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N ' /Batsower. JAMES € HINCHSLIFF

CX O S MORTGAGE

N ; THIS MORTGAGE {"Securily Insirument™) is given on the 25th day of April, 1997,
“Niue mortgugor is JAMES C. HENCHSLIFF , A SINGLE MAN
("Borrower),
This Security Instrument is given to MIZWEST MORTGAGE COMPANY, A CORPORATION, which is o1ganized und
existing under the laws of the Stute of 4LLINOIS, und whose address is 950 N, MILWAURKEE AVENUE, #2305,
GLENVIEWILLINOIS 60028
(“Lender™).
Borrower owes Lender the principa) sum of ONEYUNDRED TWENTY-FIVE THOUSAND und NO/100«--Dollars
(UK. $ 128,000.00), This debt is evidenced by Borrower's note duted the same date as this Security Instrument (“Note™),
which provides for monthly payments, with the [ull debsif not paid earlier, due and puyable on May 1, 2027, This
Sccurity Instrument seeures o Lender: (0) the repayment a1 the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the savment of all other sums, with interest, advanced under
purngraph 7 to protect the security of this Seeurity [nstrument: 2od (<) the performunce of Borrower's covenunts and
ugrecments under this Seeurily Instrument and the Note. For this purgose, Bortower does hereby mortgage, grant and
convey to Lender the Tollowing deseribed property locaied in COOK County, Itlinais:
LOT 11 IN BLOCK 7 IN PIERCE ADDTION TO HOLSTEIN 1N THIZNORTH 1/2 CF THE SOUTHWEST
14 QF SECTION 21, TOWNSHIP 90 NORTH, RANGE 14, EAST OF THL THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINQIS,
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5, Hagurd or Property tnsurance. Borrower shall keep the improvements now exissing or hereafter erected on
the Property insired againat loss by fire, hazards inchuded within the term "extended covernge” and sny other hazards,
includityg fivods or flooding, for which Lender requires insurance. This insurance shull be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the nsurince shalt be chusen by Borrower subject
to Lender's approval which shall net be unreasonably withheld. it Borrower fails to maintain coveruge described above,
Lender muy, a1 Lender's option, obtain coveruge to proteet Lender's rights in the Property v accordance with paragraph 7.

All insurance policies and repewals shall be acceptadle to Lender and shall include u stenditd mortgage cliuse.
Lender shall have the right to hold the policies and renewals. I Lender reguires, Borrower shull promptly give to Lender
all receipts of puid premivms and renewad notices. I the event of loss, Boprower shadl give prompt notice to the
insurance carsier and Lender. Lender sy make proot of foss i not made promptly by Borrower,

Unless Lender and Borcower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened,
If the restorition oF repair is not cconomically feasible or Lender's seeurity would be lussened, the insurunce procecds
shall be applied 1o the sums secured by this Seeurity Instrument, whether or nob then due, with any exeess paid to
Burrower. If Borsower abandans the Property, or does not answer within 3 days u rotice trom Lender that the insurance
carrier has offéred m settle a claim, then Leader may colleet the insuranee proceeds. Lender may use the procceds to
fepulr of restore the froperty of o pay sums secured by this Security Instrument, whether or not then due. The 3.
day period will begitwpen the notice s given,

Unless Lenderand Sarrower otherwise agree in writing, shy application of procesds to principal shall nut extend
or postpone the due duleof Y monthly payments referred 1o in poragraphs 1 and 2 or change the amount of the
payments, i under paragraph 2p the Property is avquited by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage Ja e Property prior to the acquisition shaill pass to Lender to the extent of the sunw
secured by this Sceurity fnstrument inaediniely prior o the aequisition.

6 Occupuney, Preservation, Maintenance and Protection of the Property; Borrower's Laun Application;
Leaseholds, Borrower shafl occupy, establsh, nnd use the Property s Borrower's prineipal residence within sixty duys
after the exeeution of this Sceurity Instrument-ond shall continue to oveupy the Property as Borrower's principal residence
for ut least one veur after the date of veeupatey wnless Leader otherwise ngrees in writing, which consent shall not be
unreasonably withhekl, or uniess extenunting vircurstanees exist which are beyond Borrower's control, Borrower shalt
not destroy, damuge or wmpair the Property, allow the Property to deteriorate, ot commit waste on the Property. Borrower
shall be in defuult if any forleiture action of proceeding whather el or crimuind, s begun that in Lender's good fuith
judgment could result i forfeiture of the Property or wthepyise munerially impair the dien cremted by this Security
instrument or Lenders seeunty interest, Borrower ptay curesash o defuult and reinstate, us provided in pursgraph 18,
by causing the action or prucceding (o be dismissed with o ruling tat, in Lender's good fuith determinition, prociudes
forfeituee of the Borrower's interest in the Property oF other materaliGmpuirment of the lien credted by this Security
tnstrument of Lenders sceurity interest,  Botrawer shall also be i detuult it Borrower, during the joun spplication
process, guve materislly fulse or inaccurate information o7 statemenis to Leader {or fuiled 1o provide Lender with any
material information) in connection with the loan evidenced by the Note, Including, but not limited to, representations
concerning Borzower's oteupancy of the Property as a prineipal residence. 11 dsivSeeurity Instrument is on a Ruschold,
Bogrower shall comply with all the provisions of the fesse. 1 Borrower sequiresdeonitic to the Property, the feaschold
and the lee title shall not merge ualess Lender sgrees to the merger in writing,

7. Protection of Lender's Rights in the Property. I Borrower fadls to perfurmine covenants and ugreements
contained in this Sccurity Instrument, or there s o legal proceeding thit may signiticanily affeet Lemders rights in the
Property (such av o proceeding in hankruptey, probate, lor condemnation or torfeiture ot to tnfor e taws or regulations),
then Lender may do and pay for whatever o necessury to protect the value of the Property il Lander's vights in the
Propesty. Leader's actions may include paying any sums scoured by o tien which s priority over this Seeurity Instrumeny,
appearing in court, paying reasnnuble atorneys' fees and entering on the Property to muke repains_Although Lender
may ke netien under this paragraph 7, Lender does pot have 1o da 3o,

Any umounts dishursed by Londer under this purageaph 7 shall become additional debt ol Borrower secured by
this Security Instrunent. Unless Borrower and Lender agree to other terms of puyment, these amounts shull beir interest
feam the dute of disbursement at the Note rute and shall be payeble, with interest, upon potive from Lender 1o Borrower
requesting payment.

B, Mortpuge lnsorance, 1 Lender required mortghge insurinee us o condition of auking the Inan secured by
this Secunty [nstrament, Bortowes shal piyv the premiums required to muintin the mortgage insurunce in eftect, 1, for
ary ressan, the mortyuge insurance voverage requited by Lender lapses of ceases to be in ctleet, Borrower shall pay the
premiums fequired to ablain coveruge substantinlly equivalent 1o the mortguge insurince previously in clieet, ut a vost
substantinlly equivolent to the cost to Borsower of the mestgage insurance previousty in eftect, from an niternate mortguge
insurer approved by Lender. 1t substuntinlly equivalent mortgage insurnnee coverage i pot availible, Borrower shall pay
te Lender each manth o sum equal to onestwelith of the vearly mortguge insurune premum being paid by Borrower
when the insurnnce coverage Japsed or ceased o be in eltect, Leader will sucept, use nnd retain these payments i3 a
fuss reserve in lieu of morigage insurance, Loss reserve puyments may no Jopger be required, at the option of Lender,
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16, Roerrower's Copy, Borrower shall be given one conlormed copy of the Note und of this Security Instrument.

17, Transfer of the Property or w Beneflelnl fnterest dn Boreower, 1 ull or any part of the Property or any
interest in it is sold or translerred (or if a beneficind interest in Borrower is sold or trunsferred and Borrower is not
nutural person) without Lender's prior written consent, Lender may, st its option, require immediate payment in full of
all sums sceured by this Sceurity [nstrument.  However, this option shall not be exercised by Lender if excrcise is
prohibited by federal law as of the date of this Security Instrument.

IF Lender exercises this option, Lender shall give Borrower nolive of neceleration. The notice shall provide a
period of not less than 30 days from the dite the notive & delivered or mailed within which Borrower must pay all sums
secured by this Sceurity Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Relnstate.  [f Borrower meets certain conditions, Borrower shall have the right to
have enforeement of this Sceurity Instrument discontinued @t any time peior to the carlier oft (0) § days (or such other
period as applicuble law may specily for reinstatement) before sale of the Property pursuant to any power of sule
contained in thissecurity Instrument; or (b) entry ol # judgment enfore.ng this Security Instrument. Those conditions
are that Borrower, fu) pays Lender all sums which then would be due vnder this Seeutity Instrument and the Note as
if no acceletation” had oecurred; (b) cures any defuclt of any other covenunts or ugreements; (¢) pays all expenses
incurred in enforeing ihiv Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) tukes such
action as Lender may reasciably require to assure that the lien of this Seeurity Instrument, Lender's rights in the Propernty
and Borrower's obligation e iy the sums secured by this Securily Instrument shull continue unchunged.  Upon
reinstatement by Borrower, thic Seeurity Instrument and the obligations seeured hereby shadt remain fully effective us if
no aceelerution had oceurred, Flowever, this right to reinstate shall not apply in thie case of accelerition under paragraph
17,

19. Sule of Note; Change of Low: Servleer,  The Note of a purtial interest in the Note (together with this
Sccurity Instrument) may be sold one or rsore times without prior notice to Borrower. A sale may result in u change
in the entity (known as the "Loan Servicer”, that coltects monthly payments due under the Note and this Security
Instrument.  There wlso may be one or more chingerof the Loun Servicer unrelated 1o a sale of the Note. If there is
u change of the Loan Servicer, Borrower will be givea written notice of the change in accordance with puragraph 14 above
und applicable law, The notice will stite the name and avdress of the new Loan Servicer und the address to which
payments should be mude. The notice will also contain wiv-other information required by applicable jaw.

20, Hnzardous Substonces. Borrower shall not cutise or_permit the presence, use, disposul, storage, or release
of any Hazardous Substonces on or in the Property,  Borrowcrsinll not do, nor ullow anyone else 1o do, anything
aftecung the Property that is in violation of any Environmental Law. e preceding two seitences shall not apply 1o the
presence, use, or storage on the Property of small qaantitics of Huazar<ous Substances that are generally recognized to
be approprisie to norma) residential uses and to marntenanee of the Property)

Borrower shull prompily give Lender written notice of any investigasion. claim, demand, fawsuit or other action
by uny governmental or regulatory agency or private party involving the Préneddy and any Huzardous Substince or
Environmental Law of which Borrower hus actual knowledge. 11 Borrower learns, o7 i potified by any governmental or
regulatory guthority, thut any removal or other remedintion of any Huzordous Sabstance affecting the Property is
necessary, Borrower shall promplly take all necessury remedial actions in sccordance wita Ervironmental Law.

As used in this paragraph 20, “Hiuzardous Substances” are those substances delined as toxic or hazardous
substances by Environmental Law and the following substances: gusoline, kerosene, other flammabd!e or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldeivde, and ridionctive
materials, As used in this paragraph 20, “Environmental Law"” means federal laws und laws of the juristiction where the
Property is located that relate to health, sufety or envitonmental protection,

NoN-UNIForRM CoveENaNTs, Borrower and Lender further covenant and agree as [ollows:

21, Accelerntion; Remedies, Lender shall plve notlee to Borrower prior to peceleration following Borrower's
breuch of any covenant or agreement in this Security Instrument (but not prior to acceleration under puragraph
17 unless appticable law provides otherwise), The notice shall specify: () the defanlt; (b) the action required to cure
the defuult; (¢) u date, not fess than 30 duys from the date the notice is glven to Borrower, by which the defuult
must be cured; and (d) that fallure to cure the default on or before the date specified In the notice mny result in
acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the
Property. The nottee shall further inform Borrower of the right to reinstate after accelerntion and the right to assert
in the foreclosure proceeding the non-existence of u defuult or uny other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option muy requlre
immediate payment in full of all sums secured hy thls Security Instrument without further demand and may
fureclose this Security Instrument by judicial proceeding, Lender shall he entitled to coltect all expenses Incurred
In pursuing the remedies provided in this paragraph 21, Including, but not limited to, rensonnbie attarneys' fees and
costs of title evidence,
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Loan’No: 086370621 Dt 1D: 241
Borrower: JAMES €, HINCHSLIFF

ADJUSTABLE RATE RIDER

(1 Yeur ‘Treasury Index—iRate Capys)

THIS ADJUSTABLE RATE RIDER is made this 25th day of April, 1997, und is incorperated into amd
shull be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (e *Sceurity
Insteument”) of the sume date given by tie undersigned (the "Borrower”) (o secure Borrower's Adjustable Rute
Note (the "Note®) 1o MIDWEST MORTGAGE COMPANY (the "Lender”) of the same date und covering the
property deseribed in the Sceurity Instrument and located ul:

2145 WEST HOMER STREET
CHICAGO, ILLINOIS 60647
|Propatty Aldreas)

THE NOTE CONTARNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND CTHE MONTHEY PAYMENT, THE NOTE LIMEYS 'THE AMOUNT THE BORROWIER'S
INTERENT RATE CAN (",' NGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
RORROWER MUST PAY,

Additional Covennnts,  In addition oiie covenants und agreements made in the Sceurity tnstrument,
Borrower and Lender further covenant and ngiee us follows:

A INTEREST RATE AND MONTHLY PAYRZAT CHANGES

The Note provides for an initial interest rate of 7,282, The Note provides tor changes in the interest rute
and the monthly puyments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHAWLES

Ay Chinge Dutes

The interest rate | will pay may change on the first duy of Xy, 1998, nnd on that duy every 12th month
ihercalter. Each dute on which my interest rate could change s colled o "Change Dule.”

() The Index

Beginning with the {irst Change Dute, my interest rate will he bused Grewd Index. The "Index” is the weekly
uvernge vield on United States Treasury securities adjusted 1o u constant nwiecty o 1 year, as mude availible
by the Federal Reserve Board. The most recent Index figure availuble us ofths"date 45 days belore ench
Change Date is called the "Current Index.”

If the Index is no longer availuble, the Note Holder will choose a new index 'which is based upon
comparable information. The Note Holder will give me notice of this choive.

(C) Calentation of Changes

Before cach Change Dale, the Note Holder will caleulste my new interest rate hy sdding THREE
percentage points { 3000 %) 1o the Current Index. The Note Holder will then round the resuh ot this
addition to the neurest one-cighth of one percentage point (0.125%). Subject to the limits stuted in Section
4(D) below, this rounded amount will be my new interest maite until the next Chunge Date.

The Note Holder will then determine the amount of the manthly payment that would be sullicient to repay
the unpaid principsl that T am expected to owe ot the Change Date in full on the maturily date al my new
interest rate in substantioily equal payments.  The result of this caleulation wit be the new amount of my

monthly payment, q 7 d Gm .-/
UN

MULTISTATE ADUUSTABLE RATE RIDER—ARM 5-2~Sigle Farndy—Fennie Mea/Fredde Mac Uniform instrumant Form 3111 388
{Prge 1 d 2 Pugs)
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