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« FUNDERS MORTGAGE CORPORATION OF
AMERICA
1430 EAST HOLT AVENVE
COVINA, CA 91724
4 -y ey . .
LOAN NO.: 51-000€12 N NIPPR T
Prepared by:

[Space Above Thin Line For Recorder's Use]

FHA Case Nu.

STATE OF ILLIM(I, MORTGAGE 1311-8670465 - 703

)
THIS MORTGAGYE i"Security Instrument”) is givenon APRIL 25, 1997 gL
The Mortgagor is LUIS A, LOZADA AND MARIA DEL C. LOZADA, HIS WIFE _

("Borrower"). \(

This Security Instrument is given to. FUNDERS MORTGAGE CORPORATION OF AMERICA, A
CALIFORNIA CORPORATION ,
which is organized and existing under the lavsof CALIFORNIA
and whose address is 1430 EAST HOLT AVENUE, COVINA, CA 91724 ,
("Lender"). Borrower owes Lender the principal suta of EIGHTY-FOUR THOUSAND THREE
HUNDRED FIFTY-SIX AND NO/100 Dollars (U.S.§ 84,356.00 )
This debt is evidenced by Borrower’s note dated the srira date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not‘pzid earlier, due and payable on MAY 1, 2027

. This Security Instrument secures t2J.cnder: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and medifications; {b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the sccurity” of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender tliv following described property located
in COOK County, Winois:
THAT PART OF LOT 28 IN BLOCK 4 IN BEEBRE'S SUBDIVISION OF THE FAST 1/2 OF
THE NORTHWEST 1/4 {EXCEPT S5 ACRES IN THE NORTHEAST CORNER) QU SECTION 2,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIZAL MERIDIAN,
EASTERLY OF A LINE DRAWN PARALLEL TO AND 25 FEET EASTERLY FROM THE
EASTERLY LINE QF RIGHT OF WAY OF THE CHICAGO MILWAUKEE ANE ST, PAUL
RAILROAD, IN COQOK COQUNTY, ILLINOIS.
PIN#16-02-105-021

which has the address of 1532 NORTH LAWNDALE AVENUE, CHICAGO
{Strest] (City]

Illinois 60651 ("Property Address"};
[Zip Code)
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TOGETHER WITH all the improvements now or hereafter eroctod on the property, and all easomonts,
rights, appurtenancos, ronts, royaltios, mineral, oil and gus rights and profits, water rights and stock and all
fixtures now or hereaftor a part of the property, All replacemonts and udditions shall also be covered by this
Security 'nstrument. All of the forogoing is reforred to in this Security Instrument as the "Proporty.”

BORROWER COVENANTS that Borrowor is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrowor wurranis and will defond generally the title w the Property against all claims and
demands, subject to uny encumbrunces of record.

1. Payment of Principal, Intorest and Late Chargos. Borrower shall pay when duo the principal of,
and interest on, tho debt evidenced by the Note and late charges due under the Note.

2. Monthly Payme:its of Taxos, Insurance and Other Charges, Borrower shall include in each monthly
payment, togzther with the principal and interost us set forth in the Note and any late charges, a sum for
(a) taxes and spozinl assessments levied or to be levied against the Property, (b) leasehold payments or ground
rents on the Proparty . and (c) premiums for insurance required undor Paragraph 4. In any year in which the
Lendsr must pay » mortgage insurance premium to the Sucretary of Housing and Urban Developrent
("Secretary"), or in ary yaar in which such pramium would have been required if Londer still held the
Security Instrument, each inonthly payment shall also includoe either: (i) a sum for the annual mortgage
insurance premium to be pa.d by Lender to the Secretary, or (i) u monthly charge instead of a mortgage
insurance premium if this Security Tnatrument is held by the Sccretary, in a reasonable amount to be
determined by the Secretary, Except for-the monthly charge by tho Secretary, these items are called "Escrow
ltems" and the sums paid to Lender (re called "Escrow Funds."

Lender may, at any Limo, collect and hold nmounts for Eacrow Items in an aggregate amount not to
exceed the maximum amount that may be reguired for Burrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C, section 2601 gt geq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to lime ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
available in the account may not be bused on amouniz dae for the mortgago insurance premium,

If the amounts held by Londer for Escrow ltems e4coed the amounts permitted to be held by RESPA,
Lender shall deal with the oxcess funds us required by RESPA. If the amounts of funds held by Lender at
any time are not aufficient to pay the Escrow Items when dur. Lender may notily the Borrower and require
Borrower to make up the shortage or deficiency as permitted by EESPA,

The Escrow Funds are pledged as additional security for all suips =ecured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums Borrawe»’s account shall be credited with
the balance remaining for all instaliment items (a), (b}, and (c) and apy -mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Iander shall promptly refund
any excess funds to Borrower. Immediatoly prior to a foreclosure sale of the Fropsity or its acquisition by
Lender. Borrower's account shall be credited with any balance remaining for all inat<)iments for items (a),
(b), and (c).

3. Application of Paymenta. All payments under paragraphs 1 and 2 shall be appiicd by Lender as
follows:

Firgt, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Firo, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subseguently crocted, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. ‘This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by Moods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender, The insurance polivies and any renewals shall
be held by Lender und shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediste notice by mail, Lender may make proof
of loss il not made promptly by Borrower, Each insurance company concerned is hereby authorized and
directed to make puyment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Noto and this Security Instrument, first to any delinquent amounts applied in the
order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
property. Ay t.pplication of the proceeds to the principel shall not extond or postpone the due date of the
monthly paymeiits which ure referred to in Paragraph 2, or change the amount of such payments. Any excess
insurance proceddr pver an amount required to pay all outstanding indebtedness under the Note and this
Security Instrumedt chall be puid to the entity legally entitled thersto,

In the evont of forscivsuro of this Security [nstrument or other transfor of title to the Property that
extinguishes the indebtedneay, all right, title and intorest of Borrower in and tw insurance policies in force
shall pass to the purchaser,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Loaseholds. Borrowor sha'i otcupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of thie Security Instrument and shall continue to occupy the
Property as Borrowor's principul residonce Zurat least ono your after the date of occupancy, unless the
Secretary determines this requiremoent will cavse undue hardship for Borrower, or unloss oxtenuating
circumstances oxist which are boyond Borrower's coriiol. Borrowor shall notify Lenders of any extenuating
circumatances. Borrower shall not commit wasto or dériroy, dumage or substantially change the Property
or allow the Propoerty to doteriorate, reasonable wear aid sar excepted, Lender may inspect the property if
the property is vacant or nbandoned or the loan is in defavit Lender may take reasonable action to protect
and preserve such vacant or ubundoned property. Borrower s alse bo in dofault if Borrower, during the
loan application process, gave materialty false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with th Inan evidenced by the Note, including,
but not limited to, representations concerning Borrowor’s occupancy of tive Property as a principal residence.
If this Security Instrument is on u leasehold, Borrowoer shall comply wita the provisions of the loase. If
Botrower acquires fou title to the Property, the leasohold and foe title shall ot be merged unless Londer
agrees t the merger in writing.

6. Chargos to Borrower and Protoction of Lendor’s Righta in the Proporty. Sorcewer shall pay all
governmental or municipal churges, fines und impositions that are not included in Paragiaph 2, Borrower
shall pay theso obligations on time directly to the entity which is owed the payment. If fuilucy to pay would
adversely affoct Lender’s interest in the Property, upon Londer's request Borrower shall promptly furnish
to Lender roceipts evidoncing these paymanta,

{f Burrowor fuils to make those payments or the pnyments required by Paragraph 2, or fails to
perform any other covenants and agreoments contained in this Security Instrument, or there is a logal
procecding that may significantly affect Londor's rights in the Property (such as a proceeding in bankruptey, ¢ a
for condemnation or to enfurce laws or regulations), then Lender may do and pay whatever is necessary to «1
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard 2
insurance and other items mentioned in Paragraph 2. 3

3

Any umounts disbursed by Lender undur this Puragraph shall become an additional debt of Borrower b3
and be secured by this Svcurity Instrument, These amounts shall beur intorest from the date of disbursement,
at tho Note rate, and at the option of Lender, shall be immediately due and payable.

FHA Hlinole Mortgage - 505
REFI33G. PCL-1 /98 Page3of 8




UNOFFICIAL COPY

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the fuil amount of the
indebtedness that remains unpaid under the Note und this Security Instrument. Lender shall apply such
, proceeds to the reduction of the indcbtedness under the Note and this Security Instrument, first to any
~ delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any
- application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in Paragraph 2, or change the ainount of such payments, Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges autharized by the Secretary.

9. Grrunds for Accoleration of Debt

(a) Defoult.

Lendermay, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediaie pavment in full of all sumg secured by this Security Instrument if:

(i) Borrowes-dsfaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or-or'the due date of the next monthly payment, or

(ii) Borrower defavits by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrumeiii.

{b) Sale Without Credi{ Ap:coval,

Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require
immediate payment in full of ull the sums secured by this Jecurity Instrument if:

(i} All or part of the Property, o 8 boneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than Gy deovise or descent) by the Borrower, and

(ii) The Property is not cccupied by tic purchaser or grantee as his or her principal residonce, or the
purchaser or grantee does 80 occupy the Property but his or her credit has not been approved in accordance
with the requiroments of the Sccretary,

(¢} No Waiver.

If circumstances occur that would permit Lenaer W require immediate payment in full, but Lender
does not require such payments, Lendor does not waive its rights with respect to aubsequent events.

(d) Regulations of HUD Secrotary.

In many circumstances regulations issucd by the Secretary vill limit lender’s rights, in the case of
payment defaults, to require immediate payment in full and forecives if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulatinne of the Secretary.

{e) Mortgage Not Insured. Borrower ogrees that should this Scourity Instrument and the Nate
secured thereby not be eligible for insurance under the National Housing Act/within 60 days from the date
hereof, Lender may, ut its option and notwithstanding anything in Paragraph o, reguire immediate payment
in full of all sums secured by this Security Instrument. A writien statement of iny authorized agent of the
Secrotary dated subsequent to 60 days from the date hereof, decline to insure this Saciirity Instrument and
the Note secured thereby, shall be deemed conclusive proof of such ineligibility, Notwithetp:ding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance ia soicly due to Lender’s
failure to remit & mortgage insurancs promium to the Secrotary.

10. Reinatatemant. Borrower has a right to be reinstated if’ Lender has required immediate payment
in full because of Borrower’s failure to pay an amount due under the Note or this Security Instrument, This
right applies oven after the foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrowor shall tendor in a lump sum all amounts required to bring Borrower’s account current including, tot?
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonablos
and customary attorney’s fees and expenses properly ussociated with the foreclusure proceeding. Upongg
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in affect. }
as if Londer had not required immediate payment in full. However, Lendor is not required to permits}
reinstatement if: (i) Lender has nccepted roinstutoment aftor the commencement of foreclosure proceedings
within two years immediately precoding tho commoncement of a current foreclosure proceeding, (ii)
reinstatement will precluds foreclosure on differont grounds in the future, or (iii) reinstatement will adversely
affect the priority of the lien created by this Security Instrument.
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1 1. Borrower Not Reloased; Forbeararce By [ender Not a Waiver. Extension of the time of pnyment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not oporate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower ur Borrower’s sucvessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercige of any right or remedy.

*

12. Successors and Assigna Bound, Joint and Soveral Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit tho successors and assigns of Lender und
Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreementa shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security [nstrument only to mortgage, grant and convey that Borrower’s interest in the Property under
the varms of cris Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ans (¢ agrees that Lender any any other borrower may agree to extend, modify, forbear or make
any accommodatiors with regard to the term of this Security Instrument or the Mote without that Borrower’s
congent,

13. Noticen. Any :io’ice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing-iv by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Propsety Address or any other address Borrower dosignates by notice to Lender,
Any notice to Lender shall be given ky-first class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lendar when given as provided in this paragraph.

14. Governing Law; & Severability, Tn's Security Instrument shall be governed by Federal Law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Inatrument or the Note conflicts with appiicad'e law, such conflict shall not affect other provisions
of thia Security Instrument or the Now which can be given effect without the conflicting provision. To this
ond the provisions of this Security Instrumont and the Nee are declared to be severable.

15. Borrowor's Copy. Borruwer shall be given one ceniormed copy of this Security Instrument.

16. Assignment of Ronta, Borrower unconditionally asgigns ard tvansfers to Lender all tho rents and
revenues of the Property. Borruwer authorizes Lendor or Lendor's agonte iy collect the rents und revenues
and hereby directs cach tenant of the Property to pay the renta to Lender o jander's agents. However, prior
to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement. in the Security Instrument,
Borrower shall collect and receive ail rents and revenues of the Property as trustee oy the benefit of Lender
and Borrower, This assignment of rents constitutes an absolute assignment und xot an assignment for
additional security only.

If Londer gives notice of breach to Borrowor: (a) all rents received by Borrower shall be held by
Borrower as trustee for bonofit of Lendur only, to be applied to the sums secured by the Secuiiiy Instrument;
(b) Londor shall be entitled to collect and recoive all of the rents of the Property; and (c) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s written demand to the
tonant,

Borrower hus not axecuted any prior assignment of the rents and has not and will not perform any
act that would provent Londer from oxuercising its rights under this paragraph 16,

Lender shall not be vequired to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time
there is & breach. Any application of rents shall not cure or waive any default or invalidate any other right
or remedy of Lender, This assignment of rents of the Property shall terminate whon the debt by the Security
Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower ahd Lender further vovenunt and agreo ns follows:

17. Foreclosure Procedure. If Londer requires immediato payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys’ feos and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relesse
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestoad. Borrower waives all right of homestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and sxoplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Secu:ity Instrument. [Check applicable box{es))

O Condominium Rider [ Growing Equity Rider O Other(s) [specify]
O Planned Unit Dive.ooment Rider (2 Graduatod Payment Rider [

BY SIGNING Bl.OW, Borrower accepts and agrees to the terins contained in this Security
Instrument and in any rider s} executed by Borrower and recorded with it.
Witness:

f:, I :)
Borrower Borrower

L/ - . {7 : | : it ’ At (Seal)

(Seal) . (Seal)
Borrower Borrower
(Seal) &N (Seal)
Borrowar Borrower
"OFFICIAL SEAL* )} O\ o~

STATE OF ILLINOIS, Nﬂ'f%&ﬁ";’,?“mo- b OSMI Y X Coune s ue:

[ gy ondim ¢, 2.8le cl llnois , & Notary Public in rnd for said county and state
do hereby cert fL; \at hyCommission Expires 3/19/00 |

personally known to me to be the same person(s) whose name(s) is/are subscribed to tha f’are?ojng inatrment,
appeared before me this day in person, and acknowledged that hovocs (ORAAG Q1 b & L'fro"-‘“
signed and dolivered the said instrumont as Cheis_  free and voluntary act, for the uges and purposes
therein set forth.

Given under my hand and official seal, this 36*‘" day of O“M“Q . L"(?‘)
v

S , '&t r- LVAd -
Notary Publ '

REQUEST FOR RECONVEYANCE

My Commission Expires; 3 -1 q =0

TO TRUSTEE

The undersigned is the holder of the note or notes socured by this Deed of Trust. Said note or notes,
together with all other indebtedneas secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the eatate now held by you under this Deed of Trust to the person or persons legally
entitled thereto.

Dated:

SCLLOCLS
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