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0002634287
(8) Tha following are called the "Constituent Documents” () The dscleration or any
other dogumant which crestad the Project; (i) By-laws of the Owners Association: (i} Code
of regulations for tha Project; (ivi Articles of incorporation, trust instrumant or aquivglent

document which creates the Ownera Association; [v} The Projects covanants, conditions end
reatricticns; (vi) Other equivalent documents,

| shall perform all of my obligetions undar the Constituent Documents, including

my obligation to pay, whor due, all dues and assessments, if | do not pay the dues and

assossments when due, Lender may, at lts option, pay them. | will pay to Lender any smounts

\;mlgh Lencler advances under this Paragraph 24 according to the terms described in Paragraph
above.

{C)If the Owners Association maintains, with an insurance company reasonably
acceptabis n Lender, # magter or blanket policy on the Projsst which Ig satisfactory to
Landor and wiish provides insurance coverage on ths terms, in the amounts, for the periods,
and against the nazards Lendar requires, including fire and hazarde Included within the term
"sxtendad coverage.’ and Lender is provided with svidence of such master or blanket policy,
then. () Lencer walvay the provigion In Perpgraph 2(B) abova for the monthly payment to
Lander of the estimatsc vaarly premium instaliments for hazard Insurance on the Praperty: snd
i} hazard insurance covarace on the Property 8s required by Paragraph B above is desmed to
be satisfiod to the extant 2. the requirod coverago ls provided by the Owners Association
poiley. | shall give Lender promit notics of any lspse In the roquired hazard Insurance
coverage. | shail provide a copy of such mester or bianket policy to Lender annually.

In the evant of a distribut'c of hazard insurance procseds in lleu of restoration
or repair fofiowing a loss to the Property wivether to tha unit or to common elements, amy
proceads paysble to me are hereby assignad and shall be pald to Londer for spplication to
the Sums Secured by this Security inatrument, it any excess paid to me.

| shall take such actions as mey be ‘russonsble to inaure thot the Owners
Agsoclstion maintaina @ public lisbifity Insurance policy accspteble to Lender in form, smount
and extent of coverage.

(O) | shall not, sxcept after notice to Lender and with Lerdar'a prior written conasnt,
sither partition or subdivide the Property or consent to: (i} the abandoament or termination of
the Projact, except for abandonment or termination requirad by law In thz-casa of substantial
destruction by fire or other casusity or in the case of condamnation, emiier. Zomain or other
govarnmontal taking: (i) any smendment to any provision of Constituent Docurints unless the
provision Is for the express beneflt of Lender or of landers generally; (il ‘amination of
profsssional management and assumption of ssif~menagement of the Owners Assonlation; or
(v} eny action which would have the effect of rendering the master or blanket hazerd
insurance policy andior the public lability insurance covarage maintained by the Owners
Assocletion unacceptable to Lender.,

28,  FUTURE ADVANCES

At Borrower's request, Lender, at Its option [but before relssse of this Security
Instrument or the full reconveyence of the Property dascribed in the Security Instrumenti may
lend future advances, with interest, to Borrower. Such future sdvances, with Interest, loan whl
then be additional Sums Sscurad under this Security Instrument

BD00SK (04,05.94/1:03) AOBM MORYGAGH+ADJUSTABLE
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26, AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Aocoalaration of Payment of Sums Seoured. Lender may, at its option, require
immediate payment In full of all Sums Secured by this Security Instrument if ali or any part of
the Property, or if any right in the Prcperty, i3 sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediste payment in full if
Borrower is not a natural Parson and & baneficlal intarest in Borrower is sold or transferred
without Lender's prior written permission, However, Laender ghall not require Immadiate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
instrumant.

if Lender exercises the option to require Immediate payment in fuil, Lender will give
me notics o acceleration. |f | fail to pay all Sums Secured by this Security Instrument
immediately, Lender may then or thereafter Invoke any ramadies permitted by this Security
Instrument witheut further notice to or demand on me.

Exception {2 Zgcelsration of Payment of Sums_Seoured, !f the sale or transfer of
all or any part of the “roperty, or of & bensficlal interest In Borrowaer, If Borrower I8 not a
natural Person, is the fi-st one to occur after the date of this Security Instrument, Lender will
not exerclse tha option to(arcrierate payment In full of ail Sums Secured and the loan may
be assumed if:

() Lender raceives & complited writtan application from transferee to evaluste the
craditworthiness of transferae as if anew loan were being mede to the transferas by Lendar;

i} Lender approves the craditworthizaes of the tranaferse in writing;
i) trensfsres makes a cash downpzyriont sufficient to meet Lender's then current

underwriting stendards;

(v an assumption fee, In an amount to be dsterminad by Lerder (but not to exceed
1% of the balance of principal and intarest due undar’ the Secured Notes at the time of sals
or transfer of the Property or of the interest in the Borrowar) is pald to Lender; and

IV} the transferee exscutes en assumption agreemeni wvhich is astisfactory to Lender.

The loan maoy ba assumed under its then existing terme and conditions with one
exception: the Lifetime Rate Cop mey ba changed. The Lifotime Rats Cip shall be changed to
an interest rate which Is the sum of the interest rate in effect on ihe dste of a sale or
transfer of the Proparty or benaticlal interest In Borrower pius & percentara points, If thet
sum sxcoeds the Lifetime Rate Cap stated in the Secured Notes,

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be cailed & "Bresch of Duty" If (i} | do not pay the full smount of each monthly
payment on the date It is due; or (i} | fall to pertorm any of my promises or agresmsnts
under the Note or this Securlty instrument; or (il any statoment made In my application for
this loan was materlally false or misleading or If any siaternant in my application for this loan
was materielly feise or misleading by resson of my omission of certain facts; or (v} | have
mide any other statement to Lender in connaction with this loan that is materially false or
misleading. |f thers is a Breach of Duty by me, Lender may demand an immeadiate psyment of
all suma secured

UOOLM (04,00,00/1-08] ACON MORTOAQE:ADJUBTARLE
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If there is a Breach of Duty by me, the Lender may take action to heve tha Property
sold under any appliceble Federal Law, ruie or regulation and, where Fecirai Law is not
applicable, under the law of the state where the Property Is located, which will be called the
"Applicsble Law."

Lender does not have to give me notice of a Bresch of Duty unless notice is required
by Applicable Lew. |f Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there Is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collact rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiass of the value of the Property.

The sele’ ~f the Property may be postponed by or at the direction of Lendsr except
as limitad or pretiblted by the Applicable Law, If the Property Is sold under the Applicable
Law, | agres that it imsy be sold in one parcel | also agree that Lender may add to the
amount that | owe to Lender ali legal fees, costs, allowances, and disbursements incurred as a
result of the action to'sell the Property, except to the extent that the Applicable Law limits
or prohiblts any such charges.

Lender will apply the prucasds from the sele of the Property in the following order:
(A} to gl fees, expenses and costs }izurrad in connection with the sale, including trustess’ and
attornays' fees, if any; (B) to all Sums-S<cured by this Security Instrument; and (C} any excess
to the Parson or Persons legally entitled to i

28.  LENDER'S OBLIGATION TO DISCHARGE TH!3. SECURITY INSTRUMENT

When Lender has been paid all of the amowit: secured by this Security Instrument,
Lender shall release or cancel this Security instrument’ v/ithout charge to me except that | wil
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statsment of
obligation with respsct to this Security instrument or the Securad Notas.

. 30,  WAIVER OF HOMESTEAD
My right to any applicable homastead axemption in the Property Is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. QUICK QUALIPYING LOAN PROGRAM

| ‘have quaiified for this loan by making statements of fact which wera reiled upon by
Lender to approva the loan rapidly. Thia loun io called a "Quick Qualifylng Loan | have statad
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B} | have
agroed to not further encumber the Froperty and do not intand to further encumber the
Property for at Isast six monthe sfter the date of the Sscured Notes and thls Security
Instrumant; and (C) 1t | sm purchasing the Property, all of the terms of the purchase
agresment submitted to Lender are trus and the entire down payment (s cash from my own
funds.

0002634287

If any of the statements of fact that | have made are materlally faise or misieading, |
will be in default under the Sacurad Notes and this Securlty Instrument. if | am in such
default, Lender may, at Its option, increasa the Interest rate and margin subject to the Lifetime
Rate Cap selated In the Secured Notes

32, OWNER OCCUPANCY

Lendar h2 rallod upon statements of fact which | have made to qualify for this loan. |
have stated and conil'm that (A} the Property is my personal and primary residence; 8 | will
occupy tha Property (ot 'ater than 30 days after this Securlty Instrument is recorded; and (C)
| will use the Property rc-my residence for at least 12 months from the date this Sacurity
Instrument Is recorded.

If any of the statements f tact that | hava made are materlally false or misieading, |
will be In default under the Secursd, Notes and this Security Instrument If | am in such
default, Lender may, at its option, incieasy the intereet rato end margin, subjsct to the Lifetime
Rate Cap stated in the Secursd Notas,

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agresments contasinod in this
Sacurlty Instrument and in any ridaris) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

f n s * . )
L %MALM;IMJ (Seall

Jg J}Aﬂ z/ ﬁ{&ﬂl@

{Sea))

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

A "MODIFICATION YO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATYACHED HERETG AND RECORDED HEREWI(TH.
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT
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FOR VALUE RECEIVED, the undersigned {the "Borrowsr") agress that the following
provisions shall be incorporated intc the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security Instrument was axscuted by the
Borrower and creates a lien In favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * ™ % » # & % & « u & & »
ITS SUCCESSORS AND/OR ASSIGNEES {'Lender").

Tniz. Modification to Note and Rider to Security Instrument {"Modification and Rider")
is attached tc the Security Instrument To the extent that the provisions of this Modification
and Rider are irccnsistent with the provisions of the Note and the Security Instrumant, the
provisions of this. Modification end Rider shall prevall and shall supersede any such
inconsistent provisicns In the Note and the Security Instrument Except to the extent
modifiad by this Modification and Rider and other modification(s) and rideris), if any, the
provisions of the Note and the Security Instrument shall remain in full force and effsct Any
capitslized term not defineu i this Modification and Rider shall have the meaning given to
such term in the Note or the Srcur'ty Instrument.

A, Conversion Option; Conversion Perlod

The Borrower has the right to csvert the adjustable rate of interast under the
Nete to a fixed rate of interest {the "Convarsion Qption"} at any time beginning on the day
that is the first anniversary of the Borrowers. first regularly scheduled payment due date
under the Note and continuing untll the day Imma<istely prior to the seventh anniversary of
the Borrower's first regularly scheduled payment dus cate under the Note {the “Conversion
Pariod"). Unlass exercised by the Borrower during \ivsi-Conversion Perlod, the Conversion
Option will expire and the adjustable intarest rate provisicis in the Nota will ramain in full
force and effect Once the Borrower exercises the Converciop Optian, the Nots cannot later
be converted back to an adjustable interest rate.

If the Borrower's loan is paysble In biweekly installmerts, -and If the Borrower
exercises the Conversion Opticn, the Borrower's payment schedule undar the Note will
automatically convert to monthly Instaliments and the loan will be cue 'In full on the
non—-accelerated Maturity Date stated in the Note.

B Conditions to Exeroising the Conversion Option

The Borrower can exarcise the Conversion Option only If the Borrower has:
() made &ll of the payments dus under the Note and the Security Instrument prior to the
exercise of the Conversion Optian; (I} made no mora than two {2} payments under the Noia
more then 16 days after their regularly scheduled due dates during the 12-month period
immediataly preceding the exercige of the Conversion Option; and (i) mat all other terms snd

conditions of the Note and the Security Instrumant.
NI

LERDER'S UBE DMLY
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C. Celoulating the Fixed Rate

0002634287

The fixed rato of interest that wil apply upon the exercise of the Conversion
Option (the "Conversion Rate'} will be calculated by adding 660 parcentage points to
the then current Federal National Mortgage Association's requirsd net yleld for 30-year fixed
rate mortgages covered by applicabls 80-day mandatory delivary commitments [ expressed
8s a percentaga ] ithe "FNMA Rate”) This caiculation will bo made at the time and in the
manner described in paragraph D of this Modiflcation and Rider. Any perlodic Interast rate
change limitation In the Note will not apply to tha fixed rate conversion, but in no avent will
the Convergion Rete be higher than the lifetime interast rate cap set forth in the Note.

The Borrower underatands that the FNMA Rate fluctuates and that the fixed rates
availeble during the Conversion Period may be gubstantially higher than the fixed rate available
at the tims the Borrower's ioan Is made. In tha event the FNMA Rate is no longer quoted,
tha Lender w'ii selact an aiternative rate source.

The Burruwer may ask for the then current FNMA Rate by calling the lender's
fixed raie conversiuii-representatives at tha toli-lree customer service number given on
the Borrower's monthly statement.

(» Exerglsing the Cont ezsion Option

To exercise the Convarson Option, the Borrower will take and complets the
following steps befors tho end ot ‘ne Conversion Period.

1. Loak~In the Fixed Conversicn Rate

The Borrower will first obtain & Corvarsion Rate from the Lender by calling the
Lender's fixed rats conversion representatives-ri the toli-free customsr service number
given on the Borrower's most recant menthly -s'aiement. The Lender will calculste the
Conversion Rate as of that day, using the last quatart FNMA Rate from the immadiately
preceding business day. The Converslon Rate will be birzing on the Borrowar and the Lender
for fourteen {14} days ithe "Exarcise Period") following the Sor-ower's telephone confirmation
of the desire to exercise the Conversion Option,

2, Notica to Convert; Convarsion Fea

After the Borrower obtains the Conversion Rate in the manner et ferth above, the
Lender will furnish the Borrowar with @ written notice to convert (the "Corivarsion Notica").
. Tha Borrower will sign the Conversion Notice end return it to the Lender aieng with a
cohversicn fee of US. $200.00 (the ‘Fee’. Notwithstanding any notice provision to
the contrary in the Notes or the Sacurity Instrument, the Conversion Option will be
exersised anly if the Conversion Notice and Fes are actually raceived at World Savings,
Attn; Customer Sarvice Adminlstration, 4101 Wiseman Boulevard, Bidg. 108, San Antonlo,
Taxns 78281, or at such other addrass as designated by the Lender in the Conversion
Notice, prior to the end of the Exsrclas Period; otherwise, tha Borrower must obtain a
new Conversion Rate sand start @ new Exercise Period. The Borrower bears all risk of

delivery, including, without limitation, the risks of non-delivery, misdaiivery, loss or
deatruction,
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Notwithstanding anything to the contrary in this Modification and Rider, i the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining three (3) Converalon Retes and Exercise Periods, the Conversion Option
will terminato and can no longer be exercised.

E, New Monthly Paymaent Amount

The Lender will calculats tha Borrowor's new monthly principal and Interaest
payment after recelving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficisnt to pay, In substantially
aqual payments by the Maturity Date, the unpsld principsl balance of the Nota {including any
Oeforred Interest) plus interest charged at the Conversion Rate. The payment change
limitations in the Note do nat apply to the fixed rate conversion,

If %9 Lender receives the Conversich Netice and Fes fifteen (16) days or more
before the Borower's next regulsrly achedulsd paymenmt due dats, unpald principal will
accrug intorast.at the Conversion Rate beginning on the naxt regularly scheduled payment
due date. If the Lender receivas the Convorsion Notice and Fee lsss than fifteen (13) days
before tha Borrower's naxt ragularly echaduled payment due date, unpald princlpal will
accrue interest at the Cciversion Rate beginning on the second following reguiarly scheduled
payment due date. The data >r. which the Converaion Rute is first in effect Is called the
"Conversion Date" Interast wili continue to accrus on unpald principal in accordance with the
adjustabls interast rate provisions ol the Note up to, but not including, the Conversion Date.
The Borrower will continue to mrke monthiy payments in accordance with the adjustable
interagt rate provisions of the Note tarough and Inciuding the paymant that falls dus on the
Conversion Date, The Borrower's firat xad rate monthly payment will be due one month
from the Conversion Date, and subsequant monthly payments will be due on the same day
of each following month,

For oxample, I the lendor receives the fanversion Notice end fee on March 10,
which s more than fifteen (15) days beforo the Bo/rovier's next payment due April 1, the
Convarsion Rate will be charged baglnning April _'~and the first fixed rate monthlv
paymant will be due on May 1. The adjustable rate wiil e rharged through Merch 31
and the Borrowor pays the adjustable rate monthly o mant due Aprll 1, If the
Conversion Notico and Fee wore recelved March 20, which 18 idsz than 18 days befors the
Sorrower's next payment due April 1, the Conversion Rate would k3. charged beginning on
May | and the first fixad rate monthly payment would be due J/ine 1. The adjustable
rate would be charged through April 30 and the Borrower would pay *ie ad fustable rate
monthly paymems due Aprll and May 1,

. Losn Not Assumable and Dus-On=-Sala Atter Conversion to a Fixer, Kate

Notwithstanding any provision to the contrary contained In the Note or the Security
ingtrument, if the Borrower exerciees the Conversion Option, the Borrower's josn may not
be assumed by any other person. |f the Borrowsr salls or transfers all or part of the
Property sfter exarcising the Conversion Option, then the Lender may, at sny time, require
the Borrowar 1o pay immediately and In full all amounts owing under the Note and the
Security Inatrument, If the Borrower's loan is othorwise assumable, & porson who asaumus
the loan secured by the Security Instrument prior to the aexercise of tha Convarsion Optlon
alac assumes the Conversion Option on the terms and conditions set forth In this
Modification and Rider.
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IN WITNESS WHEREOF, the undersigned has eaxecuted this Modification and Rider
on the day of .

(PLEASE SIGN YQUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWER(S):

fé{l_z@:ﬁg ; ié 4 /&/ﬁﬂdd/
~ BARBARA S, DUMA

{Seal)
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