~

UNOFFICIAL COPY

FUNDERS MORTGAGE CORPCRA'I‘ION OF

ANERICA,
1430 EAST HOLT AVENUE .. Y
COVINA, CA 91724 e
LOAN NO,: S51-000%42 ",7,;”.}"?11_,

Prepared by:

{Spacoe Above This Line For Rocorder's Use)

FILA Case Na,

STATE OF ILLI*O’3 MORTGAGE 131-8673490 - 703

THIS MORTGACL ("Security Instrument™) is given on APRIL 25, 1997 . /O
The Mortgagor is LUCIO ANGEL SALINAS AND ANTONIA ALICIA SALINAS, HUSBAND AND WIFh

("Borrower \

Thia Security Instrument is given t) FUNDERS MORTGAGE CORPORATION OF AMERICA, A
CALIFORNIA CORPORATION
which is organized and existing under tne fows of CALIFORNIA
and whose address is 1430 EAST HOLT AVENUE, COVINA, CA 91724
("Lender"). Borrower owes Lender the princips!sum of EIGHTY-NINE THOUSAND
FIFTY-NINE AND NO/100 Dollars (U.S5.$ 89,059.00 ).
This debt is evidenced by Borrower’s note dated the rame date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if no¢ paid earlier, due and payable on MAY 1, 2027

. This Security Instrument secures %o Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions ana moedifications; (b) the payment of all other sums,
with intorest, advanced under paragraph B to protect the securily of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Sacirity Instrument and the Note. For this
purpose, Borrower does hereby mortgage, yrant and convey to Lendentha following described property located
in COOK County, lllinois:
LOT 18 IN BLOCK 2 IN THE RESUBDIVISION OF BLOCKS 1, 2, 3 [WNL._4 AND THE
VACATED STREETS AND ALLEYS IN HULBERT HEIGHTS DEVELCPMENT AT MANNHEIM AND
ST. CHARLES ROAD, BEING A SUBDIVISION IN THE NORTHWEST 1/4 OF GECTION 9,
TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIZFAL -MERIDIAN, IN

COCK COUNTY, ILLINQIS.

PIN ¥ /1509 -102, 037

6YLL0tee

which hag the address of 142 MCRRIS AVENUE, BELLWOOD
{Streat) [City]

Hlinois - 60104 {("Properly Address™);
[Zip Cadoe)

FHA [linols Mortgage - 5/95
REF333871 ICL- 1 w96 Page Lol 8




UNOFFICIAL COPY

.

. ' T an
R ’ . LI
r-. EQ"' Su ‘:\‘ }""'sﬁ v \W

47307719




UNOFFICIAL COPY

TQGETHER WITH ull the improvements now or horeufter erectod on the prope: ty, and all casements,
rights, nppurtenances, ronts, royulties, mineral, vil and gas rights und profits, wator rights and stock and il
fixtures now or hereaftor a part of the property. All replacoments and additions shall also bo covered by this
Security Instrument, All of the lorogoing is referred to in this Security Instrument ag the "Property.”

BORROWER COVENANTS that Borrower (s lawlully seised of the estate heredby conveyed and has
the right ta grant and convoy the Property and that the Property is unencumbered, excopt for encumbrances
of record. Borrower warrants and will defond generally the title to the Property against all claims and
domands, subject to uny encumbrances of record.

1. Paymont of Principal, Intorost and Late Charges. Borrower shall pay when due the principal of,
and interest on, tho debt evidenced by the Notu and late charges due under the Note.

2. Mo~thly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, togother with the principal und intoroat us set forth in the Note and any late charges, a sum for
(a) taxes and egorial auseasmonts Jovied or to bo leviod against the Property, (b) leasehold payments or ground
ronts on the Propucty, and {¢) promiums for insurance required under Paragraph 4. In any year in which the
Lender must pay « martgage insurance promium to the Secrotary of Housing and Urban Development
("Secretary"), or in unv/year in which such premium would have been required if Lender atill held the
Security Instrument, each monthly puyment shall alao include oither: (i) a sum for the annual mortgage
insurance promium to bu-paid by Lender to the Secretary, or (i) n monthly charge instead of a mortgage
inaurance premium if thin Scovsity Instrument is held by the Secretary, in n reasonable amount to be
determined by the Secrotary, Excopt £+ the monthiy churge by tho Secretary, these items are called "Escrow
{tems" und tho sums paid to Londe:: are ealled "Escrow Funds.”

Leonder may, ut any time, collect r.nd hold amounts for Escrow [toms in an aggregale amount not Lo
excood the maximum amount that may De sequired for Borrower's escrow nccount under the Real Eatate
Settloment Pracedures Act of 1974, 12 U.S.E, soction 2601 gt geq, and implementing regulations, 24 CFR
Part 3600, us they may be amended from timie to time ("RESPA"), excopt thut the cushion or reserve
permitted by RESPA for unanticiputed disbursemsnis or disbursements before the Borrower’s payments are
available in the account muy not be based on amouiis due for the mortgage insurance premium.

If the amounta held by Lender for Escrow [temeexcoed the amounts permitted to be hold by RESPA,
Lender shal! doal with the excoss funds as required by RESPA. IF the amounts of funds held by Lender at
uny time are not sufficient to pny the Escrow Itoms when du; Lender may notify the Borrower and require
Borrowor to muake up the shertage or doficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for alizyins socured by this Security Instrument.
If Borrower tenders to Lender the full paymont of all such sums Borrover’s account shall be credited with
the balance remaining for all installment items (u), (b), and (c) and »ay mortgage insurance premium
inatallment that Lender has not become obligated te pay to the Secretary, and Londer shail promptly refund
any excess funds to Borrowor. Immediately prior to a foreclosure salo of tha Property or its acquisition by
Londer, Borrower’s account shall be credited with any balance remaining for all initaliments for items (a),
(b), end (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be upriivd by Lender as
follows: .

Firat, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessmonts, leasehald payments or ground rents, and fire, flood and
other hazard insurance premiums, as requived;

Third, to interest due under the Note,

Fourth, to umortization of the principal of the Note;

Fifth, to late chargos due under the Note.

FHA Tllinois Mortgage - 895
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4. Fire, Flood and Other Hazard Insurance; Borrower shull insure all improvements on the Property,
whether npw in oxistence or subsequently erected, against any hazards, casualties, and contingencies,
including Fire, for which Lendor requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Londer may make proof
of loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly, All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Noto and this Security Instrument, first to any delinquent amounta applied in the
order in Paragraph 3, and then to propayment of principal, or (b) to the restoration or repair of the damaged
property. Ary opplication of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymor:ts which are referred to in Paragraph 2, or change tha amount of such paymenta. Any excess
insurance procesds over an amount roquired to pay all outstanding indebtedness under the Note and this
Security Instrume:it rhall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtednres, ull right, title and interest of Borrower in and te insurance policies in force
shall pass to the purchaser.

5. Occupancy, Proservatior, Maintenanco and Protection of the Property; Borrower’s Loan
Application; Loaneholds, Borrower shu'l oceupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execuaon of this Security Instrument and shall continue to occupy the
Property us Borrower's principal residence *or-at loast one year after the date of occupancy, unless the
Secrotary determines this requirement will cavseundue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrowor's control. Borrower shall notify Lenders of any extenuating
circumstances, Borrower shall not commit waste or dzetroy, damage or substantially change the Property
or allow the Property to deteriorate, reasonable wear ane tear oxcepted. Lender may inspect the property if
the praperty is vacant or abandoned or the loan is in defav!.. Tender muy take reasonable action to protect
and preserve such vacant ar abandoned property. Borrower s!iell also be in default if Borrower, during the
loan application process, gave materially false or inaccurate inforinaiion or statements to Lender (or failed
to provide Lender with any materiul information) in connection with-thedioan evidenced by the Note, including,
but not limited to, representations concerning Botrower's occupancy of Ly Froperty as a principal residence.
If this Security Instrument is on u loasshold, Borrower shall comply witli the provisions of the lease, If
Borrower acquires foo title to the Property, the loaschold and fee title shell rat be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Londer’s Righta in the Property. Poscower shall pay all
governmental or municipal charges, finea and impusitions that are not included in Parupraph 2. Borrower
shall pay these obligations on timo directly to the untity which is owed the payment. If fui!vs to pay would
adversely affect Londer’s intorest in the Proporty, upon Lender's request Borrower shall promptly furnish
to Londer receipts evidencing these payments.

If Borrower fails to make thesy puyments or the payments required by Paragraph 2, or fails to
porform any other covenants and agreements contained in this Security Instrument, or thore is a legal
proceeding that may significantly affoct Londer's righta in the Property (such as a proceeding in bankruptcy,
for condemnation or to enforce laws or regulations), then Lender may do and pay whatevor is necessary to
protect the value of the Property and Londer’s rights in the Property, including payment of taxes, hazard
insuranco and other items mentioned in Paragraph 2.

Any amounts disbursed by Londer under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrumant, These amounts shall bear interest from the date of disbursement,
at the Note rate, and at the aption of Lender, shall be immodiately duv and payable.

FHA Illinols Morigage - 806
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7, Condemnation. The proceeds of any award or claiin for damages, direct or consequential, in
connection with any condemnation or other-taking of any part of the Property, or for conveyance in place of
condemnation, are heroby assigned and shall be puid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Securily Instrument, first to any
delinquent amounts applied in the order provided in Paragruph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or poatpone the due date of the monthly payments,
which are referred to in Paragraph 2, or change the amount of such payments, Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt

(a) Draanlt,

Lender may, except as limited by regulations issued by the Sacrotary in the case of payment defaults,
require immediate rayment in full of all sums secured by this Security Instrument if:

(i) Borrowe: defaults by failing to pay in full any monthly payment required by this Security
Instrument prier to o1 or. the due date ol the next monthly payment, or

(ii) Borrower dettultc by failing, foi a period of thirty days, to perform any other obligations contained
in this Security Instrument

(b) Sale Without Credit Approval.

Lender shall, if permittea by applicable law and with the prior approval of the Secretary, require
immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or.a beneficial intereat in a trust owning all or part of the Property, is
sold or otherwise transferred (other thaxoy devise or descent) by the Borrower, und

(il) The Property is not occupied by tir nurchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Propurty Sut his or her credit has not been approved in accordance
with the requirements of the Secretary.

{c) No Waiver.

If circumstances occur that would permit Lender'ts require immediate payment in full, but Lender
does not require such payments, Lender does not waive its cizhts with respect to subsequent events,

(d) Regulations of HUD Secretary.

In many circumstances regulations issued by the Secretary will limit Lender’s rights, in the case of
payment defaults, to require immediate payment in full and foreclosef not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by reguintions of the Secretary.

(e} Mortgage Not Insured. Borrower agrees that should this-Sezurity Instrument and the Note
secured thareby not be eligible for insurance under the National Housing /ict within 60 days from the date
hereof, Lender may, at its option and notwithstanding anything in Paragrapl. ¢, require immediate payment
in full of all sums secured by this Security Instrument. A written statement of £ny nuthorized agent of the
Secretary datod subsequent to 60 days from the date hereof, decline to insure this Gecurity Instrument and
the Note secured theroby, shall be deemed conclusive proof of such ineligibility. Notwithatsnding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance is soiely due to Lender’s
failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment
in full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applies even after the foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower’s account current including, to
ths extent they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable
end customary attorney’s fees and expenses properly associated with the foreclosure proceeding. Upon
reinatatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii)
reinstatement will prectude foreclosurs on different grounds in the future, or (jii) reinstatement will adversely
affect the priority of the lien created by this Security Instrument.

FHA Hlincls Mortyage - 898
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1 L. Borrower Not Roleasod; Forboarance By Londer Not a Waiver, Extension of the timo of payment
or ‘modification of amortizution cf the sums socured by this Svcurity Instrument granted by Lender to any
succossor in interest of Borvower shull not operate to release the Hability of the original Borrower or
Borrowor’s successor in interest. Lender shall not be required to commence proceedings aguinst any successor
ininterost or refuse to extend time for paymont or otherwise modify amortization of the sums sccured by this
Security Instrument by reason of any demuand made by the original Borrower or Barrowor’s successors in
interest, Any forbearance by Lender in exorcising any right or romedy shall not be a waiver of or preclude
tho oxnrcise of any right or remady,

12. Successors and Assigns Bound, Joint and Several Liability; Co-Signors. Tho covenants and
agreoments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of puragraph 9.b. Borrower's covenanta and agreementas shall be joint and
saveral, Any Borrowor who co-signs this Security [nstrument but doos not execute the Note: (a) is co-signing
thia Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under
the terms of tnis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and-{c) agrees that Lender any any othor borrower may agree to extend, modify, forbear or make
any uccommodations with regard to the torm of this Security Instrument or the Note without that Borrower's
consent,

13. Notices. Ary rotice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method, The
notice shall be directed to the Pruporty Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be xiven by first clasa mail to Lendor's address stated herein or any address
Lender designates by notice to Borrorver, Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lendsr when given as provided in this paragraph.

14. Governing Law; & Severability. " us Security Instrument shall be governed by Federal Law and
the law of the jurisdiction in which the Prope:ty ielovated. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict ahall not affect other provisions
of this Security Instrument or the Note which can he ziven effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument,

18. Assignment of Rents. Borrower unconditionally assigis anr transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s anents to collect tho rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender v Lender's agents. However, prior
to Lender's notice to Borrower of Borrower's breach of any covenant or agre:mant in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as truutee for the benefit of Lender
and Borrower. This assignment of rents canstitutes an absolute assignment rna not an assignment for
additiona! security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borruwar shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the fecurity Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) caca tenant of the
Property shall pay all rents due and unpaid to Londer or Lender's agent on Lender’s written demand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising it8 rights under this paragraph 18,

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other right
or remedy of Lender. This assignment of rents of the Property shall terminate when the debt by the Security
Instrument is paid in full,

FHA lllinois Morigage - B/B5
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NON-UNIFORM COVENANTS. Borrowor and Lynder Turther covenant und agree us follows:

17. Foreclosure Procedure. If Lender requires immediato payment in full under paragraph 9, Lender
may foreclose this Security Instrumont by judicial proceeding, Lender shali be entitled to collect all expenses
incurred in pursuing the remedios provided in this paragraph 17, including, but not limited to, reasonable
attornoys’ foes and costa of title evidence.

18. Release. Upon payment of all sumas secured by this Security Instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19, Waivor of Homeatoad. Borrower waives ull right of homestead exemption in the Property.

20. Ridors to this Security Instrument. If one or more riders are executed by Borrower and rocorded
togoether with this Securily Instrumont, the covenants of each such rider shall be incorporated into and shall
amnend and eupoiement tho covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Seceity Instrumaont. {Chock applicable box(es))

[ Condominium Ridar O Growing Equity Rider O Dther(s) [specify]
3 Planned Unit Doveirnmont Rider O Graduated Payment Rider O

BY SIGNING BELOW, Borrower accepts and ugrees to the terms contained in this Security
[nstrument and in any riders) executed by Borrower and rocorded with it.
Witnoss:

mg‘d“'ﬁcrc‘éxﬁm‘ﬂ‘?@‘“-—ua.ﬁ&“ﬁ ”/ } }M{/—”ﬁ—m‘zzﬁ:

(Seal) (Jeal)
Borrowat Horrower

{Seul} (Seal)
Borrower Borrower

STATE OF ILLINOIS, ’ Count;

I, Ui W WJUJ.L(’ LQ,QQ\_/ , a Notary Pubhc in e:.d {or said county iusd state
do hereby certtf_ylthat .

ﬂ (20 sSh G
perzx\urllhllykknownt.o mLT)t tl%ﬁlrg}lpa’:gn(‘a) wl@fa“&u(a tBlnm shbscr edtztné u*:go)‘ig in menr QS

uppeared beforo me this day in person, and uctnowledgud that ~=fLua,
signed and delivered the said instrument as UllaaA_, free and volunmgy act, for the use= and purposes

therein set forth.
Givon under my hand and official soal, this Xt day of : _ lQ)(f’}
!

My Commission Expires: < Q- o /)0
Notary Pub

REQUEST FOR RECONVEYANCE
TO TRUSTEE

The undersigned is the holder of tho note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness socured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
with?ut warranty, all the eatate now held by you under this Deed of Trust to the person or persons lsgally
entitled thereto.

i A A Mm‘-’i

Utt:a:m' . Cljand AWION
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